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The  Honorable  Ann  Moller  Caen,  Vice  President 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  December  11,  2007  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 


a) 

Water  System  Improvement  Program/Capital  Program/ 
Wastewater  Master  Plan 

(Irons) 

b) 

525  Golden  Gate  Avenue  Project  Update 

(Irons) 

c) 

Conflicts  of  Interest  Issues 

(Irons) 

d) 

SFPUC  Response  to  Recent  Winter  Storms 

(Moala) 

e) 

SFPUC  Staffing  Update 

(Irons) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


8.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-399,  Ivy  Street  & Van  Ness  Avenue  Sewer 
Construction  and  Pavement  Renovation,  by  Valletta 
Construction,  Inc.,  approve  Modification  No.  1 (Final) 
decreasing  the  contract  by  $87,483.30,  for  a total  contract 
amount  of  $467,584.70,  (and  with  a time  extension  of  47 
consecutive  calendar  days  for  a total  contract  duration  of  161 
consecutive  calendar  days;)  and  authorize  final  payment,  in 
the  amount  of  $28,415.18,  to  the  contractor. 

b)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No.  CW- 
404,  Geary  Expressway  Underpass  Pump  Station  MCC 
Replacement,  by  Phoenix  Electric  Company,  for  a total 
contract  amount  of  $165,785.62,  and  authorize  final 
payment,  in  the  amount  of  $33,359.17,  to  the  contractor. 

c)  Staff  Recommendation:  Accept  work  performed  for  5- Year  Program-funded  Contract 

WW-444,  Justin  Drive/Marietta  Avenue/Del  Vale  Avenue 
Sewer  Improvement  and  Pavement  Renovation,  by  D’Arcy 
and  Harty  Construction  Inc,  approve  Modification  No.  1 
(Final)  decreasing  the  contract  by  $183,897.75,  for  a total 
contract  amount  of  $946,671.25,  and  authorize  final 
payment,  in  the  amount  of  $106,022.92,  to  the  contractor. 


REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to  support  the 
Board  of  Supervisors’  ordinance  on  solar  incentives  and  establish  a pilot  program  that  will 
implement  the  one-time  solar  incentive  program  and  eligibility  rules.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  to  support  the  Board  of  Supervisors’ 
ordinance  on  solar  incentives  and  establish  a pilot  program 
that  will  implement  the  one-time  solar  incentive  program  and 
eligibility  rules  to  encourage  San  Francisco  residential, 
commercial  and  industrial  electricity  customers  to  install 
photovoltaic  systems  within  San  Francisco. 
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REAL  PROPERTY  TRANSACTIONS 


10.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to  execute  on  behalf 
of  the  City  and  County  of  San  Francisco  a Lease  with  Stazione,  LLC,  3,746  sq.  ft.  of  land 
located  on  a portion  of  Parcel  23  of  former  Muni  right  of  way  located  in  Burlingame, 
California.  ( Dowd) 

Staff  Recommendation:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  on  behalf  of  the  City  and  County  of  San  Francisco  a 
Lease  with  Stazione,  LLC,  a California  limited  liability 
company,  for  approximately  3,746  sq.  ft.  of  San  Francisco 
Public  Utilities  Commission  (SFPUC)  land  located  on  a 
portion  of  Parcel  23  of  former  Muni  right  of  way  located  in 
Burlingame,  California,  for  access,  parking,  and  landscaping. 


CONSTRUCTION  CONTRACTS 


Award 

11.  Discussion  and  possible  action  related  to  Project  No.  CUW  — 687:  525  Golden  Gate  Avenue 

Building,  Contract  No.  WD-2559R,  New  PUC  Administration  Office  Building. 

(Continued  from  Regular  Meeting  of  December  11,  2007)  (Irons) 

Staff  Recommendation:  Approve  and  award  Construction  Manager/General 

Contractor  (CM/GC)  contract  funded  by  Project  No.  CUW  - 
687:  525  Golden  Gate  Avenue  Building,  Contract  No.  WD- 
2559R,  new  SFPUC  Administration  Office  Building,  in  the 
amount  of  $141,000,000,  to  the  determined  best  value 
bidder,  Webcor  Builders. 


PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

12.  Discussion  and  possible  action  to  approve  Amendment  No. 3 to  Agreement  No.  CS-842, 
Architectural  Design  Services,  525  Golden  Gate  Avenue,  with  KMD/Stevens  + Associate, 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment.  (Irons) 

Staff  Recommendation:  Approve  Amendment  No.4  to  Agreement  No.  CS-842, 

Architectural  Design  Services,  525  Golden  Gate  Avenue, 
with  KMD/Stevens  + Associate,  a joint  venture,  to  complete 
remaining  phases  of  work  so  as  to  complete  the  construction 
of  525  Golden  Gate  Avenue  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission 
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to  execute  this  amendment  increasing  the  agreement  by 
$7,090,000  for  a total  agreement  amount  of  $1 1,550,000  and 
with  a time  extension  of  26  months,  for  a total  agreement 
duration  of  44  months,  concluding  on  May  31,  2010.  This 
action  will  require  further  approval  of  the  Board  of 
Supervisors  in  accordance  with  Charter  Section  9.1 18. 


13.  Discussion  and  possible  action  related  to  approve  Agreement  No.  CS-772-B,  and  authorize 
the  General  Manager  to  execute  this  amendment  increasing  the  agreement  by  $160,080,  for  a 
total  agreement  amount  of  $585,080.  ( Labonte ) 

Staff  Recommendation:  Approve  Amendment  No.  #1  to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
772-B,  Crystal  Springs  Pipeline  Number  2 Replacement 
Project  Environmental  Analysis  Services,  with  Ecology  & 
Environment/Ward  & Associates/BMS  Joint  Venture  to 
provide  environmental  analysis  services,  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the 
agreement  by  $160,080,  for  a total  agreement  amount  of 
$585,080  without  a time  extension,  for  a total  agreement 
duration  of  1,096  consecutive  calendar  days. 


14.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 to  Agreement  No.  CS- 
746,  Alameda  Siphons  Seismic  Reliability  Upgrade  Project  (Alameda  Siphons)  and  New 
Irvington  Tunnel  Project  and  authorize  the  General  Manager  to  execute  this  amendment. 

(Labonte) 


Staff  Recommendation:  Approve  Amendment  No.  2 to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
746,  Alameda  Siphons  Seismic  Reliability  Upgrade  Project 
(Alameda  Siphons)  and  New  Irvington  Tunnel  Project  - 
Environmental  Analysis  Services,  with  Irvington  Partners 
Joint  Venture  to  provide  environmental  analysis  and 
alternatives  analysis,  prepare  documents  and  permit 
applications,  and  respond  to  public  comments;  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the 
agreement  amount  by  $1,658,131  for  a total  agreement 
amount  of  $3,408,131. 


CLOSED  SESSION 
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15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


18.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

( Ambrose ) 

Anticipated  Litigation:  As  Defendant 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

2 1 . Discussion  and  possible  action  on  a Motion  to  suspend  Rule  #6  of  the  Rules  of  Order  of  the 
San  Francisco  Public  Utilities  Commission  to  allow  for  the  election  of  officers  at  a duly 
noticed  meeting  other  than  the  first  regular  meeting  after  the  15th  day  of  January,  and, 
subject  to  the  approval  of  that  Motion,  discussion  and  possible  action  on  the  election  of  the 
Vice  President  and  President  of  the  Commission. 


ADJOURNMENT 
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San  Francisco,  CA  94103 


san  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER! 


POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

REGULAR  MEETING 

January  8,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ryan  L.  Brooks,  President 
The  Honorable,  Ann  Moller  Caen  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:36  P.M. 

2.  Roll  Call:  Present  - President  Ryan  L.  Brooks,  Vice  President  Ann  Moller 

Caen,  Commissioner  E.  Dennis  Normandy,  Commissioner 
Richard  Sklar,  Commissioner  David  Hochschild 

The  entire  Commission  next  took  a moment  to  congratulate  and  offer  their  best  good 
wishes  to  Commissioner  Hochschild  on  the  recent  birth  of  his  daughter. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  Minutes  of  the  December  1 1 , 2008,  Regular  Meeting  as  revised;  passed  (5-0 
Brooks,  Caen,  Normandy,  Sklar  and  Hochschild)  unanimously. 

The  Commissioners  then  stood  and  recited  the  Pledge  of  Allegiance. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

(a)  Water  System  Improvement  Program/Capital  Program/Wastewater  Master 
Plan 

b)  525  Golden  Gate  Avenue  Project  Update 

c)  Conflicts  of  Interest  Issues 

d)  SFPUC  Response  to  Recent  Winter  Storms 

e)  SFPUC  Staffing  Update 


Acting  General  Manager  Tony  Irons  brought  the  Commissioners  up  to  date  on  General 
Manager  Leal’s  recovery  from  her  injuries  received  after  being  struck  in  the  crosswalk  in 
front  of  City  Hall  prior  to  Christmas.  Mr.  Irons  noted  that  General  Manager  Leal,  while 
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fortunately  not  suffering  critical  injuries,  had  sustained  severe  impact  injuries  and  was 
recuperating  at  home  and  would  be  on  medical  leave  for  an  extended  period.  The 
Commissioners  collectively  expressed  their  best  wishes  for  her  speedy  recovery. 

Mr.  Irons  then  introduced  Water  System  Improvement  Program  (WSIP)  Manager  Julie 
Labonte  for  an  update  report  on  the  WISP  concerning  activities  and  developments  since 
the  conclusion  of  the  WSIP  Workshops  in  November.  Ms.  Labonte  reported  on 
discussions  with  staff  and  Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA). 
The  WSIP  Manager  then  reported  on  developments  regarding  the  AB  1823  notice  and 
comment  period  and  called  the  Commission’s  attention  to  the  potential  need  for  action 
in  the  coming  months  to  appropriate  additional  funds  for  the  Program. 

Following  Ms.  Labonte’s  presentation  on  the  Water  System  Improvement  Program,  Mr. 
Irons  presented  a recap  and  overview  of  the  project  and  proposed  contracting  process 
to  be  used  for  the  construction  of  the  new  SFPUC  Headquarters  Building  at  525  Golden 
Gate  Avenue.  Mr.  Irons  again  called  attention  to  the  challenges  and  complexities  of  this 
project  to  build  what  would  become  the  benchmark  for  “green”  office  buildings 
nationwide.  Mr.  Irons  then  explained  in  some  detail  how  the  proposed  contracting 
method  would  provide  the  SFPUC  with  a greater  degree  of  control  over  the  construction 
of  this  innovative  office  tower.  In  response  to  questions  by  Commissioner  Sklar,  Mr. 
Irons  detailed  how  the  proposed  construction  contract  would  allow  each  bundle  of 
contracts  to  be  subject  to  SFPUC  review. 

Mr.  Irons  then  took  up  the  question  of  conflicts  of  interest  in  contracting  responding  to 
Vice  President  Caen’s  original  series  of  questions  concerning  this  subject.  Mr.  Irons 
noted  that  it  was  of  critical  importance  that  the  Commission  develop  a clear  consensus 
on  how  they  wished  to  refine  and  set  policy  but  do  so  in  a manner  that  given  the  limited 
pool  of  available  program  participants,  did  not  result  in  an  over  broad  exclusion. 
Commission  Sklar  agreed  emphasizing  that  it  was  important  that  the  policy  be  kept 
clear  and  simple.  He  suggested  that  it  remain  focused  on  the  principle  that  if  a firm 
acted  to  manage  development  of  projects  that  it  be  clear  that  they  could  not  participate 
down  the  road  in  the  work  that  they  had  created.  This  policy,  President  Brooks  noted, 
should  not  mean  that  a firm  serving  in  a minor  capacity  in  the  development  of  projects 
should  on  itself  exclude  such  firms  from  competition  for  work  carrying  out  the  Program 
and  thereby  avoid  creating  vertical  linkages  or  creation  of  improper  dual  roles  within  the 
Program.  Mr.  Irons  noting  the  many  permutations  and  issues  involved,  called  attention 
to  what  would  occur  if  a major  participant  in  a firm  left  the  company  to  begin  their  own 
business  and  then  competed.  President  Brooks  observed  that  the  policy  related  only  to 
firms,  without  team  participation  linkages  or  else  we  might  soon  exhaust  the  available 
pool  of  people  who  had  the  skills  necessary  to  get  our  projects  done  to  the  high 
standards  we  demanded.  Vice  President  Caen  applauded  this  effort  to  enhance  the 
Commission’s  clear  general  policy  to  address  in  greater  detail,  specific  situations  that 
were  now  in  the  course  of  the  program’s  evolution  beginning  to  appear.  Mr.  Irons 
proposed  to  bring  this  matter  back  to  the  Commission  for  its  further  consideration. 
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Next,  Assistant  General  Manager  for  Wastewater  Tommy  Moala  presented  a report  on 
the  agency’s  response  to  the  recent  series  of  winter  storms.  Mr.  Moala  noted  that  while 
there  were  some  power  outages  at  some  pump  stations  and  some  minor  flooding, 
careful  advance  planning  and  close  watch  on  developing  conditions  by  staff  resulted  in 
nearly  complete  success  in  containing  potential  problems.  In  particular  Mr.  Moala  called 
attention  to  the  advance  outreach  efforts  coordinated  by  Communication’s  Tyrone  Jew 
with  significantly  helping  staff  and  the  public  in  responding  to  the  rainy  weather.  In 
response  to  a query  by  Commissioner  Sklar  concerning  back  up  diesel  generators  for 
pump  stations  where  power  was  lost,  Mr.  Moala  observed  that  there  were  few  existing 
back  up  generator  resources  for  the  pump  stations  but  that  to  create  more  would  incur  a 
very  large  cost. 

Concluding  the  General  Manager’s  Report,  Mr.  Irons  informed  the  Commissioners  in 
response  to  an  item  on  the  agenda  that  there  were  no  plans  to  re-organize  the  Public 
Utilities  Commission’s  staff  at  this  time. 

At  the  conclusion  of  the  Acting  General  Manager’s  Report,  Commissioner  Sklar  asked  if 
there  would  be  an  update  on  the  Wastewater  Master  Plan  presented  at  the 
Commission’s  November  13th  meeting.  Commissioner  Sklar  then  submitted  a list  of 
questions  and  thoughts  in  response  to  that  presentation  that  he  requested  staff  to 
review  and  then  report  back  to  the  Commission. 

Public  Comment 

General  Manager  Art  Jensen  of  the  Bay  Area  Water  Supply  Conservation  Agency  noted 
that  Ms.  Labonte  had  addressed  his  issues  of  concern  in  her  report  on  the  follow  up  to 
the  Third  Water  System  Improvement  Program  Workshop. 


CONSENT  CALENDAR 

8.  Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
items  (a-c)  listed  under  the  Consent  Calendar;  passed  (5-0  Brooks,  Caen, 
Normandy,  Sklar  and  Hochschild)  unanimously. 

y a)  Resolution  No.  08-0001 : Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-399,  Ivy  Street  & Van  Ness 
Avenue  Sewer  Construction  and  Pavement 
Renovation,  by  Valletta  Construction,  Inc., 
approve  Modification  No.  1 (Final)  decreasing  the 
contract  by  $87,483.30,  for  a total  contract  amount 
of  $467,584.70,  (and  with  a time  extension  of  47 
consecutive  calendar  days  for  a total  contract 
duration  of  161  consecutive  calendar  days;)  and 
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authorize  final  payment,  in  the  amount  of 
$28,415.18,  to  the  contractor. 

✓ b)  Resolution  No.  08-0002:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  CW-404,  Geary  Expressway 
Underpass  Pump  Station  MCC  Replacement,  by 
Phoenix  Electric  Company,  for  a total  contract 
amount  of  $165,785.62,  and  authorize  final 
payment,  in  the  amount  of  $33,359.17,  to  the 
contractor. 

c)  Resolution  No.  08-0003:  Accept  work  performed  for  5-Year  Program- 

funded  Contract  WW-444,  Justin  Drive/Marietta 
Avenue/Del  Vale  Avenue  Sewer  Improvement  and 
Pavement  Renovation,  by  D’Arcy  and  Harty 
Construction  Inc,  approve  Modification  No.  1 
(Final)  decreasing  the  contract  by  $183,897.75,  for 
a total  contract  amount  of  $946,671 .25,  and 
authorize  final  payment,  in  the  amount  of 
$106,022.92,  to  the  contractor. 


REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to 
support  the  Board  of  Supervisors’  ordinance  on  solar  incentives  and  establish  a 
pilot  program  that  will  implement  the  one-time  solar  incentive  program  and 
eligibility  rules. 

Assistant  General  Manager  for  Power  Barbara  Hale  presented  an  extensive  overview  of 
how  the  solar  initiative  programs  recently  announced  by  Mayor  Newsom  were  to  be 
implemented.  Ms.  Hale  then  reported  this  program’s  legal  structure  would  be 
addressed  in  a companion  ordinance  to  be  adopted  by  the  Board  of  Supervisors. 

Ms.  Hale  then  outlined  how  all  San  Francisco  residents  and  local  businesses  could 
participate  and  explained  that  each  aspect  of  the  proposed  program  would  be  tailored  to 
also  allow  use  of  California  solar  initiative  funds  as  well  as  federal  tax  credits  to  reduce 
nearly  in  half  the  average  $20,000  cost  of  installing  a typical  solar  array.  Ms.  Hale 
applauded  the  dedication  and  hard  work  of  the  San  Francisco  Solar  Task  Force,  noting 
in  particular  the  leading  role  played  by  SFPUC  Commissioner  David  Hochschild,  in 
moving  forward  to  this  point  development  a realistic,  fiscally  reasonable,  and  widely 
accessible  means  for  a major  expansion  of  renewable  solar  generation  by  local 
residents  and  businesses  while  at  the  same  time  incentivizing  expansion  of  solar  related 
local  businesses. 
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Ms.  Hale  next  discussed  the  varying  amounts  of  solar  installation  subsidies  and  loans 
being  made  available  through  this  program  to  San  Francisco  homeowners  and 
businesses  through  use  of  an  estimated  $3  million  in  the  first  year  of  the  Program  from 
Power  Enterprise  MECA  revenues.  Ms.  Hale  emphasized  that  staff  was  doing 
everything  possible  to  make  this  program  as  simple  and  easy  to  access  as  possible. 

In  response  to  Commissioner’s  questions,  Ms.  Hale  noted  that  it  was  expected  that  the 
Board  of  Supervisor’s  ordinance  would  use  a program  model  based  on  the  successful 
local  business  enterprise  model  and  that  it  would  devolve  setting  program  criteria  to  the 
Commission.  Ms.  Hale  reported  that  it  was  planned  that  environmental  justice 
considerations  would  be  factored  into  the  application  and  approval  process  for  the  new 
program. 

In  answer  to  a question  by  Commissioner  Sklar,  Ms.  Hale  reported  that  it  was  proposed 
that  applications  for  projects  would  be  accepted  going  back  to  the  December  14th 
original  announcement  date  for  this  program  so  as  not  to  punish  those  who  have  on 
their  own  pursued  installing  solar  panels  on  their  homes  or  businesses.  Ms.  Hale  noted 
that  she  expected  a quick  start  up  for  this  program,  hoping  to  have  it  up  and  running  by 
the  end  of  February. 

In  answer  to  another  question  by  Commissioner  Sklar,  Ms.  Hale  commented  that  the 
Program  would  operate  on  a first  come,  first  sen/e  basis  and  observed  that  it  was 
unlikely  that  the  $2  -$5  million  available  to  the  program  this  year  would  be  exhausted, 
but  that  staff  could  prepare  for  that  eventuality  and  request  additional  funds  if  needed. 

In  answer  to  Commissioner’s  questions,  Ms.  Hale  reiterated  that  there  would  be  no 
conflict  between  participation  in  this  local  program  and  accessing  state  and  federal 
subsidies  and  tax  credits  and  that  it  was  being  designed  to  encourage  homeowners  and 
businesses  to  maximize  use  of  all  existing  programs  to  encourage  significant  solar 
generation  expansion  locally. 

City  Assessor  Phil  Ting  applauded  the  dedicated  hard  work  contributed  by  the  entire  city 
family  in  developing  this  program,  citing  in  particular  the  significant  reforms  in 
streamlining  the  permit  process  to  eliminate  red  tape,  and  highlighted  the  work  provided 
by  Commissioner  Hochschild  and  his  dedicated  colleagues  on  the  San  Francisco  Solar 
Task  Force  in  building  consensus  to  aggressively  move  these  focused  solar  initiatives 
forward.  Commissioner  Hochschild  called  attention  to  the  great  impact  and  impetus 
provided  by  the  very  successful  state  solar  initiative  that  had  dovetailed  with  dedicated 
local  efforts  that  resulted  in  creation  of  this  unique  and  national  model  program. 
Commissioner  Hochschild  observed  that  it  was  realistic  to  think  that  1000  homes  could 
be  solar  equipped  each  year  and  that  in  10  years  we  could  expect  to  see  50  megawatts 
of  renewable  energy  generated  making  a significant  reduction  in  our  carbon  emissions. 
Additionally,  Commissioner  Hochschild  noted  this  program  would  lead  to  the  creation  of 
jobs  and  business  opportunities  locally  that  would  then  further  reduce  the  cost  of  such 
installations  and  expand  local  “green”  employment  as  well  as  creating  renewable 
energy  resources. 
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Public  Comment 


Mr.  Guillermo  Rodriguez,  the  A Philip  Randolph  Institute,  applauded  the  dedicated  hard 
work  of  Assessor  Ting  and  Commissioner  Hochschild,  and  noted  the  community’s 
happiness  at  working  on  such  a non-contentious  program  that  would  benefit  low-income 
neighborhoods  and  residents. 

Reverend  Sally  Bingham  noted  that  this  might  provide  an  opportunity  to  install  solar  on 
Grace  Cathedral  and  applauded  to  contributions  made  by  Assessor  Ting  and 
Commissioner  Hochschild  in  moving  this  worthy  enterprise  forward,  observing  that  the 
local  faith  community  was  actively  engaged  in  efforts  to  provide  resources  while 
providing  good  stewardship  to  the  earth. 

Mr.  James  Bryant,  APRI,  commended  this  proposal  as  a big  step  in  the  right  direction 
and  vigorously  applauded  its  useful  focus  on  providing  green  energy  while  generating 
green  jobs  and  increased  economic  opportunities  for  the  community. 

Mr.  Joshua  Arce,  Brightline  Defense  Project,  expressed  support  for  this  project  but 
noting  his  organization’s  continuing  lawsuit  against  the  city’s  electricity  reliability  project 
expressed  a hope  that  this  significant  expansion  of  solar  energy  generating  resources 
might  obviate  any  need  for  the  combustion  turbines  project. 

Mr.  Joseph  Bryant,  APRI,  also  found  this  a step  in  the  right  direction  and  applauded  all 
those  whose  hard  work  and  dedication  had  made  it  possible. 

Ms.  Jeanine  Cotter,  San  Francisco  Luminalt,  a local  solar  installer  thanked  and 
congratulated  everyone  involved  in  making  this  significant  incentive  available  to  local 
residents  and  businesses,  noting  that  this  program  would  provide  significant  local 
economic  benefits  in  addition  to  the  clean  solar  power  it  would  produce  providing 
business,  skill  training,  and  employment  opportunities  for  local  residents.  She  also 
noted  that  by  being  structured  to  provide  funds  up  front  the  program  would  generate 
greater  bang  per  buck  and  expand  the  solar  job  opportunities  available  to  local 
residents  to  a higher  level. 

Commissioner  Sklar  noted  that  by  his  calculations  this  combination  of  subsidies,  tax 
credits,  and  loans  could  reduce  the  average  $20,000  cost  for  the  typical  2-kilowatt 
residential  system  by  half.  In  addition  it  was  noted  that  Assessor  Ting  was  working  with 
local  financial  institutions  to  provide  additional  financial  support  for  this  effort. 

Mr.  Lyndon  Rive,  CEO,  Solar  City,  observed  that  this  was  a realistic  practical  local 
program  that  would  actually  work  and  noted  that  his  local  business  already  employing 
210  San  Franciscans  was  ready  to  expand  and  provide  an  opportunity  for  his  company 
to  develop  a solar  training  facility  employing  local  residents  in  Bayview  Hunter’s  Point. 
Mr.  Rive  noted  that  the  incentives  would  be  a major  help  in  reducing  the  San 
Francisco’s  slightly  higher  per  watt  solar  installation  costs  due  to  its  many  older  and 
relatively  smaller  buildings. 
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Mr.  Joe  Snow  commended  this  effort  to  promote  use  of  alternative  renewable  energy  in 
the  community  and  echoed  the  hope  that  employment  opportunities  local  youth  would 
expand  as  a result  of  this  program  as  well. 

Mr.  Greg  Kennedy,  Occidental  Power,  applauded  this  as  a practical  worthy  effort  that 
would  certainly  expand  local  business  and  employment  while  providing  clean  renewable 
energy. 

Ms.  Gwen  Rose  representing  local  solar  initiatives,  commended  the  work  done  by 
Commissioner  Hochschild,  noted  that  this  proposal  was  focused  to  address  core  issues 
in  expansion  of  green  energy,  and  pointed  out  that  the  program’s  incentives  were  key 
to  success  in  creating  new  local  employment  opportunities  in  the  expanding  arena  of 
“green”  energy. 

Mr.  J.  P.  Ross,  Sungevity,  a San  Francisco  Solar  Task  Force  member,  expressed 
strong  support  for  this  incentive  program  and  noted  that  it  rose  from  committed  and 
dedicated  local  leadership  determined  to  move  forward  significantly  to  enhance  local 
renewable  energy  resources.  Mr.  Ross  cited  the  SFPUC’s  solar  project  at  the  Moscone 
Center  as  a key  pioneering  installation  of  this  effort  that  he  described  as  the  most 
significant  solar  program  of  any  city  in  the  country. 

Assessor  Phil  Ting  announced  that  there  would  be  no  “reassessment  of  properties” 
participating  in  the  program  at  installation  but  that  additional  revenues  would  accrue  to 
the  City  in  the  future  as  these  solar  enhanced  properties  were  offered  for  sale  to  new 
owners. 

Assistant  to  the  Mayor  Wade  Crowfoot  noted  that  this  program  represented  a historic 
step  in  environmental  leadership  and  was  a powerful  move  toward  reaching  the  tipping 
point  toward  significant  local  renewable  energy  production.  Mr.  Crowfoot  reported  that 
in  addition  the  Mayor  proposed  to  join  this  effort  with  the  ongoing  CityBuild  Program  to 
provide  an  important  boost  to  local  residents  employment  and  employment  training 
opportunities. 

Commission  Discussion 

At  the  direction  of  the  President  Brooks  in  accordance  with  the  guidance  provided  by 
Deputy  City  Attorney  Noreen  Ambrose  a Declaration  of  Necessity  was  invoked  as  the 
result  of  a potential  for  conflict  of  interest  that  rose  from  potential  participation  in  the 
program  by  a majority  if  not  all  of  the  Commissioners.  The  Commission  Secretary 
placed  the  names  of  all  five  Commissioners  into  a hat  and  randomly  drew  out  the 
names  of  President  Brooks,  Vice  President  Caen,  and  Commissioner  Normandy  to 
constitute  the  necessary  quorum  of  Commissioners  to  move  this  item.  Their  names 
having  not  been  chosen,  Commissioners  Sklar  and  Hochschild  left  the  meeting  briefly  at 
2:40  P.M.  and  then  rejoined  the  meeting  at  2:44  P.M.  following  the  vote  on  Item. 
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Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  adopt  the 
following  resolution;  passed  (3-0  Brooks,  Caen,  and  Normandy). 


j Resolution  No.  08-0004:  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  support  the  Board  of 
Supervisors’  ordinance  on  solar  incentives  and 
establish  a pilot  program  that  will  implement  the  one- 
time solar  incentive  program  and  eligibility  rules  to 
encourage  San  Francisco  residential,  commercial  and 
industrial  electricity  customers  to  install  photovoltaic 
systems  within  San  Francisco. 

President  Brooks  next  announced  that  Agenda  Item  10  as  well  as  Agenda  Items 
16,  and  17  were  being  taken  off  calendar  and  that  there  would  be  no 
Closed  Session  at  this  meeting. 


REAL  PROPERTY  TRANSACTIONS 

10.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to 

execute  on  behalf  of  the  City  and  County  of  San  Francisco  a Lease  with  Stazione, 
LLC,  3,746  sq.  ft.  of  land  located  on  a portion  of  Parcel  23  of  former  Muni  right  of 
way  located  in  Burlingame,  California. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Normandy,  to 
adopt  adopt  the  following  resolution;  passed  (5-0  Brooks,  Caen,  Normandy,  Sklar 
and  Hochschild). 

Resolution  No.  08-0005:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  on  behalf  of  the  City  and  County  of  San 
Francisco  a Lease  with  Stazione,  LLC,  a California 
y^O  it  S>0  limited  liability  company,  for  approximately  3,746  sq. 

ft.  of  San  Francisco  Public  Utilities  Commission 
(SFPUC)  land  located  on  a portion  of  Parcel  23  of 
former  Muni  right  of  way  located  in  Burlingame, 
California,  for  access,  parking,  and  landscaping. 


CONSTRUCTION  CONTRACTS 


Award 

1 1 . Discussion  and  possible  action  related  to  Project  No.  CUW  - 687:  525  Golden 
Gate  Avenue  Building,  Contract  No.  WD-2559R,  New  PUC  Administration  Office 
Building. 
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(Continued  from  Regular  Meeting  of  December  11,  2007) 

President  Brooks  took  up  this  item  and  Agenda  Item  12  together  as  they  were 
directly  related. 

Mr.  Irons  presented  a brief  overview  of  the  developments  of  the  proposed  525  Golden 
Gate  Avenue  SFPUC  Headquarters  Building  and  recapitulated  details  from  his  July  24th 
presentation  on  his  rationale  for  use  of  this  model  for  contracting  for  the  buildings 
construction.  Mr.  Irons  that  the  first  contract  of  this  type  was  used  for  the  acclaimed 
restoration  of  City  Hall  following  the  1989  Loma  Pieta  Earthquake  and  that  as  is  that 
situation  this  very  complex  project  required  a very  high  level  of  control  over  not  only  the 
general  contractor  but  also  the  quality  and  abilities  of  their  key  subcontractors.  Mr. 

Irons  pointed  out  this  project  aiming  to  set  a new  benchmark  for  green  building  design 
required  extensive  amounts  of  highly  specialized  work  at  the  limits  of  current 
technologies  and  could  not  be  successfully  executed  using  a standard  contract.  Mr. 
Irons  reported  that  similar  contracts  were  often  the  norm  in  projects  of  this  highly 
specialized  type.  Mr.  Irons  pointed  to  the  recent  within  budget  construction  of  the  new 
California  Academy  of  Science  complex  in  Golden  Gate  Park  using  the  same  kind  of 
contract. 

Commissioner  Sklar  observed  that  he  believed  first,  that  it  essential  to  make  sure  that 
the  General  Contractor  under  the  proposed  contract  did  not  benefit  from  the  higher 
collection  of  bids.  Commissioner  Sklar  said  the  Contractor  must  be  paid  fee  for  service 
for  what  they  do.  What  he  believed  necessary  to  see  if  the  Commission  were  to  move 
ahead  on  this  was  that  the  that  the  City  commit  and  Identify  a designated 
knowledgeable  person  to  be  the  owner’s  representative  to  be  engaged  in  and  closely 
monitor  the  work  in  progress.  Secondly,  Commissioner  Sklar  suggested  that  the 
proposed  contract  be  carefully  examined  by  an  outside  professional,  one  who  had 
experience  in  this  type  of  very  complex  project  and  therefore  would  know  how  to  get  the 
best  advantages  and  the  best  contractual  language  around  this  project.  Commissioner 
Sklar  observed  this  was  vitally  important  because  this  project  was  not  what  the  SFPUC 
normally  did,  and  it  was  his  professional  instinct  derived  from  decades  of  construction 
experience  that  when  something  this  significant  falls  so  completely  outside  the  normal 
range  of  business  that  it  is  wise  to  get  the  best  skill  to  do  it.  Commissioner  Sklar 
observed  that  what  he  especially  did  not  want  was  for  there  to  become  divergent 
interests  between  the  SFPUC  and  the  contractor  for  whom  he  had  great  respect  and 
fully  believed  was  appropriately  selected.  Commissioner  Sklar  wished  to  reduce  the 
possibility  that  as  a result  of  using  this  type  of  contract  we  find  ourselves  fighting  with 
the  contractor  over  a half  finished  building  with  costs  going  beyond  reason. 
Commissioner  Sklar  noted  that  as  this  project  had  a lower  level  of  surety  unlike  those 
normally  done  by  Ms.  Labonte  and  that  with  these  two  caveats  and  the  assurance  of  the 
General  Manager  that  we  move  in  that  direction  he  could  support  it. 

Commissioner  Hochschild  noting  that  he  was  the  newest  commissioner,  and  had 
therefore  missed  the  original  presentation  on  this  project  that  he  had  since  reviewed. 
Commissioner  Hochschild  noted  that  this  project  represented  action  not  just  words  and 
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expressed  pride  that  the  Public  Utilities  Commission  was  staking  out  such  a forward 
thinking  and  ambitious  effort  to  raise  the  bar  on  green  construction.  He  expressed 
confidence  that  staff  was  cognizant  of  and  focused  on  obtaining  the  maximum  benefit 
from  this  new  headquarters  facility,  a project  that  was  consistent  with  the  Mayor’s  recent 
initiative  to  move  all  of  the  new  building  in  the  city  toward  sustainable  standards  of 
construction  and  operation.  Commissioner  Hochschild  noted  that  that  our  new 
headquarters  facility  could  become  a “must  see”  for  those  wanting  to  move  into  a more 
sustainable  future. 

Commissioner  Normandy  observed  that  Mr.  Kelly’s  memo  addressing  the  questions 
raised  at  the  previous  meeting  had  resolved  most  of  his  concerns  but  that  he  agreed 
with  Commissioner  Sklar’s  recommendations  as  enhancing  confidence  that  the  PUC’s 
interests  could  be  more  adequately  safeguarded. 

Vice  President  Caen  agreed  that  it  was  reasonable  and  always  beneficial  to  get 
expertise  with  the  necessary  skill  and  knowledge  to  review  proposals  to  make  sure  that 
what  was  proposed  was  as  it  seemed  to  be. 

There  was  no  public  comment. 

Commission  Sklar  restated  the  additional  steps  necessary  to  protect  the  interests  of  the 
PUC  for  approval  of  these  items  as  being  to  have  a single  skilled  owner’s  representative 
on  the  project  who  would  devote  their  full  time  to  the  city’s  interests,  and  regarding  the 
construction  contract,  that  the  Acting  General  Manager  go  to  an  outside  source  and 
gather  such  advice  and  help  as  was  needed  to  determine  that  the  contract  was  good. 

President  Brooks  requested  a motion  moving  both  Agenda  Items  11  and  12  together. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Normandy,  to 
adopt  the  following  resolutions  with  the  two  above  cited  actions;  passed  (5-0 
Brooks,  Caen,  Normandy,  Sklar  and  Hochschild). 

Resolution  No.  08-0006:  Approve  and  award  Construction  Manager/General 

Contractor  (CM/GC)  contract  funded  by  Project  No. 
f\0  r q CUW  - 687:  525  Golden  Gate  Avenue  Building, 

"v  Contract  No.  WD-2559R,  new  SFPUC  Administration 

Office  Building,  in  the  amount  of  $141 ,000,000,  to  the 
determined  best  value  bidder,  Webcor  Builders. 


PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

12.  Discussion  and  possible  action  to  approve  Amendment  No. 3 to  Agreement  No. 
CS-842,  Architectural  Design  Services,  525  Golden  Gate  Avenue,  with 
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KMD/Stevens  + Associate,  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment. 


Resolution  No.  08-0007: 


CtM> 


Approve  Amendment  No. 4 to  Agreement  No.  CS-842, 
Architectural  Design  Services,  525  Golden  Gate 
Avenue,  with  KMD/Stevens  + Associate,  a joint 
venture,  to  complete  remaining  phases  of  work  so  as 
to  complete  the  construction  of  525  Golden  Gate 
Avenue  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute 
this  amendment  increasing  the  agreement  by 
$7,090,000  for  a total  agreement  amount  of 
$1 1 ,550,000  and  with  a time  extension  of  26  months, 
for  a total  agreement  duration  of  44  months, 
concluding  on  May  31 ,2010.  This  action  will  require 
further  approval  of  the  Board  of  Supervisors  in 
accordance  with  Charter  Section  9.1 18. 


13.  Discussion  and  possible  action  related  to  approve  Agreement  No.  CS-772-B,  and 
authorize  the  General  Manager  to  execute  this  amendment  increasing  the 
agreement  by  $160,080,  for  a total  agreement  amount  of  $585,080. 

President  Brooks  next  requested  a motion  moving  both  Agenda  Items  13  and  14 
together. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  following  resolutions;  passed  (5-0  Brooks,  Caen,  Normandy,  Sklar  and 
Hochschild). 

Resolution  No.  08-0008:  Approve  Amendment  No.  #1  to  Water  Enterprise 

Water  System  Improvement  Program-funded 
■v. ) tj  Agreement  No.  CS-772-B,  Crystal  Springs  Pipeline 
Number  2 Replacement  Project  Environmental 
Analysis  Services,  with  Ecology  & Environment/Ward 
& Associates/BMS  Joint  Venture  to  provide 
environmental  analysis  services,  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing 
the  agreement  by  $160,080,  for  a total  agreement 
amount  of  $585,080  without  a time  extension,  for  a 
total  agreement  duration  of  1 ,096  consecutive 
calendar  days. 
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14.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 to  Agreement 
No.  CS-746,  Alameda  Siphons  Seismic  Reliability  Upgrade  Project  (Alameda 
Siphons)  and  New  Irvington  Tunnel  Project  and  authorize  the  General  Manager  to 
execute  this  amendment. 


Resolution  No.  08-0009 


03 


Approve  Amendment  No.  2 to  Water  Enterprise  Water 
System  Improvement  Program-funded  Agreement  No. 
CS-746,  Alameda  Siphons  Seismic  Reliability 
Upgrade  Project  (Alameda  Siphons)  and  New 
Irvington  Tunnel  Project  - Environmental  Analysis 
Services,  with  Irvington  Partners  Joint  Venture  to 
provide  environmental  analysis  and  alternatives 
analysis,  prepare  documents  and  permit  applications, 
and  respond  to  public  comments;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing 
the  agreement  amount  by  $1 ,658,131  for  a total 
agreement  amount  of  $3,408,131. 


CLOSED  SESSION 

There  was  no  Closed  Session  at  this  meeting  as  both  agendaed  items  were  taken 
off  calendar. 


21 . Discussion  and  possible  action  on  a Motion  to  suspend  Rule  #6  of  the  Rules  of 
Order  of  the  San  Francisco  Public  Utilities  Commission  to  allow  for  the  election  of 
officers  at  a duly  noticed  meeting  other  than  the  first  regular  meeting  after  the  15th 
day  of  January,  and,  subject  to  the  approval  of  that  Motion,  discussion  and 
possible  action  on  the  election  of  the  Vice  President  and  President  of  the 
Commission. 


President  Brooks  noted  that,  as  Vice  President  Caen  would  be  away  at  the  next  regular 
meeting  on  January  22nd  when  the  Commission  would  have  normally  elected  its  officers 
for  2008  that  instead  he  would  entertain  a motion  to  suspend  the  rules  and  conduct  the 
nomination  and  election  of  new  officers  at  this  meeting. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to 
suspend  Rule  #6  of  the  Rules  of  Order  of  the  San  Francisco  Public  Utilities 
Commission  to  allow  for  the  election  of  officers  at  a duly  noticed  meeting  other 
than  the  first  regular  meeting  after  the  15th  day  of  January;  passed  (5-0  Brooks, 
Caen,  Normandy,  Sklar  and  Hochschild). 

President  Brooks,  seconded  by  Commissioner  Hochschild,  then  nominated  Vice 
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President  Caen  to  be  President  and  Commissioner  Normandy  to  serve  as  Vice 
President  for  2008;  the  Commissioners  were  elected  (5-0  Brooks,  Caen,  Normandy, 
Sklar  and  Hochschild). 

Commissioner  Hochschild  took  this  opportunity  as  the  newest  member  of  the 
Commission  to  express  his  thanks  and  appreciation  to  President  Brooks  for  his 
leadership  and  thanked  his  colleagues  particularly  Commissioners  Sklar  and  Normandy 
for  their  mentoring  during  his  first  months  as  a Commissioner.  President-Elect  Caen 
noted  that  she  too  wished  to  recognize  President  Brooks  for  his  exemplary  leadership 
and  service  and  planed  to  do  so  more  fully  when  she  took  up  the  gavel  at  the  first 
meeting  in  February. 

Former  President  Brooks  thanked  his  colleagues  and  the  staff  of  the  San  Francisco 
Public  Utilities  Commission  for  their  hard  work  and  support  during  the  past  year. 
Commissioner  Sklar  commended  President  Brooks’  skill  and  leadership  that  allowed  the 
Commission  to  focus  on  the  work  at  hand.  Commissioner  Normandy  observed  that  in 
his  many  years  of  service  on  the  Commission  there  had  never  been  a time  with  more 
dedication  and  enthusiasm  by  the  Commissioners  and  the  entire  PUC  staff  for  getting 
our  work  done,  and  commended  President  Brooks’  hard  work  during  the  past  year. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:10  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0001 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-399,  Ivy  Street  & 
Van  Ness  Avenue  Sewer  Construction  and  Pavement  Renovation  by  the  contractor,  Valletta 
Construction,  Inc.;  and 

WHEREAS,  On  July  11,  2006,  by  Resolution  No.  06-0112,  this  Commission  awarded 
Contract  No.  WW-399,  Ivy  Street  & Van  Ness  Avenue  Sewer  Construction  and  Pavement 
Renovation,  in  the  amount  of  $555,068,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Valletta  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  10, 
2006,  with  an  original  schedule  of  114  consecutive  calendar  days  and  the  contract  work  was 
completed  in  161  consecutive  calendar  days  on  March  19,  2007;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  a reduction  in  contract  value  of 
$87,483.30,  thus  decreasing  the  final  contract  amount  to  $467,584.70  to  adjust  for  final  actual 
quantities  used  and  extends  the  contract  duration  by  47  consecutive  calendar  days,  for  a total 
contract  duration  of  161  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  DBE 
subcontractor  participation  goals  of  12%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 19940  - Ivy  Street  & Van 
Ness  Avenue  Sewer  Construction  for  the  sewer  work  and  Project  No.  CENTRNSRU440  - As- 
Needed  PUC/Paving  Joint  Contracts  for  the  paving  work;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program- funded  Contract  No.  WW-399,  Ivy  Street 
& Van  Ness  Avenue  Sewer  Construction  and  Pavement  Renovation,  by  Valletta  Construction, 
Inc.,  approves  Modification  No.  1 (Final),  decreasing  the  contract  by  $87,483.30,  for  a total 
contract  amount  of  $467,584.70,  (and  with  a time  extension  of  47  consecutive  calendar  days  for 
a total  contract  duration  of  161  consecutive  calendar  days;)  and  authorizes  final  payment,  in  the 
amount  of  $28,415.18,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 

January  8,  2008 

hi 
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Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0002 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-404,  Geary 
Expressway  Underpass  Pump  Station  MCC  Replacement  by  the  contractor,  Phoenix  Electric 
Company;  and 

WHEREAS,  On  October  11,  2005,  by  Resolution  No.  05-0148,  this  Commission 
awarded  Contract  No.  CW-404,  Geary  Expressway  Underpass  Pump  Station  MCC  Replacement, 
in  the  amount  of  $147,190,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Phoenix 
Electric  Company;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  December  27, 
2005,  with  an  original  schedule  of  268  consecutive  calendar  days  and  the  contract  work  was 
completed  in  218  consecutive  calendar  days  on  August  1,  2006;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  $18,595.62  to  replace  existing 
PLC  parts  and  to  relocate  existing  generator  receptacle  and  PG&E  service  location,  and 
increased  the  contract  amount  to  $165,785.62;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  DBE 
subcontractor  participation  goals  of  5%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS21540  - Geary  Expressway 
Underpass  Pump  Station  MCC  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  CW-404,  Geary 
Expressway  Underpass  Pump  Station  MCC  Replacement,  by  Phoenix  Electric  Company,  for  a 
total  contract  amount  of  $165,785.62,  and  authorizes  final  payment,  in  the  amount  of  $33,359.17, 
to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0003 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-444,  Justin 
Drive/Marietta  Avenue/Del  Vale  Avenue  Sewer  Improvement  and  Pavement  Renovation,  by  the 
contractor,  D'Arcy  and  Harty  Construction  Inc.;  and 

WHEREAS,  On  February  27,  2007,  by  Resolution  No.  07-0034,  this  Commission 
awarded  Contract  No.  WW-444,  Justin  Drive/Manetta  Avenue/Del  Vale  Avenue  Sewer 
Improvement  and  Pavement  Renovation,  in  the  amount  of  $1,130,569.00,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  D’Arcy  and  Harty  Construction  Inc;  and 

WHEREAS,  The  constmction  contract  Notice  To  Proceed  date  was  set  for  April  23, 
2007,  with  an  original  schedule  of  120  consecutive  calendar  days  and  the  contract  work  was 
completed  in  70  consecutive  calendar  days  on  July  2,  2007;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  -$183,897.75,  and  decreases  the 
mal  contract  amount  to  $946,671.25  for  actual  quantities  used  in  construction  and  decreases  the 
contract  duration  by  50  days,  for  a total  contract  duration  of  70  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  LBE 
subcontractor  participation  goals  of  12%  LBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC18;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  5-Year  Program- 
funded  Contract  No.  WW-444,  Justin  Drive/Marietta  Avenue/Del  Vale  Avenue  Sewer 
Improvement  and  Pavement  Renovation,  by  D’Arcy  and  Harty  Construction  Inc,  approves 
Modification  No.  1 (Final),  decreasing  the  contract  by  $183,897.75,  for  a total  contract  amount 
of  $946,671.25,  and  with  a time  reduction  of  50  consecutive  calendar  days  for  a total  contract 
duration  of  70  consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of 
$106,022.92,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of j January  8, 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0004 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  dedicated  to  installing 
solar  energy  systems  that  will  reduce  the  City’s  reliance  on  energy  created  by  fossil  fuels;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  has  passed  several  measures  to  install 
photovoltaic  systems  throughout  the  City;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  is  dedicated  to  working  with  San 
Francisco  residents  and  business  owners  to  reduce  their  carbon  footprint;  and 

WHEREAS,  A major  obstacle  for  homeowners  and  business  owners  to  install 
photovoltaic  systems  is  the  installation  costs;  and 

WHEREAS,  An  increase  in  private  demand  combined  with  appropriate  measures  to 
attract  investment  in  the  City’s  solar  manufacturing  and  installation  industries  could  reduce  the 
overall  cost  of  solar  energy  over  the  long  term  as  costs  of  importing  such  manufacturing 
technology  and  expertise  are  reduced  or  eliminated  in  favor  of  a competitive  in-City  market;  and 

WHEREAS,  the  San  Francisco  Board  of  Supervisors  is  considering  an  ordinance  that 
would  establish  a solar  incentive  program  that  would  be  administered  by  the  San  Francisco 
Public  Utilities  Commission;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  support  the  Board  of  Supervisors’  ordinance  by 
establishing  a solar  incentive  program  to  encourage  San  Francisco  residents  and  business  owners 
to  install  photovoltaic  systems  on  their  homes  and  businesses  with  funds  from  the  Public  Utilities 
Commission’s  net  operating  revenues  allocated  to  the  Mayor’s  Energy  Conservation  Account. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


ecretary,  Pub  Ire  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0006 


WHEREAS,  On  June  27,  2006,  per  Resolution  No.  06-0108  this  Commission 
awarded  Agreement  No.  CS-842,  Architectural  Design  Services,  525  Golden  Gate 
Avenue,  San  Francisco,  and  authorized  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  a professional  services  agreement  with  KMD/Stevens  + 
Associates,  a joint  venture;  and 

WHEREAS,  The  professional  services  contract  Notice  to  Proceed  date  was 
December  12,  2006;  and 

WHEREAS,  The  original  contract  Authorization  amount  was  $1,650,000  and  the 
original  duration  was  for  12  months;  and 

WHEREAS,  Amendment  No.  1 was  approved  to  increase  the  contract  duration  by 
six  (6)  weeks,  for  a term  ending  March  31,  2008,  in  order  to  continue  the  design 
development  services;  including  initiation  of  wind  tunnel  analysis  and  incorporation  of 
CM/GC  comments  on  constructability;  and 

WHEREAS,  Amendment  No.  2 was  approved  for  $2,900,000  (Resolution  No. 
078-0136  dated  July  24,  2007)  in  order  to  continue  architectural  design  work,  and  to 
increase  the  contract  Authorization  amount  to  $4,460,000;  and 

WHEREAS,  Amendment  No.  3 updated  the  construction  budget  limit  and  set 
forth  KMD’s  responsibilities;  and 

WHEREAS,  Amendment  No.  4 is  being  requested  to  increase  the  contract 
duration  by  26  months,  concluding  May  31,  2010,  AND  to  increase  the  contract 
Authorization  amount  by  $7,090,000,  for  a total  value  of  $11,550,000  to  complete 
remaining  phases  of  work  and  construction  of  525  Golden  Gate  Avenue,  with 
KMD/Stevens  + Associates;  and, 

WHEREAS,  An  HRC  subconsulting  goal  of  26%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  now,  therefore,  be  it, 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  4 to  Water 
Enterprise  Program-funded  Agreement  No.  CS-842,  with  KMD/Stevens  + Associates,  a 
joint  venture  of  architects,  the  partners  of  which  are:  Kaplan  McLaughlin  Diaz  and 
Stevens  + Associates,  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment,  upon  Board  of  Supervisors  approval, 
with  a time  extension  of  26  consecutive  calendar  months,  for  a total  agreement  duration 
of  44  consecutive  calendar  months,  AND  with  an  increase  in  the  contract  value  by 
$7,090,000,  for  a total  contract  value  of  $1 1,550,000,  and 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager 
to  seek  approval  from  the  Board  of  Supervisors  for  this  Amendment  No.4,  pursuant  to 
Charter  Section  9.118. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0007 


WHEREAS,  0n  March  8,  2005,  this  Commission  awarded  Agreement  No.  CS- 
2-B,  Crystal  Spnngs  Pipeline  Number  2 Replacement  Project  Environmental  Analysis 
Services,  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
,”S1°ni°  nePtlate  and  execute  a Professional  services  agreement,  in  the  amount  of 

TAAo°Land  W'th  a tCrm  °f  1,096  consecutive  calendar  days  concluding  on  August  28 
-008,  with  Ecology  & Environment/Ward  Associates/BMS  Joint  Venture;  and 


WHEREAS,  Amendment  No.  1 is  being  requested  to  increase  the 
amount  by  $160,080  to  $585,080  but  does  not  extend  the  agreement  term, 
accommodate  additional  environmental  analysis  services;  and 


agreement 
in  order  to 


, . . WHEREAS,  An  HRC  sub-consulting  goal  of  16%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 


WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW3780I 
- Crystal  Springs  Pipeline  Number  2 Replacement  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to  Water 
nterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-772-B, 
Crystal  Springs  Pipeline  Number  2 Replacement  project,  with  Ecology  & 
Environment/ Ward  Associates/BMS  Joint  Venture  to  provide  environmental  analysis 
services,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $160,080,  for  a 
total  agreement  amount  of  $585,080,  without  a time  extension,  for  a total  agreement 
duration  of  1,096  consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  8 2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0008 


WHEREAS,  On  October  13,  2004,  the  Public  Utilities  Commission  awarded 
Agreement  No.  CS-746,  Environmental  Analysis  for  the  Alameda  Siphons/Irvington 
Tunnel  Alternatives  Project,  and  authorized  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a professional  services  agreement,  in  the  amount 
of  $1,200,000,  and  with  a term  of  four  years,  concluding  on  September  27,  2008,  with 
Irvington  JV  Partners;  and 


WHEREAS,  Amendment  No.  1 approved  in  the  amount  of  $550,000  on  July  25, 
2006,  increasing  the  total  contract  cost  to  $1,750,000  and  extending  the  agreement  term 
by  six  months  to  March  27,  2009,  in  order  to  accommodate  additional  environmental 
analysis  services;  and 

WHEREAS,  Amendment  No.  2 is  being  requested  to  increase  the  agreement 
amount  by  $1,658,131  to  $3,408,131  and  extend  the  agreement  term  by  nine  months  to 
December  3 1 , 2009  in  order  to  accommodate  additional  environmental  analysis  services' 
and 

WHEREAS,  HRC  subcontracting  goals  of  9.5%  MBE  participation  and  12.5% 
WBE  participation  have  been  established  and  approved  for  this  agreement  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  CUW735901  - New 
Irvington  Tunnel  Project  and  CUW735926  - Alameda  Siphons  Seismic  Reliability 
Upgrade  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to  Water 
Enterprise  Water  System  Improvement  Program  funded  Agreement  No.  CS-746, 
Environmental  Analysis  for  the  Alameda  Siphons  Seismic  Reliability  Upgrade  Project 
/New  Irvington  Tunnel  Project,  with  Irvington  JV  Partners  to  provide  environmental 
analysis  services,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by  $1,658,131 
for  a total  agreement  amount  of  $3,408,131,  and  with  a time  extension  of  279  consecutive 
calendar  days,  for  a total  agreement  duration  of  1921  consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  8./2Q08 


Secretary , Public  Utilities  Commission 


WATER 


POWER  San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 

notice  of  Cancellation 

The  Special  San  Francisco  Public  Utilities 
Commission  Meetings  scheduled  for 

Tuesday,  January  1 5,  2 □ □ S 

at  1 1 :3D  A.M.  at  1 1 55  Market  Street, 
Room  402  has  been 


CANCELLED 


The  next  regular 

San  Francisco  Public  Utilities  Commission 

MEETING  WILL  BE  HELD  ON 
Tuesday,  January  22,  2CCS,  beginning 
at  1 :3C  P.M  in  Room  4-Din,  City  Hall 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 
Posted  - January  9,  ZOOS 


WATER 


Power  San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 

n dti c e df  Cancellation 

The  Special  San  Francisco  Public  Utilities 
Commission  Meetings  scheduled  for 

Monday,  January  1 4,  2 □ □ S 

at  1 P.M.  at  1 1 55  Market  Street, 

Room  -402  has  been 


CANCELLED 

The  next  regular 

San  Francisco  Public  Utilities  Commission 

MEETING  WILL  BE  HELD  ON 

Tuesday,  January  22,  2 □ □ S , beginning 
at  1 :3C  P.M  in  Room  4C □ , City  Hall 


Michael  Hdush,  Secretary 

San  Francisco  Public  Utilities  Commission 
Posted  - January  9,  2 □ □ S 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 


AGENDA 

SPECIAL  MEETING 

Monday,  January  14,  2008 

1:30  P.M. 

NOTE  DIFFERENT  LOCATION 
THAN  REGULAR  MEETING 
1155  Market  Street,  Room  402 

COMMISSIONERS 

The  Honorable  Ryan  L.  Brooks,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minntpcj  anH  othpr  information  arp  a\/ailahlp  on  thp  5>FPI  ID  w/Ph  <;itp-  www  Qfwatpr  orn 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station 
is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines 
serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and 
Van  Ness  and  the  Metro  Stations  at  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  on  Market  Street 
and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding 
week:  For  American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound 
enhancement  system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact 
Michael  Housh  at  (415)  554-3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the 
accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals.  Individuals  with  chemical  sensitivity  or  related 
disabilities  should  call  our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ethics. 
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January  14,  2008 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

PUBLIC  HEARING 


4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2008-2009.  (Persons  who  are  unable  to  attend  the 
public  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written 
comments  regarding  the  subject  of  the  hearing.)  These  comments  will  be  brought 
to  the  attention  of  the  Commission  and  will  become  a part  of  the  official  public 
record.  Written  comments  can  be  sent  to:  Michael  Housh,  Commission  Secretary, 
San  Francisco  Public  Utilities  Commission,  1155  Market  Street,  1 llh  Floor,  San 
Francisco,  C A 94103. 

Staff  Recommendation:  Consider  the  proposed  Operating  Budgets  for 

the  enterprises  and  bureaus  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2008- 
2009,  and  continue  this  agenda  item  to  a special 
meeting  noticed  for  Tuesday,  January  15,  2008, 
and  for  further  hearings  and  possible  action  on 
dates  to  be  determined  and  duly  noticed. 


ADJOURNMENT 
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January  14,  2008 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

Tuesday,  January  15,  2008 

11:30  A.M. 

NOTE  DIFFERENT  LOCATION 
THAN  REGULAR  MEETING 
1155  Market  Street,  Room  402 

COMMISSIONERS 

The  Honorable  Ryan  L.  Brooks,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minnfps  and  nthpr  information  arp  availahlp  on  thp  5^FPI  1C  wph  <;itp-  \a/ww  ^fwatpr  nrn 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station 
is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines 
serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and 
Van  Ness  and  the  Metro  Stations  at  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  on  Market  Street 
and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding 
week:  For  American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound 
enhancement  system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact 
Michael  Housh  at  (4 1 5)  554-3 1 65  or  our  TTY  at  (4 1 5)  554-3488  to  make  arrangements  for  the 
accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals.  Individuals  with  chemical  sensitivity  or  related 
disabilities  should  call  our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [ SF  Campaign  & Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ethics. 
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January  15,  2008 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 


PUBLIC  HEARING 


3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2008-2009.  (Persons  who  are  unable  to  attend  the 
public  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written 
comments  regarding  the  subject  of  the  hearing.)  These  comments  will  be  brought 
to  the  attention  of  the  Commission  and  will  become  a part  of  the  official  public 
record.  Written  comments  can  be  sent  to:  Michael  Housh,  Commission  Secretary, 
San  Francisco  Public  Utilities  Commission,  1155  Market  Street,  1 1th  Floor,  San 
Francisco,  CA  94103. 

Staff  Recommendation:  Consider  the  proposed  Operating  Budgets  for 

the  enterprises  and  bureaus  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2008- 
2009,  and  for  further  hearings  and  possible 
action  on  dates  to  be  determined  and  duly 
noticed. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  January  22,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ryan  L.  Brooks 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  January  8,  2008  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commissions’  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Honoring  Dedicated  Public  Service 

a)  Mr.  Don  Larramendy,  Deputy  Manager,  Water  Enterprise 

b)  Mr.  Richard  Johnson,  Senior  Water  Service  Inspector 

c)  Ms.  Carmen  Magana,  Supervising  Photographer,  San  Francisco  Metropolitan 
Transit  Authority  and  Municipal  Railroad 

8.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program/Capital  Program/  (Irons) 

Wastewater  Master  Plan 

b)  Update  on  Recent  Progress  at  Lake  Merced  ( Behar ) 

c)  Water  Main  Break  in  the  Mission  ( Carlin ) 
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January  22,  2008 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the  General 

Manager  of  the  San  Francisco  Public  Utilities  Commission, 
dated  December  20,  2007  and  approved  by  the  President  of 
the  Commission.  The  work  consists  of  replacing  the  existing 
sewer  located  on  Henry  Adams  Street  from  Alabama  Street  to 
15th  Street. 

b)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  request  permission  from  the 
Board  of  Supervisors  to  accept  and  expend  grant  funds 
totaling  $995,791  from  the  Public  Interest  Energy  Research 
Biofuels  Program,  as  administered  by  the  California 
Energy  Commission  (CEC),  and  to  execute  all  required 
agreements. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  approving  a request  for  a proposed  $242,305,000 
Supplemental  Appropriation  for  the  Water  System  Improvement  Program  (WSIP)  for 
Calendar  Year  (CY)  2008.  ( Labonte ) 

Staff  Recommendation:  Approve  the  request  for  a proposed  $242,305,000 

Supplemental  Appropriation  for  the  Water  System 
Improvement  Program  (WSIP)  for  Calendar  Year  (CY) 
2008. 
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11.  Discussion  and  possible  action  related  to  Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  finalize  and  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a Memorandum  of  Understanding  with  the  United  States 
Forest  Service.  ( Carlin/Ramirez ) 

Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  (SFPUC)  to  finalize  and  execute  on 
behalf  of  the  City  and  County  of  San  Francisco,  a 
Memorandum  of  Understanding  with  the  United  States 
Forest  Service  (USFS)  for  the  amount  of  $92,660  to  be 
completed  by  February  28,  2009. 


12.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a Memorandum  of 
Understanding  (MOU),  between  the  SFPUC  and  the  City  and  County  of  San  Francisco 
(City)  to  establish  the  SFPUC’ s intent  and  obligation  to  provide  funding  for  payment  or 
repayment  of  Certificates  of  Participation  (COPs)  used  to  finance  construction  of  a building 
at  525  Golden  Gate  Avenue.  Further,  to  authorize  a lease  of  525  Golden  Gate  Avenue  and 
authorizes  the  General  Manager  to  execute  other  agreement(s)  and/or  document(s)  developed 
in  consultation  with  the  City  Attorney  to  complete  the  COPs  transaction. 

Staff  Recommendation:  Approve  the  resolution  authorizing  the  General  Manager  of 

the  San  Francisco  Public  Utilities  Commission  to  execute  an 
MOU,  and  authorizing  the  lease  and  other  necessary 
documents  needed  to  have  COPs  issued  in  the  amount  of 
approximately  $158  million  of  which  approximately  $130.6 
million  in  proceeds  will  be  used  to  construct  a new  office 
building  at  525  Golden  Gate  Avenue. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

13.  Discussion  and  possible  action  related  to  approving  the  selection  of  Chaves  & Associates; 
award  Agreement  No.  C8-890,  Records  Management  Services  for  capital  programs  and 
projects  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  re-advertise  the  RFP 
for  Records  Management  Services.  {Kelly) 

Staff  Recommendation:  Approve  the  selection  of  Chaves  & Associates;  award 

Agreement  No.  CS-890,  Records  Management  Services  for 
capital  programs  and  projects,  to  provide  records 
management  support  in  capturing  and  maintaining  evidence 
of  and  information  about  the  business  activities  and 
transactions  throughout  the  environmental,  planning,  design, 
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construction,  and  close-out  phases  of  programs  and  projects, 
including  Water  System  Improvement  Program  (WSIP) 
projects;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement  with  Chaves  & 
Associates  for  an  amount  not  to  exceed  $1,200,000,  and  with 
a duration  of  three  (3)  years,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied,  to  re- 
advertise the  RFP  for  Records  Management  Services. 


14.  Discussion  and  possible  action  related  to  approve  the  selection  of  ESA;  RMC  Water  and 
Environment;  URS;  and  Winzler  & Kelly  Consulting  Engineers;  award  four  Water 
Enterprise  Water  System  Improvement  Program-funded/Wastewater  Enterprise  5-Year  CIP- 
funded  Agreement  Nos.  CS-883A,  CS-883B,  CS-883C  and  CS-883D,  respectively,  for  As- 
Needed  Environmental  Services  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  these  four  professional  services 
agreements  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a professional  services  agreement  with  the  next  highest 
ranked  proposer.  ( Torrey ) 

Staff  Recommendation:  Approve  the  selection  of  ESA;  RMC  Water  and 

Environment;  URS;  and  Winzler  & Kelly  Consulting 
Engineers;  award  four  Water  Enterprise  Water  System 
Improvement  Program-funded/Wastewater  Enterprise  5-Year 
CIP-funded  Agreement  Nos.  CS-883A,  CS-883B,  CS-883C 
and  CS-883D,  respectively,  for  As-Needed  Environmental 
Services,  to  provide  environmental  survey  and  analysis 
services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  four  professional  services  agreements  with  ESA; 
RMC  Water  and  Environment;  URS;  and  Winzler  & Kelly 
Consulting  Engineers  for  amounts  not  to  exceed  $2,450,000, 
and  with  durations  of  36  months,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a professional  services 
agreement  with  the  next  highest  ranked  proposer. 


Amend 

15.  Discussion  and  possible  action  related  to  Approve  Amendment  No.  2 to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-730,  Specialized  Tunnel 
Design  and  Geotechnical  Services  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment.  ( Labonte ) 

Staff  Recommendation:  Approve  Amendment  No.  2 to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
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730,  Specialized  Tunnel  Design  and  Geotechnical  Services, 
New  Crystal  Springs  Bypass  (Polhemus)  Tunnel,  with  Arup 
Brierley  Associates,  JV,  for  1)  Additional  engineering  design 
support,  2)  Additional  engineering  support  during 
environmental  review  for  California  Environmental  Quality 
Act  (CEQA)  certification,  and  3)  Additional  engineering 
support  during  construction,  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment  increasing  the  agreement  by 
$973,000,  for  a total  agreement  amount  of  $2,799,191  with 
time  extension  of  two  years  and  seven  months. 


CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


18.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

( Ambrose ) 

Anticipated  Litigation:  As  Defendant. 


20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  ( Rothschild ) 

Existing  Litigation:  Christine  Nakatani/Briar  Rose  LLC  - City  Attorney  File  No  08- 

01292  - Filed  November  27,  2007. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 
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21.  Announcement  following  Closed  Session. 


22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

January  22,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy  Vice  President 
The  Honorable  Ryan  L.  Brooks 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:35  P.M. 


2.  Roll  Call:  Present  - Vice  President  E.  Dennis  Normandy,  Commissioner 

Richard  Sklar,  and  Commissioner  David  Hochschild 

President  Ann  Moller  Caen  and  Commissioner  Ryan  L.  Brooks  were  excused. 

The  Commissioners  then  stood  and  began  the  meeting  by  reciting  the  Pledge  of 
Allegiance. 


3.  Approval  of  Minutes 

Vice  President  Normandy  requested  the  following  changes  to  the  draft  minutes:  on 
Page  4,  in  the  2nd  paragraph  to  clarify  if  there  was  to  be  an  update  at  the  January  8th 
meeting  on  the  Wastewater  Master  Plan  presentation  made  at  previous  meeting;  and  on 
page  8,  to  explain  the  need  for  the  Declaration  of  Necessity  related  to  the  likely 
participation  in  the  program  of  some  if  not  all  of  the  Commissioners  in  the  solar 
incentive  program  under  discussion  and  on  page  10,  Vice  President  Normandy  asked  if 
further  clarification  was  needed  concerning  an  observation  made  by  Commissioner 
Sklar  as  to  the  ability  of  the  Commission  to  act  on  collections  of  bids  involved  in  the  525 
Golden  Gate  Avenue  Project.  Commission  Secretary  Michael  Housh  stated  the 
minute’s  report  of  these  items  would  be  corrected. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  Minutes  of  the  January  8,  2008,  Regular  Meeting  as  clarified;  passed  (3-0 
Normandy,  Sklar  and  Hochschild)  unanimously. 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  not  on  today’s  agenda. 

There  were  no  comments. 


5.  Communications 

Commissioner  Sklar  noted  and  expressed  dismay  that  in  the  Report  of  the  Controller  on 
the  rates  increases  adopted  by  the  Commission  last  year  that  the  pass-through 
proposed  at  that  time  was  now  8 months  later  still  pending  before  the  Board  of 
Supervisors  without  action  having  been  taken.  Vice  President  Normandy  requested 
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Deputy  Manager  Tony  Irons  to  encourage  the  Board  to  act  on  the  item.  Vice  President 
Normandy  expressed  appreciation  that  staff  had  promptly  and  effectively  addressed  a 
billing  problem  experienced  by  a Mr.  Brady  after  his  property  was  vandalized. 

In  response  to  a follow  up  question  by  Vice  President  Normandy  asking  if  questions 
posed  by  Mr.  Steve  Lawrence  had  been  addressed,  the  Mr.  Irons  reported  that  Mr. 
Lawrence’s  questions,  many  concerning  very  technical  aspects  of  the  Water  System 
Improvement  Program  that  in  many  cases  required  additional  research,  were  being 
given  a response;  and  those  in  the  public  realm  were  responded  to  as  required  by  the 
Sunshine  Ordinance. 


6.  Other  Commission  Business 

Commissioner  Hochschild  requested  an  update  on  the  CT’s  Program  at  the  next 
meeting.  Vice  President  Normandy  asked  if  the  Solar  Incentive  Program  might  likely  be 
placed  on  the  ballot  and  inquired  of  the  Deputy  City  Attorney  regarding  the 
Commission’s  appropriate  stance  in  regard  to  this  situation.  Ms.  Ambrose  proposed  to 
provide  the  appropriate  opinion  offering  guidance  as  to  what  would  be  appropriate.  Vice 
President  Normandy  commented  that  given  recent  rain  and  snow  that  our  water  outlook 
has  now  improved  and  Michael  Carlin  Assistant  General  Manager  for  the  Water 
Enterprise  presented  a short  response. 


7.  Honoring  Dedicated  Public  Service 

Vice  President  Normandy  requested  Acting  General  Manager  Tony  Irons  introduce  the 
meeting’s  honorees.  Mr.  Irons  provided  a brief  profile  of  the  dedicated  public  service 
provided  by  these  three  distinguished  public  servants. 

a)  Mr.  Don  Larramendy,  35  years  Deputy  Manager,  Water  Enterprise 

b)  Mr.  Richard  Johnson,  40  years  Senior  Water  Service  Inspector 

c)  Ms.  Carmen  Magana,  Supervising  Photographer,  San  Francisco 
Metropolitan  Transit  Authority  and  Municipal  Railroad 

Mr.  Irons  commended  Mr.  Larramendy’s  decades  of  exemplary  contributions  and 
leadership  and  acknowledged  Mr.  Johnson’s  rise  through  the  ranks  to  make  many 
important  contributions  to  the  Agency  throughout  his  40  years  of  service.  The  Acting 
General  Manager  then  applauded  Ms.  Magana  for  her  critical  role  in  preserving  the 
photographic  archives  of  the  PUC  when  they  were  under  the  care  of  MUNI  and  called 
attention  to  her  assistance  which  had  greatly  facilitated  their  transfer  back  to  the  care  of 
the  Public  Utilities  Commission  where  they  have  proven  to  be  absolutely  crucial  in 
understanding  the  as  built  nature  of  many  of  our  ongoing  projects.  Vice  President 
Normandy  recalled  Mr.  Larramendy’s  assistance  when  he  first  joined  the  Commission 
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and  recounted  a humorous  incident  involving  too  much  lunch  and  a helicopter  tour. 

Vice  President  Normandy  lauded  Ms.  Magana’s  exemplary  contributions  in  preserving 
the  PUC  Archives  as  well  as  those  made  by  PUC  staffers  Harlan  Kelly,  Kathy  How, 
Karen  Watson,  and  Karen  Dutiel,  noting  that  10  years  ago  pioneering  efforts  to  preserve 
our  historic  records  was  begun  by  Joseph  Cowan,  Jonathan  Chow  and  Andrew 
DeGraca  who  took  the  lead  in  preserving  critically  important  drawings  held  in  the 
Millbrae  office. 

Vice  President  Normandy  noted  that  President  Caen  was  following  this  meeting  online 
from  on  board  a ship  in  South  America  and  sent  greetings. 

8.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program/Capital  Program  (WSIP)/ 

Wastewater  Master  Plan 

Mr.  Irons  reported  that  at  the  next  Commission  meeting  Assistant  General  Manager  for 
Wastewater  Tommy  Moala  would  provide  an  update  on  the  Wastewater  Master  Plan, 
and  then  introduced  WSIP  Director  Julie  Labonte  to  present  an  update  on  the  WSIP. 

Ms.  Labonte  noted  two  issues  she  proposed  to  address  the  Construction  Management 
Services  to  be  divided  between  six  regional  and  four  specialized  projects  such  as  the 
Calaveras,  New  Crystal  Springs  Bypass  and  the  Bay  Tunnel  project.  Ms.  Labonte 
discussed  the  final  resource  allocations  for  these  projects  expected  to  cost  $38  million. 
Ms.  Labonte  next  described  the  kinds  of  specialized  construction  management  work 
needed  and  outlined  how  these  construction  management  projects  would  be  managed 
through  allocation  of  15%  of  the  total  evaluation  of  the  total  fee  schedule,  capping  the 
multiplier,  and  controlling  the  maximum  billing  rate. 

In  response  to  a question  by  Commissioner  Sklar,  Ms.  Labonte  and  Mr.  Irons  discussed 
how  this  matrix  of  allocations  and  maximum  billing  rate  represented  the  best 
contemporary  model  to  control  costs  and  facilitate  better  quality  bids.  Next  Ms.  Labonte 
noted  that  at  the  next  Commission  meeting,  she  proposed  to  bring  the  proposed 
recommendation  of  three  Water  System  Improvement  Program  Workshops  for  program 
budget  and  schedule  changes  to  the  Commission  for  their  review  and  approval  in 
accordance  with  the  requirements  of  AB1823  and  that  the  required  notice  of  these 
proposed  changes  had  been  posted. 

b)  Update  on  Recent  Progress  at  Lake  Merced  - Mr.  David  Behar 

Mr.  Behar  presented  a detailed  overview  and  update  on  the  background  to  and  the 
great  progress  made  in  the  stabilization  and  restoration  of  Lake  Merced.  Mr.  Behar 
reported  in  detail  on  the  results  of  the  Alternatives  Analysis  Report  concerning  proper 
lake  levels  and  water  replenishment.  Mr.  Behar  described  how  this  600  acre  water 
facility  in  Southwestern  corner  of  San  Francisco  could  be  managed  in  a manner 
consistent  with  a 2006  Resolution  by  the  Board  of  Supervisors.  He  next  outlined  the 
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WSIP  project  to  restore  the  lake  to  a functional  target  level  from  a low  point  as  a result 
of  the  impact  of  groundwater  pumping  and  hydrologic  conditions  in  this  case  of  a 
drought.  Mr.  Behar  then  discussed  how  the  lake  water  levels  were  restored  from  their 
low  point  in  1992.  Mr.  Behar  called  attention  to  the  ten  year  efforts  made  by  the 
members  of  the  Lake  Merced  Task  Force  in  restoring  Lake  Merced.  Mr.  Behar 
explained  how  a cross  disciplinary  team  as  well  as  citizen  advisors  were  moving  forward 
to  finalize  a consensus  plan  for  the  future. 

Commissioner  Hochschild  recalling  issues  from  his  service  on  the  Lake  Merced  task 
Force  asked  concerning  the  issue  of  saltwater  infusion  and  was  informed  that  as  the 
bottom  of  the  Lake  was  above  sea  level  and  monitoring  instruments  were  installed  to 
keep  watch  but  it  was  felt  this  to  be  a low  risk  problem.  Next  the  Commissioner  asked 
concerning  lead  issues  resulting  from  the  decades  of  use  of  the  shoreline  for  target 
shooting  by  the  Pacific  Rod  & Gun  Club.  It  was  reported  that  while  the  lead  issue  was 
of  concern,  monitoring  would  be  continued,  and  the  Pacific  Rod  & Gun  Club  were  close 
to  signing  a contract  to  conduct  a study  of  these  issues. 


Public  Comment 

Robert  B.  Maddow,  Attorney  At  Law  representing  the  Olympic  Club  applauded  the 
Alternatives  Analysis  Report  (AAR)  and  expressed  the  Club’s  strong  support  for  efforts 
to  improve  the  Lake.  In  addition,  he  also  expressed  support  for  continued  dialog  for  the 
development  the  proposed  John  Muir  Wetlands  that  adjoin  the  Club  property.  Mr. 
Maddow  urged  that  the  PUC  pursue  an  integrated  management  rather  than  a piecemeal 
approach. 

Mondy  Lariz,  California  Trout  and  Lake  Merced  Task  Force,  expressed  support  for  the 
AAR  and  noted  that  this  recommended  solution  met  the  best  environmental 
recommendation  in  that  it  used  Hetch  Hechy  water  last  in  replenishment. 

Tim  Colen,  Vice  Chair  and  Founding  member  of  the  Lake  Merced  Task  Force 
expressed  strong  support  for  the  direction  that  the  PUC  and  the  proposed  AAR  were 
going  and  urged  that  it  continue. 

DeeDee  Workman,  San  Francisco  Beautiful  and  an  original  co-convener  of  the  Lake 
Merced  Task  Force.  Applauded  the  progress  on  the  Watershed  Master  Plan  and  called 
attention  to  the  serious  reversal  of  fortune  since  its  recovery  and  stewardship  were 
taken  up  by  the  PUC. 

Vice  President  Normandy  noted  that  he  served  as  President  when  all  of  this  was  begun 
and  in  particular  called  attention  to  the  critically  important  role  played  by  Assistant 
General  Manager  of  Water  Michael  Carlin  in  saving  the  Lake. 


c)  Water  Main  Break  in  the  Mission 
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Mr.  Michael  Carlin  reported  on  the  staff’s  rapid  response  to  a recent  break  in  a 16”  main 
at  26th  and  Valencia  that  affected  service  in  the  area  around  San  Francisco  General 
Hospital  for  two  hours.  Mr.  Carlin  noted  that  despite  a very  congested  subsurface  site, 
the  water  main  was  quickly  repaired  thereafter  restored  to  service. 

In  answer  to  questions  by  Commissioner  Sklar  and  Commissioner  Hochschild,  Mr. 
Carlin  reported  the  water  main  was  an  old  pipe  and  was  located  roughly  8”  below  the 
street  and  that  staff  were  still  trying  to  determine  the  cause.  In  response  to  a follow  up 
question  as  to  how  often  this  occurred,  Mr.  Carlin  observed  that  such  breaks  were 
relatively  uncommon  but  spectacular  when  they  occurred  and  drew  a lot  of  attention. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
item  (a)  listed  under  the  Consent  Calendar;  passed  (3-0  Normandy,  Sklar  and 
Hochschild)  unanimously. 

a)  Resolution  No.  0009:  v/  Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  the  San  Francisco  Public 
Utilities  Commission,  dated  December  20,  2007  and 
approved  by  the  President  of  the  Commission.  The 
work  consists  of  replacing  the  existing  sewer  located 
on  Henry  Adams  Street  from  Alabama  Street  to  15th 
Street. 

Agenda  item  9b  was  taken  off  the  Consent  Calendar.  Commissioner  Hochschild 
inquired  why.  Commission  Secretary  Michael  Housh  stated  that  some  additional 
explanatory  paperwork  was  needed  before  the  item  could  be  released. 

Agenda  Item  9b  was  pulled. 

b)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  to  request 
permission  from  the  Board  of  Supervisors  to  accept 
and  expend  grant  funds  totaling  $995,791  from  the 
Public  Interest  Energy  Research  Biofuels  Program, 
as  administered  by  the  California  Energy 
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Commission  (CEC),  and  to  execute  all  required 
agreements. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  approving  a request  for  a proposed 
$242,305,000  Supplemental  Appropriation  for  the  Water  System  Improvement 
Program  (WSIP)  for  Calendar  Year  (CY)  2008. 

A substitute  resolution  with  clarified  figures  was  distributed  to  the 
Commissioners,  staff,  and  members  of  the  audience. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Sklar,  to  adopt 
the  following  item;  passed  (3-0  Normandy,  Sklar  and  Hochschild)  unanimously. 

Resolution  No.  08-0010:  Approve  the  request  for  a proposed  $242,305,000 

Supplemental  Appropriation  for  the  Water  System 
Improvement  Program  (WSIP)  for  Calendar  Year  (CY) 
2008. 

In  response  to  a question  by  Commissioner  Sklar,  Ms.  Labonte  confirmed  that  the 
supplemental  reflected  continuation  of  ongoing  expenditure  patterns  and  was  not  out  of 
the  ordinary. 

1 1 . Discussion  and  possible  action  related  to  Authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  finalize  and  execute  on 
behalf  of  the  City  and  County  of  San  Francisco,  a Memorandum  of  Understanding 
with  the  United  States  Forest  Service. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Sklar,  to  adopt 
the  following  item;  passed  (3-0  Normandy,  Sklar  and  Hochschild)  unanimously. 

Resolution  No.  08-001 1 : «/  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  finalize  and 
execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a Memorandum  of  Understanding  with  the 
United  States  Forest  Service  (USFS)  for  the  amount 
of  $92,660  to  be  completed  by  February  28,  2009. 


12.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a Memorandum  of 
Understanding  (MOU),  between  the  SFPUC  and  the  City  and  County  of  San 
Francisco  (City)  to  establish  the  SFPUC’s  intent  and  obligation  to  provide  funding 
for  payment  or  repayment  of  Certificates  of  Participation  (COPs)  used  to  finance 
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construction  of  a building  at  525  Golden  Gate  Avenue.  Further,  to  authorize  a 
lease  of  525  Golden  Gate  Avenue  and  authorizes  the  General  Manager  to  execute 
other  agreement(s)  and/or  document(s)  developed  in  consultation  with  the  City 
Attorney  to  complete  the  COPs  transaction. 

Commissioner  Sklar  expressed  his  appreciation  to  the  Acting  General  Manager  for 
providing  the  detailed  reports  concerning  his  follow-on  to  the  Commission’s  concerns 
and  recommendations  for  oversight  of  the  525  Golden  Gate  Avenue. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Sklar,  to  adopt 
the  following  item;  passed  (3-0  Normandy,  Sklar  and  Hochschild)  unanimously. 

Resolution  No.  08-0012;  / Approve  the  resolution  authorizing  the  General 

Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  an  MOU,  and  authorizing  the 
lease  and  other  necessary  documents  needed  to 
have  COPs  issued  in  the  amount  of  approximately 
$158  million  of  which  approximately  $130.6  million  in 
proceeds  will  be  used  to  construct  a new  office 
building  at  525  Golden  Gate  Avenue. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

1 3.  Discussion  and  possible  action  related  to  approving  the  selection  of  Chaves  & 
Associates;  award  Agreement  No.  CS-890,  Records  Management  Services  for 
capital  programs  and  projects  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a professional 
services  agreement  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  re-advertise  the  RFP  for  Records  Management 
Services. 

In  response  to  Vice  President  Normandy,  Assistant  General  Manager  of  Infrastructure 
Harlan  Kelly  confirmed  and  emphasized  the  importance  of  this  key  step  in  establishing 
good  record  keeping  from  the  onset  of  the  program  that  he  was  certain  pay  big 
dividends  when  quick  access  to  these  records  was  needed  later  in  the  program.  Vice 
President  Normandy  then  exercised  his  prerogative  as  chair  to  move  the  item. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
adopt  the  following  item;  passed  (3-0  Normandy,  Sklar  and  Hochschild) 
unanimously. 

Resolution  No.  0013:  ' Approve  the  selection  of  Chaves  & Associates;  award 

Agreement  No.  CS-890,  Records  Management 
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durations  of  36  months,  or,  in  the  event  negotiations 
are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a professional 
services  agreement  with  the  next  highest  ranked 
proposer. 

Amend 

15.  Discussion  and  possible  action  related  to  Approve  Amendment  No.  2 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-730, 
Specialized  Tunnel  Design  and  Geotechnical  Services  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment. 

In  response  to  a question  by  Commissioner  Sklar  concerning  the  size  of  the  increased 
costs,  Ms.  Labonte  explained  that  the  scope  of  work  had  expanded  and  as  this  was 
underground  work  there  was  always  a possibility  that  unknown  and  unknowable 
conditions  might  be  discovered  as  work  progressed  but  that  this  proposal  fell  within 
project  expectations. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  following  item;  passed  (3-0  Normandy,  Sklar  and  Hochschild)  unanimously. 

Resolution  No.  08-001 5W  Approve  Amendment  No.  2 to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No. 
CS-730,  Specialized  Tunnel  Design  and  Geotechnical 
Services,  New  Crystal  Springs  Bypass  (Polhemus) 
Tunnel,  with  Arup  Brierley  Associates,  JV,  for  1) 
Additional  engineering  design  support,  2)  Additional 
engineering  support  during  environmental  review  for 
California  Environmental  Quality  Act  (CEQA) 
certification,  and  3)  Additional  engineering  support 
during  construction,  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing 
the  agreement  by  $973,000,  for  a total  agreement 
amount  of  $2,799,191  with  time  extension  of  two 
years  and  seven  months. 


CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  comments  were  offered. 
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Services  for  capital  programs  and  projects,  to  provide 
records  management  support  in  capturing  and 
maintaining  evidence  of  and  information  about  the 
business  activities  and  transactions  throughout  the 
environmental,  planning,  design,  construction,  and 
close-out  phases  of  programs  and  projects,  including 
Water  System  Improvement  Program  (WSIP) 
projects;  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services 
agreement  with  Chaves  & Associates  for  an  amount 
not  to  exceed  $1 ,200,000,  and  with  a duration  of  three 
(3)  years,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to 
re-advertise  the  RFP  for  Records  Management 
Services. 


14.  Discussion  and  possible  action  related  to  approve  the  selection  of  ESA;  RMC 
Water  and  Environment;  URS;  and  Winzler  & Kelly  Consulting  Engineers;  award 
four  Water  Enterprise  Water  System  Improvement  Program-funded/Wastewater 
Enterprise  5-Year  CIP-funded  Agreement  Nos.  CS-883A,  CS-883B,  CS-883C  and 
CS-883D,  respectively,  for  As-Needed  Environmental  Services  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  these  four  professional  services  agreements  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a professional  services  agreement  with  the  next  highest  ranked 
proposer. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  following  item;  passed  (3-0  Normandy,  Sklar  and  Flochschild)  unanimously. 

Resolution  No.  08-0014:  Approve  the  selection  of  ESA;  RMC  Water  and 

Environment;  URS;  and  Winzler  & Kelly  Consulting 
Engineers;  award  four  Water  Enterprise  Water 
System  Improvement  P rog ram -fundedAA/aste water 
Enterprise  5-Year  CIP-funded  Agreement  Nos.  CS- 
883A,  CS-883B,  CS-883C  and  CS-883D, 
respectively,  for  As-Needed  Environmental  Services, 
to  provide  environmental  survey  and  analysis 
services;  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  four  professional  services 
agreements  with  ESA;  RMC  Water  and  Environment; 
URS;  and  Winzler  & Kelly  Consulting  Engineers  for 
amounts  not  to  exceed  $2,450,000,  and  with 
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17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  assert  the 
attorney-client  privilege  and  go  into  a closed  session;  passed  (3-0  Normandy,  Sklar  and 
Hochschild)  unanimously. 

The  Public  Utilities  Commission  went  into  Closed  Session  at  2:36  P.M.  to  discuss  the 
following  items. 


1 8.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
(Ambrose) 

Present  were  Vice  President  E.  Dennis  Normandy,  Commissioner  Richard  Sklar, 
Commissioner  David  Hochschild,  Acting  General  Manager  Tony  Irons,  SFPUC 
Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Josh  Milstein,  Assistant 
General  Manager  of  Water  Michael  Carlin,  Assistant  General  Manager  of  Finance 
Scott  Macdonald,  and  Commission  Secretary  Michael  Housh. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  discussion  on  this  item. 


1 9.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2)  ( Ambrose ) 

Anticipated  Litigation:  As  Defendant. 

There  was  no  action  taken. 

20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

(Rothschild) 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  following  item;  passed  (3-0  Normandy,  Sklar  and  Hochschild)  unanimously. 

Resolution  No.  0016:  Christine  Nakatani/Briar  Rose  LLC  - City  Attorney 

File  No  08-01292  - Filed  November  27,  2007 


The  Commission  reconvened  in  Open  Session  at  3:13  P.M. 
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21 . Announcement  following  Closed  Session. 

Following  Closed  Session,  Vice  President  Normandy  announced  the  actions  taken 
during  Closed  Session  as  no  action  on  Items  18  and  19  and  approval  of  Item  20. 


22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Normandy,  Sklar  and 
Hochschild)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:14  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0009 


WHEREAS,  The  existing  sewer  located  on  Henry  Adams  Street  from  Alabama  Street  to 
1 5th  Street  has  failed;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  failed  sewer,  by  a letter  dated  December 
20,  2007,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  is  expected  to  grant  an  emergency  waiver  of  the  subcontracting  goals 
pursuant  to  Chapter  14.  A.  12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission’s  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Fund  5C/CPF/R&R,  FAMIS  Project  No. 
CENRNRE1 1440  - Henry  Adams  Street  from  Alabama  Street  to  15th  Street;  now,  therefore,  be 
it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  December  20, 
2007,  and  approved  by  the  President  of  the  Commission. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-00 1 0 


WHEREAS,  A supplemental  appropriation  in  the  amount  of  $257,605,000  is  requested  to 
fund  the  Water  System  Improvement  Program  (WSIP)  through  December  31,  2008;  and 

WHEREAS,  Total  WSIP  expenditures  for  (CY)  2008,  including  full  encumbrance  of 
construction  contracts  to  be  issued  by  December  31,  2008,  have  been  projected  at  $410,992,000; 
and 

WHEREAS,  a total  remaining  balance  of  $168,687,000  in  appropriated  funds  has  been 
projected  as  of  January  7,  2008; 

WHEREAS,  the  total  remaining  balance  is  expected  to  be  less  than  $100,000,000  by  the 
end  of  March  2008; 

WHEREAS,  Some  WSIP  projects  will  start  to  be  delayed  due  to  inadequate  funding 
starting  in  March  2008; 

WHEREAS,  A supplemental  appropriation  in  the  amount  of  $187,472,000  is  requested  to 
fund  the  Regional  Water  Program  projected  expenditures  and  encumbrances;  and 

WHEREAS,  A supplemental  appropriation  in  the  amount  of  $54,833,000  is  requested  to 
fund  the  Local  Water  Program  projected  expenditures  and  encumbrances;  and 

WHERAS,  A supplemental  appropriation  in  the  amount  of  $15,300,000  is  requested  to 
fund  the  financing  cost  of  the  WSIP;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General  Manager  to 
request  the  Mayor  to  recommend  to  the  Board  of  Supervisor  a supplemental  appropriation  in  the 
amount  of  $257,605,000  to  fund  the  WSIP  through  December  31,  2008. 


I hereby  certify  that  the  foregoing  resolution ( 
Commission  at  its  meeting  of January 


was  adopted  by  the  Public  Utilities 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0011 


WHEREAS,  The  estimated  cost  of  services  is  $92,660;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  February  1,  2008  and  end  in 
February  28,  2009  and  the  total  duration  of  this  agreement  is  13  months;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUW257  - Sudden  Oak  Death  Project  - Peninsula 
Watershed;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  a Memorandum  of 
Understanding  with  the  United  States  Forest  Service  for  an  amount  not  to  exceed 
$92,660,  and  with  a total  duration  of  thirteen  (13)  months. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  i January  22,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0012 


WHEREAS,  The  City  and  County  of  San  Francisco  (the  "City")  acquired  certain 
improved  real  property  located  at  525  Golden  Gate  Avenue  (the  "Real  Property")  in  June 
2000  from  the  State  of  California;  and 

WHEREAS,  There  is  a limited  amount  of  property  available  in  the  Civic  Center 
area  and  the  Public  Utilities  Commission  (the  "Commission")  recognizes  the  long-term 
advantages  of  owning,  instead  of  leasing,  property  in  order  to  provide  long-term  cost 
savings  and  to  eliminate  the  exposure  to  market-rate  fluctuations;  and 

WHEREAS,  On  April  1 1,  2006  the  Commission  adopted  a resolution  to  accept 
jurisdiction  of  the  Real  Property  and  agreed  to  transfer  Nine  Million  Nine  Hundred 
Thousand  Dollars  ($9,900,000)  to  the  City's  general  fund  in  order  to  acquire  the  Real 
Property;  and 

WHEREAS,  The  Commission  intends  to  construct  a new  office  building  on  the 
Real  Property  to  consolidate  Commission  staff  into  one  building  owned  by  the 
Commission  (the  "Office  Building");  and 

WHEREAS,  The  Board  of  Supervisors  of  the  City  (the  "Board  of  Supervisors") 
has  authority  to  authorize  the  execution  and  delivery  of  certificates  of  participation  to 
finance  the  acquisition,  demolition,  improvement,  installation,  equipping,  rehabilitation, 
construction  and/or  reconstruction  of  the  Office  Building  (the  "COPs");  and 

WHEREAS,  The  Commission  has  proposed  to  enter  into  a Memorandum  of 
Understanding  (the  "Memorandum")  with  the  City  relating  to  the  source  of  payment  of 
the  COPs;  and 

WHEREAS,  The  form  of  the  Memorandum  is  on  file  with  the  Commission;  now, 
therefore,  be  it 

RESOLVED,  That  the  Board  is  urged  to  approve  the  execution  and  delivery  of 
the  COPs  and  to  take  all  actions  necessary  to  authorize  the  execution  and  delivery  of  the 
COPs;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes,  pursuant  to  its 
authority  under  the  Charter  of  the  City,  the  lease  of  the  Real  Property  to  the  trustee  for  the 
COPs  (the  "Trustee")  by  the  City,  such  Real  Property,  improved  with  the  new  office 
building,  to  be  leased  back  to  the  City  by  the  Trustee,  all  in  connection  with  the 
execution,  delivery  and  payment  of  the  COPs;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  General  Manager 
of  the  Commission  (the  "General  Manager")  to  enter  into  any  additions,  amendments  or 
other  modifications  to  the  Memorandum  that  the  General  Manager,  in  consultation  with 
the  City  Attorney,  determines  are  in  the  best  interests  of  the  City,  do  not  materially 


increase  the  obligations  or  liabilities  of  the  Commission,  and  are  necessary  or  advisable 
to  complete  the  transactions  which  the  Memorandum  contemplates  and  effectuate  the 
purpose  and  intent  of  this  resolution,  such  determination  to  be  conclusively  evidenced  by 
the  execution  and  delivery  by  the  General  Manager  of  the  Memorandum  or  such  other 
document  that  incorporates  the  provisions  of  the  Memorandum;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  and  urges  the  General 
Manager  and  any  other  appropriate  officers,  agents  or  employees  of  the  City  to  take  any 
and  all  steps  (including,  but  not  limited  to,  the  execution  and  delivery  of  any  and  all 
certificates,  agreements,  notices,  consents,  escrow  instructions,  closing  documents  and 
other  instruments  or  documents)  as  they  or  any  of  them  deems  necessary  or  appropriate, 
in  consultation  with  the  City  Attorney,  in  order  to  consummate  the  transactions 
contemplated  by  the  Memorandum,  in  accordance  with  this  resolution,  or  to  otherwise 
effectuate  the  purpose  and  intent  of  this  resolution,  such  determination  to  be  conclusively 
evidenced  by  the  execution  and  delivery  by  any  such  person  or  persons  of  any  such 
documents. 


/ hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0013 


WHEREAS,  The  Infrastructure  Division  of  the  San  Francisco  Public  Utilities 
Commission  requires  records  management  services  for  capital  programs  and  projects  to 
provide  records  management  support  in  capturing  and  maintaining  evidence  of  and 
information  about  the  business  activities  and  transactions  throughout  the  environmental, 
planning,  design,  construction,  and  closeout  phases  of  programs  and  projects,  including 
Water  System  Improvement  Program  (WSIP)  projects;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  records 
management  firm  to  provide  specialized  records  management  services  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $1,200,000;  and 

WHEREAS,  The  proposal  was  advertised  on  November  1 , 2007;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March,  2008  and  end  in  March, 
201 1 and  the  duration  of  this  agreement  is  1,095  days;  and 

WHEREAS,  SFPUC  and  HRC  staff  reviewed  the  one  response  package  and 
determined  that  Chaves  & Associates  is  responsive  and  responsible;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  5%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC,  and  Chaves  & Associates  has  committed  to  a 6%  LBE  goal  as 
submitted  in  its  proposal  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  thirty  (30)  days  of  the  date  of  the  Commission  award  may  result  in  re- 
advertising and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  two  (2)  weeks  of  the  date 
of  the  Commission  award;  failure  of  the  proposer  to  obtain  compliance  certification  for 
HRC  may,  in  the  General  Manager's  sole  discretion,  result  in  re-advertising  and  re- 
selecting consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  the  agreement  will  come  from  the  Infrastructure  Division 
annual  operating  budget;  now,  therefore,  be  it 


RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  hereby 
approves  the  selection  of  Chaves  & Associates;  awards  the  Infrastructure  Division  funded 
Agreement  No.  CS-890,  Records  Management  Services,  in  support  of  capital  programs 
and  projects;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with  Chaves  & 
Associates  for  an  amount  not  to  exceed  $1,200,000,  and  with  a duration  of  three  (3) 
years. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0014 


WHEREAS,  The  SFPUC  Capital  Improvement  Programs,  including  the  Water 
System  Improvement  Program  (WSIP)  requires  short-term,  specialized  work  and 
technical  expertise  to  support  project  environmental  processes;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  environmental 
firms  to  provide  specialized  as-needed  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  total  estimated  cost  of  services  is  $9,800,000;  and 

WHEREAS,  The  proposal  was  advertised  on  September  20,  2007;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2008  and  end  in  March 
2011  and  the  duration  of  the  four  agreements  is  1095  consecutive  calendar  days  (36 
months);  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  ESA;  RMC  Water  and  Environment;  URS;  and  Winzler  & Kelly 
Consulting  Engineers  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  15%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  ESA;  RMC  Water  and  Environment;  URS;  and  Winzler  & Kelly 
Consulting  Engineers  are  committed  to  meet  the  LBE  goal  submitted  in  their  bids,  which 
meet  or  exceed  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  these  agreements  will  come  from  individual  WSIP  and 
non-WSIP  projects,  and  will  be  available  at  the  time  each  task  order  is  issued  a Notice  to 
Proceed;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  ESA;  RMC 
Water  and  Environment;  URS;  and  Winzler  & Kelly  Consulting  Engineers;  awards  Water 
Enterprise  Water  System  Improvement  Program- funded/ Wastewater  Enterprise  5-Year 
ClP-funded  Agreement  Nos.  CS-883A,  CS-883B,  CS-883C  and  CS-883D,  respectively, 
As-Needed  Environmental  Services,  to  provide  environmental  survey  and  analysis 
services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  four  separate  professional  services  agreements  with 
ESA;  RMC  Water  and  Environment;  URS;  and  Winzler  & Kelly  Consulting  Engineers 
each  for  an  amount  up  to  $2,450,000  for  a total  of  $9,800,000,  and  each  with  a duration 
of  1095  consecutive  calendar  days  (36  months),  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a professional 
services  agreement  with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j January  22,  2Q0E 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-00 1 5 


WHEREAS,  On  June  22,  2004,  by  Resolution  No.  04-0100,  this  Commission 
awarded  Agreement  No.  CS-730,  Specialized  Tunnel  Design  and  Geotechnical  Services, 
New  Crystal  Springs  Bypass  (Polhemus)  Tunnel,  and  authorized  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a professional 
services  agreement,  in  the  amount  of  $1,600,000,  and  with  a term  of  five  years, 
concluding  on  August  5,  2009,  with  Arup  Brierley  Associates,  JV;  and 

WHEREAS,  Amendment  No.  1 was  approved  on  August  9,  2005  to  increase  the 
agreement  amount  by  $226,191  to  $1,826,191  to  provide  additional  geotechnical 
investigation;  and 

WHEREAS,  Amendment  No.  2 is  being  requested  to  increase  the  agreement 
amount  by  $973,000  to  $2,799,191  and  extend  the  agreement  term  by  31  consecutive 
months  to  March  6,  2012,  in  order  to  accommodate  additional  technical  services  through 
project  close  out;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  12%  MBE  participation  and  5% 
WBE  participation  has  been  established  and  approved  for  this  agreement  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW35601 
- New  Crystal  Springs  Bypass  (Polhemus)  Tunnel  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to 
Agreement  No.  CS-730,  Specialized  Tunnel  Design  and  Geotechnical  Services,  New 
Crystal  Springs  Bypass  (Polhemus)  Tunnel,  with  Arup  Brierley  Associates,  JV  for  1) 
additional  engineering  design  support,  2)  additional  engineering  support  during 
environmental  review  for  California  Environmental  Quality  Act  (CEQA)  certification, 
and  3)  additional  engineering  support  during  construction,  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment, 
increasing  the  agreement  by  $973,000,  for  a total  agreement  amount  of  $2,799,191,  and 
with  a time  extension  of  31  consecutive  months,  for  a total  agreement  duration  of  seven 
years,  seven  months. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  January  22,  2008 


Public  Utilities  Commission 


san  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 
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Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 
Tuesday,  February  12,  2008 
10:00  A.M. 

1155  Market  Street,  Room  402 


NOTE  DIFFERENT  TIME/LOCATION  THAN  REGULAR  MEETING 
In  addition  to  the  Agenda  items  herein  listed  the  Public  Utilities  Commission  will 
conduct  other  business  that  would  have  been  scheduled  for  this  regular  meeting  date, 
and  a supplemental  agenda  for  this  meeting  will  be  provided  in  the  usual  manner  at 
least  72  hours  in  advance  of  the  meeting. 

COMMISSIONERS 


The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ryan  L.  Brooks 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 


Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165 
Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station 
is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines 
serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and 
Van  Ness  and  the  Metro  Stations  at  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  on  Market  Street 
and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding 
week:  For  American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound 
enhancement  system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact 
Michael  Housh  at  (415)  554-3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the 
accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals.  Individuals  with  chemical  sensitivity  or  related 
disabilities  should  call  our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfgov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  fSF  Campaign  & Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ethics. 
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February  12,  2008 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  January  22,  2008  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program/Capital  Program/  (Irons) 

Wastewater  Master  Plan 

8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s 

Report.  (Jensen) 

a)  BAWSCA  Update  Report 

REGULAR  BUSINESS 

9.  Hear  testimony  pursuant  to  Assembly  Bill  1823,  California  Statutes  of  2002, 

discussion  and  possible  action  related  to  approving  revisions  to  the  Water  System 
Improvement  Program’s  Budget  and  Schedule.  (Labonte) 


Staff  Recommendation:  Approve  revisions  to  the  Water  System 

Improvement  Program’s  Budget  and  Schedule. 
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February  12,  2008 


PUBLIC  HEARING 


1 0.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2008-2009.  (Persons  who  are  unable  to  attend  the 
public  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written 
comments  regarding  the  subject  of  the  hearing.)  These  comments  will  be  brought 
to  the  attention  of  the  Commission  and  will  become  a part  of  the  official  public 
record.  Written  comments  can  be  sent  to:  Michael  Housh,  Commission  Secretary, 
San  Francisco  Public  Utilities  Commission,  1155  Market  Street,  1 1th  Floor,  San 
Francisco,  C A 94103.  (MacDonald) 

Staff  Recommendation:  Consider  the  proposed  Operating  Budgets  for 

the  enterprises  and  bureaus  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2008- 
2009,  and  continue  this  agenda  item  to  special 
meetings  noticed  for  Wednesday,  February  13, 
2008,  and  Friday,  February  15,  2008  for  further 
hearings  and  possible  action. 


ADJOURNMENT 
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San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Notice  of  Cancellation 

Due  to  unforeseen  circumstances  a quorum  of  the  Commission  will 
not  be  available  for  the  San  Francisco  Public  Utilities  Commission 
Meeting  scheduled  for  Tuesday,  February  12,  2008  at  1155  Market 
Street  Room  402  beginning  at  10:00am. 

Therefore  this  meeting  has  been 

cancelled. 


The  next  posted  meetings  of  the  SFPUC  are  FY  2008-09  Budget 
meetings  set  for  Wednesday,  February  13th,  and  Friday,  February 
15th.  These  Special  meetings  will  begin  at  10:00  A.M.  and  will  be  held 
at  1155  Market  Street,  4th  Floor  in  Room  402. 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted  -February  12,  2008 


San  Francisco  Public  Utilities  Commission 

1155  Market  St.,  11th  Floor,  San  Francisco,  CA  94103  • Tel.  (415)  554-3155  • Fax  (415)  554-3161  • TTY  (415)  554  3488 
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GAVIN  NEWSOM 

MAYOR 

ANN  MOLLER  CAEN 

PRESIDENT 

E.  DENNIS  NORMANDY 

VICE  PRESIDENT 

RYAN  L.  BROOKS 
RICHARD  SKLAR 
DAVID  HOCHSCHILD 

SUSAN  LEAL 

GENERAL  MANAGER 


Notice  of  Continuation 


The  Special  San  Francisco  Public  Utilities 
Commission  Meeting  of  February  12,  2008  was 
continued  by  the  Commission  Vice  President , due 
to  lack  of  a quorum,  to  the  date  of  the  regular  San 
Francisco  Public  Utilities  Commission  meeting  of 
Tuesday,  February  26,  2008  to  be  held  in  City  Hall, 
Room  400  beginning  at  1:30P.M.. 


The  next  meetings  of  the  San  Francisco  Public  Utilities  Commission  will 
be  special  FY2008-09  Budget  Meetings.  These  Budget  Meetings  are 
scheduled  for  Wednesday,  February  13th,  and  Friday,  February  15th. 
Both  of  these  Special  meetings  will  begin  at  10:00  A.M.  and  will  be  held 
at  1 155  Market  Street,  4th  Floor  in  Room  402. 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 

Posted:  February  12,  2008 
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San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Power 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

Wednesday,  February  13,  2008 
10:00  A.M. 

1155  Market  Street,  Room  402 


NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETING 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ryan  L.  Brooks 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutoc  anri  othor  information  are  awailahlo  on  the  .QFPI  IC  \A/oh  cito-  vaaaaa / cftA/ator  oro 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station 
is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines 
serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and 
Van  Ness  and  the  Metro  Stations  at  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  on  Market  Street 
and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding 
week:  For  American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound 
enhancement  system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact 
Michael  Housh  at  (415)  554-3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the 
accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals.  Individuals  with  chemical  sensitivity  or  related 
disabilities  should  call  our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfuov.oru.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City’s  website  at  www.sfuov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental 
Conduct  Code  §2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfuov.oru/ethics. 
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ORDER  OF  BUSINESS: 


1 .  Call  to  Order 


2.  Roll  Call 


PUBLIC  HEARING 


3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2008-2009,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.)  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155 
Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.  ( MacDonald ') 

Staff  Recommendation:  Consider  the  proposed  Operating  Budgets  for 

the  enterprises  and  bureaus  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2008- 
2009,  and  possible  action,  and  continue  this 
agenda  item  to  a special  meeting  noticed  for 
Friday,  February  15,  2008  for  further  hearings 
and  possible  action. 


ADJOURNMENT 


€ 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


SPECIAL  MEETING 
Wednesday,  February  13,  2008 
10:00  A.M.,  1155  Market  Street,  Room  402 


MINUTES 

COMMISSIONERS 


The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  10:10  A.M. 

2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  Richard  Sklar,  Commissioner  David 
Hochschild 


President  Caen  congratulated  Commissioner  Sklar  on  his  re-appointment  to  the 
Commission  and  expressed  dismay  that  former  Commissioner  Brooks  had  not  been 
affirmed  in  his  reappointment.  President  Caen  lauded  Commissioner  Brooks  for  his 
outstanding  and  dedicated  public  service  as  a member  of  the  Commission. 
Commissioner  Sklar  noted  that  Commissioner  Brooks  had  ably  served  as  President  of 
the  Commission  last  year,  and  expressed  his  disappointment  and  frustration  that 
despite  former  Commissioner  Brooks’  record  of  exemplary  public  service  his 
reappointment  had  not  been  sustained  by  the  Board  of  Supervisors  on  a political  basis 
rather  than  that  of  good  governance. 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2008-2009,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.)  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155 
Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.  ( MacDonald ) 

Staff  Recommendation:  Consider  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2008-2009,  and 
possible  action,  and  continue  this  agenda  item  to  a 
special  meeting  noticed  for  Friday,  February  15, 
2008  for  further  hearings  and  possible  action. 


Public  Comment:  There  was  no  public  comment. 


Acting  General  Manager  Tony  Irons  introduced  the  discussion  of  the  FY  2008-09  San 
Francisco  Public  Utilities  Commission  Budget  and  noted  that  given  the  time  available  at 
today’s  meeting  staff  would  present  as  much  as  they  had  time  and  then  conclude  at  the 
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planned  special  meeting  on  Friday,  February  15th  Commissioner  Sklar  again 
emphasized  the  importance  of  presenting  the  budget  proposals  at  a high  level  as  a 
program  budget,  presenting  from  each  section  what  each  program  hoped  to  accomplish 
during  the  next  year  and  how  broadly  they  proposed  to  do  so.  Commissioner  Sklar 
noted  that  this  would  in  turn  enable  the  Commissioners  to  have  the  sufficiently  wide 
overview  of  what  was  being  proposed  in  order  to  make  the  necessary  policy  decisions 
to  guide  and  underlay  the  budget.  Commissioner  Sklar  noted  that  the  details  of 
execution  of  these  policies  were  the  domain  of  staff  but  that  the  Commission  needed  to 
have  budget  information  presented  to  them  in  such  a way  that  showed  each  program’s 
objectives  and  costs  and  be  presented  in  context  of  old,  ongoing,  what  came  next  in 
program  objective  and  funding  tied  to  this  so  that  it  was  clear  where  the  program  had 
been,  where  it  stood  presently,  and  where  staff  recommended  we  go  forward. 

Assistant  General  Manager  for  Finance  Scott  McDonald  noted  that  this  was  how  staff 
proposed  to  present  this  year’s  budget  as  program  budgeting  continued  to  evolve 
throughout  the  agency.  Mr.  MacDonald  observed  that  this  budget  proposed  few  new 
increases  in  program  levels  over  last  year,  except  in  the  support  bureaus. 

Commissioner  Sklar  asked  that  instead  of  the  support  bureaus  that  the  enterprise 
budgets  be  taken  up  first.  Acting  General  Manger  Irons  suggested  that  each  of  the 
enterprises  Water,  Wastewater,  and  Power  be  presented  and  then  the  support  bureaus. 
The  AGM  for  Finance  reported  that  last  year  was  the  first  year  where  actuals  and 
projections  of  expenditures  presented  by  program.  Mr.  MacDonald  noted  that  there  was 
still  some  learning  to  do  and  further  explained  that  cost  shifting  from  one  program  to 
another  and  from  year  to  year  had  resulted  in  the  creation  of  some  anomalies  that 
would  be  observable  in  some  reports.  Mr.  MacDonald  noted  that  increased  use  and 
staff  training  on  the  Maximo  system  would  result  in  the  desired  improvements  in 
addressing  concerns  with  accurately  presenting  cost  shifts  from  year  to  year.  Mr. 
MacDonald  also  noted  and  reported  ongoing  efforts  to  address  the  significant  amounts 
of  debt  reflected  in  the  Wastewater  Enterprise  Budget  and  described  continuing  multi- 
year efforts  to  stabilize  the  debt  during  last  year  and  this  year.  In  response  to  a question 
by  Commissioner  Sklar,  Mr.  MacDonald  noted  that  there  were  no  summary  reports  of 
overall  revenues  and  expenditures  available  for  each  enterprise.  Acting  General 
Manager  Irons  requested  that  the  Commissioners  offer  guidance  as  to  what  they 
wanted  to  see  or  anything  that  required  further  explanation  during  each  of  the  program 
based  budget  presentations. 

Commissioner  Sklar  expressed  frustration  that  this  year’s  proposed  budget  information 
had  not  been  organized  so  it  could  be  read  like  the  first  page  of  a financial  statement  or 
Profit  and  Loss  statement  with  figures  reported  representing  this  year,  last  year,  and 
projections  for  next  year  as  had  been  requested  last  year.  Mr.  MacDonald  reported  that 
this  information  was  available  under  Tabs  1 and  12  in  the  Commissioner’s  Budget 
binders.  President  Caen  observed  that  footnoting  each  fund  balance  would  have  also 
been  helpful.  Commissioner  Sklar  emphasized  that  having  a high  level  profit  and  loss 
statement  style  of  presentation  would  better  enable  the  Commissioners  to  devote  their 
attention  to  exercising  their  role  as  Directors,  noting  that  having  this  information  would 
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allow  the  Commissioners  a clear  high  level  view  of  where  each  program  had  been, 
where  they  were,  and  where  it  was  most  optimal  for  them  to  go  forward.  Acting  General 
Manager  Irons  noted  that  a summary  of  the  Water,  Wastewater,  Power,  and  Support 
Bureau  reports  tallied  together  could  produce  the  kind  of  report  the  Commissioner 
wanted. 

In  response  to  questions  by  Commissioner  Hochschild  concerning  the  addressing  the 
multi-year  debt  burden  in  Wastewater,  Mr.  MacDonald  explained  the  bond  related  basis 
of  the  debt  structure  and  discussed  the  mitigating  impact  of  the  rate  increases  adopted 
by  the  Commission.  Mr.  MacDonald  noted  that  had  the  three  tier  rate  structure  been 
adopted  it  would  have  only  resulted  in  around  a $2  million  differential  as  there  would 
have  been  a relatively  small  number  of  third  tier  ratepayers.  AGM  MacDonald  reported 
that  98%  of  the  revenue  increases  are  attributable  to  the  rates  increases. 

In  response  to  questions  by  Commissioner  Sklar,  Mr.  MacDonald  noted  that  the  budget 
presentation  was  not  a cash  flow  sheet,  that  it  was  not  a profit  and  loss  statement,  nor 
was  it  a balance  sheet.  Commissioner  Sklar  asked  why  these  basic  tools  were  not 
available  and  noted  that  an  over  abundance  of  detail  in  some  of  the  presentations  made 
it  difficult  to  get  a clear  overview  to  make  basic  decisions.  Vice  President  Normandy 
agreed  that  the  budget  presentations  needed  to  be  presented  in  such  a way  as  to 
facilitate  the  Commissioners  carrying  out  their  responsibilities  like  a Board  of  Directors 
when  approving  the  budget  by  having  the  high  level  overview  to  work  from,  backed  by 
detailed  reports.  The  Vice  President  noted  that  if  a profit  and  loss  kind  of  statement 
would  have  better  facilitated  the  Commission’s  needed  decisions  and  take  action  within 
the  deadlines  imposed  by  the  Budget  process.  Commissioner  Sklar  observed  that  it  was 
vital  that  the  Commissioners  have  a clear  overview  and  description  of  what  each 
specific  program  in  our  business  was  and  what  it  specifically  proposed  to  do  in  the  next 
budget  year.  Commissioner  Sklar  offered  several  specific  general  descriptions  that 
would  be  more  helpful  leaving  the  depth  of  detail  to  how  the  managers  proposed  to 
carry  out  the  work  authorized. 

Mr.  Irons  proposed  going  forward  with  the  Water  Enterprise  presentation,  while  staff 
prepared  some  of  the  summary  and  overview  reports  requested  by  Commissioners.  Mr. 
MacDonald  presented  an  overview  of  the  Budget  binders  presentation  of  the  proposed 
Water  Enterprise  Budget.  Commissioners  Hochschild  and  Sklar  found  this  presentation 
more  helpful  in  understanding  what  was  being  presented  and  proposed.  Michael  Carlin 
Assistant  General  Manger  for  Water  then  presented  an  overview  of  that  enterprise’s 
proposed  FY  2008-09  Budget.  In  answer  to  a query  by  Commissioner  Sklar,  Mr.  Carlin 
reported  the  division  point  between  Hetch  Hechy  and  the  Water  Department  was  at 
Alameda  East  transfer  portal  with  upstream  being  Hetch  Hechy  and  in  general 
downstream  from  there  the  Water  Division.  In  response  to  a query  from  Commissioner 
Sklar,  AGM  Carlin  then  laid  out  the  2006-07  projected  figures  for  the  budget  and  what 
was  spent  as  well  as  the  proposed  2007-08  budget  and  its  expended  funds.  In  response 
to  a query  by  Commissioner  Sklar,  Mr.  Carlin  addressed  asset  management  and  “state 
of  good  repair”  issues  and  noted  that  as  training  in  and  increased  use  of  Maximo  work 
order  system  became  more  widespread  the  level  of  control  and  reporting  by  program 
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was  significantly  improving.  Mr.  Carlin  reported  that  the  consolidated  emergency 
response  plan  and  the  emergency  operations  center  were  working  out  well  and  that  the 
enterprise’s  business  plan  was  in  final  development.  In  addition,  Mr.  Carlin  reported 
work  going  forward  for  implementation  of  a single  operations  plan  from  Hetch  Hechy  all 
the  way  to  the  City.  Mr.  Carlin  also  reported  that  steps  were  underway  to  get  managers 
thinking  in  terms  of  two  year  budgeting. 

Vice  President  Normandy  applauded  Mr.  Carlin’s  presentation  noting  that  this  kind  of 
presentation  was  exactly  what  the  commissioners  wanted,  noting  that  it  facilitated 
maximizing  existing  Hetch  Hechy  resources  and  the  eventual  spin  off  Hetch  Hechy 
Power  into  the  Power  Enterprise. 

Commissioner  Sklar  emphasized  that  if  the  Commissioners  had  before  them  similar 
profit  and  loss  statements  for  each  enterprise  consistent  from  year  to  year  they  would 
have  the  tools  to  accurately  understand  wider  picture  of  where  each  program  had  been, 
where  it  was,  and  then  make  informed  decisions  as  where  it  might  go  without  getting 
into  the  workings  of  how  staff  accomplished  these  wider  purposes.  This,  Commissioner 
Sklar  noted,  would  enable  the  Commission  to  understand  where  changes  were  and 
what  was  needed  to  be  worked  out.  President  Caen  also  noted  that  the  Commission  did 
not  have  data  on  capital  outlay  in  the  materials  presented. 

Commissioner  Sklar  next  raised  the  issue  that  in  August  of  2006  the  Commission  had 
discussed  the  likely  impact  of  global  warming  on  flow  and  inquired  if  funding  was  in 
place  to  begin  to  address  this  concern.  Mr.  Carlin  relied  that  talks  were  ongoing  with 
Modesto  and  Turlock  Districts  to  develop  an  operational  plan  to  respond  to  any  changes 
in  flow  available.  Commissioner  Sklar  noted  that  perhaps  it  was  now  time  to  consider 
again  his  previous  suggestion  of  raising  the  height  of  O’Shaughnessy  Dam.  Mr.  Carlin 
continued  with  his  presentation  discussing  the  continuing  priority  of  the  Water  System 
Improvement  Program  project  activities,  in  particular,  as  they  related  to  operational  shut 
downs  and  then  discussed  watershed  improvements  as  well  as  the  upcoming  master 
water  sales  agreement  expiring  in  July  2009.  Assistant  General  Manager  Carlin  next 
turned  to  maintenance  issues  and  in  response  to  a question  by  Commissioner  Sklar 
gave  staff  a C+  with  improvements  in  focus  on  preventative  work  and  a better  setting  of 
priorities.  In  response  to  questions  by  Commissioner  Hochschild,  Mr.  Carlin  discussed 
what  was  involved  in  cleaning  and  testing  of  the  pumps  and  explained  that  as  the 
system  was  largely  computerized  there  was  a better  understanding  of  when  and  where 
work  would  be  needed.  Commissioner  Sklar  emphasized  again  that  it  was  critical  that 
staff  request  the  needed  resources  and  hoped  that  the  maintenance  grade  would 
become  a B next  year.  Next,  Mr.  Carlin  outlined  the  relatively  few  minor  new  proposals. 
A major  success  for  the  agency  was  the  announcement  that  the  Public  Utilities 
Commission  was  one  of  two  cities  in  the  country,  New  York  being  the  other,  to  receive  a 
major  $8  million  water  contamination  pilot  project  grant.  Mr.  Carlin  attributed  Chief 
Suhr’s  very  able  assistance  as  a key  to  the  success  of  this  potentially  very  critical  new 
level  of  ability  for  water  monitoring  effort. 
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Commissioner  Hochschild  next  discussed  his  concern  that  the  Public  Utilities 
Commission’s  water  conservation  efforts  were  not  sufficiently  aggressive. 

Commissioner  Hochschild  suggested  that  water  conservation  should  be  addressed  on  a 
par  with  the  conservation  standards  statewide  for  power,  and  that  our  efforts  at  water 
conservation  were  in  need  of  a boost  to  get  there.  Commissioner  Hochschild  noted  that 
there  was  still  far  too  much  water  lost  that  was  recoverable.  In  response,  Mr.  Carlin 
reported  that  San  Francisco  users  had  the  lowest  per  capita  urban  use  in  the  state  and 
that  aggressive  efforts  were  underway  to  make  this  record  even  better.  Mr.  Carlin  noted 
that  improved  billing  allowed  staff  to  identify  and  focus  on  potential  problems  early  and 
outlined  proposals  for  automated  billing  and  tracking  of  use.  Assistant  General  Manger 
Scott  MacDonald  further  explained  the  ways,  drive  by  monitoring  or  by  a fixed  radio 
based  monitoring  system,  the  automated  meter  reading  could  work  to  pinpoint  where 
conservation  efforts  needed  to  be  focused.  Commissioner  Hochschild  emphasized  that 
this  was  a core  issue  as  it  was  in  power  conservation.  Mr.  MacDonald  agreed  but  noted 
that  the  technology  was  not  quite  there  yet  for  water  systems  as  it  was  in  power 
distribution.  Commissioner  Hochschild  asked  if  meters  could  display  use  to  help  users 
monitor  and  conserve?  Acting  General  Manager  Irons  noted  just  such  a display  was 
being  proposed  for  use  in  the  new  525  Golden  Gate  Avenue  PUC  Headquarters 
building.  Commissioner  Sklar  noted  that  the  Commission  was  willing  to  commit  more 
funding  to  conservation,  and  Commissioner  Hochschild  urged  that  the  Agency  make 
itself  the  national  model. 

On  a related  topic  Commissioner  Sklar  inquired  if  anything  further  had  happen  at  the 
Board  of  Supervisors  with  the  recommendation  made  by  the  Commission  to  allow  pass 
throughs  of  water  and  wastewater  rates  increases  if  conservation  measures  had  been 
undertaken  by  property  owners.  Upon  learning  that  nothing  had  occurred  in  response  to 
the  Commission’s  suggestion,  Commissioner  Sklar  asked  that  Mr.  Irons  pursue  this 
matter  with  the  Supervisors.  Next  Commissioner  Sklar  asked  concerning  his  previous 
proposal  to  consider  use  of  seasonal  pricing  to  encourage  conservation  efforts  by  high 
end  system  uses.  President  Caen  directed  this  issue  be  added  to  the  old/ongoing 
business  report.  Vice  President  Normandy  asked  that  a formalized  summary  of  what 
had  been  requested,  what  had  been  done,  and  with  what  level  of  success  be  prepared, 
and  followed  up  with  mid-year  reports  to  keep  the  Commissioners  abreast  as  programs 
went  forward. 

The  Commission  took  a brief  recess  at  1 1 :35  A.M 
The  Commission  returned  to  session  at  1 1:45  A.M. 

Assistant  General  Manger  for  Power  Barbara  Hale  began  the  next  series  of  Budget 
presentations.  In  response  to  a question  by  Commissioner  Hochschild,  Ms.  Hale 
focused  on  what  were  actual  activities  as  well  as  what  was  being  proposed. 
Commissioner  Sklar  then  noted  discomfort  with  the  decision  making  process  on  certain 
new  activities,  asking  where  were  the  expenditures  from  the  Transbay  Cable,  when 
would  the  Public  Utilities  Commission  have  access  to  the  estimated  $3.5  million  in  grant 
revenues,  and  where  was  the  commitment  to  energy  efficiency  in  the  Southeastern 
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neighborhoods  that  the  Commission  had  mandated?  Ms.  Hale  responded  that  there 
was  an  apparent  discordance  between  what  the  Commission  had  decided  and  what  the 
Board  of  Supervisors  directed  were  to  be  done  with  certain  of  these  funds,  noting  a 
Board  direction  to  fund  study  of  Newark  to  San  Francisco  transmission.  Commissioner 
Sklar  noted  that  when  the  Commission  had  approved  the  Combustion  Turbines  Project 
a commitment  was  made  and  that  this  was  where  the  revenue  should  be  budgeted,  on 
dedicated  energy  conservation  in  the  Southeastern  neighborhoods  as  the  Commission 
had  determined.  Commissioner  Sklar  noted  that  if  necessary  representations  could  be 
made  to  the  Board  of  Supervisors  to  clarify  these  questions.  Turning  to  related  topics, 
Commissioner  Sklar  asked  concerning  the  status  of  the  Lennar  Hunters’  Point  project 
and  asked  concerning  the  status  of  the  solar  loan  program.  Ms.  Hale  responded  that  the 
Board  had  not  approved  the  loan  program  based  on  concerns  about  the 
appropriateness  of  use  of  the  seismic  safety  bond  funds  for  this  purpose.  Ms.  Hale 
reported  that  therefore  there  was  no  existing  loan  program,  and  that  staff  was  working 
on  ways  to  accomplish  the  program  with  other  means. 

Assistant  General  Manager  for  External  Affair  Laura  Spanjian  explained  that  the 
deadlines  for  the  November  ballot  would  not  allow  the  issue  to  be  placed  before  the 
voters  then.  Commissioner  Hochschild  recommended  that  the  PUC  go  forward  with 
creating  this  program  on  our  own,  especially  given  the  Mayor’s  strong  public  support  for 
going  forward.  Commissioner  Sklar  suggested  that  the  incentives  be  included  in  this 
budget  proposal.  Commissioner  Sklar  expressed  optimism  that  this  matter  could  be 
resolved  without  litigation.  Deputy  City  Attorney  Noreen  Ambrose  suggested  that  that 
further  discussion  of  this  matter  be  deferred  until  the  closed  session. 

Next,  Commissioner  Sklar  turned  to  the  question  of  the  $16  premium  being  paid  to 
purchase  renewable  energy  and  asked  details  about  where  it  was  coming  from  and  how 
much  it  was  costing  each  year?  President  Caen  asked  if  efforts  should  be  expanded  to 
budget  for  these  purposes  in  advance.  Commissioner  Sklar  noted  that  this  lead  to 
reopening  the  banking  issue  and  that  this  should  be  a topic  for  a future  discussion. 

Next,  Ms.  Hale  presented  information  concerning  the  Ferry  Building  project,  and  the 
progress  on  Community  Choice  Aggregation.  In  response  to  questions  by 
Commissioner  Sklar  concerning  staffing  and  expenditures,  Ms.  Hale  discussed  the 
background  of  these  projects  and  reported  on  the  ongoing  process  since  the  Board  of 
Supervisors  approval  of  the  draft  plan.  Commissioner  Sklar  next  asked  in  regard  to  the 
Lennar/Hunters  Point  Project  concerning  the  Public  Utilities  Commission’s  costs  to 
purchase  green  power  for  this  project  and  the  current  status  of  the  overall  project. 

Acting  General  Manger  Tony  Irons  suggested  that  this  discussion  be  deferred  to  be 
addressed  in  a comprehensive  in-depth  discussion  at  a future  meeting  including  issues 
such  as  cost  of  service  rate  paying.  That,  Mr.  Irons,  noted  would  present  a more 
complete  picture  of  the  issues  involved  to  the  Commission.  Commissioner  Sklar  agreed 
to  defer  addressing  this  topic  but  asked  that  the  Commission  be  appraised  as  soon  as 
this  discussion  was  ready  to  go  forward.  Commissioner  Hochschild  asked  concerning 
the  Airport  CT  Project.  Commissioner  Sklar  noted  that  this  was  an  airport  issue  and  that 
they  were  using  airport  funds  to  pay  for  it.  Commissioner  Hochschild  asked  that  a report 
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be  prepared  that  set  out  who  was  funding  each  aspect  of  these  projects  so  sources  and 
uses  of  funds  were  clear.  Ms.  Hale  proposed  to  prepare  a report  that  tracked  all  costs 
showing  that  there  was  complete  recovery. 

Vice  President  Normandy  asked  what,  if  any,  impact  would  result  from  proposed  new 
federal  port  call  regulations  on  plans  for  the  Public  utilities  Commission  to  supply  shore 
side  power  to  visiting  cruise  ship. 

In  response  to  Ms.  Hale’s  presentation  concerning  other  details  in  the  proposed  capital 
and  operating  budgets  for  the  Power  Enterprise,  Commissioner  Sklar  noted  that  it  was 
vital  that  the  Agency  look  at  what  has  been  tried  by  others  to  see  what  might  work  for  us 
as  well. 

Commissioner  Hochschild  then  raised  concerns  with  the  need  to  expand  significantly 
solar  development  efforts  and  what  might  be  the  best  models  such  as  through  Power 
Purchase  Agreement  model  to  employ.  Commissioner  Sklar  urged  that  we  not  think 
small  but  consider  a variety  of  options  beyond  just  two  projects  where  sites  such  as  at 
the  airport  were  available  and  could  be  significantly  expanded.  Ms.  Hale  explained  that 
the  airport  had  been  approached  about  additional  1 megawatt  available  in  solar 
expansion  and  had  said  no.  Commissioner  Sklar  recommended  that  this  topic  be 
pursued  again  as  this  site  provided  a very  significant  opportunity  for  expansion  of  locally 
generated  renewable  energy  given  conversations  that  he  had  had  with  a colleague  on 
the  Airport  Commission.  Commissioner  Sklar  pledged  to  continue  his  efforts  to  convince 
the  airport  to  go  along. 

Next  Commissioner  Hochschild  asked  about  where  the  $3  million  proposed  for  solar 
incentive  programs  was  described  and  expressed  frustration  with  the  pace  and  scale  of 
investment  in  energy  conservation  noting  the  relatively  small  investment  in  the  overall 
budget.  Commissioner  Sklar  noted  that  he  had  recently  discussed  the  matter  with 
Mayor  Newsom  and  asked  concerning  what  was  being  done  and  what  was  budgeted  to 
implement  the  Commission’s  mandated  shift  away  from  use  of  incandescence  bulbs. 
Vice  President  Normandy  asked  that  staff  make  sure  that  appropriate  recycling  capacity 
was  ready  to  take  in  the  increased  use  of  energy  efficient  bulbs.  Ms.  Hale  responded 
that  staff  was  going  forward  with  an  aggressive  replacement  program  and  that  as  the 
new  bulbs  typically  had  a much  longer  life  of  use  there  would  be  opportunity  to  ramp  up 
the  needed  recycling  capacity  as  the  transition  went  forward. 

Reviewing  the  discussion  to  this  point  Commissioner  Sklar  asked  Ms.  Hale  where  in  the 
report  details  of  various  program  expenditures  night  be  found.  Ms.  Hale  proposed  to 
report  details  of  program  activities  but  noted  not  all  programmatic  details  where  included 
under  Tab  5.  Acting  General  Manager  Irons  directed  the  Commissioner’s  attention  to 
the  section  in  the  report  on  the  capital  side.  Finding  that  the  information  for  the 
operations  side  as  presented  was  insufficient,  Commissioner  Sklar  asked  that  staff 
prepare  expenditure  reports  in  dollar  amounts  by  program  for  operations  as  for  the 
capital  programs  in  the  Power  Enterprise.  Mr.  Irons  proposed  that  these  figures  be 
reported  as  with  a project  budget,  that  breaks  out  the  major  elements.  Commissioner 
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Sklar  noted  that  both  were  needed  as  well  as  a summary  to  present  a usable  overall 
picture.  Commissioner  Sklar  noted  it  would  be  useful  to  see  Treasure  Island,  the 
Mayor’s  Energy  Conservation  Account  (MECA),  Hunters  Point,  the  proposal  for  the  new 
Transbay  Terminal,  and  the  Combustion  Turbines  Project  presented  as  project  budgets. 

Responding  to  Ms.  Hale’s  recommendation  for  filling  out  staffing  to  meet  the  goals  set 
out  in  the  enterprise’s  business  plan  and  expand  staffing  including  a Deputy  Assistant 
General  Manager  position,  Commissioner  Sklar  asked  concerning  what  seemed  to  be 
an  imbalance  in  the  Power  Enterprise  Organization  Charts.  Acting  General  Manager 
Irons  reported  that  Ms.  Hale  absolutely  needed  a deputy  in  order  to  carry  out  the 
Commission’s  policies  for  the  Power  Enterprise  as  the  Power  Enterprise  grew  as 
planned  and  staffed  up  to  reach  the  goals  defined  for  it  by  the  Commission  these 
imbalance  would  sort  out.. 

Commissioner  Hochschild  then  asked  what  was  primary  among  our  priorities  for  the 
Power  Enterprise.  Commissioner  Hochschild  strongly  emphasized  that  in  his  view  the 
most  significant  impact  would  be  a greater  priority  on  conservation  and  that  there  must 
an  increased  emphasis  on  conservation.  Vice  President  Normandy  noted  that  if  staff 
were  needed  to  carry  out  the  Commission’s  priorities  then  staff  should  be  added.  Mr. 
Irons  noted  that  the  various  duties  assigned  among  staff  could  be  changed  as  priorities 
get  refined.  President  Caen  agreed  that  these  details  were  better  left  to  staff’s 
discretion.  Commissioner  Sklar  emphasized  that  it  was  the  Commission’s  role  to  set 
Agency  priorities.  Responding  to  Ms.  Hale’s  presentation  on  expanded  activities  in  the 
regulatory  arenas,  Commissioner  Hochschild  noted  that  he  was  fully  supportive  of 
staff’s  effort  to  leverage  state  power  projects  to  enhance  our  own  role.  Commissioner 
Hochschild  observed  that  it  was  critical  that  we  be  active  and  at  the  table  in  this  arena. 
Commissioner  Sklar  suggested  that  funds  proposed  to  be  allocated  for  other  lobbying 
activities  might  be  better  spent  in  this  arena. 

Commissioner  Sklar  next  asked  concerning  investigation  of  opportunities  to  develop  our 
own  geothermal  power.  Ms.  Hale  reported  those  funds  were  in  the  allocation  for 
MECCA.  Vice  President  Normandy  again  urged  staff  to  consider  successful  models  in 
use  elsewhere  and  bring  them  into  our  system.  Ms.  Hale  next  described  two  proposals 
to  provide  power  to  Redevelopment  areas  and  continuing  to  serve  Treasure  Island. 
Commissioner  Sklar  asked  if  staff  had  considered  that  we  would  have  to  buy  power 
before  getting  involved  in  expand  resources  for  green  power  we  were  not  producing. 

Ms.  Hale  proposed  to  do  a careful  evaluation  and  bring  it  back  to  the  Commissioners  for 
an  in-depth  review.  Commissioner  Sklar  wished  to  wait  until  all  of  these  issues  were 
vetted  so  that  a decision  could  be  made  to  go  forward  as  proposed  or  instead  focus  on 
conservation  and  expanding  use  of  local  renewables. 

Acting  General  Manager  Irons  followed  up  on  this  discussion  reported  that  there  was 
ongoing  investigation  of  options  for  developing  our  own  resources  for  geothermal  power 
and  proposed  to  address  this  topic  in  a comprehensive  way  at  a future  meeting. 
Assistant  General  Manger  Hale  noted  in  this  regard  that  there  was  a continuing 
emphasis  on  creation  of  new  renewables  to  free  up  our  existing  high  value  hydropower 
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resources.  Commissioner  Sklar  stated  having  to  purchase  power  when  we  lacked  our 
own  local  renewable  resources  did  not  make  sense.  Commissioner  Sklar  noted  that  it 
was  the  responsibility  of  the  Commission  rather  than  the  opinion  of  the  city  family  that 
should  drive  the  Public  Utilities  Commission’s  programs.  Commissioner  Sklar  noted  that 
staff  should  not  feel  squeezed  between  what  the  Board  of  Supervisors  may  ask  and 
what  the  Commission  decides  to  do  in  response.  Commissioner  Hochschild  noted  that 
the  Agency  would  do  well  if  we  could  just  become  consistent  with  the  state  loading 
order.  Acting  General  Manager  Irons  observed  in  addressing  many  of  these  questions 
that  the  Commission  must  set  the  direction  for  staff  and  also  respond  to  what  the  Board 
of  Supervisors  has  directed  staff  to  do. 

Ms.  Hale  next  discussed  the  ongoing  efforts  to  recruit  staff,  reporting  that  this  was  an 
ongoing  problem  across  utilities  across  the  country.  Commissioner  Sklar  noted  that  the 
Commissioners  had  no  objections  to  getting  staffing  necessary. 

Ms.  Hale  then  explained  that  there  was  a 90-10%  cost  split  concerning  implementation 
of  energy  conservation  projects  where  client  departments  paid  90%  of  the  costs  so  that 
the  true  conservation  expenditures  figure  were  in  fact  significantly  greater  that  shown  in 
the  budget  amounts. 

In  a follow  up  question  raised  by  Commissioner  Hochschild  concerning  why  the  city  was 
still  buying  20,000  old  bulbs  each  year,  Ms.  Hale  again  suggested  that  it  might  be  most 
efficient  for  PUC  staff  to  simply  go  to  City  Hall  and  change  out  the  existing  bulbs  while 
encouraging  and  urging  the  Purchaser’s  Office  to  stop  buying  incandescent  bulbs. 
Commissioner  Sklar  noted  he  had  raised  this  question  with  the  Mayor  about  the  change 
out  of  old  light  bulbs  in  the  Mayor’s  Office  every  time  he  visited  City  Hall. 

Ms.  Hale  next  outlined  the  capital  and  staffing  expenses  involved  in  the  Combustion 
Turbines  (CT’s)  Project  and  it  was  noted  that  there  would  be  a detailed  discussion  of 
where  this  project  was  going  at  a future  date. 

Finally  the  Power  Enterprise  presentation  wrapped  up  with  a brief  overview  of  the  Civic 
Center  Green  district  presented  by  Acting  General  Manager  Tony  Irons.  Commissioner 
Hochschild  asked  if  this  constituted  a new  use  of  Hetch  Hechy  power  and  was  told  this 
may  or  may  not  ultimately  be  included  unless  it  penciled  out.  Commissioner  Sklar 
questioned  the  need  for  a building  to  building  transmission  network  as  part  of  this  plan. 
Acting  General  Manger  Irons  responded  noting  that  the  proposed  district  could  be  a 
national  model  for  conservation  and  adaptation  of  existing  facilities  for  more  efficient 
use  of  existing  resources.  Commissioner  Hochschild  expressed  concern  that  building  a 
new  grid  was  getting  the  priorities  out  of  focus.  Commissioner  Sklar  noted  that  there 
were  many  ways  that  a legal  district,  a necessary  fiction  to  achieve  a goal  to  accomplish 
our  purposes,  could  be  most  efficiently  done.  Ms.  Hale  noted  that  all  that  was  being 
asked  for  in  this  budget  were  the  funds  to  examine  the  choices  available. 

Commissioner  Sklar  applauded  the  serious  discussion  as  the  example  for  others  to 
follow  and  asked  that  the  next  session  of  the  Budget  Presentations  address  in  detail 


05-10 


Draft  February  13,  2008 


bringing  systems  up  to  a state  of  good  repair  and  that  there  be  a specific  report  on 
efforts  to  control  longstanding  odor  problems  at  the  Southeast  Treatment  Plant 
immediately  as  had  been  promised  to  the  Community. 

There  being  no  further  business  to  discuss  on  this  day,  the  President  Caen  continued 
the  agenda  item  to  the  next  scheduled  special  budget  meeting  on  Friday,  February  15, 
2008  and  this  meeting  was  adjourned  at  1 :42  P.M. 


Michael  Housh 
Secretary 
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NOTE  DIFFERENT  DAY/TIME/LOCATION 
THAN  REGULAR  MEETING 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Ryan  L.  Brooks 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www  sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street,  San 
Francisco,  CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station 
is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines 
serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and 
Van  Ness  and  the  Metro  Stations  at  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  on  Market  Street 
and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding 
week:  For  American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound 
enhancement  system,  and/or  alternative  formats  of  the  agenda  and  minutes,  please  contact 
Michael  Housh  at  (415)  554-3165  or  our  TTY  at  (415)  554-3488  to  make  arrangements  for  the 
accommodation.  Late  requests  will  be  honored,  if  possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental 
illnesses,  multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are 
reminded  that  other  attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help 
the  City  accommodate  these  individuals.  Individuals  with  chemical  sensitivity  or  related 
disabilities  should  call  our  accessibility  hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public. 
Commissions,  boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the 
people’s  business.  This  ordinance  assures  that  deliberations  are  conducted  before  the  people  and 
that  City  operations  are  open  to  the  people’s  review.  For  more  information  on  your  rights  under 
the  Sunshine  Ordinance  or  to  report  a violation  of  the  ordinance,  contact  the  Sunshine  Ordinance 
Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102- 
4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554-7854;  E-mail:  sotf@sfeov.org.  Copies 
of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the  Sunshine  Task  Force,  the  San 
Francisco  Public  Library  and  on  the  City’s  website  at  www.sfeov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the 
meeting  room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other 
similar  sound-producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative 
action  may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental 
Conduct  Code  §2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the 
Lobbyist  Ordinance,  please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness 
Avenue,  Suite  3900,  San  Francisco,  CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317; 
web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1 .  Call  to  Order 


2.  Roll  Call 


PUBLIC  HEARING 


3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2008-2009,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.)  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155 
Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.  ( MacDonald) 

Staff  Recommendation:  Consider  the  proposed  Operating  Budgets  for 

the  enterprises  and  bureaus  of  the  Public 
Utilities  Commission  for  Fiscal  Year  2008-2009 
for  further  hearings  and  possible  action. 


ADJOURNMENT 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  10:10  A.M. 

2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  and  Commissioner  Richard  Sklar 

Commissioner  David  Hochschild  was  excused. 

Public  Comment:  No  public  comment  was  offered  although  a representative  of  the  Bay 
Area  Water  Supply  Conservation  Agency  (BAWSCA)  requested  that  opportunity  for 
such  comment  to  made  available  following  the  budget  presentations. 

Commissioner  Sklar  asked  and  President  Caen  agreed  that  there  be  additional 
discussion  of  several  unresolved  Power  Enterprise  budget  matters  set  for  discussion 
between  Noon  and  12:30  P.M. 


PUBLIC  HEARING 

3.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2008-2009,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.)  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155 
Market  Street,  11th  Floor,  San  Francisco,  CA  94103. 

Staff  Recommendation:  Consider  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2008-2009  for  further 
hearings  and  possible  action. 


Acting  Assistant  General  Manager  for  Wastewater  Tommy  Moala  presented  an 
overview  of  the  proposed  FY  2007-08  Capital  and  Operating  Budgets  for  the 
Wastewater  Enterprise  focusing  on  the  highlights  of  his  first  115  days  as  Acting 
Assistant  General  Manager  including  the  Agency’s  response  to  the  Cosco  Pusan  oil 
spill  in  the  Bay,  a Bay  Keeper’s  Lawsuit,  and  his  work  to  keep  the  Public  Utilities 
Commission’s  leadership  role  in  environmental  stewardship  in  the  Bay  Area. 
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Mr.  Moala  then  described  in  detail  the  program  based  budget  proposals  for  Wastewater 
for  FY  2008-09  highlighting  his  enterprises  mission  to  protect  the  environment  by  safely 
collecting,  conveying,  treating,  and  disposing  of  wastewater.  Mr.  Moala  first  focused  on 
conveyance  improvements  noting  the  budget  identified  where  costs  were  and  included 
efforts  to  reduce  administrative  cost  by  shifting  apprenticeship  and  training  programs 
among  divisions.  Mr.  Moala  reported  that  costs  were  mostly  stable  but  that  a major 
issue  was  addressing  the  first  year’s  $35  million  debt  burden. 

Turning  to  improvements  Mr.  Moala  reported  that  more  work  needed  to  be  done  to 
implement  Maximo  fully  and  address  70  vacant  positions  within  the  limits  imposed  by  a 
salary  savings  requirement  that  would  only  allow  30  hires.  In  addition  Mr.  Moala 
addressed  succession  issues  raised  by  the  fact  that  nearly  40%  of  qualified  positions 
were  held  by  those  eligible  to  retire  in  the  near  future.  Mr.  Moala  proposed  to  address 
these  concerns  through  a three  year  hiring  program. 

Next  Mr.  Moala  presented  an  update  on  “state  of  good  repair”  efforts.  In  response  to 
questions  by  President  Caen  focusing  on  explaining  where  program  shifts  between 
reports  had  created  reporting  anomalies,  Mr.  Moala  showed  what  this  really  represented 
in  terms  of  the  actual  program  expenditures.  Assistant  General  Manager  of  Finance 
Scott  MacDonald  showed  where  costs  were  shifted  from  one  program  segment  to 
another  sometimes  resulted  in  these  reporting  anomalies.  Vice  President  Normandy 
thanked  staff  for  these  detailed  explanations  as  presenting  a truer  picture  of  what  was 
actually  being  proposed  to  be  spent. 

Next  Mr.  Moala  reported  how  he  planned  to  address  the  impact  of  staffing  shortages 
where  they  were  hampering  implementations  of  new  requirements  some  of  which  could 
generate  additional  revenues.  Mr.  Moala  then  updated  the  Commissioners  on  progress 
of  bringing  the  system  up  to  the  mandated  state  of  good  repair  noting  that  the  SFPUC 
had  achieved  about  32%  of  the  needed  job  done. 

In  response  to  a question  by  Commissioner  Sklar  as  to  why  this  critical  important 
inspection  work  was  going  so  slowly,  Mr.  Moala  explained  the  complexities  of  doing 
survey,  TV  inline  inspections,  and  then  undertaking  repairs  where  needed,  given  limited 
staff  available.  Human  Resources  Director  Michele  Modena  explained  the  various 
procedural  and  bureaucratic  hurtles  that  slowed  bringing  more  staff  online  to  address 
this  need.  Commissioner  Sklar  urged  staff  undertake  whatever  steps  were  necessary 
including  hiring  contractors  to  perform  this  critical  effort  and  significantly  speed  up 
getting  this  work  done.  Commissioner  Sklar  urged  that  staff  not  hesitate  to  ask  for 
resources  needed  to  do  this  as  the  Commissioners  were  quite  willing  to  provide 
additional  resources  to  get  the  job  done  at  an  accelerated  pace. 

Vice  President  Normandy  asked  if  the  delays  were  due  in  part  to  the  work  becoming 
more  difficult  and  was  told  this  was  in  part  true.  Commissioner  Sklar  noting  that  we  had 
1000  miles  to  inspect,  clean,  and/or  repair,  it  was  essential  that  the  pace  of  this  effort  be 
speeded  up  and  asked  Mr.  Moala  to  provide  the  Commissioners  with  an  amount  that 
would  allow  this  to  happen.  Next  followed  a discussion  about  how  the  value  of  these 
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assets  was  determined  and  how  revenues,  either  bonds  or  commercial  paper,  could  be 
generated  to  give  enhanced  priority  to  bringing  the  entire  system  up  to  the  “state  of 
good  repair”  that  the  Commission  had  mandated  as  the  highest  priority.  Commissioner 
Sklar  noted  that  at  the  current  rate  of  line  repair/replacement  as  well  as  with  all  of  the 
needed  work  on  pumping  and  plant  facilities  it  would  be  decades  before  things  were 
where  they  needed  to  be.  Mr.  Moala  next  explained  how  shortages  in  maintenance 
staff  contributed  to  meeting  these  targets  and  walked  the  Commissioners  through  the 
steps  he  proposed  to  address  this  problem  as  well.  Acting  General  Manager  Tony  Irons 
reported  that  this  kind  of  assets  management  was  a critical  need  throughout  the  SFPUC 
and  that  staff  were  aggressively  pursuing  building  a complete  picture  what  was  needed 
across  the  board. 

Next  Mr.  Moala  described  the  developments  on  solid  wastes  disposal  and  outlined  how 
this  was  being  assessed  in  a regional  plan  that  would  accommodate  our  needs  into  the 
future  given  the  increasing  standards  for  higher  treatment  levels.  Next  Mr.  Moala 
discussed  the  ongoing  concerns  with  rust  problems  discovered  in  many  of  the  digester 
covers  noting  that  this  problem  was  being  identified  as  a new  priority  to  fix. 

Commissioner  Sklar  urged  staff  to  begin  wherever  possible  to  use  the  expertise 
developed  in  the  Water  System  Improvement  Program  (WSIP)  to  address  the  many 
longstanding  issues  of  concern  in  the  Wastewater  Enterprise  and  then  apply  this 
developed  expertise  to  the  Power  Enterprise  as  well.  Commissioner  Sklar  asked  about 
efforts  to  restore  the  SFPUC’s  capacity  to  be  able  to  perform  any  needed  construction, 
noting  that  staff  was  absorbing  skills  and  knowledge  and  were  therefore  able  to  take  on 
a greater  range  of  activities  based  on  the  background  of  this  growing  body  of 
experience.  Mr.  Irons  observed  that  with  a clear  vision  for  the  future,  a developed 
business  plan,  enhanced  assets  management  and  careful  succession  planning  the 
agency  would  move  successfully  through  this  transition  period. 

Mr.  Moala  next  presented  some  good  news  outlining  the  success  of  the  Greasecycle 
pilot  program  to  convert  brown  grease  into  usable  fuel  thus  eliminating  a serious 
disposal  and  system  cleaning  issue  and  creating  a new  renewable  energy  resources 
drawing  on  the  millions  of  gallons  of  cooking  grease  generated  by  the  city’s  restaurants. 

In  answer  to  questions  by  President  Caen  concerning  what  could  be  done  to  expedite 
sewer  cleaning  and  repair  activities  and  Commissioner  Sklar’s  suggestion  that  if 
necessary  to  contract  for  outside  help  to  speed  up  this  essential  effort,  Mr.  Moala 
proposed  to  look  into  what  could  be  done  and  report  back. 

Commissioner  Sklar  next  asked  that  action  to  eliminate  as  much  as  possible  the  odor 
problems  emanating  from  the  Southeast  Plant  as  was  promised  to  the  community  be 
given  the  highest  priority.  President  Caen  and  Vice  President  Normandy  agreed  that 
this  had  been  promised  before  and  must  be  a priority  to  identify  funds  in  the  budget  to 
do  whatever  was  possible  now.  Mr.  Moala  explained  that  the  solution  to  this  problem 
was  tied  to  the  replacement  of  the  old  digesters  and  Mr.  Irons  outlined  the  ongoing 
steps  to  study  what  could  be  done  immediately.  Commissioner  Sklar  insisted  that  the 
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funds  be  identified  and  reserved  in  this  budget  to  do  whatever  work  could  be  done  this 
year  to  address  the  stench  in  the  homes  and  lunchrooms  of  the  neighborhood 
immediately.  Mr.  Irons  noted  that  the  direction  was  clear  and  that  the  steps  to  be  done 
would  be  reported  back  to  the  Commission.  Both  Vice  President  Normandy  and 
Commissioner  Sklar  were  emphatic  that  staff  made  sure  that  the  Mayor  and  the 
Supervisors  understood  how  critical  this  priority  was  and  that  the  Commissioners  would 
support  allocation  of  needed  funding  to  get  something  done  as  soon  as  possible.  Mr. 
Irons  agreed  and  noted  that  the  proposed  capital  plans  would  address  the  underlying 
issue  of  replacement  of  the  aging  digesters  later.  Commissioner  Sklar  reiterated  that 
Commission’s  direction  on  priorities  as  addressing  the  odor  problem  in  the  Southeast, 
speeding  up  efforts  to  achieve  a state  of  good  repair,  which  included  taking  whatever 
steps  were  needed  to  accelerate  the  inspection  cleaning  and  repair  process  in  the 
wastewater  system. 

The  Commissioners  took  a brief  recess  at  1 1:10A.M. 

The  Commissioners  returned  to  session  at  1 1 :20  A.M. 

Infrastructure  Assistant  General  Manager  Harlan  Kelly  next  presented  an  overview  of 
the  FY  2008-09  Support  Bureau  budgets.  Mr.  Kelly  described  the  internal  and  outside 
staffing  that  were  moving  the  Water  System  Improvement  Program  forward  highlighting 
the  various  local  and  regional  activities  and  reporting  that  30%  of  the  program  projects 
were  now  in  design.  Mr.  Kelly  noted  that  heightened  efforts  were  being  made  to  tighten 
up  the  payment  schedules  and  that  the  pre-qualification  program  for  contractors  was 
working  well.  Mr.  Kelly  reported  that  the  partnering  and  design  review  process  was  in 
place  to  reduce  risk  for  future  problems  and  program  delays.  Mr.  Kelly  noted  that  the 
overall  Project  Labor  Agreement  (PLA)  was  operating  well  and  that  there  was  a 
cooperative  attitude  between  Local  21  and  staff  in  planning  for  staffing.  Mr.  Kelly  next 
turned  to  the  Humans  Rights  Commission  (HRC)  support  for  the  Local  Business 
Enterprise  (LBE)  Program  to  assist  local  small  and  disadvantaged  business  compete 
successfully  to  participate  in  the  program.  In  response  to  a question  by  Commissioner 
Sklar,  Mr.  Kelly  reported  that  the  budgeted  $1.5  million  represented  funding  for  Human 
Rights  Commission  (HRC)  staff  assigned  to  Public  Utilities  Commission  projects. 

Next  Mr.  Kelly  addressed  the  cooperative  relationship  with  the  Department  of  Public 
Works  (DPW)  concerning  work  orders  and  outlined  the  operations  of  Fleet,  Purchasing 
and  mail  processing  which  were  followed  by  a survey  of  Department  of  Information 
Telecommunications  Services  (DTIS)  costs.  Mr.  Kelly  next  turned  to  the  small  but 
active  staff  addressing  right  of  way  related  issues.  In  response  to  a question  by 
Commissioner  Sklar,  Mr.  Kelly  reported  that  83%  of  the  Infrastructure  budget  was 
related  directly  to  the  Water  System  Improvement  Program  and  that  there  was  an 
excellent  cooperative  relationship  between  the  divisions.  Next  Mr.  Kelly  discussed  the 
upgrading  of  Safety  Officers  for  both  the  Water  System  Improvements  Program  (WSIP) 
and  for  the  Wastewater  Enterprise  and  noted  that  this  function  could  be  expanded  to 
address  similar  needs  in  the  Power  Enterprise  as  it  grew.  Mr.  Kelly  next  described 
efforts  to  restrain  administrative  overhead  and  reported  that  programs  were  within 
industry  standards.  Mr.  Irons  noted  that  the  Infrastructure  Division  was  in  competition 
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with  private  industry  for  skilled  staff  in  a very  competitive  arena  and  that  every  effort  was 
being  made  to  address  how  to  accomplish  efficiently,  small  and  specialized  work  that 
was  sometimes  more  difficult  than  large  amounts  of  non-specialized  projects  work 
equitably  but  not  so  as  to  operate  at  a disadvantage.  Commissioner  Sklar  observed 
that  doing  as  Mr.  Kelly  was,  comparing  apples  to  apples,  was  the  fairest  way  to  award 
the  work.  Commissioner  Sklar  asked  if  the  Infrastructure  customers  were  happy,  and 
when  informed  that  they  were  noted  that  the  Commissioners  were  therefore  happy  as 
well.  Vice  President  Normandy  observed  that  over  the  years  as  the  program  grew  that 
the  staff’s  abilities  had  improved  by  a quantum  amount.  In  response  to  a question  by 
commissioner  Sklar  concerning  how  difficult  it  was  to  obtain  specialized  staff,  Mr.  Kelly 
noted  that  the  program  was  currently  able  to  meet  its  needs  and  if  necessary  bring  on 
specialized  consultants.  Commissioner  Sklar  then  asked  what  percentage  of  work  is 
allocated  to  staff  as  opposed  to  consultants  and  Mr.  Kelly  replied  it  was  a 60/40% 
staff/consultant  split  with  the  consideration  at  a percentage  of  very  specialized  work  was 
not  included  in  the  mix.  He  further  discussed  the  amounts  proposed  to  be  paid  to  staff 
as  opposed  to  consultants. 

Assistant  General  Manager  for  External  Affairs  Laura  Spanjian  then  presented  the 
proposed  External  Affairs  Budget.  In  response  to  questions  by  Commissioner  Sklar, 

Ms.  Spanjian  identified  the  State  lobbyist  expenses  as  $200,000,  the  federal  lobbyist 
expenses  as  $240,000,  and  noted  that  both  contracts  resulted  from  a request  for 
proposals  for  these  services  issued  in  2006.  Ms.  Spanjian  next  described  the  outreach 
activities  for  all  of  the  enterprises,  as  well  for  responding  to  public  records  requests 
under  the  authority  of  the  Sunshine  Ordinance.  Commissioner  Sklar  recalled  the 
challenges  in  correctly  identifying  which  community  groups  and  individual  to  deal  with  in 
resolving  some  of  the  right  of  way  issues  in  Fremont.  Commissioner  Sklar  not  finding 
the  information  included  in  the  budget  materials,  requested  that  Ms.  Spanjian  provide 
the  Commissioners  with  a detailed  organizational  chart  with  full  information  about  each 
person  and  position,  who  does  what,  and  expense  for  External  Affairs.  President  Caen 
and  Vice  President  Normandy  recalled  that  a mere  seven  years  ago  there  were  no  real 
functioning  external  affairs  operation  and  that  staff  had  taken  up  the  challenges  to 
represent  the  SFPUC  in  a multitude  of  arenas  where  the  San  Francisco  Public  Utilities 
Commission  should  participate  in  shaping  policy. 

Commissioner  Sklar  expressed  serious  concerns  with  a number  of  issues  wondering  if 
there  was  any  real  need  for  some  of  the  lobbyist  work  being  done.  Commissioner  Sklar 
asked  why  Real  Estate  was  included  in  External  Affairs  and  criticized  what  he  felt  was  a 
pattern  of  inconsistent  and  conflicting  messages  staff  presented  at  the  Board  of 
Supervisors  when  the  Commission  had  made  its  position  clear.  Commissioner  Sklar 
expressed  dismay  at  with  he  termed  a separate  agenda  from  staff  that  undermined  the 
direction  set  by  the  Commission  and  said  that  was  unacceptable.  Commissioner  Sklar 
indicated  that  he  would  withhold  his  approval  of  this  part  of  the  budget  until  he  had  full 
information  about  all  of  the  positions  involved  and  what  they  were  doing. 

Vice  President  Normandy  commented  that  there  should  be  a move  to  correct  any 
inconsistencies  and  that  the  Commission  sets  policies  that  staff  would  then  carry  out. 
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Vice  President  Normandy  expressed  confidence  that  any  disjoint  could  be  remedied. 

Mr.  Irons  and  Ms.  Spanjian  agreed  to  prepare  and  submit  a detailed  organizational  chart 
for  all  of  the  positions  and  salaries  in  External  Affairs.  Vice  President  Normandy  asked 
that  attention  be  given  to  showing  the  value  contributed  by  the  lobbyists  and  to  consider 
if  our  lobbying  activities  could  be  dovetailed  with  those  of  the  City  in  general.  Ms. 
Spanjian  cited  a number  of  grants  received  during  the  past  year  as  a tangible  benefit  of 
their  work  on  our  behalf,  and  Water  Enterprise  Assistant  General  Manager  Michael 
Carlin  noted  that  each  enterprise  used  the  lobbyists  to  protect  our  Rights  and  had 
pursued  effectively  many  beneficial  goals  for  the  entire  agency. 

As  was  proposed  at  the  beginning  of  the  meeting  the  Commission  returned  its  attention 
to  aspects  of  the  Power  Enterprise  Budget  of  concern  to  Commissioner  Sklar.  In 
response  to  detailed  questions  by  Commissioner  Sklar,  Assistant  General  Manager  for 
Power  Barbara  Hale  described  and  discussed  the  costs  of  transmission.  In  a related 
follow  up  question  concerning  an  apparent  conflict  between  a Board  of  Supervisor’s 
direction  concerning  a Newark  to  San  Francisco  Transmission  Line  and  power  for  the 
proposed  new  Transbay  Terminal  complex,  Commissioner  Sklar  noted  that  the 
Commission  had  its  priorities,  and  that  he  wanted  line  items  for  funds  identified  for  these 
purposes  reserved  in  “buckets”  of  funds  reserved  in  the  budget. 

In  particular,  Commissioner  Sklar  wanted  to  make  clear  that  funds  derived  from  the 
Transbay  Cable  Project  were  to  be  allocated  in  the  budget  for  energy  conservation  in 
the  Southeastern  neighborhoods  as  the  Commission  had  promised.  Commissioner 
Sklar  asked  that  funds  identified  in  the  budget  for  the  proposed  Newark-San  Francisco 
transmission  study  and  for  power  for  the  proposed  new  Transbay  Terminal  Project  be 
set  aside  in  a “bucket”  reserve  for  future  Commission  action  to  assign  use  of  these 
funds.  Commissioner  Sklar  then  requested  a detailed  report  on  the  development  in  the 
Combustion  Turbines  (CT’s)  Project  and  noted  that  it  seem  clear  that  this  project 
needed  to  be  reviewed  and  re-negotiated.  Mr.  Irons  reminded  the  Commissioners  that 
no  Public  Utilities  Funds  were  being  expended  on  this  project  and  that  it  was  expected 
that  designated  revenue  available  would  be  spent  next  year. 

Next,  Commissioner  Sklar  turned  to  questions  concerning  the  Lennar/Hunters’  Point 
Project,  suggesting  that  a review  by  an  outside  expert  might  provide  options  concerning 
this  project  given  the  Commissioners’  concerns  with  it.  Next,  Commissioner  Sklar 
asked  about  income  and  expenses  presented  in  the  report  on  power  services  on 
Treasure  Island.  Ms.  Hale  explained  the  details  of  the  report,  noting  differences  in 
reported  billings  and  collections  and  that  the  Island  was  paying  their  bills. 

Commissioner  Sklar  suggested  that  this  be  broken  out  as  a separate  account  so  that 
the  information  was  readily  accessible  and  noted  then  at  least  we  were  not  going  further 
into  a hole.  Commissioner  Sklar  requested  a separate  Treasure  Island  Report  and 
President  Caen  suggested  that  the  Treasure  Island  related  information  be  presented  on 
a single  page  to  capture  all  of  the  needed  information  in  an  easily  read  manner. 

The  Commissioners  then  turned  to  a discussion  concerning  the  apparent  differing 
directions  for  uses  of  the  funds  generated  by  the  Transbay  Transmission  Cable  with 
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Commissioner  Sklar  again  emphasizing  that  the  Commission  had  directed  its  use  for 
energy  conservation  activities  in  the  interest  of  environmental  justice  in  the 
Southeastern  communities.  Commissioner  Sklar  asked  that  specific  direction  be 
included  in  the  budget  to  allocate  the  estimated  $3  million  in  revenues  for  this  purpose. 
Mr.  MacDonald  explained  that  the  revenues  were  being  received  over  a 36  month 
period  but  those  funds  on  hand  could  be  so  designated.  Next  the  Commissioners 
returned  to  restate  for  the  record  the  concept  of  a “bucket”  reserve  for  the  designated 
expenditures  identified  in  the  draft  budget  for  the  Newark-San  Francisco  Transmission 
line  and  the  Transbay  Terminal.  Commissioner  Sklar  further  noted  that  a separate 
“bucket”  would  reserve  funds  designated  for  the  Combustion  Turbines  (CT’s)  Project, 
and  that  there  would  be  an  intensive  review  of  the  status  of  the  Lennar/Hunters’  Point 
Project  in  the  next  year  to  consider  options  there.  Commissioner  Sklar  agreed  that  the 
proposed  Civic  Center  “Green”  district  could  go  forward  although  reserving  his  and 
Commissioner  Hochschild’s  views  concerning  the  need  for  its  own  transmission 
network. 

Ms.  Hale  next  described  how  her  staff  proposed  to  begin  issuing  work  orders  to  General 
Fund  Departments  to  assess  power  charges  to  these  General  Fund  departments  that 
were  not  currently  paying  for  the  power  the  Public  Utilities  Commission  was  providing  to 
them.  At  a proposed  initial  rate  of  5.5  cents  per  kilowatt  hour  charges  that  would  then 
hopefully  over  time  be  incrementally  increased  to  an  8.8  cents  per  kilowatt  hour  charge 
which  was  what  the  most  recent  cost  of  services  study  showed  was  the  Public  Utilities 
Commission’s  actual  cost.  Commissioner  Sklar  noted  that  this  collecting  of  City 
department’s  power  costs  needed  to  be  viewed  as  an  essential  conservation  measure. 
Vice  President  Normandy  noted  that  a phased  in  process  would  make  it  less  painful  for 
the  departments  to  include  in  their  budgets.  Ms.  Hale  asked  that  the  Commissioners 
consider  as  an  option  that  revenues  generated  by  these  charges  could  be  turned 
around  and  redirected  back  to  the  departments  to  promote  energy  conservation  capital 
improvements.  The  end  result  of  this,  Ms  Hale  observed,  would  be  to  encourage  and 
promote  conservation,  upgrade  the  city’s  civic  infrastructure,  and  reduce  the  Public 
Utilities  Commission’s  costs  of  providing  power  to  these  city  departments.  The 
Commissioner’s  consensus  was  that  this  might  be  an  effective  approach  to  persuading 
the  departments  to  actually  pay  for  the  power  they  received.  Mr.  Irons  emphasized  the 
plan  to  redirect  into  conservation  regarding  the  charges  to  City  departments  be 
presented  as  a key  element  in  increasing  energy  conservation. 

Commissioner  Sklar  next  asked  further  concerning  the  premium  amounts  the  SFPUC 
was  paying  for  renewables  used  to  supply  power  in  the  fourth  quarter  of  each  year 
when  the  available  supply  of  Hetch  Hechy  power  was  reduced  instead  of  purchasing  at 
lower  cost  available  fossil  fuel.  Ms.  Hale  noted  the  “renewables”  premium  was  in  the  $4 
to  $5  million  range  each  year. 

In  response  to  questions  concerning  developing  our  own  geothermal  resources  posed 
by  Commissioner  Sklar;  Mr.  Irons  discussed  the  exploratory  efforts  underway,  and  Ms. 
Hale  identified  funds  available  through  the  Mayor’s  Energy  Conservation  Account 
(MECA)  and  grants.  Mr.  Irons  noted  if  this  went  forward  it  could  become  a national 
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model.  On  this  point  Vice  President  Normandy  urged  that  staff  look  around  to  see  what 
successful  models  were  already  in  place  elsewhere  that  we  could  replicate.  Mr.  Irons 
observed  that  in  that  regard  our  Washington  lobbyist  had  been  very  helpful.  Vice 
President  Normandy  then  observed  that  as  new  options  became  available,  the 
Commission  could  review  existing  politics  and  set  a clear  direction  for  staff  to  pursue. 
Commissioner  Sklar  asked  for  and  Mr.  Irons  agreed  to  provide  detailed  cash  flow  and 
balance  sheets. 

Mr.  Scott  MacDonald  next  presented  a brief  summary  of  the  Support  Bureaus 
operations,  reporting  small  increases  related  to  rent  increases  as  well  as  information 
technology,  data  storage,  and  software  costs.  Mr.  MacDonald  reviewed  proposals  in 
the  Water  Enterprise  budget  for  automated  meter  reading  systems  and  in  response  to  a 
question  by  Mr.  Irons,  identified  that  some  would  be  battery  powered  as  unlike  power 
metering  the  water  meters  could  not  always  be  directly  hooked  into  a power  source.  Mr. 
MacDonald  then  explained  how  the  proposed  drive-by  monitoring  system  worked. 
Commissioner  Sklar  noted  that  other  kinds  of  meters  broadcast  data  by  radio  to  a 
reporting  center.  Mr.  MacDonald  then  discussed  office  rent  increases  at  1 155  and  1145 
Market  Street  and  a mandated  $900,000  contribution  to  Human  Resources  services 
citywide.  Turning  to  billing  services  system  upgrades,  Mr.  MacDonald  noted  their 
critical  importance  to  providing  good  customer  services  and  observed  that  they  also 
supported  system  operations  and  data  analysis.  This  system,  he  also  noted,  would 
better  monitor  and  address  leaks  and  speed  response  time  for  needed  repairs.  Mr. 
MacDonald  emphasized  the  importance  of  increased  funding  for  data  storage, 
especially  for  ease  of  access  to  Water  System  Improvement  Program  (WSIP) 
information,  a big  concern  of  the  City  Attorney’s  Office. 

Mr.  MacDonald  concluded  this  report  with  an  overview  of  vehicle  uses  and  purchases. 
Responding  to  Commissioner’s  questions,  he  reported  efforts  to  expand  use  of  green 
hybrid  vehicles.  Mr.  MacDonald  in  response  to  a question  by  Commissioner  Sklar  as  to 
why  any  non-hybrid  SUV  type  vehicles  were  still  being  acquired,  reported  that  hybrid 
trucks  and  utility  vehicles  were  still  lacking  in  sufficient  power  for  safe  use  upcountry, 
but  that  they  were  being  used  in  the  City  and  were  being  tested  for  use  in  some 
watershed  areas.  President  Caen  noted  the  SFPUC  could  have  both  city  and  country 
trucks. 

Mr.  Tony  Irons  thanked  Assistant  General  Managers  and  their  staff  for  their  hard  work  in 
preparing  all  of  this  important  information  and  noted  that  the  enterprises  and  support 
bureau’s  reports  were  concluded. 

Public  Comment 

Mr.  John  Hummel,  a Redwood  City  resident  representing  BAWSCA,  observed  that  the 
FY  08-09  budget  proposal  continued  status  quo  and  recalled  from  last  year’s  budget 
process  Commissioner  Sklar’s  emphasis  on  presenting  a by  program  budget  this  year. 
Mr.  Hummel  next  noted  the  importance  of  Commissioner  Hochschild’s  asking  where 
were  water  conservation  activities  specifically  broken  out  and  reported  in  the  budget 
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presentations.  Mr.  Hummel  noted  these  as  well  as  a wide  array  of  other  critical 
activities  that  did  not  show  up  in  the  budget  reports  and  expressed  hope  that  there  be  a 
better  report  of  program  detail  next  year. 

Turning  next  to  performance  measures,  Mr.  Hummel  noted  BAWSCA’s  long  interest  in 
quantifiable  performance  measures  with  consistent  reporting  so  that  there  could  be  a 
tracking  progress  on  the  program  as  projects  went  forward  to  better  understand  exactly 
where  various  activities  were.  Mr.  Hummel  expressed  hope  that  a metric  could  be 
appended  to  the  figures  so  that  they  could  be  better  understood.  Mr.  Hummel  noted  the 
impact  of  indirect  costs  generated  by  Infrastructure  was  not  shown  as  being  billed  as 
with  other  bureau  activities  and  suggested  this  might  be  useful. 


Commission  Discussion 

Commissioner  Sklar  expressed  regret  at  the  very  slow  progress  of  shifting  to  a true 
program  budget  and  noted  that  the  related  detailed  overview  reporting  could  not  be 
effectively  done  until  this  was  in  place.  Commissioner.  Sklar  noted  that  the  Commission 
had  pressed  for  this  for  the  past  several  years  with  limited  success,  and  expressed 
hope  that  more  progress  could  be  made  next  year. 

Mr.  Irons  then  asked  the  Commissioners  if  it  was  the  Commission’s  will  to  take  action 
on  the  FY  2008-09  Budget  at  this  meeting  with  the  addition  of  notations  that  the  funds 
reserved  in  the  specific  “buckets”  be  clearly  so  identified.  In  response  to  questions  by 
Vice  President  Normandy,  Deputy  City  Attorney  John  Roddy  suggested  that  he  and  the 
Commission  Secretary  work  together  to  identify  each  of  the  specifically  requested 
changes. 

In  answer  to  a question  by  Mr.  Irons  if  there  had  been  change  in  the  total  overall 
amounts  of  the  proposed  budget  as  a result  of  the  Commissioner’s  input;  Mr. 

MacDonald  noted  that  while  there  were  shifts  within  the  budget,  the  overall  total  did  not 
seem  to  have  been  changed.  Mr.  Roddy  reported  that  the  Commissioners’  retained  the 
authority  to  direct  staff  to  make  changes  in  the  budget  even  after  they  had  approved  a 
draft.  After  further  discussion  it  was  decided  that  in  order  that  the  budget  documents 
accurately  reflect  all  of  the  changes  directed  by  the  Commissioners  during  both  budget 
sessions  that  this  item  be  continued  to  the  next  regular  meeting  on  February  26th'  It  was 
the  consensus  of  the  Commission  that  doing  so  was  necessary  so  as  to  be  certain  that 
all  of  the  various  points  raised  by  the  Commissioners  were  fully  addressed  in  a revised 
draft  of  the  budget.  President  Caen  noted  a brief  delay  in  submitting  the  approved 
budget  to  the  Mayor’s  Budget  Office  was  not  that  significant.  Mr.  Irons  and  Mr. 
MacDonald  agreed  to  deliver  all  of  the  requested  reports,  identification  of  funds 
reserved  in  “buckets”,  and  line  item  changes  prior  to  the  meeting  date  so  that  the 
Commissioners  could  enact  a final  FY  2008-09  Budget  at  their  next  meeting. 


05-10 


Draft  February  15,  2008 


There  being  no  further  business  to  discuss  on  this  day,  the  budget  proposals  for  the 
Operating  and  Capital  Budgets  agenda  item  was  continued  to  the  next  regular  meeting 
of  Tuesday,  February  26,  2008,  for  final  review  and  approval.  This  meeting  was 
adjourned  at  1:45  P.M. 


Michael  Housh 
Secretary 
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Note  Different  Day/Time/  Meeting  Room  370 

Wednesday,  February  20,  2008 
9:00  A.M. 

City  Hall,  Room  370 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  370,  City  Hall,  I Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotffdjsfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www . sfgo v . org/eth ics. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 


2.  Roll  Call 

CLOSED  SESSION 


3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

4 Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matter  listed  below  as 
Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEM: 

5.  Pursuant  to  Government  Code  section  54957  (b)(1)  and  San  Francisco  Administrative  Code 
section  67.10  (b),  discussion  and  possible  action  on  a Public  Employee  Dismissal,  Number 
of  Employees  Affected:  1 . 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


6.  Announcement  following  Closed  Session. 

7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  9:15  A.M. 

2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  Richard  Sklar,  Commissioner  David 
Hochschild 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

No  public  comment  was  offered. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matter  listed 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Sklar  to  assert 
the  attorney  client  privilege;  passed  (4-0  Caen,  Normandy,  Sklar,  Hochschild) 
unanimously. 

The  Commissioners  met  in  Closed  Session  at  9:17  A.M. 

5.  Pursuant  to  Government  Code  section  54957  (b)(1)  and  San  Francisco 

Administrative  Code  section  67.10  (b),  discussion  and  possible  action  on  a Public 
Employee  Dismissal,  Number  of  Employees  Affected:  1.  DO 

Following  the  Closed  Session,  the  Commission  reconvened  at  9:26  A.M. 

6.  Announcement  following  Closed  Session. 

President  Caen  announced  that  the  Commission  had  taken  action  to  invoke  the 
without  cause  termination  clause  of  the  employment  contract  of  General  Manager 
Susan  Leal.  President  Caen  then  directed  the  Commission  Secretary  to  post  the 
resolution  and  deliver  the  notice  of  termination  to  Ms.  Susan  Leal. 

7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Sklar  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0  Caen,  Normandy, 
Sklar,  Hochschild)  unanimously. 

There  being  no  further  business  to  discuss  this  meeting  was  adjourned  at  9:28  A.M. 

Michael  Housh 
Secretary 
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REGULAR  MEETING 

Tuesday,  February  26,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 . Cali  to  Order 

2.  Roll  Call 

3 . Approval  of  Minutes 

a)  Minutes  of  the  January  22,  2008  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Recognition  of  Water  Quality  Division  Environmental  Services  Section  Manager, 
Chief  Water  Services  Inspector  Mike  Conroy  on  his  retirement  after  38  years  of 
exemplary  and  distinguished  public  service. 

b)  Water  System  Improvement  Program/Capital  Program/  (Irons) 

Wastewater  Master  Plan 


8.  Citizens  Advisory  Committee  Report 

a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 
Commission  Citizen’s  Advisory  Committee  (Lantsberg) 


9.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s  Report. 

( Jensen ) 


a)  BAWSCA  Update  Report 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

(Consent  items  a)  & b)  were  continued  from  the  Meeting  of  February  12,  2008) 


a)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  request  permission  from  the 
Board  of  Supervisors  to  accept  and  expend  grant  funds 
totaling  $995,791  from  the  Public  Interest  Energy  Research 
Biofuels  Program,  as  administered  by  the  California 
Energy  Commission  (CEC),  and  to  execute  all  required 
agreements. 


b)  Staff  Recommendation:  Amend  the  Real  Estate  Services  Operating  Manual 

(Manual)  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  clarify  that  the  General  Manager  of  Public 
Utilities  has  authority  to  approve  and/or  execute  on  behalf 
of  the  SFPUC,  as  permittee,  a permit  to  enter  and  use  real 
property  if  the  permit  is  year-to-year  or  shorter  and  does 
not  require  payment  of  fees  in  excess  of  specified  limits. 


c)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  CUW  260 

Water  Main  Replacement/Retrofit  Program-funded 
Contract  No.  WD  2438  6-Inch  & 8-Inch  Ductile  Iron  Main 
Installation  in  Stockton,  Jansen,  Kearny,  Castle,  Trenton, 
Stone,  Bonita,  McCormick,  Morrell,  Montgomery, 
Broadway,  and  Osgood  Streets  in  the  amount  of 
$1,566,907  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  J.  Flores  Construction. 


d)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  WSIP 

Program-funded  Contract  No.  WD-2536,  CDD  Vehicle 
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Service  Shop  Upgrade,  in  the  amount  of  $2,682,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Cal 
State  Constructors. 

e)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  request  permission  from  the 
Board  of  Supervisors  to  accept  and  expend  grant  funds 
totaling  $200,000  from  the  Department  of  Water  Resources 
(DWR)  Water  Use  Efficiency  Program;  and  to  execute  all 
required  agreements. 

f)  Staff  Recommendation:  Approve  a transition  to  Cost  of  Service  electricity  rates  for 

General  Fund  Departments,  and  collection  of  electricity, 
gas  and  steam  charges  associated  with  Public  Buildings. 
This  resolution  reflects  the  SFPUC’s  direction  and  policy 
of  establishing  Cost  of  Service  rates  for  General  Fund 
Departments  and  charging  for  electric,  gas  and  steam 
services  for  Public  Buildings.  This  Resolution  directs  the 
General  Manager  to  issue  Work  Orders  to  General  Fund 
Departments  and  Public  Buildings,  which  incorporate  the 
first  step  of  a three-step  transition  to  Cost  of  Service 
electricity  rates. 


REGULAR  BUSINESS 


1 1 . Discussion  and  possible  action  related  to  hear  testimony  pursuant  to  Assembly  Bill  1 823, 
California  Statues  of  2002,  discussion  and  possible  action  related  to  approving  revisions  to 
the  Waster  System  Improvement  Program’s  Budget  and  Schedule.  (Continued  from  the 
Special  Meeting  of  February  12,  2008)  (Labonte) 

Staff  Recommendation:  Approve  revisions  to  the  Water  System  Improvement 

Program’s  Budget  and  Schedule. 


12.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2008-2009,  and  possible  action.  (Persons  who  are  unable  to  attend  the 
public  hearings  may  submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments 
regarding  the  subject  of  the  hearing.)  These  comments  will  be  brought  to  the  attention  of  the 
Commission  and  will  become  a part  of  the  official  public  record.  Written  comments  can  be 
sent  to:  Michael  Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 
1155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.  ( MacDonald) 

(Continued  from  the  Special  Meetings  of  February  12,  and  February  15,  2008) 

Staff  Recommendation:  Consider  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
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Commission  for  Fiscal  Year  2008-2009  for  further 
hearings  and  possible  action. 


PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

13.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to  advertise  the 

Request  For  Proposal  (RFP)  for  DB-1 16,  Tesla  Treatment  Facility.  ( Labonte ) 

Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  to  advertise  the  Request  For  Proposal 
(RFP)  for  DB-1 16,  Tesla  Treatment  Facility  and  allow 
Design-Build  Lump  Sum  (DBLS)  as  an  Alternative  Project 
Delivery  method  for  the  Water  System  Improvement 
Program  (WSIP)  Project  CUW384,  Tesla  Treatment  Facility. 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


16.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems.  ( Suhr j 

17.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section  54957  (b) 

(1)  and  San  Francisco  Administrative  Code  Section  67.10  (b)  - Personnel  Matter-Public 
Employee  Nominations  for  Appointment  as  General  Manager,  San  Francisco  Public  Utilities 
Commission.  (. Ambrose ) 
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18.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

( Ambrose ) 

Anticipated  Litigation:  As  Defendant. 


1 9.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  - City  Attorney  File  No. 08-00279 

Filed  August  2,  2007 


20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Existing  Litigation:  Pacific  Gas  & Electric  Company,  vs.  City  and  County  of  San  Francisco, 
San  Francisco  Superior  Court  No.  CGC-07-470086  {Mueller) 


21.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Anticipated  Litigation:  Ray  Beldener  dba  Bernal  Bubbles  - City  Attorney 

File  No.  08-00997,  Filed  October  25.  2007 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Anticipated  Litigation:  Jaime  Hill/John  Strouss,  Esq.  - City  Attorney 

File  No.  08-0 1 1 04  Filed  November  7,  2007 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Existing  Litigation:  Jane  Martin  et  al  vs.  City  and  County  of  San  Francisco, 

San  Francisco  County  Superior  Court, 

File  No.  436-930,  Filed  January  31,  2005 

(Margolis) 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 
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24.  Announcement  following  Closed  Session. 


25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

February  26,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:40  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  David  Hochschild,  Commissioner 
F.X.  Crowley 

Excused:  Commissioner  Richard  Sklar 


President  Caen  welcomed  Commissioner  Crowley  as  the  newest  member  of  the 
Commission. 

3.  Approval  of  Minutes 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
adopt  the  Minutes  of  the  January  22,  2008,  Regular  Meeting;  passed  (4-0  Caen, 
Normandy,  Hochschild  and  Crowley)  unanimously. 


4.  Public  Comments 

An  anonymous  San  Francisco  resident  asked  about  getting  assistance  with  his 
PG&E  bill,  Assistant  General  Manager  of  Finance  Scott  MacDonald  assisted  the 
gentleman  to  contact  the  California  Public  Utilities  Commission,  the  PUC  with 
jurisdiction  over  his  concerns. 


5.  Communications 

President  Caen  asked  that  staff  respond  to  a letter  from  Mr.  J.  F.  Mansueto  lauding 
the  excellent  work  of  our  watershed  keepers  and  asked  that  this  good  work  by  staff 
be  recognized.  Vice  President  Normandy  asked  that  the  Acting  General  Manager 
Tony  Irons  contact  San  Mateo  County  Supervisor  Jerry  Hill  regarding  concerns 
expressed  by  some  of  his  constituents  concerning  the  ongoing  work  at  the  Crystal 
Springs  reservoir.  Commissioner  Hochschild  noted  his  recent  visit  to  the  faclities 
at  Moccasin  and  praised  the  exemplary  work  being  performed  by  PUC  staff. 
Commissioner  Hochschild  recommended  that  his  new  colleague  Commissioner 
Crowley  avail  himself  of  an  early  opportunity  to  tour  the  upcountry  facilities. 

In  response  to  query  by  Vice  President  Normandy,  Mr.  Irons  discussed  the 
installation  of  the  third  turbine  at  Moccasin,  and  noted  discussed  consideration 
being  given  to  the  use  of  micro  turbines  at  the  discharge  of  the  fish  outflow  at  the 
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O’Shaughnessy  Dam  and  at  in  city  PUC  facilities  where  water  was  pumped  up  into 
storage  and  them  pumped  out  for  use. 


6.  Other  Commission  Business 
There  was  no  action. 


7.  Report  of  the  General  Manager 

Tony  Irons  welcomed  Commissioner  Crowley  joining  the  Commission  for  his  willingness 
to  undertake  the  burdens  of  public  service. 

a)  Recognition  of  Water  Quality  Division  Environmental  Services  Section  Manager, 
Chief  Water  Services  Inspector  Mike  Conroy  on  his  retirement  after  38  years  of 
exemplary  and  distinguished  public  service. 

Mr.  Irons  applauded  and  thanked  Mike  Conroy  for  his  outstanding  services  to  the 
PUC  over  the  past  38  years.  Mr.  Irons  noted  that  President  Caen  had  a plaque  to 
present.  Mr.  and  Mrs.  Conroy  joined  the  Commissioners  on  the  dais  for  a 
commemorative  photograph  and  to  accept  a plaque  in  honor  of  his  service. 

b)  Water  System  Improvement  Program/Capital  Program/  Wastewater  Master  Plan 
Mr.  Irons  noted  that  there  was  an  agenda  item  related  to  the  WSIP  upcoming. 


Public  Comment: 

7b.  Mr.  Peter  Drekmeier,  Tuolumne  River  Trust,  called  the  Commissioners  attention  to 
a recent  position  paper  issued  by  the  Tuolumne  Trust  and  100  of  their  partners  in 
conservation  and  environmental  protection  concerning  the  proposed  diversion  of 
additional  flow  from  the  Tuolumne  River.  Mr.  Drekmeier  urged  the  Commissioners 
to  un-link  the  necessary  work  being  done  to  renovate  the  Hetch  Hechy  water 
system  and  preserve  the  wild  and  scenic  nature  of  the  river  by  avoiding  any  further 
diversion  and  consider  options  that  would  promote  conservation  and  sustainability. 

7d.  Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocacy,  noted  that  the  waters 
from  Hetch  Hechy  were  the  birthright  of  the  First  People  and  that  it  was  essential 
that  the  Commissioners  remain  aware  of  the  spiritual  dimension  of  this  precious 
resource  that  Mr.  Da  Costa  suggested  was  being  wasted  through  leaky  pipes  that 
no  one  was  doing  anything  about. 
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8.  Citizens  Advisory  Committee  Report 


a)  Update  Report  by  Mr.  Alex  Lantsberg,  Chair,  San  Francisco  Public  Utilities 
Commission  Citizen’s  Advisory  Committee  Lorie  Schuman,  representing  the 
Bayview,  presented  a high  level  summary  of  the  activities  of  the  Citizens 
Advisory  Committee  highlighting  several  resolutions  adopted  by  the  Citizens 
Advisory  Committee,  noting  in  particular  recommendations  for  the  Planning 
Commission  to  undertake  quick  action  on  the  Project  Environmental  Impact 
Review  (PEIR),  and  asking  that  the  Commission  institute  an  Environmental 
Justice  Advisory  Committee,  recommending  authorization  of  four  specific  pilot 
projects  to  demonstrate  the  Commissioner’s  commitment  to  environmental 
justice. 

Public  Comment: 

Mr.  Francisco  Da  Costa,  an  environmental  activist,  noted  that  only  two  Commissioners 
had  been  involved  in  the  approval  of  a cross  town  tunnel  to  redirect  flow  away  from  the 
Bayview  and  concerning  the  potential  impact  of  80,000  homes  expected  to  be 
developed  in  the  Southeastern  neighborhoods.  Mr.  Da  Costa  urged  that  the 
Commissioners  visit  the  Southeast  Plant  and  discuss  its  operations  with  the 
Community.  Mr.  Da  Costa  also  noted  that  global  warming  would  have  a serious  impact 
on  the  functioning  of  this  plant  and  that  this  very  outdated  facility  cannot  handle  the 
likely  increased  flow. 

Ms.  Jennifer  Clary,  Clean  Water  Action  and  the  Citizens  Advisory  Committee,  followed 
up  on  the  recommendations  for  creation  of  an  Environmental  Justice  Advisory  body  and 
noted  that  there  were  a number  of  serious  issue  that  this  body  could  address  and  that 
she  hoped  the  Commission  would  follow  through  and  make  this  a priority. 

Mr.  Joseph  Bryant,  A.  Philip  Randolph  Institute,  again  spoke  against  installation  of  the 
peaker  plant  in  the  Bayview,  noting  that  the  environmental  and  community  concerns 
have  not  been  properly  addressed  and  that  creation  of  an  Environmental  Justice 
Advisory  Committee  could  help  resolve  the  community’s  concerns. 


9.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s 
Report. 

a)  BAWSCA  Update  Report 

Nicole  Sandkulla  reported  that  General  Manager  of  BAWSCA  Arthur  Jensen  was 
at  jury  duty  and  will  give  his  report  at  the  next  scheduled  Commission  meeting  on 
Tuesday,  March  11, 2008. 
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CONSENT  CALENDAR 


10.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item.  (Consent  items  a & b were  continued  from  the  Meeting  of 
February  12,  2008) 

Commissioner  Hochschild  asked  if  the  statement  concerning  charging  city  departments 
for  their  use  of  power  reflected  the  policy  position  taken  on  this  matter  by  the 
Commissioners.  The  Commission  Secretary  confirmed  that  it  did  just  that. 


Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 


a)  Resolution  No.  08-0017:  Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  to  request 
permission  from  the  Board  of  Supervisors  to  accept 
and  expend  grant  funds  totaling  $995,791  from  the 
Public  Interest  Energy  Research  Biofuels  Program, 
as  administered  by  the  California  Energy 
Commission  (CEC),  and  to  execute  all  required 
agreements. 


b)  Resolution  No.  08-0019:  Amend  the  Real  Estate  Services  Operating  Manual 

y (Manual)  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  clarify  that  the  General 
Manager  of  Public  Utilities  has  authority  to  approve 
and/or  execute  on  behalf  of  the  SFPUC,  as 
permittee,  a permit  to  enter  and  use  real  property  if 
the  permit  is  year-to-year  or  shorter  and  does  not 
require  payment  of  fees  in  excess  of  specified  limits 


c)  Resolution  No.  08-0020:  Approve  the  plans  and  specifications  and  award 

/ CUW  260  Water  Main  Replacement/Retrofit 

Program-funded  Contract  No.  WD  2438  6-Inch  & 8- 
Inch  Ductile  Iron  Main  Installation  in  Stockton, 
Jansen,  Kearny,  Castle,  Trenton,  Stone,  Bonita, 
McCormick,  Morrell,  Montgomery,  Broadway,  and 
Osgood  Streets  in  the  amount  of  $1 ,566,907  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
J.  Flores  Construction. 
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d)  Resolution  No.  08-0021 : Approve  the  plans  and  specifications  and  award 

WSIP  Program-funded  Contract  No.  WD-2536,  CDD 
Vehicle  Service  Shop  Upgrade,  in  the  amount  of 
$2,682,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Cal  State  Constructors. 


e)  Resolution  No.  08-0022:  Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  to  request 
permission  from  the  Board  of  Supervisors  to  accept 
and  expend  grant  funds  totaling  $200,000  from  the 
Department  of  Water  Resources  (DWR)  Water  Use 
Efficiency  Program;  and  to  execute  all  required 
agreements. 


f)  Resolution  No.  08-0023:  Approve  a transition  to  Cost  of  Service  electricity 

rates  for  General  Fund  Departments,  and  collection 
of  electricity,  gas  and  steam  charges  associated 
with  Public  Buildings.  This  resolution  reflects  the 
SFPUC’s  direction  and  policy  of  establishing  Cost  of 
Service  rates  for  General  Fund  Departments  and 
charging  for  electric,  gas  and  steam  services  for 
Public  Buildings.  This  Resolution  directs  the 
General  Manager  to  issue  Work  Orders  to  General 
Fund  Departments  and  Public  Buildings,  which 
incorporate  the  first  step  of  a three-step  transition  to 
Cost  of  Service  electricity  rates. 


REGULAR  BUSINESS 

1 1 . Discussion  and  possible  action  related  to  hear  testimony  pursuant  to  Assembly  Bill 
1823,  California  Statues  of  2002,  discussion  and  possible  action  related  to 
approving  revisions  to  the  Waster  System  Improvement  Program’s  Budget  and 
Schedule.  (Continued  from  the  Special  Meeting  of  February  12,  2008). 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley  unanimously. 

Resolution  No.  08-0024:  Approve  revisions  to  the  Water  System  Improvement 

Program’s  Budget  and  Schedule. 

Water  System  Improvement  Program  Manager  Julie  Labonte  recounted  the  various 
meetings  and  hearing  as  well  as  the  three  workshops  held  by  the  Commission  prior  to 
the  posting  of  the  required  public  notices  that  led  to  this  point.  Ms.  LaBonte  then 
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focused  on  staff  written  response  to  the  comments  of  submitted  by  BAWSCA  and  Mr. 
Steve  Lawrence. 

First,  Ms.  Labonte  responded  in  detail  to  the  thoughtful  comments  offered  by  BAWSCA 
to  concerns  with  the  seismic  safety  and  reliability  aspects  of  the  WSIP.  Ms.  Labonte 
outlined  in  detail  the  many  steps  undertaken  to  promote  seismic  reliability  and  have  in 
place  as  best  could  be  done  given  the  uncertainties  of  seismic  design  and  A Pipeline 
Repair  and  Readiness  group  working  on  response  to  any  level  of  seismic  events.  Next, 
Ms.  Labonte  addressed  BAWSCA’s  question  concerning  speeding  up  the  schedule  for 
Bay  division  Pipeline  #Three  and  #Four  at  the  Hayward  Fault  noting  that  this  was 
among  staffs  most  challenging  engineering  design  problems  and  that  both  items  would 
be  sufficiently  advanced  to  enable  a report  to  the  Commission  in  the  fall.  Next  Ms. 
Labonte  noted  BAWSCA’s  concerns  with  the  need  for  geotechnical  improvements  at  the 
Harry  Tracy  Plant  and  proposed  a report  back  to  the  Commission  later  in  2008. 

Turning  next  to  Mr.  Lawrence’s  many  project  specific  comments  asking  for  a rationale 
for  the  program  changes  that  staff  had  undertaken  as  the  Program  has  moved  forward 
Ms.  Labonte  in  response  to  his  first  query  noted  that  continuous  monitoring  allowed  very 
close  watch  on  pipeline  conditions  eliminating  the  need  for  some  activities  originally 
proposed  in  this  regard.  Next,  Ms.  Labonte  addressed  Mr.  Lawrence’s  concerns  with 
what  he  perceived  to  be  large  increases  in  project  management  costs.  Lastly,  Ms. 
Labonte  responded  to  Mr.  Lawrence’s  question  concerning  changed  plans  for  the 
dimensions  proposed  for  the  Irvington  Tunnel.  Ms.  Labonte  noted  that  efforts  were 
constantly  ongoing  to  resolve  outstanding  uncertainties  and  that  the  recommended 
changes  were  prudent  at  this  time  to  undertake  risk  mitigation  aggressively  and  then  do 
evaluation  of  the  program  as  major  milestones  such  as  the  Project  Environmental 
Review  (PEIR)  were  completed  as  the  Program  goes  forward.  The  WSIP  Manager 
concluded  by  recommending  that  the  Commissioners  adopt  the  changes  in  the  Water 
System  Improvement  Program  (WSIP)  Budget  and  Schedule  as  developed  during  the 
three  workshops  and  vetted  by  our  project  partners. 

Public  Comment 

Ms.  Nicole  Sandkulla  representing  BAWSCA,  called  attention  to  the  comments  that 
BAWSCA  had  submitted.  Ms.  Sandkulla  then  offered  several  suggestions  and 
discussed  concerns  about  the  reliability  of  the  Sunol  Facility;  asking  that  a report  be 
given  to  the  Commission  during  2008,  asked  regarding  the  Bay  Division  Pipelines 
Three  and  Four  that  this  project  be  monitored  through  regular  reports,  approved  that  the 
geotechnical  questions  related  to  the  Harry  Tracy  Plant  were  being  further  evaluated, 
and  applauded  the  high  degree  of  cooperation  offered  by  WSIP  staff. 

In  response  to  a question  by  President  Caen  concerning  the  outlook  for  additional 
program  delays,  Ms.  Labonte  replied  that  as  the  Program  gets  into  construction  after 
next  year  the  way  forward  should  become  much  more  clear  even  given  the  challenges 
brought  on  by  actually  constructing  the  projects  especially  given  the  very  competitive 
environment  but  that  the  Program  was  in  the  best  condition  that  it  has  ever  been. 
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In  response  to  a question  by  Vice  President  Normandy,  Ms.  Labonte  indicated  that 
substantial  agreement  had  been  reached  with  BAWSCA  given  their  very  constructive 
posture  and  excellent  working  relationship.  Regarding  Mr.  Lawrence’s  questions  Ms. 
Labonte  noted  all  of  his  questions  have  been  answered  at  the  cost  of  devoting  a great 
many  resources  and  that  staff  made  every  effort  to  comply  as  fully  as  they  could.  Vice 
President  Normandy  applauded  the  efforts  to  continue  to  build  cooperative  relationships 
and  constructive  comments  are  being  given  serious  attention  so  that  the  best  possible 
results  could  be  achieved.  Vice  President  Normandy  noted  that  this  approval  process 
occurred  under  the  gun  of  state  oversight  and  with  a full  discussion. 


12.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public 
Utilities  Commission  for  FY  2008-2009,  and  possible  action.  (Persons  who  are 
unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.)  These 
comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become  a 
part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Michael 
Housh,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission, 

1155  Market  Street,  1 1th  Floor,  San  Francisco,  CA  94103.  (Continued  from  the 
Special  Meetings  of  February  12,  and  February  15,  2008). 

Mr.  Scott  MacDonald  reported  on  the  various  responses  to  questions  raised  by  the 
Commissioners  during  the  previous  two  budget  meetings  including  memo  from  the 
Commission  Secretary  outlining  each  of  the  questions,  specific  changes,  and  reports 
requested  by  Commissioners.  Next,  Mr.  MacDonald  noted  the  various  staff  reports 
include  balance  sheets,  profit  and  loss  statements,  cash  flow  reports,  and  organizational 
charts  with  details  of  staffing  and  expenses  for  External  Affairs,  as  well  as  responses  to 
informational  questions  posed  by  Commissioner  Sklar.  In  response  to  a comment  offer 
by  Mr.  Irons,  the  Commission  Secretary  confirmed  that  the  reported  list  of 
Commissioners’  information  requests,  policy  directions,  and  suggested  budget  reserves 
and  changes  was  based  on  a careful  review  of  the  recordings  of  the  budget  meetings. 

Mr.  MacDonald  responded  first  to  points  concerning  a need  for  increased  water 
conservation  raised  by  Commissioner  Hochschild,  noting  that  as  a result  of  these 
discussions  the  overall  conservation  amounts  within  the  proposed  budget  would  be 
gathered  and  reviewed  with  an  eye  toward  shifting  funds  for  greater  emphasis  on 
conservation  activities.  It  was  reported  that  Assistant  General  Manager  of  Water 
Michael  Carlin  would  come  back  with  a report  of  this  shift  of  priorities.  Commissioner 
Hochschild  emphasized  that  the  Commission’s  direction  was  for  greater  environmental 
and  resource  stewardship  with  more  rapid  movement.  Commissioner  Hochschild  called 
for  a more  robust,  $3  or  $4  million  in  expenditures  for  conservation,  and  that  he  in 
particular  wished  to  see  a greater  emphasis  on  preventative  measures.  Commissioner 
Hochschild  pointing  to  the  PUC’s  relatively  low  conservation  budgets  in  both  Power  and 
Water  and  urged  greater  efforts  be  forthcoming. 
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In  response  to  a question  by  President  Caen  regarding  the  sufficiency  of  funds  available 
to  carry  out  these  expanded  efforts,  Mr.  MacDonald  noted  that  the  existing  amounts 
budgeted  for  conservation  and  with  the  addition  of  potential  grant  funds  becoming 
available  there  would  be  sufficient  amounts  available  with  the  decision  as  to  whether  to 
increase  this  amount  within  the  preview  of  the  Commission.  Commissioner  Hochschild 
noted  that  he  was  comfortable  with  the  proposal  for  a report  back  to  the  Commission 
with  proposed  expansion  of  conservation  activities  within  the  next  month  which  would 
allow  time  for  the  Commissioners  to  consider  options. 

Turning  next  to  Commissioners’  directions  concerning  the  Power  Enterprise  Budget 
regarding  line  items  for  the  Newark  San  Francisco  transmission  line  study  and  the 
funding  for  the  proposed  new  Transbay  Terminal  project,  Mr.  MacDonald  reported  that 
all  of  these  allocated  funds  have  been  placed  in  a “new  capital  projects  bucket  “reserve 
for  the  Commission  to  consider  action  with  no  change  in  amounts  just  a shift  in  use. 
Turning  next  to  the  budgeted  funds  for  the  Hunter’s  Point  /Lennar  Project  and  the  San 
Francisco  Reliability-Combustion  Turbines  Project  (CT’s)  that  the  funds  for  these  were 
continued  in  the  budget  but  placed  in  a hold  with  no  expenditures  until  these  projects 
were  given  direction  by  the  Commissioners.  Mr.  MacDonald  noted  that  Commissioner 
Sklar  had  called  attention  in  his  budget  questions  memo  to  concerns  with  construction 
of  a new  distribution  system  but  had  expressed  no  opposition  with  going  forward  with 
the  proposed  study  of  what  such  a Civic  Center  Green  District  might  look  like.  Mr.  Irons 
emphasized  that  in  his  view  this  proposal  was  important  and  could  set  a new  national 
standard.  Finally  Mr.  MacDonald  noted  that  the  Commissioners  had  already  addressed 
the  policy  matter  of  charging  public  buildings  for  the  power  that  the  PUC  provided  to 
them. 

Continuing  with  the  Budget  issues  related  to  the  Wastewater  Enterprise,  Mr.  MacDonald 
called  attention  to  a new  policy  directive  to  expedite  addressing  odor  issues  emanating 
from  the  Southeast  Treatment  Plant  using  funding  available  within  the  $5.5  million 
funding  for  the  Wastewater  Master  Plan  and  the  5 Year  CIP  Odor  Control  Master  Plan. 
President  Caen  expressed  dismay  that  there  was  any  need  to  keep  studying  this  issue 
and  noted  what  the  Commission  expected  and  wanted  was  action  to  address  the 
problem.  Acting  General  Manager  of  Wastewater  Mr.  Moala  reported  that  the  study 
was  completed  and  what  staff  was  doing  was  to  identify  specific  steps  to  address  the 
problems  but  that  a fundamental  problem  was  the  leakage  around  the  floating  caps  of 
the  aging  digesters.  In  response  to  questions  by  Commissioner  Hochschild  Mr.  Moala 
reported  that  the  study  had  been  done  and  that  staff  had  sufficient  information  needed 
to  propose  the  next  steps.  Mr.  Moala  noted  in  answer  to  a question  by  President  Caen 
that  the  $400,000,  proposed  for  further  study  was  therefore  not  needed  and  that  instead 
he  proposed  to  return  to  the  Commission  with  a presentation  of  what  is  being  done  and 
an  action  plan  to  address  this  problem  immediately  using  funds  already  existing  in  his 
proposed  budget. 
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Next,  Mr.  MacDonald  addressing  the  Commissioner’s  clear  direction  to  expedite  the 
lagging  rate  of  completion  of  Wastewater’s  line  Inspection,  cleaning,  and  repair  process 
proposed  a three  step  plan  beginning  in  this  year’s  budget  to  issue  a Request  for 
Proposals  (RFP)  in  March  or  April  for  expedited  line  inspection  contract  at  a cost  of 
$680,000.  Next  Mr.  MacDonald  proposed  use  of  savings  in  the  Wastewater  Budget  to 
fill  currently  vacant  positions  by  April  1st  to  add  5 positions,  hiring  a new  crew  to  focus 
on  line  inspection,  and  proposing  that  in  next  year’s  budget  to  reduce  attrition  savings  to 
retain  this  additional  crew  at  a cost  of  $525,000  for  another  year. 

Next  Mr.  MacDonald  called  attention  to  the  staff  responses  to  the  Commissioners’ 
information  requests  that  were  included  in  the  Commissioners’  binders  including  an 
organizational  chart  for  External  Affairs,  two  memos  from  Ms.  Spanjian  addressing 
details  of  the  Lobbyist  contracts,  a Treasure  Island  income  statement,  information 
related  to  renewable  power,  principally  geothermal  power,  purchases.  Mr.  MacDonald 
then  responded  in  some  details  to  additional  questions  that  were  raised  in 
Commissioner  Sklar’s  memo  requesting  a high  level  summary  detail  report  certain  for 
travel  and  entertainment  expenses,  information  concerning  the  proposal  for  new  deputy 
position  in  Power,  and  a summary  of  Community  Choice  Aggregation  activities  that 
were  included  in  a new  handout  that  he  provided  to  the  Commissioners. 

In  response  to  a question  by  Commissioner  Hochschild  as  to  why  Real  Estate  was 
included  on  External  Affairs,  Mr.  Irons  explained  that  given  the  nature  of  the  sensitive 
and  sometime  very  political  ongoing  real  estate  activities  it  was  determined  they  were 
best  addressed  by  External  Affairs. 

In  response  to  questions  by  Commissioner  Hochschild  concerning  what  duties  were 
assigned  to  various  positions  on  the  organization  chart  for  Power,  Assistant  General 
Manager  Barbara  Hale  explained  that  many  of  these  positions  were  vacant  and  had  not 
been  previously  filled.  Ms.  Hale  then  described  the  incumbents  and  their  areas  of 
responsibility  and  duties  for  the  remaining  positions  on  the  Power  Enterprise 
organizational  chart. 

Mr.  MacDonald  noted  that  staff  was  pulling  together  greater  details  on  the  General 
Managers  and  the  Deputy  General  Manager’s  travel  budget  and  that  this  data  would  be 
forthcoming.  Mr.  Irons  thanked  the  Commission  Secretary  and  Ms.  Patricio  for  carefully 
reviewing  the  notes  and  recordings  of  the  budget  meetings  to  report  exactly  all  of  the 
Commission’s  directions  and  requests,  and  Mr.  MacDonald  and  the  Assistant  General 
Managers  and  their  staffs  for  their  very  hard  work  in  quickly  assembling  and  organizing 
a great  deal  of  information  to  respond  to  these  directions  and  requests  since  the  last 
budget  meeting. 

In  response  to  a question  by  Vice  President  Normandy,  Ms.  Hale  discussed  the  status 
of  the  Solar  Incentive  Program  proposed  by  Commissioner  Hochschild  and  Assessor 
Phil  Ting  that  it  had  been  heard  in  Committee  and  was  forwarded  without 
recommendation  for  action  by  the  Board  of  Supervisors  at  their  meeting  today.  In 
answer  to  a question  by  President  Caen  concerning  the  transfer  of  funds  derived  from 
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the  Transbay  Transmission  cable  project  for  use  to  promote  energy  conservation  in  the 
Southeastern  neighborhoods  as  requested  by  Commissioner  Sklar,  Mr.  MacDonald 
explained  these  funds  were  being  received  incrementally  at  a rate  of  $97,000,000,  per 
month,  with  $500,000  available  in  this  year,  and  these  funds  which  the  Board  of 
Supervisors  had  directed  be  used  to  study  a Newark  to  San  Francisco  Transmission 
line  had  been  transferred  into  Budget  reserve  bucket  #1  for  the  Commissioners  to 
resolve  any  issues  with  the  Supervisors  and  determine  its  use. 

Public  Comment: 

Ms.  Jennifer  Clary,  Citizen’s  Advisory  Committee  and  Clean  Water  Action,  reported  the 
Citizen’s  Advisory  Committee’s  positions  supporting  action  to  follow  through  and  get 
back  on  schedule  the  existing  5 year  plan  to  upgrade  to  a state  of  good  repair  the 
Southeast  Treatment  Plant,  secondly,  that  action  be  taken  to  fund  many  vacant  critical 
positions  in  Wastewater,  and  thirdly,  that  the  existing  grant  writer  position  be  duplicated 
in  the  Water  Enterprise  to  do  similar  work  in  support  of  Wastewater.  Ms.  Clary 
concluded  by  asking  about  the  status  of  a Charter  mandate  for  a Repair  and 
Replacement  Fund  and  asked  what  was  the  level  of  funding  provided  for  the  Natural 
Resources  Division  whose  exemplary  work  she  strongly  supported. 

In  response  to  a question  by  Commissioner  Hochschild,  Assistant  General  Manager  of 
Water  Mr.  Michael  Carlin  confirmed  that  the  grant  writer  did  in  fact  do  work  for  both 
Water  and  Wastewater. 

Without  objection  Vice  President  Normandy  in  the  interest  of  making  sure  that  the 
Commissioners  could  fully  effectuate  the  many  directions  and  specific  changes 
proposed  in  the  FY  2008-09  Public  Utilities  Commission  Budget  inserted  the  following 
amendment  in  both  the  proposed  FY  2008-09  Capital  and  Operating  Budget 
Resolution’s  resolved  clauses  to  insure  that  should  additional  changes  need  be  made 
that  the  Commission  retained  its  ability  to  do  so.  Deputy  City  Attorney  Noreen  Ambrose 
confirmed  that  the  Commission  fully  retained  it  right  to  direct  staff  to  make  changes  in 
the  budget  subsequent  to  its  adoption  and  goes  forward  for  final  Board  approval. 

Further  Resolved,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  is  authorized  to  make  further  technical  adjustments  to  these 
approved  amounts  as  may  be  necessary  ...  Adding  the  phrase  "or  upon  further 
direction  from  the  Commission"  before  the  “;and,  be  it. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Crowley,  to 
adopt  the  following  resolutions  as  amended;  passed  (4-0  Caen,  Normandy, 
Hochschild  and  Crowley  unanimously. 

Resolution  No.  08-0025:  Consider  the  proposed  Capital  Budgets  for  the 

y enterprises  and  bureaus  of  the  Public  Utilities 

Commission  for  Fiscal  Year  2008-2009  for  further 
hearings  and  possible  action. 
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Resolution  No.  08-0026: 

/ 


Consider  the  proposed  Operating  Budgets  for  the 
enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2008-2009  for  further 
hearings  and  possible  action. 

Mr.  MacDonald  noted  that  staff  could  work  with  the  Mayor’s  Office  to  reflect  any  needed 
changes  as  the  process  goes  forward.  The  Commissioners’  applauded  staff  for  their 
hard  work  in  moving  the  budgets  forward. 


PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

13.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to 
advertise  the  Request  For  Proposal  (RFP)  for  DB-1 16,  Tesla  Treatment  Facility. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley  unanimously. 

Resolution  No.  08-0027:  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  advertise  the  Request 
For  Proposal  (RFP)  for  DB-1 16,  Tesla  Treatment 
Facility  and  allow  Design-Build  Lump  Sum  (DBLS)  as 
an  Alternative  Project  Delivery  method  for  the  Water 
System  Improvement  Program  (WSIP)  Project 
CUW384,  Tesla  Treatment  Facility. 

Before  moving  on  the  Closed  Session  items,  Vice  President  Normandy  requested  and 
President  Caen  agreed  to  re-open  New  Business  so  that  he  could  propose  a closed 
session  discussion  of  the  Commission’s  Rules  of  Order  related  to  communications  with 
staff,  the  Mayor,  and  the  Board  of  Supervisors  at  a future  meeting.  Ms  .Ambrose  noted 
that  this  could  be  addressed  in  an  open  session  and  that  she  could  provide  information 
as  was  needed  in  advance  of  the  meeting. 

Next,  Vice  President  Normandy  in  response  to  the  public  discussion  concerning  the 
transition  of  the  General  Manager  observed  that  this  position  was  a part  of  the  City’s 
Executive  Branch  and  that  whenever  there  was  a conflict  between  the  Agency’s 
General  Manager  and  the  Mayor,  for  whatever  reason,  it  was  the  Commissioner’s  duty 
as  the  agency’s  Board  of  Directors  to  take  action  to  remedy  the  conflict,  and  that  they 
had  appropriately  done  so. 

The  Commission  briefly  recessed  at  3:21  PM. 

The  Commission  returned  to  session  at  3:32PM 
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CLOSED  SESSION 


14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
assert  the  attorney-client  privilege;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  3:34PM  to  discuss  the 
following  items. 

Present  were  President  Caen,  Vice  President  Normandy,  Commissioners  Hochschild, 
and  Crowley,  Acting  General  Manager  Tony  Irons,  Commission  Secretary  Michael 
Housh,  Chief  Greg  Suhr,  Assistant  General  Manager  of  Water  Michael  Carlin,  Deputy 
City  Attorneys  Theresa  Mueller,  and  Don  Margolis. 


1 6.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 
Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems.  (Suhr) 


17.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54957  (b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10  (b)  - 
Personnel  Matter-Public  Employee  Nominations  for  Appointment  as  General 
Manager,  San  Francisco  Public  Utilities  Commission. 


1 8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

( Ambrose ) 

Anticipated  Litigation:  As  Defendant. 


19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 
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Existing  Litigation:  Pacific  Gas  and  Electric  Company  - City  Attorney  File  No. 08- 

00279  Filed  August  2,  2007 


20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Existing  Litigation:  Pacific  Gas  & Electric  Company,  vs.  City  and  County  of  San 
Francisco,  San  Francisco  Superior  Court  No.  CGC-07-470086 
( Mueller ) 


21 .  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild). 


Resolution  No.  08-0029:  Ray  Beldener  dba  Bernal  Bubbles  - City  Attorney 

File  No.  08-00997,  Filed  October  25,  2007 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 


Resolution  No.  08-0030:  Anticipated  Litigation:  Jaime  Hill/John  Strouss,  Esq.  - 

City  Attorney  File  No.  08-01 1 04 
Filed  November  7,  2007 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (1). 

Resolution  No.  08-0031 : Existing  Litigation:  Jane  Martin  et  al  vs.  City  and 

County  of  San  Francisco,  San  Francisco  County 
Superior  Court,  File  No.  436-930,  Filed  January  31, 
2005  ( Margolis ) 


The  Commission  reconvened  in  Open  Session  at  4:49PM. 


24.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as  no  actions  on  Item  16  and  20,  and  on  item  17  the  name  of 
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Edward  M.  Harrington  was  to  be  submitted  by  the  Commission  to  the  Mayor  for  the 
position  of  General  Manager,  and  Items  19,  21 , 22,  and  23  were  settled. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschiid,  not 
to  disclose  the  discussions  during  Closed  Session;  passed  (4-0  Caen,  Normandy, 
Hochschiid  and  Crowley)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:51  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-00 1 7 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff,  in  a joint  venture 
with  Metcalf  and  Eddy,  submitted  a $1,000,000  grant  application  to  the  California  Energy 
Commission  (CEC)  Public  Interest  Energy  Research  (PIER)  Grant  Program  to  demonstrate  that 
newly  developed  technologies  can  recover  waste  fats,  oil,  and  grease  (FOG,  a.k.a.  “brown 
grease”  or  “trap  grease”)  to  be  converted  to  biofuel  including  ASTM  grade  biodiesel;  and 

WHEREAS,  The  CEC  notified  the  SFPUC  in  March  2007  that  the  Brown  Grease 
Recovery  and  Biofuel  Production  Demonstration  was  awarded  $995,791  in  grant  funds;  and 

WHEREAS,  The  SFPUC  has  obtained  a Categorical  Exemption  from  the  need  to  prepare 
either  an  environmental  assessment  or  environmental  impact  statement  under  the  California 
Environmental  Quality  Act, 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  grant  funds  totaling  $995,791  from  the  Public  Interest  Energy  Research 
Program,  as  administered  by  the  California  Energy  Commission  and  to  execute  all  required 
agreements. 


I hereby  certify  that  the  foregoing  resolution  was  ado 
Commission  at  its  meetino  of  February  26,  2008  / 
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Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0019 


WHEREAS,  The  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  ("SFPUC")  has  launched  a Water  System  Improvement  Program  ("WSIP")  to 
repair,  replace,  and  seismically  upgrade  the  pipelines,  tunnels,  reservoirs,  and  dams  of  the 
Hetch  Hetchy  water  system;  and 

WHEREAS,  SFPUC's  consultants,  contractors,  agents,  invitees,  licensees  and 
employees  ("Representatives")  will  need  access  to  privately  and/or  publically  owned  real 
property  in  the  vicinity  of  proposed  WSIP  projects  for  work  related  to  the  planning, 
design,  construction,  monitoring  and  evaluation  of  the  proposed  projects,  including  but 
not  limited  to  real  property  surveys,  geotechnical  testing,  environmental  surveys, 
groundwater  monitoring,  construction  staging  and  construction  access;  and 

WHEREAS,  From  time  to  time  SFPUC's  Representatives  may  need  access  to  and 
use  of  privately  and/or  publically  owned  real  property  for  other  SFPUC  purposes;  and 

WHEREAS,  In  some  cases,  SFPUC's  Representatives  will  need  such  access  to 
and  use  of  privately  and/or  publically  owned  real  property  periodically  on  a year-to-year 
basis,  in  order  to  assess  conditions  before,  during  and  after  construction  of  a project;  and 

WHEREAS,  In  order  to  obtain  such  access  and  use  rights,  the  SFPUC  proposes  to 
enter  into  a permit  agreement  with  each  property  owner;  and 

WHEREAS,  The  Real  Estate  Services  Operating  Manual  dated  September  7, 

1999  (the  "Manual"),  was  adopted  by  the  Commission  on  September  28,  1999,  by 
Resolution  No.  99-0252;  and 

WHEREAS,  Section  4.020  of  the  Manual  authorizes  the  General  Manager  of  the 
SFPUC  to  approve  or  execute  permits  with  nominal  rental  values  and  terms  no  longer 
than  one  year  as  described  in  Section  4.020  of  the  Manual,  and  $2,500  one-time  fee 
permits  as  described  in  Section  5.002(c)  of  the  Manual;  and 

WHEREAS,  The  SFPUC  desires  to  amend  the  Manual  to  clarify  that  the  General 
Manager  is  authorized  to  approve  and/or  sign  permits  on  behalf  of  SFPUC  as  permittee; 
now,  therefore,  be  it 


RESOLVED,  This  Commission  hereby  approves  and  adopts  an  amendment  to  the 
Manual,  to  insert  the  following  Section  9.005  immediately  following  the  end  of  Section 
9.004: 


The  SFPUC  General  Manager  is  authorized  to  approve  and/or  execute  on  behalf 
of  the  SFPUC  as  permittee,  the  following  permits,  as  well  as  amendments  of 
same,  without  first  obtaining  SFPUC  approval: 

Year-to-year  or  shorter  permits  in  which  the  permit  fee  or 
other  consideration  to  be  paid  for  the  entry  onto  and  use  of  a 
third  party's  real  property  by  SFPUC  and  its  consultants, 
contractors,  agents  and  employees  is  a one-time  fee  of 
$5,000.00  or  less. 

The  General  Manager  is  also  authorized  to  delegate  this  authority  to  subordinates. 

The  General  Manager  may  include  in  any  permit  authorized  by  this  Section  an 
appropriate  hold  harmless  and  indemnity  agreement  for  the  purpose  of  providing 
for  access  to  and  use  of  such  real  property  by  SFPUC  and  its  consultants, 
contractors,  agents  and  employees  (including  without  limitation  conducting 
environmental  investigations  and  assessment),  subject,  however,  to  written 
approval  as  to  form  by  the  City  Attorney. 

All  permits  issued  pursuant  to  this  Section  shall  be  substantially  in  the  form  of  the 
appropriate  standard  permit  form  on  file  with  the  Clerk  of  the  Commission,  with 
such  changes,  modifications  and  additions  as  may  be  approved  by  the  General 
Manager  upon  consultation  with  the  City  Attorney's  Office,  or  upon  such  permit 
form  as  may  be  recommended  by  the  City  Attorney's  Office. 


/ hereby  certify  that  the  foregoing  Resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Fphrnarv  ?nna  


9.005  Approval  and  Execution  of  Permits 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0020 


WHEREAS,  Contract  No.  WD-2438,  Stockton,  Jansen,  Kearny,  Castle,  Trenton,  Stone, 
Bonita,  McCormick,  Morrell,  Montgomery,  Broadway,  and  Osgood  Streets  6 Inch  and  8 Inch 
Ductile  Iron  Main  Installation  was  advertised  on  December  12,  2007;  and 

WHEREAS,  The  Baseline  Budget  amount  and  the  Engineer's  Estimate  is  $1,725,048  for 
this  construction  contract  work  to  install  approximately  5,300  feet  of  6-inch  and  8-inch  ductile 
iron  mains;  and 

WHEREAS,  The  contract  duration  is  260  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  CUW  260  Water  Main  Replacement/Retrofit  Programs  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  January  24,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  17%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC 
and  J.  Flores  Construction  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets 
the  established  HRC  goal;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  CUW260  Program- funded  Contract  No.  WD-2438,  Stockton,  Jansen,  Kearny,  Castle, 
Trenton,  Stone,  Bonita,  McCormick,  Morrell,  Montgomery,  Broadway,  and  Osgood  Streets  6- 
Inch  and  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of  $1,566,907  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0021 


WHEREAS,  Contract  No.  WD-2536  CDD  Vehicle  Service  Shop  Upgrade  was  advertised 
on  November  26,  2007;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,785,000  and  the  Engineer’s  Estimate  is 
$3,652,200  for  this  construction  contract  work  to  construct  new  storage  buildings,  install  of  an 
exhaust  system  into  the  autoshop,  add  safety  detailing  to  the  autoshop,  install  a motorized  gate, 
and  complete  selective  demolition;  and 

WHEREAS,  The  contract  duration  is  380  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2536  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  January  10,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Cal  State 
Constructors  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Cal  State  Constructors  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meet  the 
HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW303  - CDD 
Vehicle  Service  Facility  & Equipment  Safety  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  System  Improvement  Program- funded  Contract  No.  WD-2536  CDD  Vehicle 
Service  Shop  Upgrade,  in  the  amount  of  52,682,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder.  Cal  State  Constructors. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0022 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  submitted  a 
$200,00  grant  application  to  the  DWR  Water  Use  Efficiency  Program  for  the  SFPUC  High 
Efficiency  Toilet  (HET)  Low-Income  Direct  Install  Program;  and 


WHEREAS,  DWR  notified  the  SFPUC  in  July  2007  that  the  HET  Low-Income  Direct 
Install  Program  was  awarded  $200,000  in  Water  Use  Efficiency  Program  grant  funds;  and 


WHEREAS,  the  SFPUC  received  the  final  grant  agreement  for  the  HET  Low-Income 
Direct  Install  Program  in  January  2008;  and 


WHEREAS,  Funding  for  the  required  matching  funding  is  available  from  the  FY  07-08 
and  proposed  FY  08-09  Water  Enterprise  Operating  Budgets;  and 


WHEREAS,  In  compliance  with  both  the  California  Environmental  Quality  Act  and  the 
National  Environmental  Policy  Act,  the  project  is  Categorically  Excluded  (CATEX)  from  the 
need  to  prepare  either  an  environmental  assessment  or  environmental  impact  statement;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  grant  funds  totaling  $200,000  from  the  DWR  Water  Use  Efficiency  Program, 
with  required  local  matching  funds  of  $305,627  from  the  FY  07/08  and  FY  08/09  Water 
Enterprise  Operating  Budgets;  and  to  execute  all  required  agreements. 


I hereby  certify  that  the  foregoing  resolution  was 
Commission  at  its  meeting  of  February  26,  2008 


adopted  by  the  Public  Utilities 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0023 


WHEREAS,  Under  the  City’s  Charter,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  has  exclusive  control  of  water,  clean  water  and  power  assets  owned  or  maintained  by 
the  City  and  County  of  San  Francisco;  and 

WHEREAS,  Implementing  electricity  public  policy  goals  requires  that  the  Power 
Enterprise  operate  as  a fiscally  sound  public  utility;  and 

WHEREAS,  Electricity  prices  reflecting  the  cost  of  service  encourage  efficient  use  and 
conservation  of  electricity;  and 

WHEREAS,  It  is  the  intent  of  the  SFPUC  to  establish  a stable  rate  structure  for  all  of  the 
SFPUC  Power  Enterprise’s  customers,  which  would  enable  the  SFPUC  Power  Enterprise  to 
become  a creditworthy  bond  issuer  and  to  finance  the  City’s  own  renewable  development 
projects  on  a more  advantageous  tax-exempt  basis;  and 

WHEREAS,  It  is  the  intent  of  the  SFPUC  to  move  toward  full  Cost  of  Service  rates  for 
General  Fund  Departments;  and 

WHEREAS,  It  is  the  intent  of  the  SFPUC  to  collect  power,  gas  and  steam  charges  from 
customers  who  previously  did  not  pay  for  these  commodities  and  services; 

WHEREAS,  It  is  the  intent  of  the  SFPUC  that  the  funds  collected  as  a result  of  this 
transition  to  Cost  of  Service  rates  be  directed  toward  funding  energy  efficiency,  renewable 
energy,  and  other  priorities  of  the  Commission;  now,  therefore,  be  it 

RESOLVED,  That  it  shall  be  the  policy  of  the  San  Francisco  Public  Utilities  Commission 
to  transition  General  Fund  electric  rates  to  Cost  of  Service  and  to  collect  for  services  provided  to 
Public  Buildings  for  electric,  gas  and  steam  services;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  directs  the  General  Manager  to  have 
work  orders  for  energy  services  issued  to  General  Fund  Departments  based  upon  a rate  of 
$0.0544  cents  per  kilowatt  hour;  and,  be  it 

FURTHER  RESOLVED,  That  the  Commission  directs  the  General  Manager  to  charge 
and  collect  for  energy  services  to  all  public  buildings  previously  uncollected;  and,  be  it 


K 


FURTHER  RESOLVED,  That  it  shall  be  the  policy  of  the  San  Francisco  Public  Utilities 
Commission  to  use  the  additional  revenues  collected  as  a result  of  this  transition  to  fund  projects 
for  energy  efficiency,  renewable  power  and  other  priorities  of  the  Commission. 


I hereby  certify  that  the  foregoing  resolution  was 
Commission  at  its  meeting  of 


February  26,  20Q 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0024 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (The  Commission)  last 
approved  changes  to  the  Water  System  Improvement  Program  (WSIP)  on  November  29,  2005; 


WHEREAS,  Periodic  adjustments  in  a large  capital  program  like  the  WSIP  are  required 
to  incorporate  the  latest  available  information,  address  program  risks,  and/or  capitalize  on 
potential  schedule  acceleration  options  and  value  engineering  alternatives;  and 

WHEREAS,  The  WSIP  Management  Team  undertook  a number  of  initiatives  during 
2007  that  led  to  the  formulation  of  scope,  schedule,  and  budget  adjustments  (program  risk 
assessment  and  program  realignment  initiatives)  needed  to  best  deliver  the  WSIP  while  still 
continuing  to  meet  all  overarching  proposed  program  levels  of  service  objectives;  and 

WHEREAS,  outcome  of  the  program  risk  assessment  and  program  realignment 
initiatives  undertaken  by  the  WSIP  Management  Team  were  presented  to  the  Commission  in 
three  public  workshops  held  in  Fall  2007;  and 

WHEREAS,  The  Wholesale  Regional  Water  System  Security  and  Reliability  Act 
(California  Assembly  Bill  1823)  requires  that  the  City  provide  written  notice,  not  less  than  30 
days  prior  to  the  date  of  a meeting  of  the  city  agency  responsible  for  management  of  the  bay  area 
regional  water  system,  that  a change  in  the  program  is  to  be  considered;  and 

WHEREAS,  On  January  11,  2008  the  SFPUC  notified  the  Bay  Area  Wholesale 
Customers  through  the  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  in  writing 
that  the  Commission  would  be  considering  changes  to  the  WSIP  at  a public  hearing  on  February 
12, 2008; and 

WHEREAS,  The  February  12,  2008  public  meeting  at  which  the  Commission  was  to 
consider  changes  to  the  WSIP  continued  until  February  26,  2008;  and 

WHEREAS,  The  WSIP  Management  Team  provided  written  responses  to  all  questions 
and  comments  on  the  proposed  changes  to  the  WSIP  which  were  submitted  to  the  Commission 
Secretary  during  the  30-day  public  review  period;  and 

WHEREAS,  The  Commission  has  considered  public  comments  on  proposed  changes  to 
the  WSIP  that  were  received  during  the  February  26,  2008  meeting;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  approves  the  revised  Water  System 
Improvement  Program  (WSIP),  and  directs  staff  to  forward  a copy  of  the  revised  WSIP  to  the 
State  Department  of  Public  Health  and  the  California  Seismic  Safety  Commission. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  __ Feb] 


and 


Secreta < 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0025 


WHEREAS,  This  Commission  has  considered  the  proposed  FY  08-09  Capital 
Improvement  Program  and  Budget  for  the  Hetch  Hetchy,  Water  and  Wastewater  Enterprises 
which  cumulatively  total  $128,474,473;  now,  be  it 

RESOLVED,  The  following  budget  amounts  for  each  enterprise  are  hereby  approved  as 
follows: 


Water  Enterprise 
Hetch  Hetchy/Power 
Hetch  Hetchy/Water 
Wastewater  Enterprise 


$ 49,140,100 
$ 25,236,973 
$ 9,650,000 
$ 44,447,400 


Total 


$128,474,473 


and,  be  it 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  is  authorized  to  make  further  adjustments  to  these  approved  amounts  as 
may  be  necessary  or  upon  further  direction  from  the  Commission;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  adopts  the  proposed  FY  08-09 
SFPUC  Capital  Improvement  Program  for  the  Hetch  Hetchy,  Water,  and  Clean  Water 
Enterprises.  Copies  of  the  approved  budget  and  Capital  Improvement  Program  are  on  file  in  the 
office  of  the  Commission  Secretary. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0026 


WHEREAS,  This  Commission  has  considered  the  proposed  FY  08-09  Operating  Budget 

for  the  Hetch  Hetchy,  Water  and  Wastewater  Enterprises  which  cumulative  total  $531  ?20  107- 
now,  therefore,  be  it  ’ ’ ’ 

RESOLVED,  The  following  operating  budget  amounts  for  each  enterprise  are  hereby 
approved  as  follows: 


and,  be  it 


Wastewater  Enterprise 
Hetch  Hetchy/Power 
Hetch  Hetchy/Water 
Water  Enterprise 
Public  Utilities  Bureaus 
Less:  Inter  Depts.  Transfers 
Project  Recoveries 


$189,567,939 
$ 56,648,442 
$ 41,411,906 
$243,591,820 
$130,113,807 
($  65,662,072) 
($  64,451,735) 


Total  PUC  Dents 


$531,220,107 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  is  authorized  to  make  further  technical  adjustments  to  these  approved 
amounts  as  may  be  necessary  or  upon  further  direction  from  the  Commission;  and,  be  it 


FURTHER  RESOLVED,  That  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  is  authorized  to  adjust  salaries  in  accordance  with  amendments  to  the  Annual  Salary 

Ordinance  and  mandatory  fringe  benefits  in  accordance  with  the  Controller’s  instructions-  and 
be  it 


FURTHER  RESOLVED,  That  the  budget  estimates  shall  be  filed  with  the  Controller  in 
accordance  with  the  provisions  of  Charter  Section  6.200.  Copies  of  the  approved  budget  are  on 
file  in  the  office  of  the  Commission  Secretary. 


/ hereby  certify  that  the  foregoing  reso 
Commission  at  its  meeting  of 


'ution  was  adopted  by  the  Public  Utilities 
February  26,-200a  , 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0027 


WHEREAS,  Section  6.61(B)  of  the  San  Francisco  Administrative  Code  requires 
the  General  Manager  to  obtain  Commission  authorization  to  solicit  design-build 
proposals;  and 

WHEREAS,  Due  to  the  large  scale  and  unique  complexities  of  the  design  and 
construction  required  for  the  Tesla  Treatment  Facility,  located  at  the  SFPUC  owned  Tesla 
Portal  site  in  San  Joaquin  County  near  Tracy,  CA.,  the  Project  Team  has  determined  that 
using  a Design  Build  Lump  Sum  (DBLS)  project  delivery  method  approach  for 
procurement  of  both  design  and  construction  services  is  in  the  best  interests  of  the 
SFPUC;  and 

WHEREAS,  Construction  work  will  not  be  authorized  until  environmental  review 
of  the  project  is  complete  and  this  Commission  approves,  or  approves  with  modifications, 
the  project.  The  contract  reserves  the  SFPUC’s  right  to,  among  other  things,  modify  the 
project  to  mitigate  any  significant  environmental  impacts  or  terminate  the  contract  if  the 
SFPUC  elects  not  to  proceed  with  the  project  based  on  information  generated  by  the 
environmental  review  process;  and 

WHEREAS,  The  primary  advantages  of  DBLS  delivery  are: 

Project  cost  can  be  identified  at  an  early  stage  of  the  project  (the  earliest  of  all 
the  project  delivery  options);  (1) 

The  project  schedule  can  be  shortened;  (2) 

Closer  teamwork  between  the  designer  and  builder  is  developed;  (3) 

Single  point  of  responsibility  tends  to  reduce  potential  for  change  orders  and 
claims;  (4)  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  advertise  the  Request  For  Proposal  for 
DB-116,  Tesla  Treatment  Facility  and  allow  Design-Build  Lump  Sum  as  an  Alternative 
Project  Delivery  method  for  the  WSIP  Project  CUW384,  Tesla  Treatment  Facility. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ~ ' 


Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  March  1 1,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.ore.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  February  13,  2008  Special  Meeting 

b)  Minutes  of  the  February  20,  2008,  Special  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 

6.  Other  Commission  Business 

(Irons/Labonte) 

( Carlin ) 

(Hale) 
(Spanjian) 


7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program/Capital  Program/ 
Wastewater  Master  Plan 

b)  Recycled  Water  Program 

c)  Solar  Incentive  Program 

d)  Earth  Hour 


8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s  Report. 

( Jensen ) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Page  3 


March  11,  2008 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  for  Water  Enterprise  Revenue 

Program-funded  Contract  WD-2491,  Ingoing  Road 
Overlay  Phase  II,  by  NTK  Construction  Inc.,  approve 
Modification  No.  1 (Final),  decreasing  the  contract  by 
$174,946.14  for  a total  contract  amount  of  $746,620.56  for 
a total  contract  duration  of  72  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of  $74,662.06, 
to  the  contractor. 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise,  Repair  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-421,  Euclid,  Pacific 
and  36th  Avenues  Sewer  Replacement,  in  the  amount  of 
$898,060,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Harty  Pipelines. 

REGULAR  BUSINESS 


10.  Discussion  and  possible  action  to  adopt  a resolution  banning  San  Francisco  Public  Utilities 
Commission  purchase  of  Incandescent  Light  Bulbs  except  when  authorized  by  waiver. 

(Hochschild) 

11.  Discussion  and  possible  action  related  to  approving  adjustments  to  the  boundaries  of  the  City 

of  Hayward's  Ultimate  Water  Service  Area)  pursuant  to  section  7.04(b)  of  the  1984  Master 
Water  Sales  Agreement.  ( Carlin) 

Staff  Recommendation:  Approve  adjustments  to  the  boundaries  of  the  City  of 

Hayward's  Ultimate  Water  Service  Area  (UWSA)  pursuant 
to  section  7.04(b)  of  the  1984  Master  Water  Sales 
Agreement  (Master  Contract)  between  the  SFPUC  and  its 
wholesale  customers. 
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REAL  PROPERTY  TRANSACTIONS 


12.  Discussion  and  possible  action  related  to  authorizing  the  General  Manager  to  execute  a lease 
with  LAEC  Management. 

Staff  Recommendation:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  on  behalf  of  the  City  and  County  of  San  Francisco  a 
lease  with  LAEC  Management,  LLC  (LAEC),  to  use 
approximately  1 1,369.16  square  feet  or  .261  acre  of  the  right 
of  way,  adjacent  to  4470  El  Camino  Real,  Los  Altos,  CA  for 
access,  parking  and  landscaping  purposes.  (Dowd) 

13.  Discussion  and  possible  action  related  to  authorizing  the  General  Manager  to  request  the 
Director  of  Property  to  prepare  and  submit  legislation  to  the  Board  of  Supervisors  to 
accommodate  the  direct  purchase  of  39.63  acres  of  land. 

Staff  Recommendation:  Authorizing  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (SFPUC)  to  request  the  Director 
of  Property  to  prepare  and  submit  legislation  to  the  Board  of 
Supervisors  to  accommodate  the  direct  purchase  of  39.63 
acres  of  land,  also  known  as  a portion  of  Tuolumne  County 
Assessor  Parcel  066-670-01,  located  on  Priest  Coulterville 
Road,  Moccasin,  CA,  from  Mr.  Martin  M.  Sanchez. 

(Dowd) 


CONSTRUCTION  CONTRACTS 


Award 

14.  Discussion  and  possible  action  related  to  approving  Contract  No.  HH-930  Job  Order 
Contract,  General  Engineering  Services  (A-License),  San  Francisco/East  Bay/Peninsula. 

(Kelly) 

Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  Enterprise- 

funded  Contract  No.  HH-930,  Job  Order  Contract,  General 
Engineering  Services  (A-License),  San  Francisco/East 
Bay/Peninsula,  in  the  amount  of  $3  million  and  with  a 
duration  of  two  years,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Power  Engineering  Contractors,  Inc. 
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Amend 


15.  Discussion  and  possible  action  related  to  approving  the  option  to  modify  Contract  No. 

WD-2533  General  Construction  Services,  San  Francisco/Peninsula.  (Kelly) 

Staff  Recommendation:  Approve  the  option  to  modify  a Job  Order  Contract  up  to  one 

hundred-fifty  percent  of  the  original  contract  amount  and 
extend  contract  to  three  years  as  allowed  in  Chapter  6 of  the 
Administrative  Code,  and  modify  Contract  No.  WD-2533, 
(Job  Order  Contract)  General  Construction  Services,  San 
Francisco/Peninsula,  in  the  amount  of  $1.5  million  for  a total 
contract  amount  of  $4.5  million  and  extend  one  year  for  a 
total  duration  of  three  years,  to  Yerba  Buena  Engineering. 


PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

16.  Discussion  and  possible  action  to  adopt  a Resolution  approving  Amendment  No.  1 to 
Agreement  No.  CS-765,  San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services,  with  Parsons  Water  and 
Infrastructure,  Inc.  to  continue  to  provide  program,  project  and  pre-construction  management 
services  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  increasing  the  Agreement  by  $7,000,000,  for  a total 
Agreement  amount  of  $45,000,000,  with  no  time  extension,  subject  to  Board  of  Supervisors 
approval  pursuant  to  Charter  Section  9.118.  (Kelly) 

Staff  Recommendation:  Approve  Amendment  No.  1 to  Agreement  No.  CS-765, 

San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services, 
with  Parsons  Water  and  Infrastructure,  Inc.  to  continue  to 
provide  program,  project  and  pre-construction  management 
services  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  Agreement  by  $7,000,000, 
for  a total  Agreement  amount  of  $45,000,000,  with  no 
time  extension,  subject  to  Board  of  Supervisors  approval 
pursuant  to  Charter  Section  9.1 18. 


17.  Discussion  and  possible  action  related  to  authorizing  the  General  Manager  to  approve 

Amendment  No.  2 No.  CS-716,  Engineering  Services,  Calaveras  Dam  Replacement  Project, 
with  URS  Corporation  to  provide  additional  final  design,  environmental  and  permitting 
support  services.  (Labonte) 
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Staff  Recommendation:  Approve  Amendment  No.  2 to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
716,  Engineering  Services,  Calaveras  Dam  Replacement 
Project,  with  URS  Corporation  to  provide  additional  final 
design,  environmental  and  permitting  support  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing 
the  agreement  by  $ 1 ,900,000,  for  a total  agreement  amount 
of  $13,900,000. 


CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


20.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 

54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

21.  Pursuant  to  Government  Code  Section  54957  and  San  Francisco  Administrative  Code 

section  67.10(b):  Public  Employee,  Position  of  San  Francisco  Public  Utilities  Commission, 
General  Manager  Consideration  and  possible  action  on  terms  of  employment,  as  authorized 
pursuant  to  San  Francisco  Charter  Section  8B  126(a).  ( Ambrose ) 

22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Haase) 

Existing  Litigation:  Settlement  for  Richie  Wong,  Claim  Number  08-01648  (09-W0025-1) 
Filed  January  4,  2008. 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  ( Anderson ) 


Existing  Litigation:  Settlement  for  Karyln  Lotney,  Claim  Number  07-00378  (06-W0086-24) 
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Filed  August  15,  2006. 


24.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Anderson) 

Existing  Litigation:  Settlement  for  Lydia  Sebastian,  Claim  No.  08-01842  (08-W00273-3) 
Filed  January  23,  2008. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


25.  Announcement  following  Closed  Session. 


26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

Tuesday,  March  1 1,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:40  P.M. 

2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Commissioner  Richard 

Sklar,  Commissioner  David  Hochschild,  and  Commissioner  F.X. 
Crowley 

Excused:  Vice  President  E.  Dennis  Normandy 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  Minutes  of  the  February  13,  2008,  Special  Meeting  and  February  20,  2008, 
Special  Meeting;  passed  (4-0  Caen,  Sklar,  Hochschild,  and  Crowley)  unanimously. 


4.  Public  Comments 

There  was  no  public  comment. 


5.  Communications 

There  was  no  discussion. 


6.  Other  Commission  Business 

Commissioner  Sklar  requested  an  opportunity  to  follow  up  on  discussions  concerning 
four  issues  raised  during  the  budget  meetings.  Commissioner  Sklar  began  by  asking 
what  steps  could  be  undertaken  right  away  to  address  the  continuing  odor  problems 
experienced  by  the  neighbors  of  the  Southeast  Treatment  Plant  since  its  construction 
30  years  ago. 

Commissioner  Sklar  outlined  four  specific  actions  that  Acting  Assistant  General 
Manager  of  Wastewater  Tommy  Moala  had  informed  him  that  staff  could  undertake  to 
address  this  problem.  1 ) action  was  underway  to  seal  the  place  where  put  the  waste 
solids  cake  is  transferred  into  trucks,  2)  a $6.3  million  contract  to  upgrade  the  water 
channels  leading  to  the  clarifiers  was  in  process  and  3)  carbon  filtering  of  the  air  above 
the  Clarifiers  could  be  installed.  Commissioner  Sklar  then  reported  that  former 
Assistant  General  Manager  Don  Birrer  had  suggested  that  it  might  be  possible  to  tent 
the  digesters  themselves,  which  are  going  to  take  several  years  to  replace,  and  seal  off 
the  major  source  of  odor  leakage.  Commissioner  Sklar  noted  Mr.  Moala  had  agreed  this 
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might  work  and  that  Acting  Assistant  General  Manager  for  Wastewater  Tommy  Moala 
confirmed  that  he  could  bring  back  a budget  and  schedule  at  the  April  22nd  meeting  for 
this  tenting  proposal  to  the  Commission  to  see  how  quickly  this  might  be  accomplished. 
Next,  Commissioner  Sklar  turned  to  the  critical  inspection  cleaning  and  repair  of  the 
existing  1000  mike  network  of  wastewater  lines  and  asked  what  it  would  take  to  meet 
our  permit  requirements  and  to  report  back  to  the  commission  what  funding  was  needed 
by  April  22nd. 

Finally,  Commissioner  Sklar  recalled  that  the  Commission  had  directed  that  the  monthly 
$97,000,  received  from  the  Transbay  Cable  be  allocated  for  energy  conservation 
programs  in  the  Southeastern  neighborhoods.  Commissioner  Sklar  noted  that  the 
Board  of  Supervisors  had  other  plans  for  this  money,  but  observed  that  it  was  the 
Commission’s  responsibility  to  allocate  and  if  the  Supervisors  wished  to  change  this 
during  their  budget  deliberations  so  be  it.  Acting  General  Manager  Tony  Irons  outlined 
the  details  of  exactly  how  the  Transbay  Cable  revenues  were  received  and  noted  that 
this  might  be  addressed  over  this  year  and  next  year’s  budget.  Mr.  Irons  noted  that 
these  funds  were  reserved  in  a bucket  for  the  Commission  to  expend  as  it  wished.  In 
response  to  a question  by  President  Caen,  Mr.  Irons  reported  the  revenues  were  in  the 
listed  reserve  bucket  as  directed.  Commissioner  Sklar  noted  that  these  particular  funds 
as  incoming  revenues  did  not  require  placement  in  the  bucket  unlike  the  line  items  for 
the  Newark  to  San  Francisco  Transmission  Line  study  and  providing  power  to  the  new 
Transbay  Terminal  Project.  Assistant  General  Manager  of  Finance  Scott  MacDonald 
noted  that  these  two  expenditure  line  items  were  reserved  in  bucket  #1  for  the 
Commission’s  later  direction  for  use.  Commissioner  Sklar  emphasized  that  he  wanted 
the  Transbay  Cable  revenues  be  reported  next  year  as  an  available  revenue  item  in  the 
Budget  submitted  to  the  Controller  and  Mayor  to  be  allocated  by  the  Commission  for 
energy  conservation  activities  with  private  sector  support  in  the  Southeastern 
neighborhoods  as  the  Commission  had  promised. 

President  Caen  formally  requested  that  Commissioner  Sklar’s  two  items  be  calendared 
for  further  discussion  and  possible  action  the  April  22nd  regular  meeting. 

Commissioner  Hochschild  requested  that  an  in-depth  discussion  of  aggressive  steps 
that  might  be  undertaken  to  encourage  greater  water  conservation.  In  particular, 
Commissioner  Hochschild  called  attention  to  outdated  water  conservation  language  in 
the  requirement  for  upgrades  when  properties  change  hands  in  San  Francisco,  which 
the  Commissioner  reported  occurs  roughly  every  seven  years. 

Commissioner  Hochschild  asked  that  Assistant  General  Manager  of  water  Michael 
Carlin  and  Deputy  City  Attorney  Noreen  Ambrose  work  together  to  draft  updated 
language  to  make  current  the  water  conservation  requirements  and  to,  in  particular 
include  an  enforcement  mechanism,  as  he  had  been  reliably  informed  by  that  even  the 
existing  inadequate  requirements  were  often  being  ignored.  Commissioner  Hochschild 
then  asked  if  staff  could  look  at  how  much  energy  might  be  saved  by  more  aggressive 
water  conservation  that  would  in  turn  reduce  energy  needed  to  move  the  water  around. 
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Mr.  Irons  agreed  that  this  was  an  intriguing  idea  and  noted  that  staff  was  in  addition  very 
interested  in  developing  means  to  recapture  the  energy  currently  being  used  to  pump 
water  into  reservoirs  and  harness  the  energy  released  water  when  it  was  pumped  out 
again. 

In  response  to  a query  by  Commissioner  Hochschild,  Mr.  Irons  noted  that  a study  of  the 
use  of  micro  turbines  was  being  examined.  In  response  to  a comment  by 
Commissioner  Sklar,  Mr.  Irons  noted  our  system’s  widespread  use  of  pressure  release 
valves  that  would  potentially  allow  pressure  levels  to  be  maintained  with  the  use  of  the 
micro  turbines. 

In  response  to  a question  posed  by  President  Caen  concerning  conflicting  press  reports 
as  to  the  presence  of  contaminants  in  water  across  the  country,  Mr.  Carlin  clarified  that 
there  was  an  incorrect  report  of  pharmaceutical  contaminants  being  in  our  water  due  to 
laboratory  contamination.  Mr.  Carlin  noted  that  the  PUC’s  aggressive  and  early  efforts 
to  continually  research,  test,  and  monitor  water  quality  insured  that  the  integrity  of  our 
water  was  protected.  Commissioner  Sklar  observed  that  the  correct  report  was  that  due 
to  its  geography  and  staffs  excellent  watershed  management  our  water  was  indeed  the 
most  pristine  and  contamination  free  in  the  nation.  Commissioner  Sklar  proposed  that 
our  water  be  compared  to  bottled  water,  a test  the  PUC  was  sure  to  win.  In  response  to 
a question  about  the  degree  of  testing  by  President  Caen,  Mr.  Carlin  noted  that  we  test 
to  parts  per  quadrillion  and  that  the  tests  that  were  reported  could  identify  some 
naturally  occurring  compounds. 

President  Caen  asked  that  the  Commission  Secretary  confer  with  Commissioner  Sklar 
regarding  his  travel  plans,  so  that  if  needed  upcoming  regular  meeting  times  might  be 
adjusted  over  the  next  few  months. 


Report  of  the  General  Manager 

7c)  Solar  Energy  Incentive  Payment  Program 

Assistant  General  Manager  Barbara  Hale  reported  on  the  Solar  Incentive  Program 
that  given  the  lack  of  progress  with  this  Program  the  Board  of  Supervisors  staff 
proposed  to  move  forward  on  a pilot  basis  as  planned  with  an  incentive  program 
for  business  and  residences  using  $3  million  in  available  Mayor  Energy 
Conservation  Fund  (MECA)  funds.  The  plan  was,  beginning  March  24th’  applicants 
would  provide  a copy  of  their  reservation  dated  after  December  1 1 , 2007, 

California  Solar  Initiative  Rebate,  a notice  from  PG&E  accepting  their  system  onto 
their  grid,  a liability  contract  needed  by  the  City,  and  a federal  W-9  tax  form. 

This  would  reduce  the  typical  $20,  000,  cost  of  these  systems  down  to  a more 
affordable  cost  of  $1 1 ,000  to  $1 3,000. 

In  response  to  a question  by  Commissioner  Sklar  as  to  why  the  Board  was  not 
moving  forward,  Ms.  Hale  noted  that  the  item  had  passed  first  reading  then 
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referred  back  to  committee  with  concerns  expressed  at  a lack  of  any  means  testing 
for  participants.  Ms.  Hale  noted  that  there  was  great  interest  in  the  solar  installer 
and  local  residents  and  businesses  in  moving  forward  on  this.  Ms.  Hale  reported 
that  Mayors  Newsom  had  indicated  that  he  might  place  this  issue  on  the  Ballot  in 
November. 

In  response  to  a follow  up  question  by  Commissioner  Sklar,  Ms  Hale  indicated  that 
the  Commission  had  the  authority  to  go  forward  and  that  payments  would  be  made 
only  after  systems  were  up  and  running.  In  answers  to  a question  by 
Commissioner  Sklar  concerning  the  loan  program,  Ms  Hale  reported  that  this  was 
still  being  studied  and  that  there  were  concerns  with  reallocation  of  enacted 
seismic  bond  mnnies  for  this  program.  In  response  to  a request  for  clarification 
regarding  the  taxability  of  our  program,  Ms.  Hale  reported  that  they  would  be 
taxable  and  that  was  why  the  federal  W-9  forms  were  being  required. 

Commissioner  Hochschild  then  asked  if  efforts  for  outreach  dovetailed  with  efforts 
to  promote  water  conservation  could  be  focused  on  the  1 1 supervisorial  districts  for 
a month  long  in-depth  focus  to  engage  residents  and  businesses  in  each  district. 
Commissioner  Hochschild  noted  that  the  pioneering  effort  in  this  regard  in 
Sacramento  seemed  to  indicate  that  this  kind  of  localized  approach  was  effective. 
Communications  Director  Tony  Winnicker  applauded  this  idea  and  said  staff  would 
be  happy  to  work  with  the  Commissioner  to  pull  together  such  an  outreach  effort. 

Commissioner  Hochschild  explained  that  there  had  been  three  attempts,  under  the 
leadership  of  Speaker  Nancy  Pelosi,  in  the  Congress,  to  extend  and  ideally  expand 
the  federal  solar  tax  credit  and  expressed  hope  that  it  will  pass  this  year  in  some 
form.  Commissioner  Hochschild  also  suggested  that  should  the  size  of  the  solar 
tax  credit  be  increased  that  our  incentive  payment  should  be  proportionately 
reduced  to  allow  for  greater  participation  within  the  funding  available. 

Commissioner  Crowley  asked  about  how  many  San  Franciscans  had  inquired 
about  participation  in  our  pilot  program.  Ms.  Hale  noted  that  there  was  a good  deal 
of  interest  and  installers  had  reported  a great  deal  of  excitement  when  the  program 
was  announced  and  approved.  Commissioner  Hochschild  noted  that  since  2000 
there  were  roughly  20  solar  installations  the  numbers  of  solar  installations  have 
steadily  increased  to  more  than  750  today  and  perhaps  we  should  develop  a 
temperature  chart  model  to  track  solar  progress  toward  the  City’s  stated  goal  of 
10,000  solar  installations. 

7d)  Earth  Hour 

Ms.  Hale  reported  on  the  “Earth  Hour”  an  international  effort  beginning  in  Sydney, 
Australia  and  moving  around  the  globe  to  call  attention  to  addressing  climate 
change  and  the  need  for  energy  conservation  to  be  observed  on  Saturday,  March 
29th  from  8 to  9PM.  Ms.  Hale  reported  San  Francisco  was  the  official  “Earth  Hour” 
Pacific  Coast  Time  Zone  City  and  that  this  public  education  and  outreach  effort  is 
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led  by  Mayor  Newsom,  and  supported  by  a number  of  City  Departments.  Ms  Hale 
outlined  plans  for  this  special  focused  project  included  extensive  education  and 
outreach  effort  including  dimming  the  lights  at  City  Hall  and  public  buildings,  but 
not  public  safety  lighting,  encouraging  residents  to  reduce  their  lighting  use,  and  a 
large  scale  distribution  of  energy  efficient  light  bulbs  by  the  PUC  and  PG&E,  to 
promote  sustainable  energy  conservation  a result  from  this  worldwide  effort.  Mr. 
Irons  then  updated  the  Commissioners  on  plans  to  provide  energy  efficient  bulbs 
for  use  in  the  Mayor’s  offices  in  City  Hall. 

7a)  Water  System  Improvement  Program/Capital  Program/  Wastewater  Master  Plan 

(Irons/Labonte) 

WSIP  Director  Julie  Labonte  informed  the  Commission  that  the  requested  Risk 
Mitigation  Action  Plan  consisting  of  70  identified  measures  with  identified  sub 
action  items  was  being  published  very  soon  with  reports  on  this  measure  included 
in  future  quarterly  reports.  Next,  Ms.  Labonte  announced  that  the  AB  1823  Report 
would  be  delivered  to  the  California  Seismic  Safety  Commission  and  California 
Department  of  Public  health  by  the  end  of  the  month.  Finally,  Ms.  Labonte  reported 
that  from  now  forward  the  Quarterly  Report  will  include  a new  level  of  detail  of 
information  in  a more  user  friendly  format.  Ms.  Labonte  reported  1 1 projects  were 
under  construction  and  that  several  new  contracts  are  pending  including  a Request 
for  Proposals  (RFP)  for  a design  build  contract  for  the  Tesla  Treatment  Facility, 
followed  by  major  contracts  for  the  Crystal  Springs  Bypass  Tunnel  and  the 
Alameda  Siphon  Number  Four. 

Responding  to  a question  related  to  the  estimation  of  the  inflation  rates  impact  on 
the  program,  Ms.  Labonte  reported  the  good  news  that  in  the  early  small  projects 
costs  were  coming  in  under  the  engineer  estimates  and  that  as  two  very  large 
projects  go  forward  this  summer  and  two  even  bigger  projects  at  the  end  of  the 
year  the  Bay  Division  Pipeline  and  the  Calaveras  Tunnel  Project,  a very  clear 
picture  of  what  the  reality  of  inflation  on  project  costs  would  be  clear.  In  response 
to  a follow  question  by  Commission  Sklar  concerning  the  impact  of  Project 
Environmental  Impact  Review  (PEIR)  delays  on  “critical  path”  of  projects,  Ms. 
Labonte  discussed  two  critical  projects  that  potentially  could  be  impacted  by  delays 
in  the  environmental  review  process,  the  Bay  Division  Pipeline  No.  5 and  the 
Calaveras  Tunnel  Project.  Ms.  Labonte  reported  as  of  this  point  everything  was  on 
schedule. 

Mr.  Irons  noted  that  the  critical  lynchpin  issue  of  water  supply  and  related 
questions  concerning  diversions  from  the  Tuolumne  River  that  would  have  to  be 
addressed  carefully  and  seriously  as  this  process  went  through  the  Planning 
Commission  and  came  before  the  Commission  for  its  review  and  approval. 


7b)  Recycled  Water  Program 
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Assistant  General  Manager  of  Water  Michael  Carlin  presented  a detailed  update 
on  a wide  array  planned  and  active  projects  underway  in  the  PUC’s  Recycled 
Water  Programs.  Mr.  Carlin  outlined  the  details  of  the  Pacifica  Project,  the  Harding 
Park  Project,  and  what  was  identified  as  Westside  Basin  projects  located  within 
San  Francisco.  Mr.  Carlin  noted  that  recycled  water  can  become  an  unlimited 
water  resource  and  that  the  staff’s  planning  focused  on  consideration  of  all  options 
which  also  included  ground  water  and  desalinization  with  a pilot  program  underway 
in  the  Delta  with  regional  partners. 

Mr.  Carlin  then  explained  in  detail  each  of  the  ongoing  projects  related  irrigation 
uses  for  tertiary  treated  recycled  water  were  partnered  projects  such  as  Sharp 
Park  Golf  Course  in  Pacifica,  and  at  the  Harding  Park  Golf  Course  in  partnership 
with  Daly  City.  Mr.  Carlin  called  attention  to  the  potential  for  use  of  available 
recycled  water  from  the  joint  Daly  City  Plant  in  the  already  existing  dual  irrigation 
system,  and  in  the  San  Francisco  for  development  of  a recycled  water  facility  from 
the  available  site  in  the  Westgate  Berm  at  the  Oceanside  Plant  with  a clear  well 
reservoir  for  uses  at  the  Zoo  and  for  use  of  recycled  water  and  groundwater  with 
the  creation  of  new  1 ,000,000,000  gallon  storage  reservoir  adjoining  an  existing 
Recreation  and  Park  facility  for  customers  in  Golden  Gate  Park  and  perhaps 
underground  in  Lincoln  Park.  Mr.  Carlin  noted  that  these  systems  were  totally 
separate  from  the  regular  water  distribution  and  that  the  final  alignments  for  these 
new  lines  were  still  under  development.  Mr.  Carlin  noted  that  now  was  the  time  to 
present  these  plans  to  the  community  to  begin  a serious  in-depth  dialogue,  provide 
clear  answers  to  any  public  concerns  with  use  of  treated  recycled  water,  and  know 
realistically  what  was  possible  before  bringing  a fully  vetted  and  if  necessary 
modified  plan  to  the  Commission  to  have  the  project  in  place  by  2013. 

Commissioner  Hochschild  applauded  the  vision  underlying  these  plans  and  asked 
if  there  was  financial  saving  possible  through  expanded  use  of  recycled  water.  Mr. 
Carlin  responded  that  given  its  higher  development  costs  that  would  be  difficult  to 
say  but  that  it  would  expand  our  available  supply  of  potable  water  for  sale.  In 
response  to  a follow-up  question  concerning  possible  use  of  recycled  water  by  the 
Fire  Department  given  that  the  Fire  Department  is  looking  to  expand  and  upgrade 
its  high  pressure  emergency  response  water  system.  Mr.  Irons  reported  that  there 
was  a potential  use  for  groundwater  Civic  Center  public  building  were  currently 
pumping  into  the  sewer  system  to  be  instead  recycled  for  use  in  their  purple  pipe 
system. 


Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s 
Report. 

General  Manager  of  BAWSCA  Arthur  Jensen  welcomed  Commissioner  Crowley. 
He  expressed  regret  that  he  had  to  miss  the  budget  meeting  but  reported  that  he 
had  submitted  comments  on  the  WSIP  in  writing  and  hoped  they  had  been  helpful 
President  Caen  responded  that  she  found  the  BAWSCA  comments  very  useful. 
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CONSENT  CALENDAR 


9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  adopt 
items  (a-b)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Sklar, 
Hochschild,  and  Crowley)  unanimously. 

a)  Resolution  No.  08-0032:  Accept  work  performed  for  Water  Enterprise 

Revenue  Program-funded  Contract  WD-2491, 
Ingoing  Road  Overlay  Phase  II,  by  NTK 
Construction  Inc.,  approve  Modification  No.  1 
(Final),  decreasing  the  contract  by  $174,946.14  for  a 
total  contract  amount  of  $746,620.56  for  a total 
contract  duration  of  72  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of 
$74,662.06,  to  the  contractor. 

b)  Resolution  No.  08-0033:  Approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise,  Repair  and  Replacement 
(R&R)  Program-funded  Contract  No.  WW-421, 
Euclid,  Pacific  and  36th  Avenues  Sewer 
Replacement,  in  the  amount  of  $898,060,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
Harty  Pipelines. 


REGULAR  BUSINESS 


10. 


Reso- 


Discussion  and  possible  action  to  adopt  a resolution  banning  San  Francisco  Public 
Utilities  Commission  purchase  of  Incandescent  Light  Bulbs  except  when 
authorized  by  waiver. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  adopt  the 
following  resolution  as  amended;  passed  (4-0  Caen,  Sklar,  Hochschild  and 
Crowley)  unanimously. 


Commissioner  Hochschild  stated  that  it  was  of  critical  importance  that  the  PUC 
undertake  an  aggressive  effort  to  limit  as  much  as  was  reasonably  feasible  any 
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future  uses  of  incandescent  light  bulbs  would  not  be  permitted  in  PUC  facilities  and 
that  was  why  he  had  authored  this  very  strong  and  clear  policy  statement  that  he 
hoped  his  colleagues  would  enact.  Commissioner  Sklar,  joined  by  President  Caen, 
commended  this  idea  as  a practical  step  forward  and  recommended  that  we  enlist 
our  colleagues  in  the  Department  of  the  Environment  to  encourage  other  city 
departments  to  do  so  as  well.  At  the  suggestion  of  Mr.  Irons,  Commissioner  Sklar 
proposed  an  amendment  adding  a further  resolved  clause  to  this  resolution  calling 
on  other  City  Departments  to  also  undertake  a similar  effort  to  eliminate 
incandescent  bulbs  to  conserve  energy. 

This  amendment  was  moved  by  Commissioner  Sklar,  seconded  by  Commissioner 
Crowley  passed  (4-0  Caen,  Sklar,  Hochschild,  and  Crowley)  unanimously. 


1 1 . Discussion  and  possible  action  related  to  approving  adjustments  to  the  boundaries 
of  the  City  of  Hayward's  Ultimate  Water  Service  Area)  pursuant  to  section  7.04(b) 
of  the  1 984  Master  Water  Sales  Agreement. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  adopt  the 
following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

Resolution  No.  08-0035:  Approve  adjustments  to  the  boundaries  of  the  City  of 

Hayward's  Ultimate  Water  Service  Area  (UWSA) 
pursuant  to  section  7.04(b)  of  the  1984  Master  Water 
Sales  Agreement  (Master  Contract)  between  the 
SFPUC  and  its  wholesale  customers. 


REAL  PROPERTY  TRANSACTIONS 

12.  Discussion  and  possible  action  related  to  authorizing  the  General  Manager  to 
execute  a lease  with  LAEC  Management. 

Deputy  City  Attorney  Noreen  Ambrose  called  attention  to  the  need  for  a minor 
revision  in  the  text  of  the  resolution  to  clarify  its  intent. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

Resolution  No.  08-0036:  Authorizing  the  General  Manager  of  Public  Utilities  to 

execute  on  behalf  of  the  City  and  County  of  San 
Francisco  a lease  with  LAEC  Management,  LLC 
(LAEC),  to  use  approximately  1 1,369.16  square  feet 
or  .261  acre  of  the  right  of  way,  adjacent  to  4470  El 
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Camino  Real,  Los  Altos,  CA  for  access,  parking  and 
landscaping  purposes. 


13.  Discussion  and  possible  action  related  to  authorizing  the  General  Manager  to 
request  the  Director  of  Property  to  prepare  and  submit  legislation  to  the  Board  of 
Supervisors  to  accommodate  the  direct  purchase  of  39.63  acres  of  land. 

In  response  to  a question  by  Commissioner  Hochschild,  Real  Estate  Director  Gary 
Dowd  confirmed  that  this  property  was  intended  for  watershed  protection,  and  was 
included  in  a list  of  properties  that  the  Commission  had  identified  for  future 
acquisition 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Sklar,  to  adopt 
to  adopt  the  following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0037:  Authorizing  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to 
request  the  Director  of  Property  to  prepare  and  submit 
legislation  to  the  Board  of  Supervisors  to 
accommodate  the  direct  purchase  of  39.63  acres  of 
land,  also  known  as  a portion  of  Tuolumne  County 
Assessor  Parcel  066-670-01,  located  on  Priest 
Coulterville  Road,  Moccasin,  CA,  from  Mr.  Martin  M. 
Sanchez. 


CONSTRUCTION  CONTRACTS 


Award 

14.  Discussion  and  possible  action  related  to  approving  Contract  No.  HH-930  Job 
Order  Contract,  General  Engineering  Services  (A-License),  San  Francisco/East 
Bay/Peninsula. 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  explained  that  this  was 
but  the  latest  in  as  series  of  “as  needed  “ contracts  that  were  proving  to  be  very 
useful  in  keeping  the  flow  of  project  moving  forward.  In  response  to  a question  by 
President  Caen,  Mr.  Kelly  and  Commissioner  Sklar  explained  the  report  of 
estimated  future  costs  indicated  that  should  it  be  necessary  the  contract  could  be 
extended  to  address  additional  work  needed.  In  response  to  a question  by 
Commissioner  Crowley  related  to  the  Project  Labor  Agreement,  Mr.  Kelly  noted 
that  agreement  applied  to  project  over  $5  million  and  that  this  one  was  less  than 
that. 
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Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

Resolution  No.  08-0038:  Approve  the  plans  and  specifications  and  award 

Enterprise-funded  Contract  No.  HH-930,  Job  Order 
/ Contract,  General  Engineering  Services  (A-License), 

San  Francisco/East  Bay/Peninsula,  in  the  amount  of 
$3  million  and  with  a duration  of  two  years,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
Power  Engineering  Contractors,  Inc. 


Amend 

15.  Discussion  and  possible  action  related  to  approving  the  option  to  modify  Contract 
No.  WD-2533  General  Construction  Services,  San  Francisco/Peninsula. 

In  response  to  a question  by  Commissioner  Sklar,  Mr.  Kelly  this  was  a continuation 
of  a previous  “job  order  contract  and  that  the  work  was  being  performed  to 
expectations. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild  to  adopt 
the  following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

Resolution  No.  08-0039:  Approve  the  option  to  modify  a Job  Order  Contract  up 

to  one  hundred-fifty  percent  of  the  original  contract 
amount  and  extend  contract  to  three  years  as  allowed 
in  Chapter  6 of  the  Administrative  Code,  and  modify 
Contract  No.  WD-2533,  (Job  Order  Contract)  General 
Construction  Services,  San  Francisco/Peninsula,  in 
the  amount  of  $1 .5  million  for  a total  contract  amount 
of  $4.5  million  and  extend  one  year  for  a total  duration 
of  three  years,  to  Yerba  Buena  Engineering. 


PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

16.  Discussion  and  possible  action  to  adopt  a Resolution  approving  Amendment  No.  1 
to  Agreement  No.  CS-765,  San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services,  with  Parsons  Water  and 
Infrastructure,  Inc.  to  continue  to  provide  program,  project  and  pre-construction 
management  services  and  authorize  the  General  Manager  of  the  San  Francisco 
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Public  Utilities  Commission  to  execute  this  amendment  increasing  the  Agreement 
by  $7,000,000,  for  a total  Agreement  amount  of  $45,000,000,  with  no  time 
extension,  subject  to  Board  of  Supervisors  approval  pursuant  to  Charter  Section 


9.118. 


Commissioner  Sklar  recounted  the  tangled  processes  that  had  brought  the  PUC  to 
this  unhappy  point  on  this  contract.  Mr.  Kelly  passed  out  the  November  13th 
Commission  Agenda  presentation  on  this  contract  that  was  approved  by  the 
Commissioners  at  their  special  meeting  at  the  Southeast  Community  Center.  Mr. 
Kelly  then  reported  on  the  lengthy  process  that  finally  brought  this  matter  to  the 
Board’s  February  20th  Finance  Committee.  Board  of  Supervisors  President  Aaron 
Peskin,  a committee  member,  felt  that  given  the  $19  million  value  of  this  contract 
that  it  should  go  out  for  competitive  process  again  by  sending  out  a Request  for 
Information  (RFI).  When  PUC  staff  explained  to  the  Board  Committee  that  there 
were  only  two  months  of  funding  left  to  continue  this  essential  work,  the  Board’s 
Budget  and  Finance  Committee  agreed  to  authorize  the  $19  million  to  allow  the 
work  to  continue  pending  Commission  action  to  amend  this  amount  to  $7  million 
and  initiate  a competitive  process  again. 

President  Caen  expressed  dismay  that  given  the  expenditure  of  $36  million  of  the 
total  $38  million  available  so  far,  why  staff  had  waited  until  the  very  nearly  end  of 
the  available  funds  was  pressing  before  bring  this  back  to  the  Commissioners  for 
action  and  additionally  why  this  situation  had  not  been  addressed  when  staff 
became  aware  of  the  true  situation.  Mr.  Kelly  replied  that  since  the  original 
contract  was  made  in  2004  a great  many  very  significant  changes  and  worthwhile 
expansion  in  the  scope  of  work  had  been  necessary  as  the  programs  went  forward 
thus  expending  the  funding  at  a more  rapid  rate  than  had  been  anticipated. 
Unfortunately  Mr.  Kelly  continued  by  the  time  staff  arrived  at  the  final  figure  of  $19 
million  to  finish  the  job,  the  funds  were  approaching  exhaustion. 

Mr.  Irons  noted  that  the  Commissioners  had  expressed  a good  deal  of  well  merited 
discomfort  with  the  expenditure  of  such  a great  deal  of  money  and  with  the  way 
this  situation  had  been  allowed  to  develop  at  that  point  when  the  contract  was 
brought  to  them  for  approval  previously.  As  a corrective  against  repetition  of  this 
kind  of  problem,  Mr.  Irons  proposed  that  the  Contracts  Department  maintain 
regular  reports  that  carefully  tracked  in  regular  reports  to  the  Commission  the  rate 
of  expenditures  of  these  kinds  of  professional  services  contracts  against  their 
available  funds. 

Commissioner  Sklar  noted  that  he  had  originally  thought  that  the  amount  proposed 
for  creation  of  the  central  nervous  system  of  our  most  critical  project  had  been  too 
low.  In  addition,  the  Board’s  delay  in  taking  this  matter  up  did  not  help.  Further, 
Commissioner  Sklar  noted  that  our  Program  Manager  had  been  tasked  with  a 
great  many  unanticipated  assignments  at  significant  additional  cost  and  the  work 
was  necessary  and  had  been  well  done.  Commissioner  Sklar  pointed  out  that  the 
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preferred  situation  was  to  keep  effective  program  managers  throughout  the  life  of  a 
project.  Commissioner  Sklar  noted  that  by  participating,  our  preferred  firm  could 
put  itself  at  a disadvantage,  secondly  they  could  they  be  debarred  from 
participating  in  further  work  by  having  a perceived  advantage.  Next, 

Commissioner  Sklar  asked  would  this  valued  firm  history  of  excellent  performance 
on  this  job  deter  competition  given  their  outstanding  performance  and  extensive 
involvement.  Commissioner  Sklar  noted  that  it  was  very  unlikely  that  Mr.  Irons 
could  negotiate  such  an  advantageous  deal  with  Parson’s  this  time  around  and 
that  the  Commission  had  to  approve  the  proposed  action  or  risk  stopping  progress. 

Mr.  Irons  pointed  out  that  the  Commission  could  approve  this  action  but  send  a 
clear  message  to  the  Board  that  the  original  $19  million  was  correct.  Commissioner 
Sklar  also  expressed  discomfort  that  PUC  staff  had  been  forced  by  circumstance 
into  a role  of  negotiating  terms  of  a contract  with  the  Supervisors.  Mr.  Iron  noted 
that  it  had  been  unfortunately  necessary  and  confirmed  that  the  original  Request 
for  Proposals  (RFP)  for  this  project  specifically  addressed  the  question  of 
exclusions  from  future  work.  Commissioner  Sklar  acknowledged  that  this  was  a 
necessary  band  aid  but  that  he  wanted  to  see  in  place  an  effective  mechanism  to 
address  this  issue. 

In  response  to  a question  by  President  Caen,  Mr.  Irons  stated  that  any  new  RFP 
must  come  before  the  Commission  for  its  review  and  approval.  Commissioner 
Sklar’s  only  substantive  critique  of  this  situation  was  that  staff  did  not  bring  it  to  the 
Commission  as  soon  as  they  became  aware  of  the  problems.  Commissioner 
Hochschild  asked  how  well  Parson’s  had  been  working  and  Mr.  Kelly  responded 
that  they  were  evaluated  as  excellent.  Commissioner  Sklar  asked  if  Mr.  Irons,  Ms. 
Labonte,  and  Mr.  Kelly  would  confirm  that  Parsons  was  doing  an  excellent  job. 
However,  Mr.  Irons  noted  that  there  were  other  firms  that  could  also  do  a good  job 
and  that  this  decision  was  a policy  matter  for  the  Commission  to  determine. 

Public  Comment: 

Mr.  Art  Jensen  applauded  the  seriousness  of  the  discussion  of  this  situation  and 
expressed  dismay  that  anything  could  threaten  the  continuity  of  the  program  and 
observed  that  lost  time  would  be  lost  money  in  this  critical  multi-billion  dollar  program. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild  to  adopt 
the  following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

Resolution  No.  08-0040:  Approve  Amendment  No.  1 to  Agreement  No.  CS- 

765,  San  Francisco  Water  System  Improvement 
Program  - Program/Project/Pre-Construction 
Management  Services,  with  Parsons  Water  and 
Infrastructure,  Inc.  to  continue  to  provide  program, 
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project  and  pre-construction  management  services 
and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  Agreement  by  $7,000,000, 
for  a total  Agreement  amount  of  $45,000,000,  with  no 
time  extension,  subject  to  Board  of  Supervisors 

approval  pursuant  to  Charter  Section  9.118. 


17.  Discussion  and  possible  action  related  to  authorizing  the  General  Manager  to 
approve  Amendment  No.  2 No.  CS-716,  Engineering  Services,  Calaveras  Dam 
Replacement  Project,  with  URS  Corporation  to  provide  additional  final  design, 
environmental  and  permitting  support  services. 

Ms.  Labonte  noted  that  from  the  beginning  it  was  intended  that  this  matter  be 
brought  back  for  the  Commission  as  the  design  work  continues  and  that  as  this 
contract  was  over  $10  million  it  would  have  to  go  before  the  Board  of  Supervisors. 
In  response  to  a question  by  President  Caen  as  to  what  was  “naturally  occurring 
asbestos,”  it  was  explained  by  Mr.  Irons  and  Commissioner  Sklar  that  this  was  a 
naturally  occurring  component  of  serpentine  rock  that  was  commonly  found 
throughout  this  region  and  on  this  site. 

Ms.  Labonte  proposed  to  develop  a model  that  would  trigger  a report  to  the 
Commission  when  costs  escalate  in  design  phases  so  that  the  Commission  could 
understand  how  project  managers  proposed  to  complete  the  project  within  budget 
and  discussed  how  this  might  be  accomplished  with  the  Commissioners. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Crowley  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

Resolution  No.  08-0041 : Approve  Amendment  No.  2 to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No. 
CS-716,  Engineering  Services,  Calaveras  Dam 
Replacement  Project,  with  URS  Corporation  to 
provide  additional  final  design,  environmental  and 
permitting  support  services;  and 
authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $1 ,900,000, 
for  a total  agreement  amount  of  $13,900,000. 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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There  was  no  public  comment. 

1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Present  were  President  Caen,  Commissioners  Sklar,  Hochschild,  Crowley,  SFPUC 

City  Attorney  Noreen  Ambrose,  Legal  Counsel , and  Commission 

Secretary  Michael  Housh. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  to  assert  the 
attorney-client  privilege  regarding  the  matters  listed  below  as  Conference  with 
Legal  Counsel  and  go  into  a closed  session. 


The  Public  Utilities  Commission  met  in  Closed  Session  at  3:35  P.M. 


20.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of 

SFPUC  Water  and  Power  Systems. 


21 .  Pursuant  to  Government  Code  Section  54957  and  San  Francisco  Administrative 
Code  section  67.10(b):  Public  Employee,  Position  of  San  Francisco  Public  Utilities 
Commission,  General  Manager  Consideration  and  possible  action  on  terms  of 
employment,  as  authorized  pursuant  to  San  Francisco  Charter  Section  8B  126(a). 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Haase) 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

Resolution  No.  08-0042:  Settlement  for  Richie  Wong, 

Claim  Number  08-01648  (09-W0025-1) 

Filed  January  4,  2008. 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Anderson) 
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Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  to  adopt  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 


Resolution  No. 08-0043:  Settlement  for  Karyln  Lotney,  Claim  Number 

07-00378  (06-W0086-24),  Filed  August  15,  2006. 


24.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

(Anderson) 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Sklar,  Flochschild  and  Crowley) 
unanimously. 

Resolution  No. 08-0044:  Settlement  for  Lydia  Sebastian,  Claim  No.  08-01842 

(08-W00273-3)  Filed  January  23,  2008. 

Following  the  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  3:56 
P.M. 

25.  Announcement  following  Closed  Session. 

President  Caen  announced  that  there  was  no  action  on  Item  20,  on  Item  21  terms 
of  agreement  were  approved  that  the  City  Attorney  was  directed  to  complete,  and 
Items  22,  23,  and  24  were  settled. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0  Caen,  Sklar, 
Hochschild  and  Crowley)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:58  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0032 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2491,  Ingoing  Road 
Overlay  Phase  II,  by  the  contractor,  NTK  Construction,  Inc.;  and 

WHEREAS,  On  January  9,  2007,  by  Resolution  No.  07-0005,  this  Commission  awarded 
Contract  No.  WD-2491,  Ingoing  Road  Overlay  Phase  II,  in  the  amount  of  $847,467,  to  the 
lowest,  qualified  responsible  and  responsive  bidder,  NTK  Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  May  14,  2007, 
with  an  original  schedule  of  75  consecutive  calendar  days  and  the  contract  work  was  completed 
in  72  consecutive  calendar  days  on  July  24,  2007;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  ($174,946.14)  and  decreases  the 
contract  amount  to  $746,620.56;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  subcontracting  requirements  and  has  met  its  established  LBE  subcontractor 
participation  goals  of  10%  LBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW264  - Watershed  Roads;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Revenue  Program-funded  Contract  No.  WD-2491,  Ingoing  Road  Overlay  Phase  II,  approves 
Modification  No.  1 (Final),  decreasing  the  contract  by  $174,946.14,  for  a total  contract  amount 
of  $746,620.56,  for  a total  contract  duration  of  72  consecutive  calendar  days;  and  authorizes 
release  of  retention  and  final  payment,  in  the  amount  of  $74,662.06,  to  the  contractor,  NTK 
Construction,  Inc. 


I hereby  certify  that  the  foregoing  resolution 


Commission  at  its  meetinq  of  Marc! 

HI,  ^ 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0033 


WHEREAS,  Contract  No.  WW-421,  Euclid,  Pacific  and  36th  Avenues  Sewer 
Replacement  was  advertised  on  January  7,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $1,080,961  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Euclid  Avenue  from  Palm  Avenue  to  Commonwealth  Avenue 

Pacific  Avenue  from  Walnut  Street  to  Presidio  and  36th  Avenue  from  Fulton  Street  to  Balboa 
Street;  and 

WHEREAS,  The  contract  duration  is  1 15  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  that  this  contract  is  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Seven  bids  were  received  and  opened  publicly  on  February  7,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Harty 
Pipelines  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  17%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Harty  Pipelines  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets  the  HRC 
goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH21541  - Euclid,  Pacific 
and  36th  Avenues  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program- funded  Contract  No. 
VVW-421,  Euclid,  Pacific  and  36th  Avenues  Sewer  Replacement,  in  the  amount  of  $898,060,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Harty  Pipelines. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of  March  11 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0034 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  has  the  exclusive 
charge  of  the  management,  maintenance,  operation,  use  and  control  of  facilities,  as  well  as  the 
real,  personal  and  financial  assets,  within  its  jurisdiction;  and 

WHEREAS,  This  Commission  has  a policy  of  promoting  and  achieving  energy 
efficiency,  and  reducing  energy  costs  and  greenhouse  gas  emissions;  and 

WHEREAS,  A California  Energy  Commission  (CEC)  study  found  that  "California  could 
prevent  the  release  of  974  million  pounds  of  carbon  dioxide,  which  contributes  to  global 
warming,  if  each  home  changed  just  one  bulb.  Using  compact  fluorescent  bulbs  also  means 
adding  less  trash  to  landfills  because  compact  fluorescent  bulbs  last  up  to  10  times  longer  and  are 
replaced  far  less  often  than  standard  incandescent  bulbs";  and 

WHEREAS,  The  CEC  study  also  found  that  "if  all  of  the  households  in  California 
changed  just  one  regular  bulb  to  a more  efficient  compact  fluorescent  bulb  in  a high-use  area  of 
the  home,  such  as  the  kitchen,  living  room,  bathroom,  or  front  porch,  the  energy  saved  could 
reduce  electrical  bills  statewide  by  almost  $75  million  in  just  one  year";  and 

WHEREAS,  Compact  Fluorescent  Lights  (CFL)  and  Light  Emitting  Diode  (LED)  bulbs 
are  more  modem  and  more  energy  efficient  alternatives  to  incandescent  bulbs  that  can  help 
reduce  the  amount  of  money  the  SFPUC  has  to  expend  for  power  purchases  each  year;  and 

WHEREAS,  The  SFPUC  has  worked,  along  with  other  City  departments,  to  identify 
ways  to  reduce  energy  consumption,  including  the  use  of  energy  efficient  resources  for  lighting; 
and 


WHEREAS,  Through  this  work,  the  SFPUC  has  developed  the  expertise  within  its  Power 
Enterprise,  and  Energy  Efficiency  division  staff  to  determine  the  limited  circumstances  when 
eliminating  the  use  of  incandescent  bulbs  would  not  be  consistent  with  other  important  policy 
goals,  such  as  historic  preservation;  now,  therefore,  be  it 


RESOLVED,  This  Commission  immediately  directs  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  not  expend  SFPUC  funds  for  the  purchase  or 
installation  ot  incandescent  bulbs  for  use  in  SFPUC  facilities  and  improvements,  unless  an 
express  determination  is  made  by  the  General  Manager,  or  his  or  her  designee,  to  waive  this 
policy  for  those  limited,  specific  circumstances  where  the  use  of  incandescent  bulbs  is  deemed 
absolutely  necessary  to  achieve  other  important  public  interests,  such  as  historic  preservation, 
that  outweigh  the  benefits  of  energy  efficient  lighting. 


/ hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 


its  meeting  of 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0035 


WHEREAS,  the  City  of  Hayward  has  provided  the  San  Francisico  Public  Utilities 
Commission  (SFPUC)  with  an  updated  Ultimate  Water  Service  Area  (UWSA),  originally 
adopted  in  1962  pursuant  to  a water  service  agreement;  and 

WHEREAS,  the  amended  service  area  results  in  a net  reduction  of  the  total  properties 
included  in  the  UWSA,  with  the  removal  of  70  properties,  and  the  addition  of  29  properties  and 
the  impact  to  projected  water  demand  is  negligible;  and 

WHEREAS,  the  29  lots  added  to  the  service  area  would  include  a 25  lot  subdivision 
approved  by  Alameda  County,  the  Lead  Agency  under  the  California  Environmental  Quality  Act 
("CEQA"),  which  prepared  the  Oak  Terrace  Subdivision  Environmental  Impact  Report  (EIR), 
approved  the  project,  and  adopted  mitigation  measures  requiring  that  the  subdivision  be 
transferred  from  the  EBMUD  service  district  to  the  City  of  Hayward  service  district  to  avoid 
impacts  associated  with  EBMUD  extending  its  facilities,  and  that  water  conservation  measures 
be  incorporated  into  the  project;  and 

WHEREAS,  the  City  of  Hayward  seeks  approval  of  an  amendment  to  the  contractual 
UWSA  with  the  SFPUC  in  order  to  comply  with  the  mitigation  requirement  and  obtain  the 
Alameda  County  Local  Agency  Formation  Commission  approval  of  a service  district  adjustment; 
and 

WHEREAS,  the  SFPUC  is  considered  a responsible  agency  under  CEQA  because  the 
UWSA  amendment  is  a necessary  prerequisite  to  Hayward's  compliance  with  the  EIR's 
mitigation  measure  calling  for  a service  area  adjustment;  and 

WHEREAS,  the  EIR  prepared  by  Alameda  County  is  contained  in  SFPUC  files  and  is 
available  for  public  and  this  Commission's  review,  along  with  the  letter  from  the  City  of 
Hayward  and  the  SFPUC  staff  determination  that  support  the  conclusion  that  the  net  effect  of  the 
UWSA  amendment  on  water  demand  is  negligible;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  considered  the  applicable  information  in  the  EIR 
contained  in  SFPUC  files,  including  the  mitigation  measures  imposed  by  Alameda  County, 
compliance  with  which  require  this  SFPUC  action,  the  City  of  Hayward  letter  and  staff  report, 
(2)  adopts  and  incorporates  by  reference  as  though  fully  set  forth  in  this  Resolution  the  CEQA 
findings  adopted  by  Alameda  County  upon  approval  of  the  subdivision,  including  a mitigtaion 
monitoring  and  reporting  program  and  a statement  of  overriding  considerations,  and  (3)  finds 
that  no  additional  CEQA  review  is  required  because  there  are  no  changes  in  the  project  or  the 
circumstances  surrounding  the  Permit  that  would  cause  new  or  more  severe  environmental 
impacts,  and  with  respect  to  the  amendment  of  the  UWSA,  the  impact  to  water  demand  from  this 
amendment  is  negligible;  and  be  it  further 


RESOLVED,  That  the  SFPUC  hereby  adopts  the  Ultimate  Water  Service  Area  for  the 
City  of  Hayward  as  depicted  in  Attachment  1 deleting  70  properties  and  adding  29  properties. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0036 


WHEREAS,  The  LAEC  Management,  LLC  (LAEC)  built  and  leased  a building  at  4470 
El  Camino  Real,  Los  Altos  to  Elephant  Pharmacy  to  use  as  a general  retail  store;  and 

WHEREAS,  The  LAEC  Management,  LLC  (LAEC)  has  requested  to  enter  into  a lease 
agreement  for  maintaining  access,  parking  and  landscaping  on  approximately  1 1,369  square  feet  of 
SFPUC  right  of  way  adjacent  to  4470  El  Camino  Real,  Los  Altos;  and 

WHEREAS,  The  proposed  lease  requires  City’s  consent  to  any  subleases  of  space;  and 

WHEREAS,  Bureau  of  Environmental  Management  has  determined,  and  completed  a 
certification,  that  the  project  described  by  the  proposed  agreement  is  categorically  exempt  from  the 
requirements  of  the  California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes  the 
execution  of  that  certain  lease  of  approximately  1 1 ,369  square  feet  adjacent  to  4470  El  Camino  Real, 
Los  Altos,  to  LAEC  Management  (LAEC)  as  Lessee,  for  the  purpose  of  maintaining  access,  parking 
and  landscaping,  commencing  on  January  1, 2007  and  terminating  twenty  - (20)  years  from  the  date, 
subject  to  final  approval  and  execution  by  the  Board  of  Supervisors  and  Mayor;  and  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  authorizes  the  General  Manager,  or  her  designee, 
to  enter  into  any  amendments  or  modifications  to  the  Lease,  in  consultation  with  the  City  Attorney, 
are  in  the  best  interest  of  the  City,  do  not  decrease  the  rent  or  otherwise  materially  increase  the 
obligations  or  liabilities  of  the  City,  are  necessary  or  advisable  to  effectuate  the  purposes  of  the  Lease 
or  this  resolution,  and  are  in  compliance  with  all  laws,  including  City’s  Charter;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and  confirmed 
by  the  SFPUC. 


I hereby  certify  that  the  foregoing 
Commission  at  its  meeting  of 


resolution  was  adopted  by  the  Public  Utilities 
NVStch  ill,  fe008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0037 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  wishes  to  enter 
into  a Purchase  and  Sale  Agreement  for  certain  real  estate  in  Tuolumne  County;  comprised  of 
39.63  acres  of  vacant  land  also  known  as  APN  006-670-01  from  Mr.  Martin  M.  Sanchez  for  use 
as  a buffer  against  encroachments  and  future  development  for  the  sum  of  $376,000;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined,  and  has  completed  a certification,  that  the  proposed  purchase  has  a categorical 

exemption  from  the  requirements  of  the  California  Environmental  Quality  Act;  now,  therefore 
be  it  ’ 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  request  the  Director  of  Property  to  prepare 
and  submit  legislation  to  the  Board  of  Supervisors  to  accommodate  the  direct  purchase  of  39.63 
acres  of  land,  also  known  as  a portion  of  Tuolumne  County  Assessor  Parcel  066-670-01,  located 
on  Priest  Coulterville  Road,  Moccasin,  CA,  from  Mr.  Martin  M.  Sanchez;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  and  the  Director  of  Real 
Estate  to  execute  said  Purchase  and  Sale  Agreement  provided  same  is  approved  by  the  Board  of 
Supervisors  and  Mayor;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  and  the  Director  of  Real  Estate  to  enter  into 
any  amendments  or  modifications  to  the  Purchase  and  Sale  Agreement,  including  without 
limitation,  the  exhibits,  that  the  General  Manager  determines,  in  consultation  with  the  City 
Attorney:  are  in  the  best  interest  of  the  City;  do  not  otherwise  materially  increase  the  obligations 
or  liabilities  of  the  City;  are  necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  the 
purchase  contract  or  this  resolution;  and  are  in  compliance  with  all  applicable  laws,  including  the 
City  Charter. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of March  lii  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0038 


WHEREAS,  Contract  No.  HH-930,  Job  Order  Contract,  General  Engineering  Services, 
San  Francisco/Peninsula,  was  advertised  on  January  8,  2008;  and 

WHEREAS,  The  award  amount  is  $3  million  with  one,  one-year  option  period  for  an 
additional  $1.5  million  for  a total  potential  contract  value  of  $4.5  million;  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a total  of 
36  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  February  14,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  eligibility,  qualifications, 
responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of 
Power  Engineering  Contractors,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder; 
and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Power  Engineering  Contractors’  LBE  goal  submittal  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  will  be  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued.  Participating  departments  include  Hetch  Hetchy  Water,  Energy  and  Power, 
Water  Supply  and  Treatment,  Water  Quality,  City  Distribution  Division,  Wastewater  and  various 
regional  CIP  projects;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Enterprise-funded  Contract  No.  HH-930,  Job  Order  Contract,  General  Engineering 
Services,  San  Francisco/Peninsula,  in  the  amount  of  $3  million  and  with  a duration  of  two  years, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Power  Engineering  Contractors,  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adc 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0039 


WHEREAS,  Contract  No.  WD-2533,  (Job  Order  Contract)  General  Construction 
Services,  San  Francisco/Peninsula,  was  awarded  by  the  Commission  on  January  23,  2007, 
Resolution  No.  07-0018  to  Yerba  Buena  Engineering;  and 

WHEREAS,  The  award  amount  was  $3  million  with  one,  one-year  option  period  for  an 
additional  $1.5  million  for  a total  potential  contract  value  of  $4.5  million;  and 

WHEREAS,  The  contract  duration  was  24  months  with  one,  12-month  option  for  a total 
of  36  months;  and 

WHEREAS,  Yerba  Buena  Engineering  was  the  lowest  responsive,  responsible  bidder  on 
this  contract  and  has  successfully  performed  repair  and  maintenance  work  for  SFPUC  Operations 
and  capital  projects;  and 

WHEREAS,  Yerba  Buena  has  almost  $3  million  in  JOC  task  orders  in  construction  or 
approaching  construction,  thereby  reaching  the  original  contract  amount  of  $3  million;  and 

WHEREAS,  HRC  subcontracting  goals  of  9%  LBE  participation  have  been  established  and 
approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  will  be  available  from  various  SFPUC  funds  when  Task  Orders  are 
issued.  Participating  departments  include  Hetch  Hetchy  Water,  Energy  and  Power,  Water 
Supply  and  Treatment,  Water  Quality,  City  Distribution  Division,  Wastewater  and  various 
regional  CEP  projects;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  approve  the  option  to  modify  Job  Order  Contracts 
up  to  one  hundred-fifty  percent  of  the  original  contract  amount  and  extend  contract  to  three  years 
as  allowed  in  Chapter  6 of  the  Administrative  Code,  and  modify  Contract  No.  WD-2533,  (Job 
Order  Contract)  General  Construction  Services,  San  Francisco/Peninsula,  in  the  amount  of  $1.5 
million  for  a total  contract  amount  of  $4.5  million  and  extend  one  year  for  a total  duration  of 
three  years,  to  Yerba  Buena  Engineering. 


I hereby  certify  that  the  foregoing  resolution  wa 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0040 


WHEREAS,  On  May  24,  2005,  by  Resolution  No.  05-0057,  this  Commission 
awarded  the  Water  System  Improvement  Program  (WSIP)  Program  / Project  / Pre- 
Construction  Management  (PPPCM)  Services  Agreement  No.  CS-765  to  the  highest 
scoring  proposer,  Parsons,  for  a duration  of  five  years,  for  an  amount  not  to  exceed  $45 
million; 

WHEREAS,  On  July  11,  2005,  by  Resolution  536-05,  the  Board  of  Supervisors 
authorized  the  SFPUC  to  award  and  execute  the  WSIP  PPPCM  Agreement  with  Parsons 
for  an  amount  not  to  exceed  $38  million,  following  the  recommendation  of  the  Budget 
Analyst;  and 

WHEREAS,  The  objective  of  the  WSIP  PPPCM  Agreement  is  to  secure 
consultant  assistance  for  three  specific  purposes  in  an  effort  to  supplement  existing 
internal  skills  and  expertise,  or  provide  sufficient  qualifications  or  experience  that  are  not 
available  through  SFPUC/City  resources:  1)  unplanned  work;  2)  specialized  work;  and  3) 
augmentation  of  peak  work  load;  and 

WHEREAS,  Amendment  No.  1 to  Agreement  No.  CS-765,  San  Francisco  Water 
System  Improvement  Program  - Program/Project/Pre-Construction  Management 
Services,  is  being  requested  so  that  Parsons  can  continue  to  provide  program,  project  and 
pre-construction  management  services  to  successfully  deliver  the  WSIP  on  schedule;  and 

WHEREAS,  Parsons  is  committed  to  be  in  compliance  with  a Human  Rights 
Commission  (HRC)  subcontracting  goal  of  13%  Disadvantaged  Business  Enterprise 
(DBE)  participation  under  this  Amendment;  and 

WHEREAS,  Failure  to  approve  the  requested  Amendment  could  result  in  overall 
program  and  project-specific  delays  that  will  impact  timely  implementation  of  the  WSIP; 
and 

WHEREAS,  The  services  to  be  provided  under  this  Amendment  will  be  paid 
using  both  program  and  project-specific  WSIP  funds;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to  Agreement 
No.  CS-765,  San  Francisco  Water  System  Improvement  Program  - Program/Project/Pre- 
Construction  Management  Services,  with  Parsons  Water  and  Infrastructure,  Inc.  to 
continue  to  provide  program,  project  and  pre-construction  management  services,  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  by  $7,000,000,  for  a total  agreement 
amount  of  $45,000,000,  with  no  time  extension,  upon  approval  by  the  Board  of 
Supervisors  of  the  contract  amendment  pursuant  to  Charter  Section  9.1 18. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  llf  200£ 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0041 


WHEREAS,  On  June  10,  2003,  per  Resolution  No.  03-0117,  this  Commission 
awarded  Agreement  No.  CS-716,  Engineering  Services,  Calaveras  Dam  Replacement 
Project,  to  URS  Corporation  to  provide  engineering  support  services  for  Phase  1 of  five 
phases  (Phase  1 - conceptual  engineering;  Phase  2 - 65%  and  95%  detailed  design;  Phase 
3 - 100%  final  design;  Phase  4 - engineering  support  services  during  construction;  and 
Phase  4 - startup  and  commissioning)  of  the  Calaveras  Dam  Replacement  Project;  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services  agreement  for  Phase  1 (Conceptual 
Engineering)  in  the  amount  of  $4,000,000  with  URS  Corporation;  and 

WHEREAS,  On  July  26,  2005,  per  Resolution  No.  05-0120,  this  Commission 
awarded  Amendment  No.  1 to  Agreement  No.  CS-716  to  continue  URS  Corporation 
professional  engineering  services  for  Phase  2 (65%  and  95%  Detailed  Design)  and  Phase 
3 (100%  Final  Design)  of  the  Calaveras  Dam  Replacement  Project,  increasing  the 
original  agreement  amount  by  $8,000,000  to  $12,000,000;  and 

WHEREAS,  Amendment  No.  2 is  being  requested  to  increase  the  Agreement 
amount  by  $1,900,000  to  $13,900,000,  in  order  to  provide  additional  engineering  services 
for  the  final  design  as  well  as  environmental  support  services  to  support  the  completion 
of  CEQA  and  NEPA  documents  and  obtain  required  environmental  permits;  and 

WHEREAS,  HRC  established  subconsulting  goals  of  13%  MBE  and  8%  WBE 
participation,  and  URS  proposed  to  meet  this  goal  with  MBE/WBE  participation  of  15% 
and  9%,  respectively,  as  part  of  the  original  Agreement;  and 

WHEREAS,  the  actual  MBE/WBE  participation  as  of  February  2008  is  22%  due 
to  several  scope  of  work  changes  that  occurred  during  the  course  of  the  contract  and 
significantly  impacted  URS’s  ability  to  meet  the  goal;  and 

WHEREAS,  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC  has 
approved  Amendment  No.  2 based  on  URS’s  commitment  to  notify  HRC  of  any 
proposed  subconsultant  additions  and/or  substitutions  throughout  the  term  of  Amendment 
No.  2;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  CUW37401  - 
Calaveras  Dam  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to  Water 
Enterprise  Water  System  Improvement  Program- funded  Agreement  No.  CS-716, 
Engineering  Services,  Calaveras  Dam  Replacement  Project,  with  URS  Corporation  to 
provide  additional  final  design,  environmental  and  permitting  support  services;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  Amendment,  increasing  the  Agreement  by  $1,900,000  for  a total  Agreement 
amount  of  $13,900,000  upon  approval  of  the  Board  of  Supervisors  for  this  amendment  to 
Agreement  No.  CS-716,  Engineering  Services,  Calaveras  Dam  Replacement,  with  URS 
Corporation. 


I hereby  certify  that  the  foregoing  resolution  was  a 
Commission  at  its  meeting  of  March  11,  20C 

dopted 
b * 

by  the  Pu 

blic  Utilities 

Am 

Secretary,  Public  Utilities  Commission 

San  Francisco  public  Utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

Wastewater 

power 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  March  25,  2008 

NOTE  DIFFERENT  MEETING  START  TIME 
2:00  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  wxvw.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  February  15,  2008,  Regular  Meeting 

b)  Minutes  of  the  February  26,  2008,  Regular  Meeting 

c)  Minutes  of  the  March  1 1 , 2008,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program/Capital  Program/ 

Wastewater  Master  Plan 

b)  Regional  MOUs  for  WSIP 

c)  Restaurant  Bottled  Water  Campaign  & Water  Quality  Initiative 

d)  FY  2008-09  Budget  Update 


(Irons) 

(Labonte) 

(Spanjian) 

(MacDonald) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation: 

Ratify  the  Declaration  of  Emergency  made  by  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission, 
Repair  of  HHP  Facility  - O’ Shaughnessy  Pedestrian 
Tunnel  dated  February  5,  2008. 

b)  Staff  Recommendation: 

Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise,  Repair  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-440,  Boardman  PI., 
Hallam/Harrison/Jones/Stevenson  Streets  Sewer 
Replacement  and  Pavement  Renovation,  in  the  amount  of 
$1,248,158,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  D’Arcy  & Flarty  Construction. 

c)  Staff  Recommendation: 

Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise  Repair  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-472,  Wastewater 
Enterprise  Elevator  Maintenance,  in  the  amount  of 
$436,195,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Ascent  Elevator  Services,  Inc. 

d)  Staff  Recommendation : 

Accept  work  performed  for  Wastewater  Enterprise,  Repair 
and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-420,  Alma/FultonAVillard/Satum  Streets  Sewer 
Replacement  and  Pavement  Renovation,  by  M.  Hernandez 
Construction,  approve  Modification  No.  1 (Final) 
decreasing  the  contract  by  $87,677.81,  for  a total  contract 
amount  of  $1,062,846.19,  (and  with  a time  extension  of  2 
consecutive  calendar  days  for  a total  contract  duration  of 
142  consecutive  calendar  days;)  and  authorize  final 
payment,  in  the  amount  of  $95,929.15,  to  the  contractor. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

9.  Discussion  and  possible  action  related  to  approve  Agreement  No.  CS-898,  Environmental 
Analysis  Services,  New  Diversion  Dam  Road  Bridge  Upgrade  Project.  (Torrey) 

Staff  Recommendation:  Approve  the  selection  of  Jones  & Stokes;  award  Water 

Enterprise  Revenue-funded  Agreement  No.  CS-898, 
Environmental  Analysis  Services,  New  Diversion  Dam  Road 
Bridge  Upgrade  Project,  to  provide  environmental  analysis 
services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement  with  Jones  & 
Stokes  for  an  amount  not  to  exceed  $450,000,  and  with  a 
duration  of  36  months  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  re- 
advertise the  request  for  proposals. 


Amend 

10.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 to  Water  Enterprise 
Water  System  Improvement  Program  Agreement  No.  CS-704,  Harry  Tracy  Water  Treatment 
Plant  (HTWTP)  Filter  Design  and  Study,  with  MWH-Lee  Joint  Venture.  (Labonte)) 

Staff  Recommendation:  Approve  Amendment  No.  2 to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No.  CS- 
704,  Harry  Tracy  Water  Treatment  Plant  (HTWTP)  Filter 
Design  and  Study,  with  MWH-Lee  Joint  Venture  to 
authorize  design  support  during  the  Bid  and  Award  phase 
and  the  Construction  phase  for  the  filtration,  coagulation, 
and  flocculation  facilities;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment  increasing  the  agreement  by 
$389,597  for  a total  agreement  amount  of  $1,389,508. 

1 1 . Discussion  and  possible  action  to  approve  Amendment  No.  #2  to  External  Communications 
and  Strategic  Planning  Division  No.  CS-799,  Analysis  Services  for  the  SFPUC 
Sustainability  Plan  and  Program  Agreement,  with  Ove  Arup  & Partners  Calif.  Ltd.,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
this  amendment  increasing  the  agreement  by  $120,000,  with  a time  extension.  {Wade) 
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Staff  Recommendation:  Approve  Amendment  No.  #2  to  External  Communications 

and  Strategic  Planning  Division  No.  CS-799,  Analysis 
Services  for  the  SFPUC  Sustainability  Plan  and  Program 
Agreement,  with  Ove  Arup  & Partners  Calif.  Ltd  for 
additional  meetings,  analysis,  response  and  draft  deliverables 
associated  with  requested  additional  stakeholder  and  public 
review,  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $120,000,  for  a total 
agreement  amount  of  $669,999,  and  with  a time  extension  of 
four  months,  for  a total  agreement  duration  of  three  years 
and  four  months. 


CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


14.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


15.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Rothschild) 

Existing  Litigation:  Gregory  Martin,  Claim  Number  08-02280  (08-W0026-2) 

Filed:  February  22,  2008 
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16.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Rothschild) 

Existing  Litigation:  Hemrine  Lando,  Claim  Number  08-02481 

Filed:  March  14,  2008 


17.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9(a)  and  San  Francisco  Administrative  Code  Section  67. 10(d).  (Rothschild) 

Existing  Litigation:  Autumn  Adamma/Dark  Gardens,  Claim  Number  08-02332 

Filed:  February  29,  2008 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

March  25,  2008 
2:00  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 


Anthony  Irons 

ACTING  GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  2:07  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  and  Commissioner  F.X.  Crowley 

Excused  Commissioner  Richard  Sklar,  Commissioner  David  Hochschild 


3.  Approval  of  Minutes 

a)  Minutes  of  the  February  15,  2008,  Special  Meeting 

b)  Minutes  of  the  February  26,  2008,  Regular  Meeting 

c)  Minutes  of  the  March  1 1 , 2008,  Regular  Meeting 

President  Caen  announced  that  approval  of  these  meeting  minutes  would  be 
continued  to  the  regular  meeting  of  April  8,  2008,  and  called  attention  of  a 
mistaken  item  description  noting  that  the  meeting  of  February  15,  2008,  had  been 
a Special  rather  than  a Regular  meeting. 


4.  Public  Comments 

There  was  no  public  comment. 


5.  Communications 


6.  Commission  Business 

Vice  President  Normandy  requested  that  an  item  be  calendared  to  express  the 
Commission’s  thanks  and  appreciation  to  former  Commissioner  Ryan  Brooks  for 
his  dedicated  public  service. 

In  response  to  a question  by  President  Caen  concerning  press  reports  of  the 
proposed  demise  of  the  Pacific  Rod  & Gun  Club’s  tenure  on  PUC  property  at  Lake 
Merced,  Assistant  General  Manager  of  Water  Michael  Carlin  reported  that  the  Lake 
Merced  Task  Force  in  cooperation  with  all  of  the  many  stakeholder  in  that 
community  were  discussing  a wide  array  of  possible  options  in  an  ongoing 
collaborative  process  to  enhance  the  environment  and  enrich  recreational  use  of 
Lake  Merced  and  no  such  decision  had  been  made.  Vice  President  Normandy 
observed,  this  press  report  of  the  club’s  demise  was  premature. 
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7.  Report  of  the  General  Manager 

a)  Micro-Turbine  Pilot  Project 

Acting  General  Manager  Tony  Irons  introduced  Paul  Ito  and  Don  Lampe  of  the 
City  Distribution  Division  (CDD)  Operations  and  Maintenance  to  support  use  of  micro 
hydro  turbines  in  the  City  Distribution  system  to  produce  an  alternative  source  of 
energy.  Mr.  Lampe  reported,  we  believe  we  have  the  resources  and  technical 
knowledge  within  the  CDD  to  operate  and  maintain  these  units,  and  given  the  resources 
and  support  of  the  PUC  staff  could  implement  a pilot  project  to  assess  the  feasibility  of 
their  use  in  our  system.  Mr.  Lampe  reported  further,  there  was  hydraulic  energy  in  the 
system  that  was  currently  wasted  through  the  use  of  throttling  valves  or  pressure 
reducing  valves.  This  hydraulic  energy  could  be  converted  to  electrical  energy  and 
used  to  offset  our  power  consumption.  Converting  this  wasted  energy  into  usable 
power  without  adversely  affecting  the  delivery  of  water  to  our  consumers  appears  to  be 
possible  through  the  use  of  Micro  Hydro  Turbines.  Mr.  Lampe  noted  that  there  were 
challenges  and  a learning  curve  associated  with  this  technology  but  staff  believes  it 
would  be  worthwhile  to  investigate  the  potential  of  this  alternative  source  of  electrical 
energy.  Mr.  Lampe  concluded  by  reporting  that  staff  looked  forward  to  participating  in 
this  project  that  demonstrates  our  commitment  to  energy  efficiency  and  reduces  our 
dependency  on  fossil  based  fuels  and  sources  of  power  outside  the  City  and  County  of 
San  Francisco.  Responding  to  questions  by  President  Caen,  Mr.  Irons  reported  that  the 
Operations  and  Maintenance  of  CDD  proposed  to  conduct  this  pilot  project  with  use  of 
existing  resources.  Vice  President  Normandy  applauded  staff  for  staying  ahead  of  the 
curve  on  this  issue. 


b)  Permeable  Sidewalk  Civic  Center  pilot  project 

In  response  to  a request  from  Mayor  Newsom,  Mr.  Tony  Irons  reported  that  the  PUC 
would  be  undertaking  a pilot  project  to  investigate  water  permeable  walkways  in  Civic 
Center  to  highlight  and  call  attention  to  this  important  way  of  enhancing  the 
environment.  Mr.  Irons  reported  a detailed  proposal  would  be  brought  to  the 
Commission  and  that  this  project  would  be  managed  by  Wastewater  Enterprise 
Regulatory  Specialist  Rosie  Jencks. 

c)  Combustion  Turbines  (CT’s)  Project  Update 

Mr.  Irons  reported  the  good  news  that  a contract  to  go  forward  with  building  this  very 
challenging  project  had  been  finally  achieved  with  a general  contractor,  Industrial 
Construction  Company  (ICC)  of  Cleveland.  Mr.  Irons  reported  that  he  had  discussed 
the  proposed  contract  with  Commissioner  Sklar  who  had  expressed  his  approval  and 
Mr.  Irons  believed  had  so  informed  the  Commission  President  and  the  Mayor’s  Office. 
Mr.  Irons  applauded  the  excellent  work  provided  by  Mike  Martin,  project  manager  in 
moving  this  item  forward  and  noted  that  a signed  agreement  to  construct  the  plants  as 
proposed  and  designed  would  be  delivered  for  consideration  by  the  Board  of 
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Supervisors  next  week.  Mr.  Irons  then  followed  up  outlining  four  areas  where  this 
project  would  move  forward  next.  First,  renovation  of  the  combustion  turbines 
themselves  would  be  done  by  General  Electric.  Next  a Construction  management 
contract  would  be  signed.  Then  approval  of  a lease  agreement  with  the  Municipal 
Railway  and  a power  purchase  agreement  both  the  California  Department  of  Water 
Resources,  noting  the  California  Energy  Commission  and  the  California  Independent 
System  Operator  (ISO)  were  pleased  with  this  agreement.  Mr.  Irons  reported  that  the 
proposed  agreement  included  all  four  turbines  including  those  proposed  for  use  at  the 
Airport.  Mr.  Irons,  noting  Commissioner  Sklar’s  preference  that  project  was  better  done 
by  the  Airport,  explained  that  the  Mayor’s  Office,  the  Airport  Commission,  as  well  as  the 
Board  of  Supervisors  would  be  involved  in  working  out  how  this  might  be  accomplished. 

In  response  to  comments  by  President  Caen,  Mr.  Martin  then  outlined  the  lengthy 
process  that  led  to  this  point  and  explained  why  the  airport  project  was  relatively  more 
expensive,  noting  that  the  same  extensive  power  grid  connections  had  be  built  for  the 
one  turbine  at  the  airport  as  had  to  be  done  for  the  other  three  proposed  for  the  in-city 
plant.  Mr.  Martin  also  responded  to  President  Caen’s  question,  reporting  use  of  existing 
Mirant  Plant  posed  significant  additional  practical  and  regulatory  challenges  that  would 
delay  completion  of  the  project. 

Mr.  Tony  Irons  concluded  by  noting  that  this  was  likely  his  last  appearance  at  the 
Commission  in  the  role  of  Acting  or  Deputy  General  Manager  although  he  was  sure  to 
return  from  time  to  time  with  various  projects.  Mr.  Irons  remarked  that  he  had  really 
enjoyed  working  with  the  Commissioners,  and  had  particularly  enjoyed  his  active 
partnership  with  General  Manger  Susan  Leal,  who  had  gathered  a skilled  team  that  had 
significantly  moved  the  SFPUC  forward  during  her  tenure. 

Vice  President  Normandy  lauded  Mr.  Irons’  past  contributions  and  expressed 

his  own  and  his  colleagues’  confidence  in  Mr.  Iron’s  continuing  exemplary  public  service 

leadership  on  the  important  projects  under  his  supervision  yet  to  be  finished. 

Next,  Water  System  Improvement  Program  Manager  Julie  Labonte  presented  a brief 
update  on  the  Risk  Mitigation  Plan  now  being  implemented,  reporting  that  Maureen 
Barry  had  been  designated  as  WSIP  Communications  Director.  Next,  Ms.  Labonte 
addressed  the  proposed  memorandum  of  understanding  to  be  modeled  after  the  first 
under  development  for  Bay  Division  Number  Five  Tunnel  including  seven  mile  East  Bay 
and  nine  mile  Peninsula  Tunnels  crossing  through  two  counties,  several  cities,  school 
districts,  and  other  jurisdictions.  Ms.  Labonte  reported  that  although  the  SFPUC  was 
exempt  from  some  legal  obligations  by  state  law  in  the  interest  of  meeting  its 
environmental  impact  mitigation  requirements  and  developing  a cooperative  working 
relationship  with  then  jurisdictions  that  it  had  been  decided  to  enter  into  a series  of 
memorandums  of  understanding,  (MOU).  These  Ms.  Labonte  reported  were  to  be 
negotiated  with  these  jurisdictions  in  order  to  make  clear  each  side’s  expectations  and 
in  addition  put  into  place  important  mutual  cooperative  plans,  such  as  a SFPUC 
commitment  to  minimize  construction  related  impacts  as  much  as  possible  and  staging 
for  construction  activities,  to  minimize  delay.  Ms.  Labonte  cited  the  very  successful 
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MOU  with  the  City  of  Fremont  as  the  example.  Ms.  Labonte  noted  that  Joe  Ortiz,  the 
Bay  Division  Tunnel  Project  Manager,  would  oversee  detailed  negotiations  for  these 
MOU’s  under  Ms.  Labonte  and  the  new  General  Manager’s  supervision.  Ms.  Labonte 
noted  that  should  important  issues  come  up  they  would  be  brought  to  the  Commission 
before  going  ahead.  In  response  to  the  WSIP  Manager’s  request  if  this  was  the  way  the 
Commission  wished  to  go  forward,  it  was  a consensus  of  the  Commissioners  that  this 
approach  seemed  useful. 

Vice  President  Normandy  recalled  that  Supervisor  Jerry  Hill  of  San  Mateo  County  had 
reached  out  to  the  PUC  to  open  communication  concerning  these  issues  and  expressed 
his  desire  that  this  relationship  be  continued. 

External  Affairs  Assistant  General  Manager  Laura  Spanjian  brought  the  Commissioners 
up  to  date  with  the  ongoing  activities  of  the  PUC  and  Mayor  Newsom’s  efforts  to  carry 
out  the  Mayor’s  Executive  order  banning  use  of  bottled  water  by  city  departments.  Ms. 
Spanjian  reported  that  Food  & Water  Watch  in  cooperation  with  the  SFPUC  had 
sponsored  the  end  phase  of  this  effort  Restaurant  Bottled  Water  Campaign  & Water 
Quality  Initiative  reporting  on  a recent  event  held  at  the  Ferry  Building  and  attended  by 
Commissioner  Hochschild,  to  showcase  and  encourage  restaurant  participation  in 
serving  tap  water  instead  of  bottled  water  to  their  customers.  Ms.  Spanjian  cited  some 
of  the  internationally  famed  restaurants  participating.  President  Caen  noted  that  she 
had  been  conducting  her  own  private  campaign  to  encourage  restaurant’s  to  serve 
Hetch  Hechy  water  for  several  years  with  great  success. 

Assistant  General  Manager  Scott  MacDonald  reported  on  the  ongoing  developments 
with  our  proposed  FY  2008-09  Budget.  In  response  to  a question  by  President  Caen 
concerning  compliance  with  the  Mayor’s  request  for  an  8%  reduction  in  staff,  Mr. 
MacDonald  described  how  the  staff  proposed  to  respond  through  a mix  of  vacant 
positions  and  delays  in  hiring. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley,  to 
adopt  items  (a-d)  listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Normandy 
and  Crowley)  unanimously. 
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a)  Resolution  No.  08-0045: 

y 

b)  Resolution  No.  08-0046: 

V 


Ratify  the  Declaration  of  Emergency  made  by 
the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission,  dated 
February  5,  2008. 

Approve  the  plans  and  specifications  and 
award  Wastewater  Enterprise,  Repair  and 
Replacement  (R&R)  Program-funded  Contract 
No.  WW-440,  Boardman  PI., 
Hallam/Harrison/Jones/Stevenson  Streets 
Sewer  Replacement  and  Pavement 
Renovation,  in  the  amount  of  $1 ,248,158,  to 
the  lowest,  qualified,  responsible  and 
responsive  bidder,  D’Arcy  & Harty 
Construction. 


c)  Resolution  No.  08-0047: 


y 


d)  Resolution  No.  08-0048: 

J 


Approve  the  plans  and  specifications  and 
award  Wastewater  Enterprise  Repair  and 
Replacement  (R&R)  Program-funded  Contract 
No.  WW-472,  Wastewater  Enterprise  Elevator 
Maintenance,  in  the  amount  of  $436,195,  to  the 
lowest,  qualified,  responsible  and  responsive 
bidder,  Ascent  Elevator  Services,  Inc. 

Accept  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-420, 
Alma/Fulton/Willard/Saturn  Streets  Sewer 
Replacement  and  Pavement  Renovation,  by  M. 
Hernandez  Construction,  approve  Modification 
No.  1 (Final)  decreasing  the  contract  by 
$87,677.81 , for  a total  contract  amount  of 
$1 ,062,846.19,  (and  with  a time  extension  of  2 
consecutive  calendar  days  for  a total  contract 
duration  of  142  consecutive  calendar  days;) 
and  authorize  final  payment,  in  the  amount  of 
$95,929.15,  to  the  contractor. 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

9.  Discussion  and  possible  action  related  to  approve  agreement  No.  CS-898, 
environmental  analysis  services,  New  Diversion  Dam  Road  Bridge  Upgrade 
Report. 


Irina  Torrey,  Manager  of  Environmental  Reviews,  explained  that  this  item  provided  for 
the  needed  environmental  review  for  the  proposed  building  of  a supplemental  new 
larger  capacity  steel  bridge  to  supplement  an  existing  historic  bridge. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley,  to 
adopt  the  following  resolution;  passed  (3-0  Caen,  Normandy  and  Crowley) 
unanimously. 

Resolution  No.  08-0049:  Approve  the  selection  of  Jones  & Stokes;  award 

Water  Enterprise  Revenue-funded  Agreement  No. 
CS-898,  Environmental  Analysis  Services,  New 
Diversion  Dam  Road  Bridge  Upgrade  Project,  to 
provide  environmental  analysis  services;  and 

authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute 
a professional  services  agreement  with  Jones  & 
Stokes  for  an  amount  not  to  exceed  $450,000,  and 
with  a duration  of  36  months  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  re-advertise  the  request  for 
proposals. 

Amend 

10.  Discussion  and  possible  action  related  to  approve  amendment  No.  2 to  Water 
Enterprise  Water  system  Improvement  Program  Agreement  No.  CS-704,  Harry 
Tracy  Water  Treatment  Plant  (HTWTP)  Filter  Design  and  Study,  with  MWH-Lee 
Joint  Venture. 

Moved  by  Commissioner  Crowley,  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (3-0  Caen,  Normandy  and  Crowley) 
unanimously. 

Resolution  No.  08-0050:  Approve  Amendment  No.  2 to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No. 

•J  CS-704,  Harry  T racy  Water  T reatment  Plant 
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(HTWTP)  Filter  Design  and  Study,  with  MWH-Lee 
Joint  Venture  to  authorize  design  support  during  the 
Bid  and  Award  phase  and  the  Construction  phase  for 
the  filtration,  coagulation,  and  flocculation  facilities; 
and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $389,597 
for  a total  agreement  amount  of  $1 ,389,508. 


Close 

1 1 . Discussion  and  possible  action  related  to  approve  Amendment  No.  2 to  Water 
Enterprise  Water  system  Improvement  Program  Agreement  No.  CS-704,  Harry 
Tracy  Water  Treatment  Plant  (HTwTP)  filter  Design  and  Study,  with  MWH-Lee 
Joint  Venture. 

Susan  Wade,  Strategic  and  Sustainability  Planning,  reported  that  the  full  Sustainability 
Plan  would  be  brought  to  the  Commission  for  a full  discussion  in  a couple  of  months 
with  proposed  strategies  and  implementation  plans. 

Moved  by  Commissioner  Crowley,  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (3-0  Caen,  Normandy  and  Crowley) 
unanimously. 

Resolution  No.  08-0051 : Approve  Amendment  No.  #2  to  External 

Communications  and  Strategic  Planning  Division  No. 
vJ  CS-799,  Analysis  Services  for  the  SFPUC 

Sustainability  Plan  and  Program  Agreement,  with  Ove 
Arup  & Partners  Calif.  Ltd  for  additional  meetings, 
analysis,  response  and  draft  deliverables  associated 
with  requested  additional  stakeholder  and  public 
review,  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute 
this  amendment  increasing  the  agreement  by 
$120,000,  for  a total  agreement  amount  of  $669,999, 
and  with  a time  extension  of  four  months,  for  a total 
agreement  duration  of  three  years  and  four  months. 


CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
No  public  comments  were  offered. 
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1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley,  to 
assert  the  attorney-client  privilege;  passed  (3-0  Caen,  Normandy  and  Crowley) 
unanimously. 

Present  in  the  closed  session  were:  President  Caen,  Vice  President  Normandy, 
Commissioner  Crowley,  Acting  General  Manager  Tony  Irons,  Legal  Counsel 
Noreen  Ambrose,  and  Commission  Secretary  Michael  Housh 

The  Commission  went  into  Closed  Session  at  2:42  P.M. 


1 4.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  counsel  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


15.  Conference  with  Legal  Counsel  - Pursuant  to  California  government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Rothschild) 

Resolution  No.  08-0052:  Gregory  Martin,  Claim  Number  08-02280 

(08-W0026-2)  Filed:  February  22,  2008 


1 6.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Rothschild) 

Resolution  No.  08-0053:  Hermine  Lando,  Claim  Number  08-02481 

Filed:  March  14,  2008 


1 7.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Rothschild) 

Resolution  No.  08-0054:  Autumn  Adamma/Dark  Gardens,  Claim  Number 

08-02332.  Filed:  February  29,  2008. 


Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  2:49  P.M. 

18.  Announcement  following  Closed  Session. 
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Following  Closed  Session,  President  Caen  announced  that  there  was  no  action  on 
Item  14,  and  that  Items  15,  16,  17  were  settled  as  the  actions  taken  during  Closed 
Session. 


1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley, 
not  to  disclose  the  discussions  during  Closed  Session;  passed  (3-0  Caen, 
Normandy  and  Crowley)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2:49  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0045 


WHEREAS,  On  approximately  January  4,  2008,  a rockfall  of  approximately  3 cubic 
yards  occurred  in  the  O'Shaughnessy  Dam  Pedestrian  Tunnel,  creating  public  safety  concerns; 
and 


WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  damage  to  the  O’Shaughnessy  Dam 
Pedestrian  Tunnel,  by  a letter  dated  February  4,  2008,  addressed  to  the  President  of  the 
Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14.  A.  12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  SFPUC  staff  have  determined  that  repairs  to  mitigate  the  damage  to  the 
O’Shaughnessy  Dam  Pedestrian  Tunnel  and  correct  an  immanent  hazard  that  restricts  access  for 
City  personnel  to  some  Hetch  Hetchy  facilities,  as  well  as  National  Park  Service  and  public 
access  to  back-country  areas  of  Yosemite  National  Park,  are  beyond  the  jurisdiction  of  regulatory 
agencies  and  thus  no  subsequent  state  and  federal  permits  or  mitigations  are  required;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.CUH804  - Hetch  Hetchy  Roads 
Rebuilding;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  March  25, 
2008,  and  approved  by  the  President  of  the  Commission. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0046 


WHEREAS,  Contract  No.  WW-440,  Boardman  PI.,  Hallam/Harrison/Jones/Stevenson 
Streets  Sewer  Replacement  and  Pavement  Renovation  was  advertised  on  January  23,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $1,490,880  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Boardman  Place  from  Bryant  Street  to  Fargo  Place  including  re- 
paving of  the  entire  street,  Hallam  Street  from  Folsom  Street  to  Brush  Place,  Harrison  Street 
from  Vassar  Place  to  3rd  Street,  Jones  Street  from  Ellis  Street  to  Eddy  Street,  and  Stevenson 
Street  from  6th  Street  to  5th  Street;  and 

WHEREAS,  The  contract  duration  is  135  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  that  this  contract  is  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Seven  bids  were  received  and  opened  publicly  on  February  21,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  D’Arcy  & 
Harty  Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
D’Arcy  & Harty  Construction  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which 
meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH22341  - Boardman  PI., 
Hallam/Harrison/Jones/Stevenson  Streets  Sewer  Replacement  for  the  sewer  work  and  Project 
No.  CENTRNSR4P40  - As-Needed  PUC/Paving  Joint  Contracts  for  the  paving  work;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-440,  Boardman  PL,  Hallam/Harrison/Jones/Stevenson  Streets  Sewer  Replacement  and 
Pavement  Renovation,  in  the  amount  of  $1,248,158,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  D’Arcy  & Harty  Construction. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0047 


WHEREAS,  Contract  No.  WW-472,  Wastewater  Enterprise  Elevator  Maintenance  was 
advertised  on  February  1,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $485,465  for  this  construction  contract  work  to 
provide  elevator  repair  and  maintenance  services  for  nineteen  Wastewater  Enterprise  facility 
elevators;  and 

WHEREAS,  The  contract  duration  is  1,095  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-472  Wastewater  Enterprise  Elevator  Maintenance  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality 
Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  February  28,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Ascent 
Elevator  Services,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subcontracting  goal  have  been  waived;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS26040  - Wastewater 
Enterprise  Elevator  Maintenance;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program- funded  Contract  No. 
WW-472,  Wastewater  Enterprise  Elevator  Maintenance,  in  the  amount  of  $436,195,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Ascent  Elevator  Services,  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0048 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-420 
Alma/Fulton/Willard/Satum  Streets  Sewer  Replacement  and  Pavement  Renovation  by  the 
contractor,  M.  Hernandez  Construction.;  and 

WHEREAS,  On  May  8,  2007,  by  Resolution  No.  07-0084,  this  Commission  awarded 
Contract  No.  WW-420  Alma/Fulton/Willard/Satum  Streets  Sewer  Replacement  and  Pavement 
Renovation,  in  the  amount  of  $1,150,524,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  M.  Hernandez  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  2,  2007, 
with  an  original  schedule  of  140  consecutive  calendar  days  and  the  contract  work  was  completed 
in  142  consecutive  calendar  days  on  November  20,  2007;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  a reduction  in  contract  value  of 
$87,677.81,  thus  decreasing  the  final  contract  amount  to  $1,062,846.19  to  adjust  for  final  actual 
quantities  used  and  extends  the  contract  duration  by  2 consecutive  calendar  days,  for  a total 
contract  duration  of  142  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  DBE 
subcontractor  participation  goals  of  12%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH21440 
Alma/Fulton/Willard/Satum  Streets  Sewer  Replacement  for  the  sewer  work  and  Project  No. 
CENTRNSR4P40  - As-Needed  PUC/Paving  Joint  Contracts  for  the  paving  work;  now, 
therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-420 
Alma/Fulton/Willard/Satum  Streets  Sewer  Replacement  and  Pavement  Renovation,  by  M. 
Hernandez  Construction,  approves  Modification  No.  1 (Final),  decreasing  the  contract  by 
$87,677.81,  for  a total  contract  amount  of  $1,062,846.19,  (and  with  a time  extension  of  2 
consecutive  calendar  days  for  a total  contract  duration  of  12  consecutive  calendar  days;)  and 
authorizes  final  payment,  in  the  amount  of  $95,929.15,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0049 


WHEREAS,  Environmental  analysis  services  are  required  for  the  New  Diversion 
Dam  Road  Bridge  Upgrade  project;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  environmental 
consulting  firm  to  provide  specialized  environmental  analysis  resources  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $450,000;  and 

WHEREAS,  The  proposal  was  advertised  on  December  14,  2007;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  March  2008  and  end  in  March 
201 1 and  the  duration  of  this  agreement  is  1,095  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposal  resulted  in  the 
establishment  of  Jones  & Stokes  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  15.8%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Jones  & Stokes  is  committed  to  meet  the  LBE  goal  submitted  in 
its  proposal  which  meet  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  re- 
advertising and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW22806  - New  Diversion  Dam  Road  Bridge  Upgrade, 
($450,000);  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Jones  & 
Stokes  awards  Water  Enterprise  Revenue- funded  Agreement  No.  CS-898,  Environmental 
Analysis  Services,  New  Diversion  Dam  Road  Bridge  Upgrade  Project,  to  provide 
environmental  analysis  services;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a professional  services 
agreement  with  Jones  & Stokes  for  an  amount  not  to  exceed  $450,000,  and  with  a 
duration  of  36  months,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  re-advertise  the  request  for  proposals. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meetinq  of  1 March\25, 

pc 
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Secretary , Public 


Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  Q8-0050 

WHEREAS,  On  March  9,  2004,  this  Commission  awarded  Agreement  No.  CS- 
704,  Harry  Tracy  Water  Treatment  Plant  (HTWTP)  Filter  Design  and  Study,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services  agreement,  in  the  amount  of  $375,000,  and 
with  a term  of  3 years,  concluding  on  May  10,  2007,  with  MWH-Lee  Joint  Venture;  and 

WHEREAS,  On  March  9,  2004,  the  Commission  authorized  the  Phase  1 work  for 
Design  and  Engineering  Construction  Support  for  the  2 filters  and  upon  successful 
completion  ot  the  Phase  1 work,  directed  staff  to  return  to  the  Commission  for  approval 
of  the  Phase  2 Design  and  Engineering  Construction  Support  work.  The  Phase  1 work 
was  completed  on  November  14,  2006;  and 

WHEREAS,  On  March  27,  2007,  Amendment  No.  1 increased  the  agreement 
amount  by  $624,91 1 to  $999,91 1 and  extended  the  agreement  term  by  3 years,  in  order  to 
execute  the  Phase  2 Design  and  Engineering  Construction  Support  for  the  remaining 
eight  (8)  filters  and  other  related  treatment  processes;  and 

WHEREAS,  Amendment  No.  2 is  being  requested  to  increase  the  agreement 
amount  by  $389,597  to  $1,389,508  in  order  to  execute  the  bid  award  support  and 
construction  support  for  the  filtration,  coagulation  and  flocculation  treatment  processes; 
and 

WHEREAS,  An  HRC  subconsulting  goal  of  26%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW366  - 
HTWTP  Short  Term  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to  Water 
Enterprise  Water  System  Improvement  Program- funded  Agreement  No.  CS-704,  Harry 
Tracy  Water  Treatment  Plant  (HTWTP)  Filter  Design  and  Study,  with  MWH-Lee  Joint 
Venture  to  authorize  Amendment  No.  2 for  the  bid  and  award  support  and  construction 
support  of  the  filtration,  coagulation  and  flocculation  treatment  processes;  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $389,597,  for  a total  agreement  amount  of 
$1,389,508  for  a total  agreement  duration  of  6 years. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  __j March  25,  2008 


/ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0051 


WHEREAS,  On  June  15,  2005,  this  Commission  awarded  Agreement  No.  CS- 
799,  Analysis  Services  for  the  SFPUC  Sustainability  Plan  and  Program  Agreement,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a professional  services  agreement,  in  the  amount  of  $500,000,  and  with  a term  of 
three  years,  concluding  on  August  15,  2008,  with  Ove  Arup  & Partners  Calif.  Ltd.;  and 

WHEREAS,  Amendment  No.l  added  $49,999  as  Task  Order  #2  to  the  contract, 
and  was  managed  by  SFPUC’s  Security  Office  to  prepare  a required  Consolidated 
Response  and  Recovery  Plan  for  SFPUC;  and 

WHEREAS,  Amendment  No. 2 is  being  requested  to  increase  the  agreement 
amount  by  $120,000  to  $669,999  and  extend  the  agreement  term  by  four  months  to 
December  15,  2008,  in  order  to  accommodate  additional  stakeholder  review  and  meetings 
and  associated  analysis,  response,  and  draft  deliverables;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  4.7%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Power  Enterprise  Index 
Code  329000  Sub-object  02700  ($60,000),  and  from  Water  Enterprise  Index  Code 
470101  ($60,000);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.2  to 
External  Communications  and  Strategic  Planning  Division  No.  CS-799,  Analysis 
Services  for  the  SFPUC  Sustainability  Plan  and  Program  Agreement,  with  Ove  Arup  & 
Partners  Calif.  Ltd.  for  additional  meetings,  analysis,  response  and  draft  deliverables 
associated  with  requested  additional  stakeholder  and  public  review,  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $120,000,  for  a total  agreement  amount  of 
$669,999,  and  with  a time  extension  of  four  months,  for  a total  agreement  duration  of 
three  years  and  four  months. 


I hereby  certify  that  the  foregoing  resolution  was  adoptejd  by  the  Public  Utilities 
Commission  at  its  meeting  of  March  25,  2008  ■ if 
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Secretary,  Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  April  8,  2008 

Note  Earlier  Start  Time 

11:30  A.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 


CLOSED  SESSION 

(11:30  A.M.-12.30  P.M.) 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


5.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

( Ambrose ) 

Anticipated  Litigation:  As  Defendant. 


6.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


7.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

(Tan) 

Existing  Litigation:  Schram  Construction,  Inc.  v.  City  and  County  of  San  Francisco,  San 

Francisco  Superior  Court  Case  No.  CGC-06-453479,  filed  June  23, 
2006. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


8.  Announcement  following  Closed  Session. 

9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

1 0 . Approval  of  M inutes 

a)  Minutes  of  the  February  15,  2008,  Special  Meeting 

b)  Minutes  of  the  February  26,  2008,  Regular  Meeting 

c)  Minutes  of  the  March  1 1,  2008,  Regular  Meeting 

d)  Minutes  of  the  March  25,  2008,  Regular  Meeting 

11.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

12.  Communications 

13.  Other  Commission  Business 

a)  Discussion  of  the  powers  and  duties  of  the  Commission,  Commissioners 

and  General  Manger  pursuant  to  the  San  Francisco  Charter  and  the  SFPUC 


Rules  of  Order.  {Ambrose) 

14.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Labonte) 

b)  Combustion  Turbines  Project  Update  {Hale) 

c)  Solar  Incentive  Program  Report  {Hale) 

d)  SFPUC  FY  2008-09  Budget  Update  {MacDonalcf) 


1)  Discussion  and  possible  action  to  recommend  revision  of  the  conservation  line 
items  in  the  proposed  SFPUC  FY  2008-09  Budget  submitted  to  the  Mayor. 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

15.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-407,  North  Point  and  Larkin  Streets  Sewer 
Replacement,  by  A.  Ruiz  Construction,  approve 
Modification  No.  1 (Final)  decreasing  the  contract  by 
$93,636.45,  for  a total  contract  amount  of  $308,713.55, 

(and  with  a time  extension  of  15  consecutive  calendar  days 
for  a total  contract  duration  of  85  consecutive  calendar 
days;)  and  authorize  final  payment,  in  the  amount  of 
$38,971.35,  to  the  contractor. 

b)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program  -funded  Contract  No. 
WW-408,  2nd / 4th/5th  /12th  Avenues  Sewer  Replacement, 
by  Harty  Pipelines,  approve  Modification  No.  2 (Final) 
decreasing  the  contract  by  $26,535.62,  for  a total  contract 
amount  of  $2,197,624.38,  (and  with  a time  extension  of  58 
consecutive  calendar  days  for  a total  contract  duration  of 
268  consecutive  calendar  days;)  and  authorize  final 
payment,  in  the  amount  of  $252,659.68,  to  the  contractor. 

c)  Staff  Recommendation:  Accept  work  performed  for  Water  Enterprise,  Water  Main 

Replace/Retrofit  Program-funded  Contract  No.  WD-2462, 
8-Inch  and  12-Inch  Ductile  Iron  Main  Installation  in 
Connecticut  St.,  Texas  St.,  19th  St  and  20th  St.  by  Synergy 
Project  Management,  approve  Modification  No.  1 
increasing  the  contract  by  $17,817.00,  Modification  No.  2 
(final)  decreasing  the  contract  by  $127,250.23  for  a total 
contract  amount  of  $1,741,018.77  and  authorize  final 
payment,  in  the  amount  of  $101,977.09,  to  the  contractor 
(after  deduction  of  $2,000  HRC  liquidated  damages). 
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d)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  request  permission  from  the 
Board  of  Supervisors  to  accept  and  expend  grant  funds 
totaling  $8,1 19,150  from  the  United  States  Environmental 
Protection  Agency  (EPA)  for  Contamination  Warning 
System  Demonstration  Pilot  Project;  and  to  execute  all 
required  agreements. 


REGULAR  BUSINESS 

16.  Discussion  and  possible  action  related  to  approve  No.  CUW20603,  Thomas  Shaft  Roadway 
Improvement  Project;  adopt  the  required  California  Environmental  Quality  Act  (CEQA) 
Findings.  ( Torrey ) 


Staff  Recommendation:  Approve  Water  Enterprise  Revenue-funded  Project  No. 

CUW20603,  Thomas  Shaft  Roadway  Improvement  Project; 
adopt  the  required  California  Environmental  Quality  Act 
(CEQA)  Findings  and  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  with  respect  to  the  Final  Mitigated 
Negative  Declaration  for  the  project. 


17.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to  execute  a 

Memorandum  of  Understanding  (MOU)  by  and  between  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  and  the  North  San  Mateo  County  Sanitation  District.  ( Carlin ) 

Staff  Recommendation:  Authorize  the  General  Manager  to  execute  a Memorandum 

of  Understanding  (MOU)  by  and  between  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  and  the  North  San 
Mateo  County  Sanitation  District,  a subsidiary  of  the  City  of 
Daly  City  (Daly  City),  and  to  provide  the  SFPUC’ s funding 
for  consulting  services  to  assess  the  feasibility  of  increasing 
recycled  water  production  from  Daly  City’s  Westlake 
Wastewater  Treatment  Plant  (Westlake  Plant).  The  SFPUC’ s 
anticipated  cost  is  an  amount  not  to  exceed  Two  Hundred 
Fifty  Thousand  Dollars  ($250,000).  This  request  would  be 
funded  through  the  Water  Supply  Master  Plan  Project,  Index 
Code  505021. 
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CONSTRUCTION  CONTRACTS 


Close 

1 8.  Discussion  and  possible  action  related  to  accept  work  performed  by  Trinet  Construction  for 

Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2429 
approve  Modification  No.  5 (Final),  and  authorize  final  payment,  in  the  amount  of 
$45,896.47,  to  the  contractor.  ( Labonte ) 

Staff  Recommendation:  Accept  work  performed  by  Trinet  Construction  for  Water 

Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2429,  Lincoln  Park  Pump  Station  and 
Storage  Tank  Upgrade,  approve  Modification  No.  5 (Final), 
for  a time  extension  of  100  consecutive  calendar  days  for  a 
total  contract  amount  of  $4,532,482,  and  with  a total  contract 
duration  of  585  consecutive  calendar  days  and  authorize 
final  payment,  in  the  amount  of  $45,896.47,  to  the 
contractor. 

19.  Discussion  and  possible  action  related  to  accept  work  performed  by  JMB  Construction  for 
Contract  No.  WD-2467,  approve  modification  No  5 (Final),  and  authorize  final  payment. 

(Labonte) 

Staff  Recommendation:  Accept  work  performed  by  JMB  Construction  for  Water 

Enterprise  WSIP  capital  program-funded  Contract  No.  WD- 
2467  Key  Motorized  Valves,  Phase  2,  approve  modification 
No  5 (Final)  for  a time  extension  of  70  consecutive  calendar 
days  for  a total  contract  amount  of  $8,528,865,  and  with  a 
total  contract  duration  of  520  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $101,735.00  and 
final  release  of  retention  in  the  amount  of  $421,356.49,  to  the 
contractor. 


20.  Discussion  and  possible  action  to  Accept  work  performed  by  West  Bay  Builders  Inc.,  for 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2475, 
approve  Modification  No.  4 (Final),  and  authorize  final  payment.  ( Labonte ) 

Staff  Recommendation:  Accept  work  performed  by  West  Bay  Builders  Inc.,  for 

Water  Enterprise  Water  System  Improvement  Program- 
funded  Contract  No.  WD-2475,  Potrero  Heights  Reservoir 
Upgrade  and  Site  Improvement,  approve  Modification  No.  4 
(Final),  for  a time  extension  of  150  consecutive  calendar 
days  for  a total  contract  amount  of  $4,977,457.85,  and  with  a 
total  contract  duration  of  575  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $80,336.88,  to  the 
contractor. 
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PROFESSIONAL  SERVICE  CONTRACTS 


2 1 . Discussion  and  possible  action  related  to  approve  the  selection  of  MWH  and  URS 

Corporation;  award  Agreement  No.  CS-884,  As-needed  Engineering  Design  Services,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services  agreement  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a professional 
services  agreement  with  the  next  highest  ranked  proposer.  (Kelly) 

Staff  Recommendation:  Approve  the  selection  of  MWH  and  URS  Corporation; 

award  Agreement  No.  CS-884,  As-needed  Engineering 
Design  Services,  to  provide  specialized  engineering  design 
as-needed  services;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services  agreement 
with  MWH  and  URS  Corporation  for  an  amount  not  to 
exceed  $3,000,000  each,  and  with  a duration  of  36  months  to 
initiate  work  and  an  additional  24  months  to  complete  work, 
or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked 
proposer. 

22.  Discussion  and  possible  action  related  to  approve  the  selection  of  CH2M  Hill,  Inc.;  award 

U.S.  EPA  grant  funded  Agreement  No.  CS-902,  Water  Quality  Services  for  Contaminant 
Warning  System  Demonstration  Program;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a professional  services 
agreement . ( Carlin ) 

Staff  Recommendation:  Approve  the  selection  of  CH2M  Hill,  Inc.;  award  U.S.  EPA 

grant-funded  Agreement  No.  CS-902,  Water  Quality 
Services  for  Contaminant  Warning  System  Demonstration 
Program;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement  with  CH2M  Hill, 
Inc.  for  an  amount  not  to  exceed  $2  million,  and  with  a 
duration  of  five  years,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a professional  services  agreement  with  the  next 
highest  ranked  proposer. 


Amend 

23.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 to  Wastewater 
Enterprise  Master  Plan-funded  Agreement  No.  CS-748C,  Planning  and  Engineering 
Services,  Sewer  System  (Wastewater)  Master  Plan.  ( Moala ) 
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Staff  Recommendation:  Approve  Amendment  No.  2 to  Wastewater  Enterprise  Master 

Plan-funded  Agreement  No.  CS-748C,  Planning  and 
Engineering  Services,  Sewer  System  (Wastewater)  Master 
Plan,  with  the  Brown  & Caldwell,  Carollo  Engineers, 

Metcalf  & Eddy,  Joint  Venture  (BCM  Joint  Venture)  to  help 
develop  the  Sewer  System  Master  Plan  and  identify  long- 
term strategies  for  mitigating  localized  flooding;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  with  no 
increase  in  contract  amount,  and  with  a time  extension  of  8 
months  for  a total  agreement  duration  of  44  months 


24.  Discussion  and  possible  action  related  to  approve  Amendment  No.  1 to  six  (6)  Wastewater 
Enterprise  Master  Plan-funded  Agreements,  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  these  amendments.  ( Mocila ) 

Staff  Recommendation:  Approve  Amendment  No.  1 to  six  (6)  Wastewater  Enterprise 

Master  Plan-funded  Agreements  with  members  of  the 
Technical  Advisory  Committee  (TAC)  for  the  Sewer  System 
Master  Plan  project  as  follows: 

CS-768ARobert  Gearheart 

CS-768B  David  Jenkins 

CS-768C  Michael  Josselyn 

CS-768D  Cecil  Lue-Hing 

CS-768E  Joe  Middlebrooks 

CS-768F  George  Tchobanoglous, 

and  authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  execute  these  amendments 

with  no  increase  in  agreement  amounts,  and  with  a time 

extension  of  27  months,  for  a total  agreement  duration  of  63 

months. 


25.  Discussion  and  possible  action  related  to  reauthorization  of  Agreement  CS-823, 

Comprehensive  Technical  Services  for  Renewable  and  Advanced  Energy  Generation 
Systems  contracts.  (Hale) 

Staff  Recommendation:  Reauthorization  of  Agreement  CS-823,  Comprehensive 

Technical  Services  for  Renewable  and  Advanced  Energy 
Generation  Systems  contracts  with  the  following  firms: 
Newcomb/ Anderson/McCormick,  AEPC  Group  LLC,  and 
Emcor. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  11th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

Tuesday,  April  8,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  11:45  A.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  Richard  Sklar,  Commissioner  David 
Hochschild,  Commissioner  F.X.  Crowley 


CLOSED  SESSION 
(11:30  A.M. -12.30  P.M.) 


3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  was  no  comment. 


4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley,  to 
assert  the  attorney-client  privilege;  passed  (5-0  Caen,  Normandy,  Sklar, 
Hochschild  and  Sklar)  unanimously. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  11:40  A.M. 


5.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Defendant. 

Present  in  Closed  Session  were  President  Ann  Caen,  Vice  President  Dennis 
Normandy,  Commissioner  Richard  Sklar,  Commissioner  David  Hochschild, 
Commissioner  FX  Crowley,  General  Manager  Ed  Harrington,  Assistant  General 
Manager  of  Finance  Scott  MacDonald,  Assistant  General  Manager  of  Water 
Michael  Carlin,  Finance  Director  Joseph  Yew,  Rate  Administrator  William  H.  Laws, 
City  Attorney  Joshua  Millstein,  City  Attorney  Don  Furman,  Legal  Counsel  Noreen 
Ambrose,  and  Commission  Secretary  Michael  Housh. 


6.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

( Ambrose ) 
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Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


No  action  was  taken. 


7.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

Existing  Litigation:  Schram  Construction,  Inc.  v.  City  and  County  of  San 

Francisco,  San  Francisco  Superior  Court  Case  No.  CGC-06- 
453479,  filed  June  23,  2006. 

This  agenda  item  was  removed  off  the  Calendar. 


Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  12:45  P.M. 


8.  Announcement  following  Closed  Session. 

President  Caen  reported  that  no  action  was  taken  on  Item  Five  and  Items  Six  and 
Seven  were  taken  off  calendar. 


9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0  Caen,  Normandy, 
Sklar,  Hochschild  and  Crowley)  unanimously. 


1 0.  Approval  of  Minutes 

a)  Minutes  of  the  February  15,  2008,  Special  Meeting 

b)  Minutes  of  the  February  26,  2008,  Regular  Meeting 

c)  Minutes  of  the  March  1 1 , 2008,  Regular  Meeting 

d)  Minutes  of  the  March  25,  2008,  Regular  Meeting 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Sklar,  to  adopt  the 
Minutes  of  the  February  15,  2008,  Special  Meeting;  February  26,  2008,  Regular 
Meeting;  March  11, 2008,  Regular  Meeting;  and  the  March  25,  2008,  Regular 
Meeting;  passed  (5-0  Caen,  Normandy,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

11.  Public  Comment 
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Mr.  Francisco  da  Costa,  Environmental  Justice  Advocacy,  welcomed  the  new 
General  Manager  Ed  Harrington.  He  then  called  attention  to  the  following  serious 
issues  clean  water,  waste  water,  clean  energy;  saying  they  must  be  seen  not  from 
the  perspective  of  San  Francisco,  but  regionally.  Mr.  da  Costa  observed  that  in 
recent  months  we  had  experienced  some  turbulence,  but  that  had  been  good 
because  we  learned  from  it,  and  now  we  needed  to  move  forward. 


12.  Communications 

There  was  no  discussion. 


13.  Other  Commission  Business 

a)  Discussion  of  the  powers  and  duties  of  the  Commission,  Commissioners  and 

General  Manager  pursuant  to  the  San  Francisco  Charter  and  the  SFPUC  Rules  of 
Order. 

Legal  Counsel  Noreen  Ambrose  reported  on  her  review  of  the  City  Charter  and 
administrative  codes  and  briefly  outlined  respective  roles  of  the  Commission,  individual 
Commissioners,  and  General  Manager  clarifying  their  respective  roles  and  duties  and 
providing  insight  should  the  Commissioners  desire  to  amend  their  Rules  of  Order. 

Ms.  Ambrose  noted  that  the  basic  division  of  authority  between  the  Commission  and 
General  Manager  as  outlined  in  the  City  Charter  was  that  the  Commission  had 
responsibility  for  formulating,  evaluating  and  improving  goals  and  policies  and  also 
responsibility  for  approving  the  annual  budget,  subject  to  the  Mayor's  responsibility  to 
initiate  and  prepare  the  City  Budget  and  submit  it  to  the  Board  of  Supervisors,  and  to 
conduct  investigations  using  the  Commission’s  powers  of  inquiry,  holding  hearings  and 
listening  to  testimony. 

Ms.  Ambrose  continued  by  observing  that  the  chain  of  command  established  in  the  City 
Charter  was  that  the  Commission  establishes  the  policy  in  regularly  scheduled,  publicly 
noticed  meetings  acting  by  majority  vote.  The  Legal  Counsel  said  then  the  Commission 
communicates  its  policies  to  the  General  Manager,  who  has  the  administrative 
responsibility  for  the  SFPUC  and  shall  execute  the  Commission's  policy. 

Ms.  Ambrose  noted  that  the  City  Charter  administrative  code  grants  to  the  General 
Manager  specific  authority  to  select  personnel,  for  example  for  employment  as  civil 
servants  in  the  agency  to  handle  requisitions,  purchases  of  equipment  and  supplies. 
Also,  Ms.  Ambrose  reported,  uniquely  to  the  SFPUC,  special  City  Charter  provisions 
adopted  by  the  voters  in  2002  also  conferred  independent  authority  to  organize  and 
reorganize  the  Public  Utilities  Commission  Department. 

Ms.  Ambrose  reported  that  the  City  Charter  was  very  explicit  in  distinguishing  between 
the  role  of  the  Commission  and  its  ability  to  set  policy  from  the  authority  of  an  individual 
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commissioner,  which  was  explicitly  limited  the  City  Charter.  Ms.  Ambrose  noted  the 
Charter  provides  that  relative  to  the  affairs  of  the  department,  individual  commissioners 
shall  not  dictate,  suggest  or  interfere  and  that  any  violation  of  that  was  official 
misconduct.  Ms.  Ambrose  reported  that  this  did  not  mean  that  the  Commission  had  no 
role  in  administration  of  the  department,  reporting  that  the  Commission  acting  as  a 
Commission  could  establish  policies  for  administration  of  the  Department,  and  noted  the 
Commission  had  adopted  resolutions  establishing  administrative  policies  over  the 
course  of  time  which  the  staff  must  adhere  to. 

Next,  Ms.  Ambrose  reported  another  point  worth  reviewing  were  the  Rules  of  Order  that 
grants  the  Commission  President  and  Vice  President  special  privileges  as  officers  of  the 
Commission,  that  the  City  Charter  does  not  distinguish.  Ms.  Ambrose  remarked  it  was 
not  as  if  the  President  and  Vice  President  could  give  explicit  direction  to  the  General 
Manager  as  they  too  must  act  through  the  Commission.  Ms.  Ambrose  reported  that 
what  the  Commission’s  Rules  as  interpreted  had  given  to  the  President  and  Vice 
President  was  authority  to  control  the  order  of  the  meetings.  Ms.  Ambrose  reported  that 
the  City  Attorney’s  office  has  interpreted  that  to  mean  that  the  President  has  the 
authority  to  decide  along  with  the  General  Manager  what  matters  may  be  calendared  for 
Commission  business.  Ms.  Ambrose  also  reported  that  should  individual 
Commissioners  disagree  with  the  General  Manager  about  what  should  be  calendared, 
they  then  could  bring  a motion  and  by  a vote  of  three,  determine  that  something  would 
be  calendared  that  the  Commission  President  and  General  Manager  did  not  care  to 
calendar  at  that  time.  Clarifying  these  responsibilities  was  something  that  the 
Commission  could  address  in  reconsidering  its  rules  Ms.  Ambrose  suggested. 

Ms.  Ambrose  then  called  the  Commissioners  attention  to  copies  of  city  attorney 
opinions  concerning  these  respective  roles  and  authority  of  the  General  Manager  and 
Commission,  and  copies  of  the  City  Charter  sections  referenced  in  these  city  attorney 
opinions  provided  to  them. 

President  Caen  observed  that  it  would  be  a very  good  idea  for  the  Commissioners  to 
review  this  material  as  well  as  the  current  Rules  of  Order.  President  Caen  noted  that 
she  did  not  see  in  the  Commission’s  Rules  of  Order  an  explicit  procedure  for  setting 
Commission  meeting  agendas,  and  recommended  that  wording  to  that  effect  should  be 
added.  The  Commission  President  observed  that  it  had  been  understood  that  the  role 
of  the  Commission  President  together  with  the  General  Manager  would  set  forth  the 
agenda  and  that  it  was  understood  any  items  proposed  by  any  commissioner  should 
come  through  the  Commission  President  before  going  to  staff  or  General  Manager. 

Ms.  Ambrose  responded  noting  that  in  the  Commission’s  Rules  of  Order,  as  the  City 
Attorney  has  interpreted  Rule  14  where  it  provides  that  the  President  shall  preside  at  all 
meetings  and  Commission  shall  preserve  order  and  quorum  shall  prescribe  all 
questions  of  order  to  the  Commission  to  mean  that  the  President  decides  as  a rule  of 
order  whether  or  not  to  hear  an  item  at  any  given  Commission  meeting.  Ms.  Ambrose 
suggested  an  amendment  could  be  crafted  to  spell  it  out  in  plain  English  as  to  the 
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President’s  prerogative  regarding  setting  the  meeting  agendas.  President  Caen  asked 
that  such  an  amendment  be  prepared  for  the  Commissioner’s  consideration. 

Vice  President  Normandy  applauded  the  discussion  and  recommended  that  it  be  carried 
forward  by  making  a couple  of  requests:  first  to  continue  this  discussion  after  review  of 
the  information  provided  in  a future  agenda;  and  that  in  light  of  our  new  General 
Manager  and  new  Commissioners,  the  Commission  to  collegiately  review  these  matters 
and  establish  agreement  on  certain  protocols  that  may  not  currently  be  reflected  in  the 
Commission’s  Rules  that  should  be.  Vice  President  Normandy  observed  that  the  main 
purpose  of  the  exercise  should  be  to  move  toward  a process  individually  and  collectively 
to  start  thinking  about  any  revisions  needed  and  come  to  collegial  agreement  to  adopt 
at  an  upcoming  meeting. 

Commissioner  Sklar  suggested  time  be  taken  to  read  the  materials  provided  and  come 
back  with  specific  questions,  suggesting  the  Commissioners  follow  the  Vice  President’s 
recommendation. 


1 4.  Report  of  the  General  Manager 

b)  Combustion  Turbines  Project  Update 

Commissioner  Sklar  asked  that  combustion  turbines  (CT’s)  project  be  taken  up  next. 
General  Manager  Ed  Harrington  began  this  discussion  by  noting  that  it  was  a continuing 
one  and  that  at  the  previous  Commission  meeting  Acting  General  Manager  Tony  Irons 
had  mentioned  that  the  legislation  moving  the  project  forward  would  be  going  to  the 
Mayor  to  bring  to  the  Board  of  Supervisors.  Mr.  Harrington  reported  that  legislation  was 
delivered  to  the  Mayor's  Office  yesterday,  April  7th,  and  introduced  project  manager 
Mike  Martin  to  discuss  this  topic  further. 

Mr.  Martin  began  by  noting  that  as  Mr.  Harrington  had  said  staff  had  provided  the 
Mayor's  Office  with  a package  of  legislation  with  the  construction  contract  as  well  as  all 
the  other  agreements  that  will  be  needed  for  Board  of  Supervisors  approval  to  move 
forward  with  construction  of  the  CT’s  Project.  Mr.  Martin  acknowledged  the  great 
assistance  from  the  City  Attorney's  Office  and  SFPUC  and  Public  Office  of  Finance  in 
pulling  this  package  together.  In  response  to  Commissioner  Sklar’s  request,  Mr.  Martin 
proposed  to  provide  copies  of  this  information  to  the  Commissioners. 

Commissioner  Sklar  said  that  this  has  been  an  area  of  great  interest  to  him  and  that  he 
wanted  to  congratulate  Mr.  Martin  and  the  team  that  got  the  SFPUC  to  where  we  are 
now.  Commissioner  Sklar  noted  that  the  summary  sounds  like  the  SFPUC  had  made 
giant  leaps  forward  to  accomplish  objectives  such  as  dramatically  lower  costs  and 
meeting  the  goals  the  Commissioner’s  had  set  last  October  as  well  as  restrict  use  of  this 
facility  for  reliability  purposes  only.  Commissioner  Sklar  continued  remarking  that  the 
process  had  reduced  the  cost  to  the  City  dramatically  and  resulted  in  a mechanism  that 
will  fully  restore  the  ratepayers  costs  over  the  course  of  the  life  of  the  units. 
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Commissioner  Sklar  expressed  satisfaction  with  the  progress  made,  but  noted  one 
remaining  concern  that  the  Commissioners  might  wish  to  address  concerning  the  fourth 
unit,  the  one  scheduled  for  the  airport,  which  he  thought  not  necessary  and  in  fact  a 
mistake  to  move  ahead  with  as  it  was  unneeded  for  reliability  and  did  not  make 
economic  sense.  Commissioner  Sklar  observed  that  it  was  not  his  wish  to  upset  the 
contracting  process  but  thought  of  leaving  an  option  open  of  possibly  not  doing  that 
single  part  of  the  contract,  without  disrupting  the  legislation.  Commissioner  Sklar 
recalled  that  the  reason  that  the  SFPUC  was  going  ahead  with  the  fourth  unit  went  back 
into  history  and  California  Independent  System  Operator  (CAISO)  and  proposed  that 
they  would  have  to  accept  the  fact  the  SFPUC  could  meet  reliability  requirements 
without  it. 

Commissioner  Sklar  then  pointed  out  that  if  we  eliminated  the  fourth  unit  the  SFPUC 
would  not  need  call  energy,  or  if  we  moved  it  to  another  site,  the  SFPUC  might  go 
forward  without  creating  new  legislation  or  taking  new  action  here  by  devising  into  the 
contract  and  maybe  into  the  package,  the  possibility  of  what  is  called  a delete  alternate 
in  the  contract  with  the  contractor,  where  the  SFPUC  would  have  the  option  to  eliminate 
one  unit  from  the  four.  Commissioner  Sklar  continued  by  suggesting  staff  work  on  two 
possibilities:  one  that  in  the  course  of  a period  of  time  before  foundation  work  is  done 
staff  discuss  whether  the  fourth  unit  was  needed;  or  secondly,  examining  the  possibility 
if  the  fourth  unit  makes  sense  that  it  makes  sense  to  site  it  with  the  other  three.  This, 
reasoned  Commissioner  Sklar,  would  cost  $33  million  rather  than  the  $55  million  for  a 
single  CT  at  the  airport.  Commissioner  Sklar  commented  he  would  bet  the  cost  of 
putting  it,  should  it  be  possible  on  the  same  site,  will  be  less  because  the  costs  would 
be  spread  over  four  rather  than  three  turbines. 

Commissioner  Sklar  asked  if  it  were  the  sense  of  the  Commission  that  these  options  be 
explored  without  changing  the  contract  or  slowing  anything  down.  He  noted  in  order  to 
have  those  choices  somehow  built  in  so  that  if  a determination  was  made  with  CAISO 
that  the  SFPUC  did  not  need  the  fourth  unit  for  CAISO  and  get  $70  million  in  additional 
savings  and  probably  $100  million  less  in  costs  for  the  City  in  contrast  to  the  proposed 
project  that  the  Commission  had  looked  at  last  summer.  Commissioner  Sklar 
congratulated  staff  for  moving  this  forward  and  asked  his  colleagues  if  it  was  the  sense 
of  the  Commission,  not  a resolution  or  change,  but  an  idea  of  exploring  an  even  more 
sensible  structure  for  the  City. 

Vice  President  Normandy  noted  Commissioner  Sklar  had  made  a good  case,  accepting 
the  premise  not  to  slow  down  the  ongoing  process,  and  observed  secondly,  that  it  was 
essential  that  the  SFPUC  continue  to  remain  in  contact  with  the  various  stakeholders 
involved.  Vice  President  Normandy  pointed  out  that  the  last  thing  the  Commissioners 
wanted  to  happen  was  for  anyone  in  the  public  to  think  simply  because  the  Commission 
established  the  terms  of  this  project,  that  the  Commissioners  now  leaving  them  behind. 
Vice  President  Normandy  noted  the  community  members  continue  to  be  stakeholders 
and  the  SFPUC  should  remain  in  close  contact  with  them.  Vice  President  Normandy 
observed  that  Commissioner  Sklar  had  made  excellent  recommendations  which  could 
have  the  effect  of  substantial  cost  savings  and  result  in  less  environmental  impact  and 
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suggested  if  this  could  be  done  the  SFPUC  should  consider  going  forward  with  his 
suggestions. 

Mr.  Harrington  replied  that  if  this  was  the  sense  of  the  Commission,  noting  legislation 
was  with  the  Mayor's  office,  staff  would  be  happy  to  bring  it  to  the  Mayor. 

Commissioner  Sklar  commented  that  this  was  the  General  Manager’s  role  and 
observed  there  was  always  the  wish  that  the  SFPUC  were  not  required  to  do  this  but 
was  doing  the  project  solely  because  CAISO  wanted  it.  Commissioner  Sklar  observed 
that  this  was  the  best  of  a collection  of  bad  alternatives  and  if  the  PUC  could  make  it  still 
better,  so  be  it. 

Commissioner  Sklar  reported  that  one  of  the  things  coming  down  the  line  that  Assistant 
General  Manager  of  Power  Barbara  Hale  had  informed  him,  was  that  post  2015 
producers  of  power  such  as  the  SFPUC  at  Hetch-Hetchy,  may  be  required  to  have  a 
certain  portion  of  their  capacity  in  the  locality  were  they  deliver  it,  against  any  risk  of 
catastrophic  disruption  of  their  main  power  sources.  This  project,  Commissioner  Sklar 
noted,  would  be  our  answer  to  that  requirement  and  reliabilities  in  the  future. 
Commissioner  Sklar  pointed  out  if  these  facilities  are  required  for  statewide  reliability 
and  considering  Department  of  Water  Resources  transfer  funds  could  facilitate  making 
the  City’s  cost  whole  over  a period  of  time.  This  the  Commissioner  observed  therefore 
was  one  other  reason,  though  he  preferred  nothing  being  built,  for  it  being  the  best 
alternative  to  meet  the  requirements. 

In  response,  Ms.  Hale  reported  the  basic  thrust  of  what  has  been  proposed  was  that  all 
load  serving  entities  be  required  to  meet  certain  local  location  capacity  requirements 
and  these  facilities  could  assist  in  that.  Commissioner  Sklar  then  asked,  given  by  their 
rules,  the  state  PUC  would  eventually  have  to  apply  to  the  state  rate  base  to  these  units 
as  part  of  the  component  and  consider  out  years  as  a reimbursable  time  for  the  units  for 
the  city.  Ms.  Hale  replied  she  thought  generally,  yes,  noting  the  caveat  of  generally  yes 
comes  from  the  fact  there  were  changes  in  the  marketplace  underway  initiated  primarily 
by  the  independent  system  operator  CAISO  with  liability  requirements  to  be  approved 
by  the  multiple  entities  like  the  California  Public  Utilities  Commission  and  the  California 
Independent  System  Operator. 

Commissioner  Hochschild  followed  up  these  comments  by  saying  welcome  Ed 
Harrington,  noting  that  it  was  great  to  have  him  join  the  team  and  build  on  all  that's  been 
done  and  take  us  forward  in  the  next  chapter.  Commissioner  Hochschild  wanted  also  to 
acknowledge  all  of  the  hard  work  provided  by  General  Manager  Susan  Leal  and 
Commissioner  Ryan  L.  Brooks. 

Commissioner  Hochschild  noted  that  this  was  an  important  matter  and  he  saw  this  as 
an  important  teachable  moment  for  the  SFPUC  as  an  agency,  pointing  out  that 
everyone  knew  the  PUC  got  a black  eye  last  fall  from  the  way  this  unfolded. 
Commissioner  Hochschild  had  a few  observations  about  that  process  in  hopes  that  the 
PUC  might  learn  from  and  improve  our  work.  Commissioner  Hochschild  recalled  that 
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Vice  President  Normandy  had  called  this  matter  the  most  controversial  during  his  many 
years  on  the  Commission.  Commissioner  Hochschild  remarked  that  when  he  started 
last  September  his  biggest  frustration  with  the  process  was  with  a lack  of  information  he 
regarded  as  really  mission-critical  to  be  able  to  make  a good  decision.  Commissioner 
Hochschild  observed  that  he  discovered  important  details  that  did  not  arrive  to  the 
Commissioners  first  from  staff  and  his  biggest  request  going  forward  was  that  the 
General  Manager  and  staff  put  themselves  in  the  role  of  Commissioners  having  to  make 
decisions  and  ask  what  information  would  I want  to  have?  Commissioner  Hochschild 
remarked  during  this  process  he  found  out  some  useful  - and  what  he  felt  was  essential 
information  from  the  Bay  Area  Air  Quality  Management  District  that  explained  how  the 
plant  operated.  Commissioner  Hochschild  noted  that  he  really  believed  fundamentally 
as  a principal  one  had  to  understand  the  problem  before  you  can  fix  it.  Commissioner 
Hochschild  noted  that  what  we  have  talked  about  as  one  entity  was  really  in  two  parts:  a 
206  megawatt  national  gas  boiler  which  produced  97  percent  of  the  power  of  the  energy 
plant  and  three  diesel  peakers  with  3%  of  the  power  and  basically  all  the  PM  ten 
emissions  that  are  the  air  quality  issues. 

Commissioner  Hochschild  observed  his  question  had  been,  why  aren't  we  addressing 
the  problem  with  a specific  look  at  the  diesel  peakers  first?  He  noted  that  to  this  day 
that  has  never  been  really  addressed.  Commissioner  Hochschild  further  asked  why  we 
couldn't  think  about  retro-fitting  the  diesel.  Commissioner  Hochschild  pointed  out  that 
the  total  price  might  be  $170  million  for  the  project  and  totaled  with  related  contracts 
$220  or  $223  million,  making  this  the  biggest  energy  investment  since  the  Hetch  Hetchy 
Dam.  Furthermore,  Commissioner  Hochschild  commented  when  the  peakers  were 
given  to  the  City  as  the  settlement,  the  Transbay  cable  wasn't  even  on  the  map  and  now 
it  would  be  completed  by  2010.  Commissioner  Hochschild  observed  that  he  was  totally 
unpersuaded  that  did  not  move  the  needle  at  all  about  how  many  generators  the  PUC 
might  have  to  put  in  to  meet  reliability.  Commissioner  Hochschild  expressed  his  deep 
appreciation  to  all  the  environmental  groups  and  all  those  from  the  community  in 
opposition  and  offering  comments  on  this  project,  noting  that  he  had  heard  them. 
Commissioner  Hochschild  noted  that  he  was  not  supportive  of  the  peakers  project  but 
recognized  the  decision  right  now  was  in  the  purview  of  the  Board  of  Supervisors. 

Commissioner  Hochschild  expressed  his  hope  going  forward,  that  we  can  really  try  to 
improve  our  process  with  the  goal  of  providing  really  comprehensive  information  to  the 
Commissioners  early  on.  Commissioner  Hochschild  concluded  by  noting  that  the 
current  proposal  was  much  improved  from  a financial  perspective  and  he  was  very  glad 
that  the  proposed  JPower  deal  had  not  worked  but  that  from  an  environmental 
perspective  this  arrangement  was  essentially  the  same. 

Vice  President  Normandy  expressed  a point  of  order  noting  there  had  been  discussion 
and  suggestion  put  forth  by  Commissioner  Sklar  and  suggested  Mr.  Harrington  sees 
this  as  direction  from  the  Commission,  although  there  was  no  resolution  on  the  agenda, 
there  should  be  something  formally  proposed.  Commission  Sklar  restated  his  concept 
to  proceed  with  the  contract,  the  SFPUC  putting  a provision  into  the  agreement  allowing 
in  the  course  of  the  implementation  of  it  or  before,  if  the  SFPUC  could  gain  by  dropping 
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the  airport  part  of  the  contract  it  could  be  deleted.  Additionally,  Commissioner  Sklar 
suggested  an  option  of  moving  the  fourth  turbine  from  the  airport  site  to  the  site  of  the  in 
city  units,  if  it  were  possible  to  do  so,  so  this  might  be  a better  project  because  of  it. 

Commissioner  Hochschild  asked  what  was  the  reasoning  behind  the  airport  and  why  an 
airport  was  chosen  to  be  a secondary  site.  Ms.  Hale  explained  that  it  was  her 
understanding  that  a strong  interest  in  minimizing  the  air  quality  and  other  impacts  of 
the  four  turbines  was  what  motivated  the  cities  effort  to  move  one  turbine  to  another  site 
and  that  in  this  process  that  the  City  had  evaluated  numerous  possible  locations  but  that 
CAISO  indicated  the  turbines  needed  to  be  in  a certain  geographic  area  but  one  of  the 
turbines  could  be  moved  out  of  the  area  of  - in  the  City  - and  that  was  how  this  project 
ended  up  looking  at  sites  there  rather  than  inside  San  Francisco  and  also  given  the 
airport's  reliability  needs  and  available  space  and  other  infrastructure  such  as  proximity 
to  gas  lines,  made  it  a good  fit. 

In  answer  to  a question  by  Commissioner  Sklar,  Ms.Hale  noted  that  the  SFPUC  already 
serves  the  airport  with  Hetch-Hetchy  power.  Commissioner  Sklar  expressed  the  belief 
there  was  no  requirement  for  doing  the  airport  as  suggesting  do  so  was  mostly  for 
financial  benefit  as  CAISO  only  required  this  project  for  in  City  generation  in  order  to 
shut  down  Mirant.  Ms.  Hale  responded  that  in  order  to  meet  the  reliability  requirement, 
the  CAISO  had  said  in  the  action  plan  that  it  requires  the  replacement  of  the  full 
capacity  of  the  existing  facility  and  for  these  turbines  to  be  operational.  Commissioner 
Sklar  noted  that  differed  from  what  he  had  been  told  by  California  Independent  System 
Operator,  (CAISO),  which  was  only  for  the  three  in-City  turbines. 

Mr.  Harrington  noted  that  this  question  had  already  been  discussed  and  the  decision 
made  as  a policy  decision  by  the  Commission,  the  Mayor,  and  the  Board  of  Supervisors 
and  what  staff  was  doing  was  implementing  that  and  if  the  Commission  wanted  to 
reconsider  and  discuss  it  further  he  suggested  that  this  item  be  calendared  as  an  action 
item  at  a future  meeting. 

Commissioner  Sklar  asked  as  a point  of  clarification  if  CAISO  required  the  fourth  peaker 
in  order  to  shut  down  Mirant?  Mr.  Harrington  responded  that  was  correct  and  that 
CAISO  had  said  they  needed  four  turbines,  but  not  necessarily  number  four  at  the 
airport  but  four  turbines.  Commissioner  Sklar  noted  that  differs  from  what  he  had  heard. 
Mr.  Harrington  then  asked  if  Commissioner  Sklar  were  in  agreement.  Commissioner 
Sklar  responded  that  he  was,  as  long  as  President  Caen  doesn't  significantly  alter  the 
nuance  of  what  goes  on  in  the  neighborhood. 

Vice  President  Normandy  observed  that  his  understanding  of  Commissioner  Sklar’s 
suggestions  posed  a possibility  for  environmental  benefits  as  well  as  cost  savings  but 
that  the  Commission  had  no  desire  speaking  of  this  commission  to  slow  down  the 
process  or  revise  it.  Vice  President  Normandy  suggested  that  what  was  important  was 
to  see  if  we  can,  without  interrupting  or  delaying,  look  into  a delete  option  clause  so  if 
the  SFPUC  can  benefit  from  considering  removing  airport  from  the  discussion.  Mr. 
Harrington  agreed  he  understood  this  to  be  the  direction  given  to  the  General  Manager. 
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Commissioner  Sklar  left  the  meeting  at  1 :20  P.M. 

Public  Comment: 

Mr.  Joseph  Bryant,  A.  Randolph  Institute,  proposed  a few  points  to  be  considered 
before  moving  forward  on  this  project  stating  that  during  the  past  year  the 
Commissioners  had  seen  him  expressing  the  communities’  concerns  and  opposition  to 
the  peaker  plant  that  in  his  opinion  those  speaking  for  it  do  not  represent  anything  in  the 
neighborhood.  Additionally,  facts  have  changed  Mr.  Bryant  observed  especially  with  the 
Transbay  cable  coming  which  may  be  an  alternative,  but  more  important,  what  the 
Commission  approved  and  sent  to  Board  of  Supervisors  is  not  what  is  being  discussed 
now  but  fundamentally  different  from  what  was  discussed  at  many  meetings  before. 

Mr.  Bryant  noted  as  an  active  stakeholder  he  had  just  learned  of  the  new  contract  and 
asked  if  there  were  any  way  that  the  Combustion  Turbine  facility  might  not  go  forward. 
Mr.  Bryant  asked  to  give  the  community  more  time  and  hold  a public  hearing  and  that 
the  SFPUC  should  give  the  community  the  respect  and  time  to  understand  the  major 
changes  made  and  that  it  was  unfair  to  rush  this  onto  the  community.  Mr.  Bryant 
requested  the  Commission  to  please  hold  a meeting  to  walk  us  through  the  substantial 
changes  and  treat  the  community  that  has  to  live  with  this  power  plant  affected  the  most 
with  the  same  special  treatment  the  SFPUC  has  treated  the  contractor  who  was  going 
to  make  big  money  off  this. 

President  Caen  thanked  Mr.  Bryant  for  his  comments.  She  stated  that  the  Commission 
was  not  really  in  favor  of  the  peaker  plants  but  it  was  the  only  alternative  to  get  rid  of 
that  terrible  Mirant  power  plant  and  that  was  the  reason  they're  happening,  and  the  CT’s 
were  now  with  the  Board  of  Supervisors. 

Vice  President  Normandy  also  expressed  appreciation  for  the  community  members 
input. 

Mr.  Joshua  Arce,  Brightline  Defense,  commented  that  his  organization  looked  to  the 
new  leadership  of  Mr.  Harrington  to  stop  the  run  away  power  plant  great  freight  train. 

Mr.  Arce  suggested  and  provided  copies  of  an  article  from  the  Environmental 
Engineering  News  Record  which  Gregg  Fishman  of  CAISO  said  that  the  Transbay 
Cable  project  would  eliminate  at  least  some  need  for  local  generation.  Mr.  Arce 
reported  Mr.  Fishman  told  him  CT  power  plants  were  overkill  in  terms  of  what  was 
required  Mr.  Arce  further  suggested  that  this  proposal  cannot  proceed  under  the 
precautionary  principal  without  an  independent  study.  Mr.  Arce  argued  that  the 
community  did  not  want  power  plants  in  Bayview  Hunters  Point  or  at  the  Potrero  plant. 
Mr.  Arce  suggested  as  a possibility  putting  them  at  the  airport  and  keeping  power  plants 
out  of  southeast  San  Francisco  forever. 

Ms.  Jennifer  Isaacs  expressed  surprise  to  hear  the  plan  to  go  ahead  went  by  so  quickly 
especially  with  so  many  questions  and  concerns  still  unanswered  about  the  issue.  Ms. 
Isaacs  commented  as  had  already  been  said  the  information  was  flawed  and  she  hoped 
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now  as  a citizen  and  resident  everything  can  be  done  to  reassess  and  redo  this  issue  in 
a way  to  kind  of  make  the  best  decision  for  everyone. 

Mr.  Alan  Bryant  commented  his  community  did  not  need  power  plants  that  feed  off 
pollution  and  or  any  more  power  plants  in  the  area  than  they  already  have. 

Ms.  Regina  Hollins  resident  in  Potrero  Hill  stated  her  neighbors  don't  want  dirty  peaker 
plants  in  our  hill  as  we  have  suffered  long  enough  with  the  existing  things  in  our  area 
and  we're  tired  of  it. 

Ms.  Orieyanna  Johnson  remarked  that  at  this  present  time  the  community  was  working 
to  clean  up  the  Hunters  Point  Shipyard  and  the  community  had  no  idea  what  kind  of 
toxins  this  project  will  kick  up  that  residents  will  breathe.  Now,  she  added  came  the 
Transbay  Cable  Project  and  these  CT’s  in  the  area,  noting  her  people  have  suffered 
enough  and  that  it  was  a good  thing  San  Francisco  has  the  law  that  everybody  has  sick 
days  because  we  will  need  them.  Ms.  Johnson  concluded  saying  people  first,  think 
about  it. 

Ms.  Leesha  Langois,  a community  member  of  the  Bayview  Hunters  Point,  stated  that 
first  and  foremost  her  community  did  not  need  the  peakers  in  their  neighborhood  nor 
any  emissions  leaking  into  the  neighborhood  anymore. 

Ms.  Espanola  Jackson,  Bay  View/Hunters  Point  resident,  suggested  that  this  item  was 
not  before  the  Board  of  Supervisors,  that  staff  last  week  had  tried  to  have  it  pushed  so  it 
could  go  before  the  Board  of  Supervisors  through  the  Local  Agency  Formation 
Commission  (LAFCO)  which  did  not  vote  on  it  and  continued  it  because  the  LAFCO 
Commissioners  felt  as  she  did,  that  it  needed  to  come  to  the  SFPUC  to  hold  discussions 
about  the  new  contract  that  had  not  been  discussed. 

Ms.  Jackson  noted  Mr.  Tony  Irons  said  he  is  going  to  take  the  contract  before  the  Mayor 
no  later  than  Monday  but  that  the  Commissioners  had  not  even  seen  it  and  that  staff 
was  still  trying  to  push  it  down  our  throats.  Ms.  Jackson  commented  that  this 
Commission  has  been  saying  all  along,  with  the  majority  of  votes,  no  CTs  in  the 
southeast  sector,  but  she  was  tired  of  staff  running  away,  saying  they  had  done  nothing 
the  Commission  has  asked  them  to  do.  Ms.  Jackson  also  asked  why  this  matter  was 
coming  up  today  as  part  of  the  Port  Commission  Agenda  with  a reference  to  JPower 
and  staff  has  a proposed  plan,  and  a Memorandum  Of  Understanding  (MOU)  that  was 
coming  May  13th.  She  asked  do  you  know  what  it  says,  saying  it  says  request  adopting 
finding  under  the  California  Environmental  Quality  Act  (CEQA)  asking  approval  of  an 
MOU  with  the  PUC  for  underground  utilities  and  approval  of  license  with  a JPower 
development  that  no  longer  exists.  Ms.  Jackson  demanded  a hearing,  saying  the 
Commission  must  come  back  to  the  community  and  hold  a hearing  with  CAISO  there 
about  having  those  peakers  in  my  community. 

Mr.  Harrington  responded  saying  the  policy  makers  that  the  PUC  staff  work  for  include 
this  Commission,  the  Mayor  and  Board  of  Supervisors,  all  three  of  those  policy  making 
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individuals  or  groups  have  made  a decision  about  this.  They  have  directed  staff  to  work 
it  out,  there  are  alternatives  given,  one  was,  JPower  and  one  without.  What  brought 
back  was  exactly  what  staff  was  told  to  do  by  policy  makers.  The  staff  had  no  right  and 
certainly  no  obligation  to  do  something  different  than  policy  makers  of  San  Francisco 
direct.  SFPUC  staff  were  asked  to  give  the  legislation  to  the  Mayor,  it  has  not  been 
taken  to  the  Board  yet,  the  Mayor  has  not  introduced  it  yet.  The  Mayor  has  the  option  of 
putting  it  in  front  of  the  Board  or  not  but  it's  out  of  the  hands  of  the  Commission.  There 
is  no  action  item  before  the  Commission  today  related  to  this.  LAFCO  held  a hearing 
and  they  were  not  asked  because  that  is  not  part  of  what  they  do.  If  the  Port 
Commission  has  a mistaken  item  on  their  calendar  we  would  be  happy  to  correct  their 
information  to  make  that  accurate. 

Mr.  da  Costa  commented  that  this  would  not  happen  in  a white  neighborhood  and  that 
with  the  Transbay  cable,  adding  400  megawatts  over  and  beyond  our  capacity  to  use 
energy  this  was  not  needed.  He  said  not  once  in  this  discussion  had  he  heard  about 
possible  use  of  Hetch-Hetchy  power  or  anything  about  the  Jefferson  Transmission  line 
and  evaluation  of  that  line  and  how  it  has  performed.  Mr.  da  Costa  said  that  line  was 
supposed  to  provide  whatever  it  was  supposed  to  provide  and  we  have  not  had  this 
discussion.  Mr.  da  Costa  noted  constituents  from  the  Bayview  had  come  here  and  in  no 
uncertain  terms  had  told  the  Commission  they  were  already  suffering  from  pollution. 

Mr.  da  Costa  said  our  children  and  elders  were  dying  and  the  SFPUC  wanted  to  inflict 
further  pollution.  Mr.  da  Costa  observed  the  City  has  a precautionary  principle  and  it 
states  and  does  not  need  scientific,  empirical  data,  that  if  there  belief  for  adverse 
impact,  everything  has  to  halt.  He  asked  what  about  an  environmental  impact  report? 

Mr.  da  Costa  said  somebody  wants  to  push  an  agenda  that  adversely  impacts  our 
community  and  the  Commissioners  need  to  do  the  right  thing. 

Commission  Discussion 

Vice  President  Normandy  suggested  the  due  diligence  recommended  a renewed  effort 
to  clarify  CAISO’s  position  on  this  matter  given  Mr.  Arce’s  comments.  President  Caen 
noted  that  unless  the  CAISO  had  changed  there  position  there  was  little  to  be  gained  by 
further  discussion. 

Mr.  Harrington  noted  and  staff  confirmed  that  there  was  no  change  in  the  California 
Independent  System  Operator’s  (CAISO)  position  on  the  reliability  requirement  for  this 
project.  Mr.  Harrington  observed  that  this  was  not  a popular  decision  but  not 
necessarily  more  popular  if  the  Commission  were  to  revise  it  over  and  over  again.  Mr. 
Harrington  noted  that  Commissioner  Sklar  was  clear  where  the  item  was  because  he 
asked  the  Mr.  Harrington  to  work  with  the  Mayor's  Office  to  see  if  changes  could  still  be 
made  before  it  went  to  the  Board  of  Supervisors  for  action.  Mr.  Harrington  reported  this 
matter  will  go  to  the  Board  before  the  Commission’s  next  meeting  so  if  the 
Commissioners  wished  staff  to  request  it  to  be  returned  staff  can  do  that  but  after  that,  it 
will  be  out  of  your  hands  and  at  the  Board.  That  being  the  case  Vice  President 
Normandy  noted  that  absence  of  any  hard  evidence  demonstrating  a new  policy  from 
CAISO,  the  Commission  had  performed  its  due  diligence  in  addressing  this  issue. 
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President  Caen  called  a brief  recess  at  2:05  PM. 

The  Commission  returned  to  session  at  2:16  PM 

14a)  Water  System  Improvement  Program 

Mr.  Harrington  continued  the  report  on  the  Water  System  Improvement  Program  to  the 
April  22,  2008,  Regular  Meeting. 


14c)  Solar  Incentive  Program  Report 

Assistant  General  Manager  of  Power  Barbara  Hale  updated  the  Commissioners 
concerning  recent  developments  with  the  proposed  solar  incentive  program  reporting 
that  on  April  2nd’  the  Board’s  Budget  Finance  Committee  had  heard  the  item,  and  that 
Supervisor  Jake  McGoldrick  had  suggested  legislation  to  freeze  the  funding  source  for 
implementing  our  pilot  solar  incentive  project.  Ms.  Hale  indicated  the  PUC  proposed  to 
begin  the  program  but  that  in  light  of  the  legislative  activity  and  after  consultation  with 
Mr.  Harrington,  staff  had  placed  the  project  on  hold.  Ms.  Hale  reported  that  all  the  solar 
incentive  project  information  remained  on  the  PUC  website,  that  local  solar  installers 
and  residents  were  excited  about  the  prospect,  and  staff  was  ready  to  restart  the 
program  at  any  time.  Ms.  Hale  reported  that  as  a result  of  the  Supervisor’s  Budget  and 
Finance  Committee  hearings,  SFPUC  staff  were  preparing  a report  that  addressed  the 
questions  posed  about  the  program.  She  reported  that  when  that  report  was  ready  for 
release  staff  would  provide  copies  to  the  Commissioners. 

Responding  to  Commissioner’s  questions  Ms.  Hale  discussed  the  next  steps  in  the 
likely  Board  of  Supervisors  process  in  addressing  the  solar  incentive  program. 

d)  SFPUC  FY  2008-09  Budget  Update 

Assistant  General  Manager  of  Business  and  Finance  Scott  MacDonald  next  presented 
an  update  on  the  status  of  the  FY  2008-09  Budget  reporting  that  City’s  General  Fund 
problem  was  still  in  excess  of  $300  million.  Mr.  MacDonald  noted  that  the  Mayor  had 
asked  a number  of  departments  for  assistance  in  meeting  a budget  shortfall  and  the 
SFPUC  Finance  staff  would  be  having  additional  conversations  with  the  Mayor’s  Budget 
Office  concerning  how  this  applied.  Mr.  MacDonald  then  reported  that  based  on  past 
requests  from  the  Mayor's  Office  he  expected  there  could  be  additional  requests  for 
relief  from  the  power  rates  and  maybe  extra  consideration  for  city  departments 
regarding  their  power,  water,  or  wastewater  charges.  Mr.  MacDonald  concluded  his 
presentation  by  pointing  out  that  under  the  City  Charter;  it  was  the  Mayor  who  made  the 
final  decision  concerning  what  budget  proposals  to  present  to  the  Board  of  Supervisors. 

Mr.  MacDonald  next  turned  to  responding  to  questions  and  requests  for  additional 
information  made  by  Commissioners  during  the  last  several  meetings.  Mr.  MacDonald 
noted  staff  was  coming  back  to  the  Commission  to  ask  for  a motion  and  vote  to  see  if 
staff’s  responses  on  these  issues  met  the  Commissioners’  expectations. 
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1)  Discussion  and  possible  action  to  recommend  revision  of  the  conservation  line 
items  in  the  proposed  SFPUC  FY  2008-09  Budget  submitted  to  the  Mayor. 

The  first  area  of  discussion  and  possible  action  was  the  allocation  of  funds  placed  in 
reserve  funds  “buckets”  during  the  discussion  of  the  Power  Enterprise  Budget. 
Ms.Barbara  Hale  presented  a recap  of  these  issues.  Ms.  Hale  began  by  reminding  the 
Commissioners  of  what  was  placed  in  the  buckets  and  described  her  recommendations 
to  allocate  them.  Ms.  Hale  noted  that  on  February  22nd  and  February  26th  the 
Commissioners  had  directed  that  $5.1  million  be  placed  in  a reserve  bucket.  She  noted 
these  funds  had  been  originally  proposed  to  be  allocated  to  power  feasibility  studies  at 
redevelopment  sites,  for  the  Transbay  Terminal  Project,  and  a study  of  the  feasibility  of 
a Newark  to  San  Francisco  transmission  line.  Ms.  Hale  reported  that  the  Commission 
directed  these  funds  be  instead  spent  on  studies  of  energy-efficiency  and  renewable 
energy  distribution  and  protection. 

Ms  Hale  reported  that  there  was  a continuing  need  for  funds  to  prepare  power  feasibility 
studies  at  Redevelopment  Agency  sites  and  that  the  proposed  Transbay  Terminal 
Project  was  one,  as  were  Housing  Authority  projects  under  the  umbrella  of  the  Hope 
San  Francisco  Project  proposed  by  the  Mayor's  Office.  Ms.  Hale  reported  that  the 
Housing  Authority  and  Redevelopment  Agency  were  looking  for  SFPUC  support  and 
study  work  identifying  energy  efficiency  opportunities,  renewable  energy  and  other 
energy  infrastructure  needs  at  those  sites,  and  to  prepare  an  evaluation  of  the  overall 
cost  of  the  redevelopment  facilities.  These  she  estimated  costing  about  $300,000  to 
$500,000  for  each  of  the  studies.  Ms.  Hale  recommended  from  the  bucket  the  PUC 
continue  to  fund  some  power  feasibility  study  work  in  the  amount  of  $3  million  dollars 
and  that  the  balance  of  $1 .6  million  that  remains  be  allocated  to  general  fund 
department  energy  efficiency  efforts. 

Ms.  Hale  reported  these  funds  taken  together  with  other  authorized  allocations  would 
with  what  the  Commission  had  approved,  total  up  to  $3.3725  million  for  energy 
conservation  and  efficiency,  a $1  million  increase.  Ms.  Hale  then  presented  a draft 
resolution  containing  these  proposals  to  the  Commissioners  for  their  consideration, 
with  whatever  action  the  Commissioners  might  direct  related  to  a few  pending  Water 
Enterprise  budget  matters  would  give  staff  clear  direction  going  into  the  FY  2008-09 
Budget  hearings. 

Commissioner  Hochschild  responded  to  this  presentation  by  noting  his  point  around  the 
critical  nature  of  energy-efficiency,  made  especially  pointed  given  the  discussion  about 
peakers  and  what  it  will  take  to  determine  whether  they  have  to  operate.  Commissioner 
Hochschild  reported  that  he  had  opportunity  with  Ms.  Hale  during  the  last  month  or  two 
to  meet  with  the  energy  efficiency  team  and  outside  energy  experts  and  that  it  had 
become  more  apparent  the  SFPUC  was  not  where  the  Commissioners  wanted  to  be  in 
terms  of  how  efficient  our  city  and  public  buildings  could  be.  Commissioner  Hochschild 
reported  that  it  was  his  understanding  that  it  would  require  about  $50  million  worth  of 
energy  efficiency  upgrades  with  existing  technologies  to  bringing  the  City  to  be  as 
efficient  as  we  could  be.  Commissioner  Hochschild  voiced  that  he  was  very  pleased  at 
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the  increase  proposed  because  the  original  budget  proposed  was  as  he  recalled  down 
to  $2  million,  the  lowest  amount  since  the  fund  was  created.  Therefore,  he  was  happy 
to  see  that  increase.  Commissioner  Hochschild  then  requested  a further  description  of 
how  the  $5.1  million  was  being  proposed  to  be  allocated.  Ms.  Hale  outlined  in  some 
detail  how  the  original  budget  request,  had  requested  $4.6  be  spent  on  the  power 
feasibility  studies  with  the  Transbay  Terminal  being  one  of  the  primary  projects  in  the 
coming  fiscal  year.  Ms.  Hale  reported  that  $4.6  also  addressed  the  Newark  to  San 
Francisco  transmission  line  study  at  $500,000,  and  that  between  these  two  elements 
arrived  at  $5.1  million  amount  in  the  “bucket”. 

Commissioner  Hochschild  indicated  that  he  was  fine  with  the  other  feasibility  study  but 
observed  that  the  transmission  line  was  not  as  important.  Commissioner  Hochschild 
noted  in  order  of  relative  importance  for  him  were  energy-efficiency  and  demand 
response  first  and  then  renewable  generation  and  then  clean  fossil  fuel  and  everything 
else  after  that.  Commissioner  Hochschild  asked  the  SFPUC  not  do  the  transmission 
study  investment  at  this  point  because  he  felt  energy-efficiency  and  others  choices  were 
higher  priority,  but  other  than  that,  that  everything  sounded  terrific. 

Mr.  Harrington  responded  by  saying  he  did  not  disagree  on  the  order  of  priority  the 
Commissioner  proposed  but  that  when  the  Board  of  Supervisors  had  adopted  the  plan 
for  the  Transbay  cable,  they  set  aside  a certain  amount  of  money  they  gave  to  the 
SFPUC  and  could  have  given  to  the  Port,  on  condition  that  the  money  be  spend  on 
transition  line  studies.  This  meant  if  the  PUC  did  not  want  to  spend  it  on  that  staff  could 
tell  the  Supervisors  and  they  could  give  it  to  someone  else,  but  the  PUC  could  not  use  it 
for  the  anything  else.  Mr.  Harrington  explained  that  what  Commissioner  Sklar  had 
requested  regarding  use  of  these  funds  was  not  possible  to  do  because  when  the  Board 
gave  these  funds  to  the  PUC  it  was  conditionally  for  this  use  only.  Mr.  Harrington  noted 
that  the  choice  was  whether  or  not  to  do  it,  explaining  that  according  to  the  Board 
legislation  that  he  had  reviewed  there  were  two  pots  of  money  from  the  Transbay  Cable 
Project:  one  pot  of  money  was  specified  as  to  use,  and  the  second  allowed  for  more 
flexible  uses  once  the  transmission  line  was  operating.  Ms.  Hale  reported  that  those 
dollars  subsequent  to  our  budget  workshops  and  as  a result  of  the  discussion  at  the 
Commission  meeting  on  February  26th  were  placed  in  the  reserve  “bucket”.  Ms.  Hale 
noted  the  Commission  reserved  use  of  these  funds  and  directed  those  dollars  be  spent 
on  renewable  generation,  generation  and  distribution  protection,  and  energy  efficiency. 

Ms.  Hale  requested  taking  those  reserved  funds  out  of  the  “bucket”  and  allocating  them 
into  two  new  project  accounts:  a power  feasibility  at  redevelopment  sites  account  for 
$3,000,000  and  a General  Fund  departments  energy  efficiency  account  at  $1 .6  million 
dollars.  Ms.  Hale  then  proposed  using  $500,000  for  the  Newark  to  San  Francisco  study 
and  letting  the  other  projects  wait  until  we  have  additional  needs  in  transmission 
studies.  In  addition,  Ms.  Hale  reported  that  staff  suggested  $3  million  go  to  power 
feasibility  with  the  Hope  San  Francisco  projects  and  the  $1 .6  would  be  added  to  the  $2 
million  originally  in  the  budget  for  energy  conservation  items.  Further,  Ms.  Hale  noted 
given  the  Commission’s  direction  addressing  the  southeast  corner  of  San  Francisco, 
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staff  proposed  that  a substantial  portion  of  these  funds  be  spent  in  the  southeast  San 
Francisco  on  energy  efficiency  items  for  capitol  improvements. 

Commissioer  Hochschild  expressed  discomfort  at  making  a decision  about  the  Newark 
to  San  Francisco  line  without  Commissioner  Sklar  present,  asking  if  there  would  be 
another  opportunity  to  address  this  particular  item.  Mr.  Harrington  noted  that  the  timing 
was  that  this  meeting  would  be  the  last  time  for  the  Commission  to  act  if  they  wanted 
this  included  in  the  budget  book  that  goes  to  Board  of  Supervisors  on  May  1st  because 
by  the  time  of  the  April  22  meeting,  the  budget  proposal  will  have  been  printed.  Mr. 
Harrington  observed  that  the  Mayor  could  send  additional  items  to  the  Board  while 
deliberation  was  going  on  send  additional  information  or  a supplemental  request  at  any 
time  during  the  year  but  this  was  last  day  to  put  it  in  the  book. 

After  additional  discussion  it  was  a consensus  of  the  Commissioners  that  these  funds 
remain  reserved  in  the  bucket  unspent  and  that  the  Commission  move  forward  with 
what  there  was  agreement  on.  It  was  then  proposed  to  allocate  the  $4.6  million  by 
identifying  the  two  projects  the  Commissioners  had  comfort  with  and  leaving  $500,000 
in  the  “bucket”. 

Mr.  Harrington  commented  that  if  the  Commissioners  chose  to  take  that  money  out  of 
the  budget  that  the  Mayor  submitted  to  the  Board  there  was  a possibility  that  the  Board 
would  want  to  reallocate  some  of  the  money.  There  followed  some  discussion 
concerning  the  relative  risks  of  leaving  these  funds  in  an  informal  reserve  with  Mr. 
Harrington  promising  to  return  to  the  Commission  for  further  discussion  before  they 
were  expended. 

Ms.  Ambrose  read  into  the  record  the  proposed  resolution  as  “a  motion  whereas, 
on  February  22,  2008,  the  San  Francisco  Public  Utilities  Commission  directed  $5.1 
million  to  be  spent  on  the  study  of  energy  efficiency,  renewable  energy,  and  generation 
and  distribution  protection;  and  whereas,  The  need  for  Power  Feasibility  Studies  at 
Redevelopment  Sites  persists  for  Housing  Authority  Projects  and  the  Transbay  Project, 
with  an  estimated  cost  for  support  and  study  work  of  $3,000,000  to  identify  energy 
efficiency  opportunities,  renewable  generation  opportunities,  other  energy  infrastructure 
needs  and  to  evaluate  overall  cost  to  serve  the  redevelopment  sites;  now,  therefore,  be 
it  resolved,  That  the  San  Francisco  Public  Utilities  Commission  recommends  $3  million 
be  placed  in  the  Power  Feasibility  at  Redevelopment  Sites  account  and  $1.6  million  be 
placed  in  the  General  Fund  Department  Energy  Efficiency  account.” 

Motion  on  the  Power  Enterprise  Budget  items  as  read  by  the  Deputy  City  Attorney 
Noreen  Ambrose. 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Hochschild,  to  adopt  the 
resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and  Crowley)  unanimously 

Resolution  No.  08-0055. 


05-17 


Draft  April  8,  2008 


Next  noting  that  there  were  additional  decisions  to  be  made  related  to  the  Water 
Enterprise  Budget,  Mr.  Harrington  asked  Assistant  General  Manager  of  Water  Michael 
Carlin  to  present  an  outline  of  what  staff  had  considered  could  be  done  and  how  to 
focus  the  conservation  program  and  how  the  PUC  might  want  the  program  to  look  in  the 
future.  Mr.  Carlin  proposed  adding  three  additional  staff  that  would  focus  on  three 
different  sectors,  residential,  commercial  and  municipal,  and  augment  the  budget  with 
$600,000  in  financial  incentives  and  bringing  the  figure  up  to  $2.8  million.  Mr.  Carlin 
reported  that  the  biggest  bang  to  be  found  was  working  with  sister  municipal 
departments  and  retro-fit  and  things  of  that  nature,  and  the  other  focus  was  basically  in 
commercial  sector.  Mr.  Carlin  noted  that  the  SFPUC  received  a lot  of  criticism  from  the 
hospitality  industry  and  hotels  that  we  were  not  doing  enough  to  help  them  so  this  would 
move  the  SFPUC  more  actively  into  that  area.  Mr.  Carlin  reported  bringing  the  program 
up  to  $2.8  million  would  get  a jump  start  but  that  he  did  not  want  to  ask  for  more 
intending  to  expend  the  funds  during  the  year. 

Commissioner  Hochschild  asked  and  was  informed  that  this  represented  a $1  million 
increase  and  how  these  new  positions  might  be  used  was  further  explained. 
Commissioner  Hochschild  applauded  these  steps  as  a means  toward  convincing  our 
customers  that  we  were  serious  in  devoting  resources  to  greater  conservation.  Vice 
President  Normandy  applauded  the  outreach  to  the  commercial  sector.  In  response  to 
a question  from  President  Caen,  Mr.  Carlin  reported  that  all  of  the  previously  allocated 
funds  in  each  year  had  been  expended. 


Public  Comment: 

Ms.  Jennifer  Clary,  Clean  Water  Action,  commented  that  her  organization  had  been 
working  for  five  years  to  persuade  the  PUC  that  conservation  could  solve  a lot  of 
environmental  issues  and  that  her  organization  strongly  support  this  proposal  and  the 
PUC  had  a great  conservation  department,  doing  an  excellent  job  and  she  was  excited 
by  the  grant  they  got  to  do  low  income  conservation  direct  install  because  rebates  don't 
work  for  a great  part  of  the  population’s  Ms.  Clary  said  she  was  excited  by  the  things 
staff  thought  of  and  was  sure  they  would  expense  this  money  wisely. 

Mr.  Peter  Drekmeir,  Tuolumne  River  Trust  Bay  Area  Program  Director,  reported  last 
year  his  organization  had  submitted  along  with  Sierra  Club  and  Clean  Water  Action  600 
comments  for  the  water  improvement  projects.  Mr.  Drekmeir  noted  that  none  of  these 
concerns  were  about  capital  improvements  that  his  organization  supported  those  He 
continued  that  all  of  our  comments  were  about  the  proposal  to  the  diversion  of  more 
water  from  the  Tuolumne  River  and  a that  couple  of  concerns  that  the  demand 
projections  were  inflated  for  2031  and  outdated  population  figures  were  used  and  didn't 
take  into  consideration  the  kind  of  commercial  growth  from  Bay  Area  switching  more  to 
service  and  information  and  plus  the  price  of  water  will  increase  three  or  four  fold.  That 
Mr.  Drekmeir  said  would  make  conservation  and  water  recycling  more  affordable.  He 
felt  the  possibility  for  conservation  and  recycling  was  underestimated  and  there  was  so 
much  more  potential.  Mr.  Drekmeir  recalled  that  the  almost  a year  ago  the  Board  of 
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Supervisors  unanimously  passed  a resolution  encouraging  the  PUC  to  protect  the 
Tuolumne  River  and  try  to  focus  on  alternative  sources,  conservation,  and  water 
recycling  and  his  organization’s  feeling  was  that  with  measures  like  today  we  have 
tremendous  potential  to  drop  demand  down  to  meet  our  needs  without  diverting  more 
water,  a win/win  because  diversions  can  cause  delay.  Mr.  Drekmeir  concluded  we  are 
proud  of  you  and.  Your  next  meeting  falls  on  Earth  Day,  April  22nd,  so  an  opportunity  if 
you  want  to  do  something  bold,  there  will  be  a lot  of  attention  focused  on  it  and  he 
wanted  to  mention  also  that  $2  .8  million  dollars  was  great  but  there  was  a little  bit  of  talk 
at  the  last  budget  hearing  to  doubling  up  to  close  to  $4  million  and  that  sounds  better  to 
me  and  he  would  trust  the  experts  here. 

Motion  on  the  Water  Enterprise  Budget  to  authorize  budgeting  an  additional  $2.8  million 
allocated  for  water  conservation  activities  in  FY  2008-09. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Crowley,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and  Crowley) 
unanimously. 

Resolution  No.  08-0056. 


CONSENT  CALENDAR 

15.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
adopt  items  (a-d)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen, 

Normandy,  Hochschild  and  Crowley)  unanimously. 

a)  Resolution  No.  08-0057:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-407,  North  Point  and  Larkin 
Streets  Sewer  Replacement,  by  A.  Ruiz 
Construction,  approve  Modification  No.  1 (Final) 
decreasing  the  contract  by  $93,636.45,  for  a total 
contract  amount  of  $308,713.55,  (and  with  a time 
extension  of  15  consecutive  calendar  days  for  a 
total  contract  duration  of  85  consecutive  calendar 
days;)  and  authorize  final  payment,  in  the  amount  of 
$38,971 .35,  to  the  contractor. 
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b)  Resolution  No.  08-0058:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program  -funded 
V Contract  No.  WW-408,  2nd/  4th/5th  /1 2th  Avenues 

Sewer  Replacement,  by  Harty  Pipelines,  approve 
Modification  No.  2 (Final)  decreasing  the  contract  by 
$26,535.62,  for  a total  contract  amount  of 
$2,197,624.38,  (and  with  a time  extension  of  58 
consecutive  calendar  days  for  a total  contract 
duration  of  268  consecutive  calendar  days;)  and 
authorize  final  payment,  in  the  amount  of 
$252,659.68,  to  the  contractor. 

c)  Resolution  No.  08-0059:  Accept  work  performed  for  Water  Enterprise,  Water 

Main  Replace/Retrofit  Program-funded  Contract  No. 
WD-2462,  8-Inch  and  12-Inch  Ductile  Iron  Main 
Installation  in  Connecticut  St.,  Texas  St.,  19th  St  and 
20th  St.  by  Synergy  Project  Management,  approve 
Modification  No.  1 increasing  the  contract  by 
$17,817.00,  Modification  No.  2 (final)  decreasing  the 
contract  by  $127,250.23  for  a total  contract  amount 
of  $1,741,018.77  and  authorize  final  payment,  in  the 
amount  of  $101 ,977.09,  to  the  contractor  (after 
deduction  of  $2,000  HRC  liquidated  damages). 


Authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request 
permission  from  the  Board  of  Supervisors  to  accept 
and  expend  grant  funds  totaling  $8, 1 1 9, 1 50  from  the 
United  States  Environmental  Protection  Agency 
(EPA)  for  Contamination  Warning  System 
Demonstration  Pilot  Project;  and  to  execute  all 
required  agreements. 


d)  Resolution  No.  08-0060: 

x/ 


REGULAR  BUSINESS 

16.  Discussion  and  possible  action  related  to  approve  No.  CUW20603,  Thomas  Shaft 
Roadway  Improvement  Project;  adopt  the  required  California  Environmental 
Quality  Act  (CEQA)  Findings. 

Moved  by  Vice  President  Normandy;  seconded  by  Commissioner  Hochschild,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 
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Resolution  No.  08-0061 : Approve  Water  Enterprise  Revenue-funded  Project 

No.  CUW20603,  Thomas  Shaft  Roadway 
Improvement  Project;  adopt  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings  and 
Mitigation  Monitoring  and  Reporting  Program  (MMRP) 
with  respect  to  the  Final  Mitigated  Negative 
Declaration  for  the  project. 


17.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to 
execute  a Memorandum  of  Understanding  (MOU)  by  and  between  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  and  the  North  San  Mateo  County 
Sanitation  District. 

Moved  by  Vice  President  Normandy;  seconded  by  Commissioner  Hochschild,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0062:  Authorize  the  General  Manager  to  execute  a 

Memorandum  of  Understanding  (MOU)  by  and 
between  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  and  the  North  San  Mateo 
County  Sanitation  District,  a subsidiary  of  the  City  of 
Daly  City  (Daly  City),  and  to  provide  the  SFPUC’s 
funding  for  consulting  services  to  assess  the  feasibility 
of  increasing  recycled  water  production  from  Daly 
City’s  Westlake  Wastewater  Treatment  Plant 
(Westlake  Plant).  The  SFPUC’s  anticipated  cost  is  an 
amount  not  to  exceed  Two  Hundred  Fifty  Thousand 
Dollars  ($250,000).  This  request  would  be  funded 
through  the  Water  Supply  Master  Plan  Project,  Index 
Code  505021. 


CONSTRUCTION  CONTRACTS 


Close 

18.  Discussion  and  possible  action  related  to  accept  work  performed  by  Trinet 

Construction  for  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2429  approve  Modification  No.  5 (Final),  and  authorize  final 
payment,  in  the  amount  of  $45,896.47,  to  the  contractor. 
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Moved  by  Commissioner  Crowley;  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0063:  Accept  work  performed  by  Trinet  Construction  for 

Water  Enterprise  Water  System  Improvement 
Program-funded  Contract  No.  WD-2429,  Lincoln  Park 
Pump  Station  and  Storage  Tank  Upgrade,  approve 
Modification  No.  5 (Final),  for  a time  extension  of  100 
consecutive  calendar  days  for  a total  contract  amount 
of  $4,532,482,  and  with  a total  contract  duration  of 
585  consecutive  calendar  days  and  authorize  final 
payment,  in  the  amount  of  $45,896.47,  to  the 
contractor. 


1 9.  Discussion  and  possible  action  related  to  accept  work  performed  by  JMB 

Construction  for  Contract  No.  WD-2467,  approve  modification  No  5 (Final),  and 
authorize  final  payment. 

Moved  by  Commissioner  Crowley;  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0064:  Accept  work  performed  by  JMB  Construction  for 

Water  Enterprise  WSIP  capital  program-funded 
Contract  No.  WD-2467  Key  Motorized  Valves,  Phase 
2,  approve  modification  No  5 (Final)  for  a time 
extension  of  70  consecutive  calendar  days  for  a total 
contract  amount  of  $8,528,865,  and  with  a total 
contract  duration  of  520  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of 
$101 ,735.00  and  final  release  of  retention  in  the 
amount  of  $421 ,356.49,  to  the  contractor. 


20.  Discussion  and  possible  action  to  Accept  work  performed  by  West  Bay  Builders 
Inc.,  for  Water  Enterprise  Water  System  Improvement  Program-funded  Contract 
No.  WD-2475,  approve  Modification  No.  4 (Final),  and  authorize  final  payment. 

Moved  by  Commissioner  Crowley;  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 
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Resolution  No.  08-0065:  Accept  work  performed  by  West  Bay  Builders  Inc.,  for 

Water  Enterprise  Water  System  Improvement 
Program-funded  Contract  No.  WD-2475,  Potrero 
Heights  Reservoir  Upgrade  and  Site  Improvement, 
approve  Modification  No.  4 (Final),  for  a time 
extension  of  150  consecutive  calendar  days  for  a total 
contract  amount  of  $4,977,457.85,  and  with  a total 
contract  duration  of  575  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of 
$80,336.88,  to  the  contractor. 


PROFESSIONAL  SERVICE  CONTRACTS 

21 . Discussion  and  possible  action  related  to  approve  the  selection  of  MWH  and  URS 
Corporation;  award  Agreement  No.  CS-884,  As-needed  Engineering  Design 
Services,  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  or,  in  the 
event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a professional  services  agreement  with  the  next  highest 
ranked  proposer. 

Moved  by  Commissioner  Crowley;  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0066:  Approve  the  selection  of  MWH  and  URS  Corporation; 

award  Agreement  No.  CS-884,  As-needed 
V Engineering  Design  Services,  to  provide  specialized 

Engineering  design  as-needed  services;  and 
authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute 
a professional  services  agreement  with  MWH  and 
URS  Corporation  for  an  amount  not  to  exceed 
$3,000,000  each,  and  with  a duration  of  36  months  to 
initiate  work  and  an  additional  24  months  to  complete 
work,  or,  in  the  event  negotiations  are  not  successful 
or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a professional  services  agreement  with 
the  next  highest  ranked  proposer. 


22.  Discussion  and  possible  action  related  to  approve  the  selection  of  CH2M  Hill,  Inc.; 
award  U.S.  EPA  grant  funded  Agreement  No.  CS-902,  Water  Quality  Services  for 
Contaminant  Warning  System  Demonstration  Program;  and  authorize  the  General 
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Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  sen/ices  agreement . 

Moved  by  Commissioner  Crowley;  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0067:  Approve  the  selection  of  CH2M  Hill,  Inc.;  award  U.S. 

EPA  grant-funded  Agreement  No.  CS-902,  Water 
Quality  Services  for  Contaminant  Warning  System 
Demonstration  Program;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional 
services  agreement  with  CH2M  Hill,  Inc.  for  an 
amount  not  to  exceed  $2  million,  and  with  a 
duration  of  five  years,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied, 
to  negotiate  and  execute  a professional  services 
agreement  with  the  next  highest  ranked  proposer. 


Amend 

23.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 to 

Wastewater  Enterprise  Master  Plan-funded  Agreement  No.  CS-748C,  Planning 
and  Engineering  Services,  Sewer  System  (Wastewater)  Master  Plan. 

Moved  by  Vice  President  Normandy;  seconded  by  Commissioner  Hochschild,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0068:  Approve  Amendment  No.  2 to  Wastewater  Enterprise 

Master  Plan-funded  Agreement  No.  CS-748C, 
Planning  and  Engineering  Services,  Sewer  System 
(Wastewater)  Master  Plan,  with  the  Brown  & Caldwell, 
Carollo  Engineers,  Metcalf  & Eddy,  Joint  Venture 
(BCM  Joint  Venture)  to  help  develop  the  Sewer 
System  Master  Plan  and  identify  long-term  strategies 
for  mitigating  localized  flooding;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  with  no 
increase  in  contract  amount,  and  with  a time 
extension  of  8 months  for  a total  agreement  duration 
of  44  months. 
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24.  Discussion  and  possible  action  related  to  approve  Amendment  No.  1 to  six  (6) 
Wastewater  Enterprise  Master  Plan-funded  Agreements,  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute 
these  amendments. 

Moved  by  Vice  President  Normandy;  seconded  by  Commissioner  Hochschild,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0069:  Approve  Amendment  No.  1 to  six  (6)  Wastewater 

Enterprise  Master  Plan-funded  Agreements  with 

members  of  the  Technical  Advisory  Committee  (TAC) 

for  the  Sewer  System  Master  Plan  project  as  follows: 

CS-768ARobert  Gearheart 

CS-768B  David  Jenkins 

CS-768C  Michael  Josselyn 

CS-768D  Cecil  Lue-Hing 

CS-768E  Joe  Middlebrooks 

CS-768F  George  Tchobanoglous, 

and  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  to  execute 

these  amendments  with  no  increase  in  agreement 

amounts,  and  with  a time  extension  of  27  months,  for 

a total  agreement  duration  of  63  months. 

25.  Discussion  and  possible  action  related  to  reauthorization  of  Agreement  CS-823, 
Comprehensive  Technical  Services  for  Renewable  and  Advanced  Energy 
Generation  Systems  contracts. 

Moved  by  Commissioner  Crowley;  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (4-0  Caen,  Normandy,  Hochschild  and 
Crowley)  unanimously. 

Resolution  No.  08-0070:  Reauthorization  of  Agreement  CS-823, 

Comprehensive  Technical  Services  for  Renewable 
and  Advanced  Energy  Generation  Systems  contracts 
with  the  following  firms: 

Newcomb/Anderson/McCormick,  AEPC  Group  LLC, 
and  Emcor. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2:53  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0055 


WHEREAS,  On  February  22,  2008,  the  San  Francisco  Public  Utilities 
Commission  directed  S5.1  million  to  be  spent  on  the  study  of  energy  efficiency, 
renewable  energy,  and  generation  and  distribution  protection;  and 

WHEREAS,  The  need  for  Power  Feasibility  Studies  at  Redevelopment  Sites 
persists  tor  Housing  Authority  Projects  and  the  Transbay  Project,  with  an  estimated  cost 
for  support  and  study  work  of  $3,000,000  to  identify  energy  efficiency  opportunities, 
renewable  generation  opportunities,  other  energy  infrastructure  needs  and  to  evaluate 
overall  cost  to  serve  the  redevelopment  sites;  now,  therefore,  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  recommends 
$3  million  be  placed  in  the  Power  Feasibility  at  Redevelopment  Sites  account  and  $1.6 
million  be  placed  in  the  General  Fund  Department  Energy  Efficiency  account. 


/ hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  8,  2008. 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0056 


WHEREAS,  On  April  8,  2008  the  San  Francisco  Public  Utilities  Commission 
voted  to  authorize  budgeting  an  additional  $2.8  million  to  in  the  proposed  Water 
Enterprise  Budget  be  allocated  for  water  conservation  activities  in  FY  2008-09;  now, 
therefore,  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  recommends 
that  an  additional  $2.8  million  allocated  in  the  FY  2008-09  Water  Enterprise  Budget  for 
water  conservation  activities  in  FY  2008-09  . 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  8,  2008. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0057 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-407,  North  Point 
and  Larkin  Streets  Sewer  Replacement  by  the  contractor,  A.  Ruiz  Construction;  and 

WHEREAS,  On  July  25,  2006,  by  Resolution  No.  06-0125,  this  Commission  awarded 
Contract  No.  WW-407,  North  Point  and  Larkin  Streets  Sewer  Replacement,  in  the  amount  of 
$402,350,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  A.  Ruiz  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  September  18, 
2006,  with  an  original  schedule  of  70  consecutive  calendar  days  and  the  contract  work  was 
completed  in  85  consecutive  calendar  days  on  December  11,  2006;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  a reduction  in  contract  value  of 
$93,636.45,  thus  decreasing  the  final  contract  amount  to  $308,713.55  to  adjust  for  final  actual 
quantities  used  and  extends  the  contract  duration  by  15  consecutive  calendar  days,  for  a total 
contract  duration  of  85  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  DBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH20840  - North  Point  and 
Larkin  Streets  Sewer  Replacement  k;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program- funded  Contract  No.  WW-407,  North  Point 
and  Larkin  Streets  Sewer  Replacement,  by  A.  Ruiz  Construction,  approves  Modification  No.  1 
(Final),  decreasing  the  contract  by  $ 93,636.45,  for  a total  contract  amount  of  $ 308,713.55,  (and 
with  a time  extension  of  15  consecutive  calendar  days  for  a total  contract  duration  of  85 
consecutive  calendar  days;)  and  authorizes  final  payment,  in  the  amount  of  $38,971.35,  to  the 
contractor. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0058 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-408,  2nd  /4th  /5th 
/12th  Avenues  Sewer  Replacement  by  the  contractor,  Harty  Pipelines;  and 

WHEREAS,  On  February  27,  2007,  by  Resolution  No.  07-0033,  this  Commission 
awarded  Contract  No.  WW-408,  2nd/4th  /5th  /12th  Avenues  Sewer  Replacement,  in  the  amount 
of  $2,035,370,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Harty  Pipelines;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  23, 
2007,  with  an  original  schedule  of  210  consecutive  calendar  days  and  the  contract  work  was 
completed  in  268  consecutive  calendar  days  on  January  15,  2008;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $188,790,  and  increased  the  contract 
amount  to  $2,224,160;  and 

WHEREAS,  Modification  No.  2 (Final)  is  requested  for  a reduction  in  contract  value  of 
$26,535.62,  and  decreases  the  final  contract  amount  to  $2,197,624.38  (and  extends  the  contract 
duration  by  58  days,)  for  a total  contract  duration  of  268  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  LBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH20940  - 2nd/4th/  5th  /12th 
Avenues  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program  -funded  Contract  No.  WW-408,  2nd  /4th/ 
5th/ 12th  Avenues  Sewer  Replacement,  by  Harty  Pipelines,  approves  Modification  No.  2 (Final), 
(decreasing  the  contract  by  $26,535.62),  for  a total  contract  amount  of  $2,197,624.38,  (and  with 
a time  extension  of  58  consecutive  calendar  days  for  a total  contract  duration  of  268  consecutive 
calendar  days);  and  authorizes  final  payment,  in  the  amount  of  $252,659.68,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


ril  8i  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0059 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2462,  Connecticut 
St.,  Texas  St.,  19th  St  and  20th  St.,  8-Inch  & 12-Inch  Ductile  Iron  Pipe  Main  Installation,  by  the 
contractor,  by  Synergy  Project  Management;  and 

WHEREAS,  On  May  22,  2007,  by  Resolution  No.  07-0088,  this  Commission  awarded 
Contract  No.  WD-2462  Connecticut  St.,  Texas  St.,  19th  St  and  20th  St  8-Inch  & 12-Inch  Ductile 
Iron  Pipe  Main  Installation,  in  the  amount  of  $1,850,452.00,  to  the  lowest,  qualified  responsible 
and  responsive  bidder,  Synergy  Project  Management;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  2,  2007 
with  an  original  schedule  of  230  consecutive  calendar  days  and  the  contract  work  was  completed 
in  156  consecutive  calendar  days  on  December  4,  2007;  and 

WHEREAS,  Modification  No.  1 is  requested  for  $17,817.00,  for  additional  cost  to 
procure  unavailable  materials  and  additional  work  required  by  DPT,  SFPUC  Communications, 
neighborhood  businesses  and  residents;  and 

WHEREAS,  Modification  No.  2 (final)  is  requested  for  decrease  of  $127,250.23  to  adjust 
for  actual  bid  quantities  used  during  construction;  and 

WHEREAS,  The  actual  LBE  is  less  than  the  submitted  LBE  and  HRC  staff  has  assessed 
$2,000  liquidated  damages  per  HRC  provision  14B. 7(H)(2)  on  the  closeout  of  the  contract.;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  - Water  Main 
Replacement/Retrofit  Program;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  CUW260 
Program- funded  Contract  No.  WD-2462,  Connecticut  St.,  Texas  St.,  19th  St  and  20th  St.,  8-Inch  & 
12-Inch  Ductile  Iron  Pipe  Main  Installation,  by  the  contractor,  Synergy  Project  Management, 
approves  Modifications  No.  1,  and  2 (final)  decreasing  the  contract  by  $109,433.23,  for  a total 
contract  amount  of  $1,741,018.77;  and  authorizes  final  payment,  in  the  amount  of  $101,977.09, 
(after  deduction  of  $2,000  HRC  liquidated  damages)  to  the  contractor. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0060 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  in  September 
2007,  submitted  a $8,119,150  grant  application  to  the  United  States  Environmental  Protection 
Agency  for  implementation  of  a Contamination  Warning  System  Demonstration  Pilot  Project; 
and 


WHEREAS,  US  EPA  notified  the  SFPUC  in  November  2007  that  the  its  application  was 
awarded  $8,1 19,150  grant  funds;  and 

WHEREAS,  the  SFPUC  received  the  final  grant  award  offer  in  March  2008  for  the 
implementation  of  a Contamination  Warning  System  Demonstration  Pilot  Project;  and 

WHEREAS,  Funding  for  the  required  matching  funding  is  available  from  the  FY  07-08, 
proposed  FY  08-09,  and  future  Water  Enterprise  Operating  Budgets;  and 

WHEREAS,  In  compliance  with  both  the  California  Environmental  Quality  Act  and  the 
National  Environmental  Policy  Act,  the  project  is  Categorically  Excluded  (CATEX)  from  the 
need  to  prepare  either  an  environmental  assessment  or  environmental  impact  statement;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  grant  funds  totaling  $8,119,150  from  the  US  EPA,  with  required  local 
matching  funds  of  $3,137,495  from  the  FY  07/08,  FY  08/09,  and  future  Water  Enterprise 
Operating  Budgets;  and  to  execute  all  required  agreements. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0061 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a project  description  for 
the  improvement  of  Thomas  Shaft  Road,  otherwise  known  as  Project  No.  CUW20603;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  provide  year-round  vehicular  access 
along  Thomas  Shaft  Road  to  the  Thomas  Shaft  Chlorination  Facility  and  allow  for  the  timely  and 
uninterrupted  delivery  of  sodium  hypochlorite  via  18-wheel  semi-trucks;  and 

WHEREAS,  a Draft  Mitigated  Negative  Declaration  for  the  Project  was  prepared  and 
published  for  public  review  on  June  23,  2007;  and 

WHEREAS,  public  comments  on  the  Draft  Mitigated  Negative  Declaration  were 
received  between  June  24,  2007  and  July  23,  2007;  and 

WHEREAS,  on  July  24,  2007,  the  Planning  Department  reviewed  and  considered  the 
Final  Mitigated  Negative  Declaration  and  found  that  the  contents  of  said  report  and  the 
procedures  through  which  the  Final  Mitigated  Negative  Declaration  was  prepared,  publicized 
and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality  Act  (CEQA) 
and  the  CEQA  Guidelines  in  Chapter  31  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  the  Planning  Department  found  the  Final  Mitigated  Negative  Declaration 
was  adequate,  accurate  and  objective,  reflected  the  independent  analysis  and  judgment  of  the 
Department  of  City  Planning  and  the  Planning  Commission,  and  that  the  summary  of  comments 
and  responses  contained  no  significant  revisions  to  the  Final  Mitigated  Negative  Declaration, 
adopted  findings  of  significant  impacts  associated  with  the  Project  and  adopted  the  Final 
Mitigated  Negative  Declaration  for  the  Project  in  compliance  with  CEQA  and  the  CEQA 
Guidelines;  and 

WHEREAS,  The  Final  Mitigated  Negative  Declaration  files  have  been  made  available 
for  review  by  the  Public  Utilities  Commission  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Public  Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  Findings,  as  required 
by  CEQA,  and  a proposed  Mitigation,  Monitoring  and  Reporting  Program,  which  material  was 
made  available  to  the  public  and  the  Commission  for  the  Commission’s  review,  consideration 
and  action;  and 

RESOLVED,  That  the  Public  Utilities  Commission  has  reviewed  and  considered  the 
Final  Mitigated  Negative  Declaration  and  hereby  adopts  the  Findings  and  the  Mitigation, 
Monitoring  and  Reporting  Program,  attached  hereto  as  Exhibits  A and  C,  respectively;  and,  be  it 


FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  approves  Water 
Enterprise  revenue-funded  Project  No.  CUW20603,  Thomas  Shaft  Roadway  Improvement 
Project,  subject  to  future  action  by  the  Commission  on  construction  and  other  contracts  needed  to 
implement  the  project. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0062 


WHEREAS,  The  North  San  Mateo  County  Sanitation  District,  a subsidiary  of  the  City  of 
Daly  City  (Daly  City)  currently  produces  2.77  million  gallons  per  day  (mgd)  of  recycled  water  at 
its  Westlake  Wastewater  Treatment  Plant  (Westlake  Plant);  and 

WHEREAS,  Daly  City  currently  supplies  recycled  water  for  its  own  use  and  to  landscape 
irrigation  customers  located  in  the  Westside  Groundwater  Basin,  including  the  San  Francisco 
Golf  Club,  the  Olympic  Club,  and  the  Lake  Merced  Golf  Club,  pursuant  to  an  agreement  dated 
March  8,  2002  between  the  users,  Daly  City  and  the  SFPUC;  and 

WHEREAS,  The  SFPUC  and  Daly  City  are  working  together  to  design  and  permit  the 
infrastructure  required  for  Daly  City  to  supply  recycled  water  to  Harding  Park  Golf  Course,  a 
San  Francisco  Recreation  and  Park  Department  facility;  and 

WHEREAS,  The  average  annual  wastewater  inflow  to  the  Westlake  Plant  is 
approximately  7.00  mgd;  and 

WHEREAS,  SFPUC  and  Daly  City  desire  to  enter  into  a Memorandum  Of 
Understanding  to  fund  consulting  services  necessary  to  assess  the  feasibility  of  increasing  the 
capacity  of  the  Westlake  Plant  to  produce  and  supply  recycled  water  to  SFPUC  wholesale 
customers  and  groundwater  uses  in  the  Westside  Groundwater  Basin  that  are  currently  using 
potable  surface  and  ground  water  for  landscape  irrigation; 

WHEREAS,  The  SFPUC’s  cost  for  the  feasibility  work  shall  not  exceed  Two  Hundred 
and  Fifty  Thousand  Dollars  ($250,000);  and 

WHEREAS,  The  funds  for  the  feasibility  work  are  available  in  the  Water  Supply  Master 
Plan  Project,  Index  Code  505021. 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  execute 
the  Memorandum  of  Understanding  by  and  between  the  San  Francisco  Public  Utilities 
Commission  and  the  North  San  Mateo  County  Sanitation  District  to  provide  the  SFPUC’s  cost  of 
consulting  services  necessary  to  assess  the  feasibility  of  increasing  recycled  water  production 
and  supply  from  Daly  City’s  Westlake  Plant,  in  an  amount  not  to  exceed  Two  Hundred  Fifty 
Thousand  Dollars  ($250,000),  subject  to  City  Attorney  approval  as  to  the  form  of  the  agreement. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of April  8,  2008 


Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0063 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2429,  Lincoln  Park 
Pump  Station  and  Storage  Tank  Upgrade,  by  the  contractor,  Trinet  Construction;  and 

WHEREAS,  On  June  14,  2005,  by  Resolution  No.  05-0104,  this  Commission  awarded 
Contract  No.  WD-2429,  Lincoln  Park  Pump  Station  and  Storage  Tank  Upgrade,  in  the  amount  of 
$4,298,010,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Trinet  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  August  1, 
2005,  with  an  original  schedule  of  485  consecutive  calendar  days  and  the  contract  work  was 
completed  in  585  consecutive  calendar  days  on  March  8,  2007;  and 

WHEREAS,  The  original  contract  amount  was  for  $4,298,010  and  the  original  contract 
duration  was  485  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $72,987  to  address  additional  street 
restoration  work,  and  increased  the  contract  amount  to  $4,370,9997;  and 

WHEREAS,  Modification  No.  2 was  issued  for  $65,546  to  address  various  electrical 
revision  work,  increased  the  contract  amount  to  $4,436,543;  and 

WHEREAS,  Modification  No.  3 was  issued  for  $122,718  to  address  various  mechanical, 
electrical,  VSAT,  I&C,  and  security  work,  increased  the  contract  amount  to  $4,559,261;  and 

WHEREAS,  Modification  No.  4 was  issued  for  -$26,779  for  various  electrical/SCADA, 
revisions  and  for  bid  balance  adjustments,  decreased  the  contract  amount  to  $4,532,482;  and 

WHEREAS,  Modification  No.  5 (Final)  is  being  requested  to  extend  the  contract  duration 
by  100  consecutive  calendar  days  for  City-caused  construction  delays  and  increased  the  contract 
duration  to  585  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  LBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  Nos.  CUW322  - Lincoln  Park  Pump 
Station  Upgrade  and  CUW331  - Lincoln  Park  Tank  Rehab  & Seismic  Upgrade;  now,  therefore, 
be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Trinet 
Construction  for  Water  Enterprise  Water  System  Improvement  Pro  gram- funded  Contract  No. 
WD-2429,  Lincoln  Park  Pump  Station  and  Storage  Tank  Upgrade,  approves  Modification  No.  5 
(Final),  for  a time  extension  of  100  consecutive  calendar  days  for  a total  contract  amount  of 
$4,532,482,  and  with  a total  contract  duration  of  585  consecutive  calendar  days;  and  authorize 
final  payment,  in  the  amount  of  $45,896.47,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0064 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2467,  Key 
Motorized  Valves  Phase  2,  by  the  contractor,  JMB  Construction;  and 

WHEREAS,  On  1/10/06,  Resolution  No.  06-0010,  this  Commission  awarded  Contract 
No.  WD-2467,  Key  Motorized  Valves  Phase  2,  in  the  amount  of  $8,324,442,  to  the  lowest, 
qualified  responsible  and  responsive  bidder,  JMB  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  2/8/06,  with 
an  original  schedule  of  450  consecutive  calendar  days  and  the  contract  work  was  completed  in 
520  consecutive  calendar  days  on  7/17/07;  and 

WHEREAS,  The  original  contract  amount  was  for  $8,324,442  and  the  original  contract 
duration  was  450  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $97,442  to  resize  ductile  iron  pipe  from 
16”  to  20”,  and  increased  the  contract  amount  to  $8,421,884;  and 

WHEREAS,  Modification  No.  2 was  issued  for  $54,603  to  revise  layout  of  20”  ductile 
iron  pipe,  furnish  and  install  additional  module  at  Sutro  Reservoir  Gate  Tower,  revise  piping 
layout  at  Stanford  Heights  Reservoir,  furnish  and  install  new  metering  enclosure  at  Roanoke 
Valve  House,  and  modify  stem  covers  and  position  indictors  at  Sutro  Valve  House,  increased  the 
contract  amount  to  $8,476,487;  and 

WHEREAS,  Modification  No.  3 was  issued  for  $53,603  to  credit  for  dismantling  joint 
substitution,  additional  electrical  work  at  Lake  Merced  PS,  credit  for  downsizing  the  Limitorque 
valve  actuators,  credit  exterior  pipe  coating  at  the  Cayuga  Street  Valve  location,  change 
dismantling  joint  flanges  at  Lake  Merced  PS,  alter  design  for  the  floor  grating  inside  Sutro  Valve 
House,  furnish  and  install  phase  converter  at  Stanford  Heights  Reservoir,  Support  and 
workaround  SFWD  utilities  not  show  on  Contract  Plans,  additional  mechanical  work  at  Stanford 
Heights  Reservoir,  additional  electrical  work  at  Lake  Merced  PS,  Credit  for  downsizing 
horsepower  of  the  actuator  motors,  additional  grounding  modifications  at  Stanford  Heights 
Reservoir,  and  credit  for  miscellaneous  deleted  electrical  work,  increased  the  contract  amount  to 
$8,530,090;  and 

WHEREAS,  Modification  No.  4 was  issued  for  a credit  of  $1,224.99  for  bid  balance 
adjustment  to  reflect  actual  quantity  of  work  performed,  decreased  the  contract  amount  to 
$8,528,865;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  DBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW308,  Key  Motorized/Other 
Critical  Valves;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  JMB 
Construction  for  WSIP  funded  Contract  No.  WD-2467,  Key  Motorized  Valves  Phase  2,  for  a 
total  contract  amount  of  $8,528,865,  approve  Modification  No.  5 (Final),  for  a time  extension  of 
70  consecutive  calendar  days  and  with  a total  contract  duration  of  520  consecutive  calendar  days; 
and  authorizes  final  payment,  in  the  amount  of  $101,735  and  final  release  of  retention  in  the 
amount  of  $421,356.49,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0065 

WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2475,  Potrero 
Heights  Reservoir  Upgrade  and  Site  Improvement,  by  the  contractor.  West  Bay  Builders  Inc.; 
and 


WHEREAS,  On  September  27,  2005,  by  Resolution  No.  05-0146,  this  Commission 
awarded  Contract  No.  WD-2475,  Potrero  Heights  Reservoir  Upgrade  and  Site  Improvement,  in 
the  amount  of  $5,094,156,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  West  Bay 
Builders  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  21, 
2005,  with  an  original  schedule  of  420  consecutive  calendar  days  and  the  contract  work  was 
completed  in  575  consecutive  calendar  days  on  June  18,  2007;  and 

WHEREAS,  The  original  contract  amount  was  for  $5,094,156  and  the  original  contract 
duration  was  420  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $2,000  to  address  an  increase  to  PG&E 
service  conduits  size,  and  increased  the  contract  amount  to  $5,096,156;  and 

WHEREAS,  Modification  No.  2 was  issued  for  $36,000  to  address  additional  work  to 
install  City-furnished  pressure  transducers,  increased  the  contract  amount  to  $5,132,156,  and 
increased  the  contract  duration  by  5 consecutive  calendar  days  to  425  consecutive  calendar  days; 
and 

WHEREAS,  Modification  No.  3 was  issued  for  $154,698.15  credit  to  address  various 
deductions  and  improvements  including  bid  balance  adjustment  to  reflect  actual  quantity  of  work 
performed,  decreased  the  contract  amount  to  $4,977,457.85;  and 

WHEREAS,  Modification  No.  4 (Final)  is  being  requested  to  extend  the  contract  duration 
by  150  consecutive  calendar  days  for  City-caused  construction  delays  and  increased  the  contract 
duration  to  575  consecutive  calendar  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW32901  - Potrero  Heights  Tank 
Seismic  Upgrade,  CUW33501  - Potrero  Heights  Reservoir  Rehabilitation,  and  CUW33901  - 
Potrero  Heights  Pump  Station  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  West  Bay 
Builders  Inc.  for  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No. 
WD-2475,  Potrero  Heights  Reservoir  Upgrade  and  Site  Improvement,  approves  Modification 
No.  4 (Final),  for  a time  extension  of  150  consecutive  calendar  days  for  a total  contract  amount 
of  $4,977,457.85,  and  with  a total  contract  duration  of  575  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $80,336.88,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0066 


WHEREAS,  The  SFPUC  requires  professional  engineering  design  services 
necessary  for  the  design  and  construction  of  improvements  to  various  SFPUC  facilities; 
and 


WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  engineering 
consultants  to  provide  specialized  as-needed  engineering  design  services  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $6,000,000  total;  and 

WHEREAS,  The  proposal  was  advertised  on  December  1 1,  2007;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  May  2008  and  end  in  May  2013 
and  the  duration  of  this  agreement  is  1825  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  MWH  and  URS  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  12%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  MWH  is  committed  to  meet  13%  LBE  participation  and  URS 
Corporation  is  committed  to  meet  12%  LBE  participation  which  meets  the  established  HRC  goal; 
and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  individual  projects; 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  MWH  and 
URS  Corporation;  awards  Water  System  Improvement  Program- funded  Agreement  No. 
CS-884,  As-needed  Engineering  Design  Services,  to  provide  specialized  engineering  as- 
needed  services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a professional  services  agreement  with 
MWH  and  URS  for  an  amount  not  to  exceed  $6,000,000  total,  and  with  a duration  of 
1825  calendar  days,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  a professional  services  agreement  with  the  next 
highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0067 


WHEREAS,  U.S.  EPA  announced  “Water  Security  Initiative:  Preliminary  Notice 
of  a Request  for  Applications  for  Contamination  Warning  System  Pilots”  in  the  Federal 
Register  on  May  29,  2007;  and 

WHEREAS,  the  SFPUC  submitted  a proposal  to  EPA  on  September  10,  2007; 
and 

WHEREAS,  the  proposal  included  use  of  specialized  professional  services 
support  to  conduct  this  pilot  project  which  will  lead  to  national  water  quality  security 
guidelines;  and 

WHEREAS,  EPA  notified  SFPUC  in  November  2007  that  it  has  been  tentatively 
selected  for  an  $8. 1 million  grant  award;  and 

WHEREAS,  the  SFPUC  initiated  the  consultant  selection  process  in  November 
2007  in  order  to  have  a consultant  on  board  by  EPA’s  official  notice-to-proceed  date;  and 

WHEREAS,  the  estimated  cost  of  services  is  $2  million;  and 

WHEREAS,  the  proposal  was  advertised  on  January  1 1,  2008;  and 

WHEREAS,  the  Statement  of  Qualifications  were  received  from  consultants  on 
February  7,  2008;  and 

WHEREAS,  services  are  anticipated  to  begin  in  May  2008  and  end  in  May  2013 
and  the  duration  of  this  agreement  is  1825  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  CH2M  Hill,  Inc.  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  an  HRC  subconsulting  goal  of  0%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  the  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 


WHEREAS,  funds  for  each  task  order  will  come  from  the  EPA  grant; 
therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  selection  of  CH2M  Hill, 
Inc.;  awards  EPA  Grant-funded  Agreement  No.  CS-902  to  provide  Water  Quality 
Services  for  Contaminant  Warning  System  Demonstration  Program;  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement  with  CH2M  Hill,  Inc.  for  an  amount  not  to 
exceed  $2  million,  and  with  a duration  of  5 years,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a professional 
services  agreement  with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  j ApriL8,  2(^08 


ecretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0068 


WHEREAS,  A comprehensive  planning  effort  is  required  to  (1)  develop  a long- 
term vision  and  strategy  for  San  Francisco’s  wastewater  and  storm  water  management; 
(2)  address  specific  system  deficiencies,  community  impacts,  public  interests  and  future 
needs;  and  (3)  maximize  system  reliability  and  flexibility;  and 

WHEREAS,  The  work  to  be  conducted  by  City  staff  and  consultants  will  lead  to 
the  development  of  a Sewer  System  Master  Plan  and  Financial  Plan,  which  will  provide  a 
roadmap  for  a future  Wastewater  Enterprise  Capital  Improvement  Program  (CIP);  and 

WHEREAS,  Per  Resolution  04-0084,  dated  May  24,  2004,  this  Commission 
awarded  Agreement  No.  CS-748C,  Planning  and  Engineering  Services,  Wastewater 
Master  Plan,  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a professional  services  agreement,  in  the  amount  of  SI, 750, 000, 
and  with  a term  of  36  months,  concluding  on  May  4,  2008,  with  Brown  and  Caldwell/ 
Carollo  Engineers/  Metcalf  & Eddy  Joint  Venture  (BCM  Joint  Venture) 

WHEREAS,  Per  Resolution  06-0107,  dated  June  27,  2006,  this  Commission 
amended  Agreement  No.  CS-748C,  Planning  and  Engineering  Services,  Wastewater 
Master  Plan,  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  increase  the  agreement  amount  by  $900,000  to  $2,650,000  with  no  time 
extension,  in  order  provide  a detailed  drainage  model,  and  to  better  identify  causes  of 
flooding  and  possible  solutions; 

WHEREAS,  Amendment  No.  2 is  being  requested  to  extend  the  Agreement  by  8 
months  to  December  2008  without  increase  in  Agreement  amount,  in  order  to  complete 
their  work  on  the  hydraulic  drainage  model; 

WHEREAS,  HRC  subcontracting  goals  of  8.1%  MBE  and  7%  WBE  participation 
have  been  established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance 
Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  No.  CENMSCSP06 
- Wastewater  Master  Plan;  now,  therefore,  be  it 
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RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to 
Wastewater  Enterprise  Master  Plan-funded  Agreement  No.  CS-748C,  Planning  and 
Engineering  Services,  Wastewater  Master  Plan,  with  the  BCM  Joint  Venture  to  provide 
technical  support  to  the  Sewer  System  Master  Plan  project;  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment, 
without  increase  in  the  Agreement  amount,  and  with  a 8 month  time  extension,  for  an 
agreement  duration  of  44  months. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0069 


WHEREAS,  A comprehensive  planning  effort  is  required  to  (1)  develop  a long- 
term vision  and  strategy  tor  San  Francisco’s  wastewater  and  stormwater  management;  (2) 
address  specific  system  deficiencies,  community  impacts,  public  interests  and  future 
needs;  and  (3)  maximize  system  reliability  and  flexibility;  and 

WHEREAS,  The  work  to  be  conducted  by  City  staff  and  consultants  under  the 
Sewer  System  Master  Plan  (SSMP)  will  lead  to  the  development  of  a Wastewater  Capital 
Improvement  Program  (CIP);  and 

WHEREAS,  Because  of  the  highly  specialized,  multi-disciplinary  and  complex 
nature  of  this  planning  effort,  it  is  necessary  to  retain  the  services  of  an  experienced 
Technical  Advisory  Committee  (TAC)  composed  of  world-renown  experts  in  the 
wastewater  field  who  have  served  on  the  previous  TACs  for  San  Francisco,  to  provide 
specialized  technical,  master  planning  and  engineering  review  to  assist  City/SFPUC 
staff;  and 

WHEREAS,  Per  Resolution  04-0155,  dated  September  14,  2004,  this 
Commission  awarded  Agreement  Nos.  CS-768  A,  B,  C,  D,  E and  F,  for  a total  amount  of 
$405,000  for  participation  on  the  Technical  Advisory  Committee  from  Robert  Gearheart 
($50,000),  David  Jenkins  ($80,000),  Michael  Josselyn  ($50,000),  Cecil  Lue-Hing 
($90,000),  Joe  Middlebrooks  ($50,000)  and  George  Tchobanoglous  ($85,000), 
respectively;  and 

WHEREAS,  Amendment  No.  1 is  being  requested  to  extend  the  terms  of  the 
Agreements  by  27  months,  without  increase  to  original  agreement  amounts,  in  order  to 
ensure  TAC  review  of  the  final  Sewer  System  Master  Plan  and  participation  through  the 
associated  environmental  review  phase;  and 

WHEREAS,  The  Human  Rights  Commission  (HRC)  has  approved  this 
agreement;  and 

WHEREAS,  Funds  for  these  agreements  will  be  available  from  Project 
CENMSCSP06  - Wastewater  Master  Plan;  now,  therefore,  be  it. 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to 
Wastewater  Enterprise  Master  Plan-funded  Agreement  Nos.  CS-768  A,  B,  C,  D,  E and  F, 
for  a total  amount  of  $405,000  for  continued  participation  on  the  Technical  Advisory 
Committee  from  Robert  Gearheart,  David  Jenkins,  Michael  Josselyn,  Cecil  Lue-Hing,  Joe 
Middlebrooks  and  George  Tchobanoglous,  and  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  without  increase 
to  the  agreement  amounts,  and  with  a time  extension  of  27  months,  for  a total  agreement 
duration  of  63  months. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0070 

WHEREAS,  On  May  19,  2006,  the  San  Francisco  Public  Utilities  Commission 
advertised  for  bids  for  Comprehensive  Technical  Services  for  Renewable  & Advanced 
Energy  Generation  Systems;  and 

WHEREAS,  On  July  5,  2006,  the  SFPUC  accepted  bids  for  Professional  Services 
Agreement  No.  CS-823,  Comprehensive  Technical  Services  for  Renewable  & Advanced 
Energy  Generation  Systems;  and 

WHEREAS,  The  SFPUC  adopted  Resolution  No.  06-0188  on  October  24,  2006 
awarding  Agreement  No.  CS-823,  Comprehensive  Technical  Services  for  Renewable  & 
Advanced  Energy  Generation  Systems  to  the  following  firms: 
Newcomb/Anderson/McCormick,  AEPC  Group  LLC,  and  EMCOR;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  awarded  these 
Agreements  with  a not-to-exceed  budgeted  amount  of  $3,300,000  each  and  a total 
aggregate  amount  not-to-exceed  $9,900,000  to  assist  with  the  evaluation,  project 
development,  permitting,  project  implementation,  and  construction  support  of  renewable 
and  advanced  energy  generation  technologies  and  projects;  and 

WHEREAS,  The  Notice  of  Contract  Award  issuance  dates  for  each  of  the 
selected  firms  were  as  follows:  Newcomb/Anderson/McCormick  - May  8,  2007,  AEPC 
Group  LLC  - March  14,  2007,  and  EMCOR-  March  22,  2007;  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  approved  an  initial 
term  of  one  year  in  a contract  with  a duration  of  five  years,  subject  to  Commission 
reauthorization  on  an  annual  basis;  and 

WHEREAS,  Power  Enterprise  has  provided  details  of  the  tasks  that  have  been 
completed  within  the  first  year  of  the  awarded  Agreements;  now,  therefore,  be  it 


RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  hereby  reauthorizes 
Agreement  No.  CS-823,  Comprehensive  Technical  Services  for  Renewable  & Advanced 
Energy  Generation  Systems  with  the  firms  Newcomb/ Anderson/McCormick,  AEPC 
Group  LLC,  and  EMCOR  for  an  additional  one  year  term. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  April  8,  2008 


Secretary , Public  Utilities  Commission 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  April  22,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  April  8,  2008  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Other  Commission  Business 


Report  of  the  General  Manager 

a) 

Water  Conservation  Legislation  Update 

(Spcinjicin) 

b) 

Utility  Undergrounding  Program  Status  Report 

( McKenna/DP  W ) 

c) 

525  Golden  Gate  Project  Update 

(Irons) 

d) 

Wastewater  Odor  Control  Projects  Report 

(Moala) 

e) 

Water  System  Improvement  Program 

(Labonte) 

f) 

General  Capital  Issues 

(Kelly) 

8. 


Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s  Report 

(Jensen) 


(a)  BAWSCA  Update 
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April  22,  2008 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the  General 

Manager  of  the  San  Francisco  Public  Utilities  Commission, 
dated  March  6,  2008  and  approved  by  the  President  of  the 
Commission  for  contract  work  consisting  of  repairing  the 
North  Point  Force  Main  on  the  Embarcadero  at 
Washington  Street. 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  Water 

Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2525,  Mount  Davidson  Storage  Tank 
and  Pump  Station  Upgrade,  in  the  amount  of  $3,987,800, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
NTK  Construction 


REGULAR  BUSINESS 

10.  Discussion  of  the  powers  and  duties  of  the  Commission,  Commissioners  and  General 

Manager  pursuant  to  the  San  Francisco  Charter  and  a proposed  amendment  to  the  SFPUC 
Rules  of  Order.  {Continued  from  the  regular  meeting  of  April  8,  2008 ) ( Ambrose ) 

11.  Discussion  and  possible  action  related  to  approve  Project  No.  CUH93 101  Hetch  Hetchy 
Communications  System  Upgrade  Project;  adopt  the  required  California  Environmental 
Quality  Act  (CEQA)  Findings  and  Mitigation  Monitoring  and  Reporting  Program  (MMRP). 

{Torrey) 
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Staff  Recommendation:  Approve  Hetch  Hetchy  Water  & Power  (HHW&P)-funded 

Project  No.  CUH93101,  Hetch  Hetchy  Communications 
System  Upgrade  Project;  adopt  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings  and  Mitigation 
Monitoring  and  Reporting  Program  (MMRP)  with  respect  to 
the  Final  Mitigated  Negative  Declaration  for  the  project. 


12.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (“SFPUC”)  to  execute  documents  necessary  to 
continue  use  of  the  existing  $250  million  Water  Enterprise  commercial  paper  program  (the 
“Program”),  which  is  used  to  fund  Water  System  Improvement  Program  (“WSIP”)  projects 
between  the  issuances  of  long-term  revenue  bonds.  (Yew) 


Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  (“SFPUC”)  to  execute  documents 
necessary  to  continue  use  of  the  existing  $250  million  Water 
Enterprise  commercial  paper  program  (the  “Program”), 
which  is  used  to  fund  Water  System  Improvement  Program 
(“WSIP”)  projects  between  the  issuances  of  long-term 
revenue  bonds. 


PROFESSIONAL  SERVICE  CONTRACTS 

13.  Discussion  and  possible  action  related  to  approve  Agreement  No.  CS-866  and  authorize  the 
General  Manager  to  negotiate  and  execute  a professional  services  agreement  with  Wendel, 
Rosen,  Black  & Dean,  LLC.  (Dowd) 

Staff  Recommendation:  Approve  the  selection  of  Wendel,  Rosen,  Black  & Dean, 

LLC;  award  Professional  Services  Agreement  No.  CS-866, 
Real  Estate/Land  Use  Negotiation  Services;  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services 
agreement  with  Wendel,  Rosen,  Black  & Dean,  LLC,  for  an 
annual  budgeted  amount  of  $100,000  per  year  for  a total 
budgeted  amount  not  to  exceed  $500,000,  and  with  a 
duration  of  five  (5)  years,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a professional  services  agreement  with 
the  next  highest  ranked  proposer. 
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Award 


14.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to  negotiate  and 
executive  a professional  services  Agreement  No.  CS-910  with  ARA  engineering  and  with 
duration  of  60  months,  or  in  the  event  negotiations  are  not  successful  or  City  requirements 
are  not  satisfied,  to  negotiate  and  execute  a professional  services  agreement  with  the  next 
highest  ranked  proposer.  (Lcibonte) 

Staff  Recommendation:  Approve  the  selection  of  ARA  Engineering;  award  Water 

Enterprise  Water  System  Improvement  Program-funded 
Agreement  No.  CS-910,  San  Francisco  Region/Local 
Construction  Management  Services  for  the  Water  System 
Improvement  Program,  to  provide  construction  support;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a professional 
services  agreement  with  ARA  Engineering  for  an  amount  not 
to  exceed  $7,000,000,  and  with  a duration  of  60  months,  or, 
in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked 
proposer. 


CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


1 8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Ambrose) 
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Existing  Litigation: 


City  and  County  of  San  Francisco  vs  Mitchell  Engineering, 
Inc,  et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07- 
465520,  filed  July  26,  2007. 


19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  ( Ambrose ) 

Existing  Litigation:  Mitchell  Engineering,  vs.  City  and  County  of  San  Francisco, 

et  al,  and  related  cross-actions  Alameda  County  Superior 
Court  Case  No.  RG07339056,  filed  November  9,  2007. 


20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Ambrose) 

Existing  Litigation:  Mitchell  Engineering  vs.  City  and  County  of  San  Francisco,  et  al 

and  City  and  County  of  San  Francisco,  vs.  Mitchell  Engineering, 
et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07-468361 
filed  October  18,  2007. 

21.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Ambrose) 

Existing  Litigation:  City  and  County  of  San  Francisco  vs.  Mitchell  Engineering,  Inc., 

et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07-469176 
filed  November  14,  2007. 

(Ambrose) 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

Existing  Litigation:  City  and  County  of  San  Francisco  vs.  Mitchell  Engineering,  Inc., 

et  al,  and  related-cross-actions.  San  Francisco  Superior  Court 
Case  No.  CGC-07-465524  filed  July  26,  2007. 

( Ambrose ) 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Existing  Litigation:  City  and  County  of  San  Francisco  vs.  Mitchell  Engineering,  Inc., 

et  al,  and  Mitchell  Engineering  vs.  City  and  County  of  San 
Francisco,  et  al,  San  Francisco  Superior  Court  Case  No. 
CGC-07-465522  filed  July  26,  2007. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


24.  Announcement  following  Closed  Session. 


25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

Tuesday,  April  22,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy, Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:40  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  Richard  Sklar,  Commissioner  David 
Hochschild,  Commissioner  F.X.  Crowley 


3.  Approval  of  Minutes 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
adopt  the  Minutes  of  the  April  8,  2008,  Regular  Meeting;  passed  (5-0  Caen, 
Normandy,  Sklar,  Hochschild  and  Crowley)  unanimously. 


4.  Public  Comments 

There  was  no  public  comment. 


5.  Communications 

Vice  President  Normandy  commented  on  the  Crystal  Springs  Golf  Course  management 
continuing  to  be  recognized  for  environmental  leadership.  In  response,  President  Caen 
agreed  with  a suggestion  that  Commission  Secretary  Michael  Housh  draft  a letter  for  her 
signature  commending  Crystal  Springs  Golf  Course  on  their  recent  environmental 
leadership  awards. 


6.  Other  Commission  Business 

Commissioner  Hochschild  asked  General  Manager  Ed  Harrington  concerning  planned 
staffing  changes  and  regarding  staff  that  transferred  with  him  from  the  Controller’s  Office. 
Mr.  Harrington  replied  his  Assistant  Donna  Hood  had  joined  the  SFPUC,  and  in  June 
after  submission  of  the  Budget  to  the  Board  of  Supervisors  a new  SFPUC  Assistant 
General  Manager  for  Finance  Todd  Rydstrom  would  come  over  from  the  Controller’s 
Office  as  well.  In  addition,  Mr.  Harrington  noted  that  there  would  be  recruitment  for  a 
replacement  when  Deputy  General  Manager  Tony  Irons  steps  down  from  his  current 
responsibilities  this  summer  as  well. 


In  response  to  questions  from  Commissioner  Sklar  concerning  lack  of  explicit  language 
reflecting  the  Commissioner’s  directions  regarding  the  airport  CT’s  and  regarding 
exploration  of  options  without  delaying  the  ongoing  process  in  the  materials  provided  to 
the  Commissioners  from  Program  Manager  Mike  Martin,  Mr.  Harrington  reported  that  the 
Mayor’s  Office  had  been  informed  and  was  fully  aware  of  the  Commission’s  views 


regarding  consideration  of  other  options  in  their  disposition  of  the  Combustion  Turbines 
Project.  Commissioner  Sklar  noted  that  it  would  require  high  level  persuasion  to 
convince  the  California  Independent  System  Operator  (CAISO)  to  reconsider  its 
requirements  and  allow  for  consideration  of  other  options  to  meet  reliability  standards. 


7.  Report  of  the  General  Manager 

a)  Water  Conservation  Legislation  Update 

Assistant  General  Manager  of  External  Affairs  Laura  Spanjian  reported  on  the  proposed 
legislation  updating  an  array  of  local  housing  code  requirements  to  reflect  current 
conservation  standards  and  adjust  out  dated  requirements,  and  identify  effective  means 
of  enforcement  of  these  new  requirements.  Responding  to  a query  from  Commissioner 
Hochschild,  Ms.  Spanjian  reported  it  was  her  expectation  to  report  back  details  of  these 
proposals  after  they  had  been  vetted  through  a working  group  process  to  the 
Commissioners  in  a month  to  six  weeks. 

b)  Utility  Undergrounding  Program  Status  Report 

Mr.  Dan  McKenna,  Department  of  Public  Works,  presented  a Utility  Undergrounding 
Program  Status  Report  (see  attached  copy).  Mr.  McKenna  outlined  the  history  of  the 
project  and  some  of  the  challenges  posed  by  the  way  it  had  been  structured  noting  that 
this  first  phase,  expected  to  be  finally  completed  later  this  year.  In  response  to  questions 
by  Commissioner  Sklar  concerning  how  San  Diego  had  managed  their  plan  at 
significantly  lower  costs,  Mr.  McKenna  reported  several  steps  such  as  competitive 
bidding  and  direct  management  of  projects  by  staff  that  lower  costs;  as  well  as  the  point 
that  San  Diego  had  recently  encountered  difficulties  in  moving  its  program  forward. 
Commissioner  Sklar  suggested  that  in  the  future  should  funding  become  available  by  the 
California  Public  Utilities  Commission  allowing  appropriate  surcharges  to  complete  the 
remaining  50%  of  the  city  not  yet  undergrounded  that  the  SFPUC  place  the  conduit  and 
let  the  others,  P.G.  & E and  cable  pull  their  wire  after  it  was  installed.  Responding  to  a 
question  from  President  Caen  as  to  why  this  was  so  costly,  Mr.  McKenna  noted  that  there 
had  been  no  provision  for  oversight  of  how  Pacific  Gas  & Electric  Company  managed  the 
installation  program. 

Commissioner  Hochschild  applauded  this  effort,  noting  he  was  fortunate  to  live  in  an  area 
already  undergrounded,  and  noted  the  many  benefits  this  produced.  Mr.  McKenna  then 
outlined  how  use  of  the  California  Public  Utilities  Commission’s  Rule  20a  and  20b  might 
provide  a vehicle  for  continuation  of  this  program  to  completion  during  the  next  30  years. 
Another  option,  Mr.  McKenna  reported,  was  creation  of  a Mello-Roos  District  by  local 
property  owners  to  fund  the  necessary  work.  Commissioner  Hochschild  said  that  the 
SFPUC  should  do  whatever  possible  to  speed  continuation  of  this  effort  so  that  there 
would  not  be  a 10  year  delay  in  moving  it  toward  completion.  Commissioner  Sklar  noting 
that  the  request  for  Board  of  Supervisor’s  legislation  to  authorize  the  needed  surcharges 
to  fund  completion  of  undergrounding  citywide  had  been  sitting  inactive  for  15  months 
and  observed  that  nothing  was  going  to  happen  to  continue  the  program  until  the 
question  of  funding  was  resolved. 
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Vice  President  Normandy  requested  to  reopen  new  business  noting  that  there  were 
additional  items  he  would  like  to  see  calendared  at  upcoming  Commission  meetings. 
The  Commission  Vice  President  requested  an  off-site  day  long  workshop  to  discuss  the 
WS I P/Water/Wastewater  contracting  process,  in  order  to  further  refine  the  SFPUC’s 
engagement  with  the  wider  construction  industry  to  improve  the  SFPUC’s  processes  by 
learning  from  the  experience  of  others  in  an  open  transparent  public  process.  Vice 
President  Normandy  noted  the  Commissioners  could  also  address  their  rules  of  order 
and  bring  in  senior  management  to  discuss  how  to  facilitate  better  ways  of  working 
together.  In  response  to  a question  by  President  Caen,  Assistant  General  Manager 
Harlan  Kelly  reported  continuing  efforts  to  encourage  prequalification  and  outreach  to 
potential  program  contractors  and  construction  industry  organizations. 


c)  525  Golden  Gate  Project  Update 

Mr.  Tony  Irons,  Deputy  Director,  brought  the  Commissioners  up  to  date  on  the  new 
Headquarters  building  project  noting  that  the  contract  with  Webcor  had  been  signed  and 
that  now  the  design  development  process  had  reached  a state  of  refinement  where  the 
architect’s  vision  had  been  matched  to  the  realities  of  the  structural  engineering 
requirements.  Mr.  Irons  noted  a result  of  this  further  refinement  process  had  lead  to 
reconsideration  of  elements  of  the  building’s  program  in  order  to  balance  costs  against 
project  goals. 

Mr.  Irons  suggested  that  the  childcare  facility  originally  proposed  and  championed  by 
former  General  Manager  Susan  Leal  remained  a viable  project  but  that  given  the 
stringent  seismic  safety  requirements  housing  it  within  the  building  posed  it  might  better 
be  pursued  as  a joint  project  at  an  adjacent  site,.  Additionally,  Mr.  Irons  reported  that  this 
would  allow  for  the  SCADA  facility  to  be  relocated  to  the  ground  floor  further  reducing 
costs.  Additionally,  Mr.  Irons  noted  wind  studies  had  revealed  that  the  proposed  117 
rooftop  wind  generators  would  not  be  effective  and  proposed  replacing  them  with 
additional  solar  panels. 

Mr.  Irons  summed  up  the  cost  issues,  noting  this  was  and  had  always  been  proposed  to 
be  an  expensive  building,  that  the  building’s  original  design,  already  vetted  and  approved 
by  Civic  Design  and  Planning  was  the  root  cause  of  the  greatest  expense  rather  that  the 
“greening”  additions  that  would  make  this  building  the  “greenest  public  office  building  in 
the  country.”  Mr.  Irons  noted  that  the  curvature  of  the  north  and  south  sides  of  the 
building  required  use  of  an  expensive  exterior  skin  where  the  structure  intersected  with 
the  exterior  solar  and  wind  generators  and  allow  seismic  flexibility.  Mr.  Irons  reported 
that  there  had  been  an  additional  cost  saving  proposed  that  the  building  be  constructed 
of  concrete  that  could  be  locally  produced  rather  than  structural  steel  typically  imported 
from  abroad  that  would  shorten  its  overall  height  by  12  ft.,  incidentally  resolving  a number 
of  minor  adjacency  issues,  but  that  use  of  this  kind  of  structure  was  moving  into  new 
territory  for  an  office  building  and  would  require  further  vetting. 

Commissioner  Sklar  observed  that  this  was  a great  deal  to  absorb  and  that  some  of  it 
was  alarming.  Mr.  Irons  confessed  that  he  had  concerns  as  well  and  suggested  that  over 
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the  next  month  he  carefully  go  through  all  of  these  issues  and  return  to  the 
Commissioners  with  a detailed  presentation  and  suggestions  of  options  going  forward.  In 
response  to  a question  by  President  Caen,  Mr.  Irons  proposed  to  provide  the 
Commissioners  with  copies  of  some  of  the  building  drawings  and  find  a way  to  make 
available  a detailed  model  of  the  building,  to  be  displayed  at  an  upcoming  commission 
meeting  or  perhaps  in  the  lobby  of  1 155  Market  Street,  so  that  everyone  could  better 
conceptualize  what  was  being  proposed  to  be  built. 

Mr.  Irons  noted  he  was  still  confident  that  the  project  could  be  built  within  the  existing 
budget  and  to  the  program  goals  sets  by  the  Commissioners  excepting  inclusion  of  the 
childcare  facility,  elimination  of  onsite  parking,  and  relocation  of  the  SCADA  facility  to  the 
ground  floor.  Mr.  Irons  noted  that  a childcare  facility,  perhaps  operated  jointly  with  the 
courts,  could  be  easily  accommodated  within  the  estimated  $9  million  in  building  costs 
savings  generated  by  taking  it  out  of  the  plans.  Commissioner  Sklar  noted  and  strongly 
agreed  that  now  was  the  time  to  reconsider  what  could  be  done  with  this  project  on  paper 
rather  than  find  ourselves  in  a costly  construction  “white  elephant”  process  and  then  have 
to  make  even  more  costly  changes.  Vice  President  Normandy  noted  we  should  avoid 
embracing  architectural  form  for  its  own  sake  over  practical  building  function.  Mr.  Irons 
again  expressed  confidence  that  the  building  could  be  built  as  a national  model  green 
structure  as  budgeted  and  meeting  all  of  the  larger  program  goals.  Mr.  Irons  remarked 
that  indeed  now  was  the  time  to  effectively  bring  together  the  architecture,  engineering, 
and  resulting  costs  to  determine  the  course  ahead.  Mr.  Irons  proposed  to  present  his 
findings  and  recommendations  to  the  Commissioners  at  their  second  meeting  in  May. 

Commissioner  Hochschild  left  the  meeting  at  2:35P.M. 

Commissioner  Crowley  left  the  meeting  at  2:45P.M. 

d)  Wastewater  Odor  Control  Projects  Report 

Mr.  Tommy  Moala,  Assistant  General  Manager  of  Wastewater,  responding  to  the 
Commissioners’  request  for  options  available  to  more  quickly  address  the  odor  control 
issues  emanating  from  treatment  facilities,  principally  the  Southeast  Plant.  Mr.  Moala 
presented  an  overview  of  the  extensive  efforts  made  to  date  to  address  this  issue  as  well 
as  staffs  considered  responses  to  proposals  such  as  “tenting”  the  digesters  and  clarifiers 
to  further  contain  smell.  Mr.  Moala  recalled  a gas  explosion  incident  at  the  Southeast 
plant  and  called  up  Principal  Engineer  Jon  Loiacono  who,  in  response  to  safety  concerns 
expressed  by  president  Caen  and  Vice  President  Normandy,  discussed  the  explosion  risk 
from  these  contained  gases  and  how  use  of  Dystor  gas  storage  units  similar  to  those 
used  by  the  East  Bay  Municipal  Utility  District  (EBMUD)  was  safer. 

Mr.  Moala  then  discussed  the  various  ways  odors  were  being  contained  during  the 
processing.  Mr.  Moala  also  pointed  out  that  San  Francisco’s  combined  runoff  and 
wastewater  systems  sometimes  led  to  situations  where  smells  inevitably  escaped.  Mr. 
Moala  next  explained  that  staff  had  converted  an  unneeded  digester’s  shell  to  become  a 
containment  tank  for  excess  gas  from  the  digester  processes  noting  this  also  helped 
provide  sufficient  supplies  of  gas  to  recover  to  use  to  operate  the  facility.  Commissioner 
Sklar  urged  that  staff  develop  an  interim  plan  to  resolve  the  problems  created  by  the 
deterioration  of  the  existing  digester  and  bring  it  back  to  the  Commission.  President 
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Caen  observed  that  we  could  no  longer  delay  in  developing  a plan  to  replace  the 
digesters. 

In  response  to  a question  by  Commissioner  Sklar  concerning  movement  toward 
expediting  line  inspection  and  repairs,  next,  Mr.  Moala  reported  current  efforts  to  bring  on 
an  additional  five  person  crew  to  focus  on  speeding  up  these  efforts  but  acknowledged 
that  the  rate  of  inspection  and  repair  was  short  of  the  goal.  Mr.  Moala  distributed  a report 
showing  a matrix  of  sewer  camera  inspections  prepared  in  response  to  Commissioner 
Sklar’s  call  for  expanded  efforts  to  achieve  the  Wastewater  Enterprise’s  stated  goal  of 
inspecting,  cleaning,  and/or  repairing  150  miles  of  its  9,000  miles  of  lines  each  year. 

Vice  President  Normandy  suggesting  reviewing  and  consideration  of  selling  un-used 
properties  to  generate  the  capital  needed  to  get  these  projects  moving  forward  noting 
SFPUC  property  adjacent  to  the  Oceanside  Plant  and  the  Zoo  that  was  not  being  used. 
Mr.  Harrington  responded  by  observing  that  while  some  progress  had  been  made  there 
remained  much  yet  to  do.  Commissioner  Sklar  asked  if  complaints  from  nearby  residents 
were  recorded  and  was  assured  that  they  were. 

e)  Water  System  Improvement  Program 

Ms.  Labonte,  Director  of  the  Water  System  Improvement  Program,  reported  that  the 
required  AB  1823  report  had  been  submitted  to  the  California  Seismic  Safety 
Commission  on  March  31st.  Ms.  Labonte  next  reported  on  recent  favorable  press  reports 
on  the  nearly  completed  work  at  the  Sunset  Reservoir.  Next  Ms.  Labonte  reported  that  a 
number  of  field  outreach  visits  by  potential  contractors  were  being  scheduled.  Ms. 
Labonte  then  described  progress  on  the  issuance  of  a $9  million  contract  for  the  Tesla 
Facility. 

Ms.  Labonte  then  presented  a quick  update  on  the  status  of  proposals  for  the 
construction  management  contract  for  new  Crystal  Springs  and  the  Bay  Tunnel. 

Ms.  Labonte  reported  two  proposals  were  submitted  for  Crystal  Springs,  a $9  million 
contract  and  five  for  the  Bay  Tunnel,  an  $18  million  contract.  Additionally,  Ms  Labonte 
described  a construction  management  contract  for  $1 1 million  with  two  proposals 
submitted.  Ms.  Labonte  noted  that  in  this  case  staff  thought  it  was  in  the  best  interest  of 
the  program  to  reissue  that  request  for  proposals  and  that  would  be  done  shortly.  Next, 
Ms.  Labonte  reported  that  Construction  Management  for  regional  contracts  for  the  Bay 
Division,  and  San  Joaquin  which  vary  from  $16-28  million  would  be  Issued  later  that 
week  and  later  in  May.  Finally,  Ms.  Labonte  wrapped  up  with  a brief  overview  of  her 
program  contracting  strategy  since  the  Board  of  Supervisors  approved  a significant 
reduction  of  the  SFPUC’s  requested  amendment  to  the  Parsons  Contract  from  $19 
million  to  $7  million  with  a request  to  go  out  in  another  competitive  process  to  solicit 
proposals  for  program  management  services  for  the  remaining  portion  of  our  Program. 

Ms.  Labonte  reported  following  consultation  with  Mr.  Harrington,  staff  had  proposed  to 
separate  all  remaining  program  construction  management  services  into  two  contracts;  a 
program  controls  consultant  services  contract  amounting  to  $18-20  million  to  be  used  for 
programmatic,  cost  estimating  and  reporting,  and  change  management.  Ms.  Labonte 
said  that  that  contract  would  principally  be  a staff  augmentation  contract. 
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Ms.  Labonte  reported  that  the  second  contract  would  be  a program  management 
consulting  contract  amounting  to  $45-50  million  that  would  be  used  to  obtain  both 
preconstruction  and  construction  program  support  and  expertise.  Ms.  Labonte  noted  that 
staff  proposed  to  issue  these  two  contract  some  time  in  June  and  that  it  was  critical  we 
go  through  the  consultant  process  and  it  be  completed  by  October.  Ms.  Labonte  said  the 
reason  for  that  was  the  currently  approved  $7  Million  would  all  be  used  up  by  November 
and  staff  did  not  want  to  find  SFPUC  in  a situation  where  the  Program  would  have  no 
funded  program  consultant. 

Next,  Ms.  Labonte  described  the  eligibility  requirements  that  would  apply  to  the  two 
contracts  observing  that  since  the  program  control  contract  was  a staff  augmentation 
contract,  all  consultants  should  be  eligible  to  compete  for  that  contract  and  that  staff  did 
not  intend  to  impose  any  contract  specific  eligibility  requirements.  Ms.  Labonte  noted  that 
however,  as  usual,  staff  always  recommends  a consulting  firm  consult  with  their  counsel 
on  any  potential  for  conflict  of  interest  issues. 

Turning  to  the  second  contract,  Ms.  Labonte  reported  that  as  far  as  the  program 
management  contract  was  concerned,  firms  that  were  already  involved  or  that  would  be 
involved  in  any  regional  level  or  project  specific  level,  construction  management  contract 
would  not  be  able  to  compete  for  this  consultant  contract.  Further,  Ms.  Labonte 
reported  because  that  consultant  contractor  will  be  called  upon  to  provide  advice  on  a 
number  of  project  specific  issues,  consultants  involved  in  design  work  on  our  program 
would  also  not  be  eligible  to  compete  for  the  management  contract,  consistent  with  what 
was  currently  in  the  Parson’s  Contract. 

Ms.  Labonte  remarked  that  because  it  was  important  to  be  able  to  get  these  services  as 
early  as  possible,  during  the  next  six  months,  staff  would  encourage  consultants  to 
pursue  resolution  of  any  eligibility  of  conflict  of  interest  issues  as  early  as  possible. 

Commissioner  Sklar  commented  that  he  applauded  the  decision  to  recognize  program 
management  was  a continuum  of  sen/ices  that  crosses  planning,  design,  construction 
and  start  up  and  close  out  of  projects.  Commissioner  Sklar  observed  this  situation 
involved  a very  big  contract  and  that  only  a very  limited  people  in  the  United  States  had 
the  necessary  qualifications.  Commissioner  Sklar  additionally  noted  that  given  the 
elimination  of  a number  of  firms,  because  they  are  doing  design  work  or  construction 
work  that  the  universe  of  people  that  could  compete  was  probably  only  four  or  five 
nationwide. 

Commissioner  Sklar  observed  that  he  thought  it  very  important  that  any  of  the  firms  that 
apply  make  sure  that  their  decks  were  clear  so  nothing  stood  in  the  way  noting  that  the 

last  thing  the  Commissioners  wanted  was  to  select  a firm  only  to  find  out  that  they  were 
ineligible  to  do  the  work.  Commissioner  Sklar  indicated  that  he  believed  that  Ms.  Labonte 
was  heading  in  the  right  way  and  that,  as  the  Board  of  Supervisors  has  imposed  a short 
time  fuse  on  it,  the  Commissioners  should  provide  any  help  they  could  to  expedite  her 
carrying  out  this  work.  Additionally,  Commissioner  Sklar  suggested  gathering  a 
nationwide  panel  of  experts  to  assist  in  selection  as  this  contract  would  be  a real  prize  for 
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the  winner  and  because  this  contract  was  among  the  most  critical  of  all  of  the  contracts 
the  SFPUC  would  issue.  Commissioner  Sklar  remarked  that  in  a more  rational  world, 
your  program  manager  would  be  selected  and  serve,  as  long  as  they  served  well, 
through  the  completion  of  the  program. 

Vice  President  Normandy  agreed  with  Ms.  Labonte’s  recommendations  and  urged  that 
staff  make  sure  to  have  strong  qualification  requirements  and  be  selective  as  to  who 
serves  on  the  panel.  Vice  President  Normandy  observed  that  these  panelists  had  better 
have  extensive  program  management  experience  and  on  multimillion  dollar  projects 
elsewhere  as  this  was  no  place  for  on  the  job  training.  Vice  President  Normandy  also 
emphasized  that  it  was  important  that  the  Commission  be  kept  apprised  of  what  was 
going  on  due  to  the  policy  ramifications  of  things  coming  down  the  pike  and  that  was  why 
he  requested  the  Commission  be  briefed  before  the  SFPUC  officially  move  forward  in 
writing  up  the  request  for  proposals. 

f)  General  Capital  Issues  {Kelly) 

General  Manager  Flarrington  noted  given  time  considerations  this  report  would  be 
continued  to  the  regular  meeting  of  May  13,  2008. 


8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s 
Report 

(a)  BAWSCA  Update 

General  Manager  Art  Jensen  offered  three  comments:  first  welcoming  General  Manager 
Ed  Harrington;  second  following  up  on  a February  meeting  between  BAWSCA  officials 
and  Mayor  Newsom  and  the  understandings  reached  during  that  meeting  concerning 
support  for  extending  AB  1823  and  building  closer  institution  ties;  and  third  regarding  the 
critical  nature  of  the  WSIP  construction  management  contract  process  just  discussed. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by 
a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which  event 
the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Sklar,  to  adopt 
items  (a-b)  listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Normandy  and 
Sklar)  unanimously. 

a)  Resolution  No.  08-0071 : Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  the  San  Francisco  Public  Utilities 
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Commission,  dated  March  6,  2008  and  approved  by 
the  President  of  the  Commission  for  contract  work 
consisting  of  repairing  the  North  Point  Force  Main  on 
the  Embarcadero  at  Washington  Street. 

b)  Resolution  No.  08-0072:  Approve  the  plans  and  specifications  and  award 

Water  Enterprise  Water  System  Improvement 
Program-funded  Contract  No.  WD-2525,  Mount 
Davidson  Storage  Tank  and  Pump  Station  Upgrade, 
in  the  amount  of  $3,987,800,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  NTK  Construction 


REGULAR  BUSINESS 

10.  Discussion  of  the  powers  and  duties  of  the  Commission,  Commissioners  and 
General  Manager  pursuant  to  the  San  Francisco  Charter  and  a proposed 
amendment  to  the  SFPUC  Rules  of  Order.  (Ambrose) 

( Continued  to  regular  meeting  of  May  13,  2008) 


11.  Discussion  and  possible  action  related  to  approve  Project  No.  CUFI93101  Hetch 
Fletchy  Communications  System  Upgrade  Project;  adopt  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings  and  Mitigation  Monitoring  and 
Reporting  Program  (MMRP). 

Moved  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Normandy  and  Sklar)  unanimously. 

Resolution  No.  08-0073:  Approve  Fletch  Hetchy  Water  & Power  (HHW&P)- 

funded  Project  No.  CUH93101,  Fletch  Fletchy 
Communications  System  Upgrade  Project;  adopt  the 
required  California  Environmental  Quality  Act  (CEQA) 
Findings  and  Mitigation  Monitoring  and  Reporting 
Program  (MMRP)  with  respect  to  the  Final  Mitigated 
Negative  Declaration  for  the  project. 


12.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (“SFPUC”)  to  execute  documents  necessary 
to  continue  use  of  the  existing  $250  million  Water  Enterprise  commercial  paper 
program  (the  “Program”),  which  is  used  to  fund  Water  System  Improvement 
Program  (“WSIP”)  projects  between  the  issuances  of  long-term  revenue  bonds. 
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Moved  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Normandy  and  Sklar)  unanimously. 

Resolution  No.  08-0074:  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  (“SFPUC”)  to  execute 
documents  necessary  to  continue  use  of  the  existing 
$250  million  Water  Enterprise  commercial  paper 
program  (the  “Program”),  which  is  used  to  fund  Water 
System  Improvement  Program  (“WSIP”)  projects 
between  the  issuances  of  long-term  revenue  bonds. 


PROFESSIONAL  SERVICE  CONTRACTS 

13.  Discussion  and  possible  action  related  to  approve  Agreement  No.  CS-866  and 
authorize  the  General  Manager  to  negotiate  and  execute  a professional  services 
agreement  with  Wendel,  Rosen,  Black  & Dean,  LLC. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Sklar,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Normandy  and  Sklar)  unanimously. 

Resolution  No.  08-0075:  Approve  the  selection  of  Wendel,  Rosen,  Black  & 

Dean,  LLC;  award  Professional  Services  Agreement 
No.  CS-866,  Real  Estate/Land  Use  Negotiation 
Services;  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a professional  services  agreement  with 
Wendel,  Rosen,  Black  & Dean,  LLC,  for  an  annual 
budgeted  amount  of  $100,000  per  year  for  a total 
budgeted  amount  not  to  exceed  $500,000,  and  with  a 
duration  of  five  (5)  years,  or,  in  the  event  negotiations 
are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a professional 
services  agreement  with  the  next  highest  ranked 
proposer. 


Award 

14.  Discussion  and  possible  action  related  to  authorize  the  General  Manager  to 

negotiate  and  executive  a professional  services  Agreement  No.  CS-910  with  ARA 
engineering  and  with  duration  of  60  months,  or  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer. 
(Continued  to  the  next  regular  Meeting  of  May  13,  2008).  (Kelly) 
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Staff  Recommendation:  Approve  the  selection  of  ARA  Engineering;  award 

Water  Enterprise  Water  System  Improvement 
Program-funded  Agreement  No.  CS-910,  San 
Francisco  Region/Local  Construction  Management 
Services  for  the  Water  System  Improvement  Program, 
to  provide  construction  support;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional 
services  agreement  with  ARA  Engineering  for  an 
amount  not  to  exceed  $7,000,000,  and  with  a duration 
of  60  months,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a professional  services 
agreement  with  the  next  highest  ranked  proposer. 


Public  Comment: 

Ms.  Nina  Guralnik,  San  Francisco  resident,  expressed  concerns  with  what  she  termed 
was  an  improper  billing  for  water  services  and  resulting  property  lien. 

Assistant  General  Manager  of  Finance  Scott  MacDonald  reported  that  Customer  Service 
was  familiar  with  this  case,  and  that  he  would  discuss  it  further  with  Ms.  Guralnik  and 
report  back  to  the  Commission  on  this  matter. 


CLOSED  SESSION 

All  Closed  Session  items  were  continued  to  the  next  Regular  meeting  of  May  13,  2008. 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 6.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 

All  agenda  items  Continued  to  the  next  Regular  meeting  of  May  13,  2008. 

17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 

Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  ( Ambrose ) 
Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 
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1 8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code 

Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Ambrose) 

Existing  Litigation:  City  and  County  of  San  Francisco  vs.  Mitchell 

Engineering,  Inc,  et  al,  San  Francisco  Superior  Court 
Case  No.  CGC-07-465520,  filed  July  26,  2007. 


1 9.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code 
Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Ambrose) 

Existing  Litigation:  Mitchell  Engineering,  vs.  City  and  County  of  San 

Francisco,  et  al,  and  related  cross-actions  Alameda 
County  Superior  Court  Case  No.  RG07339056,  filed 
November  9,  2007. 

20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code 
Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Ambrose) 

Existing  Litigation:  Mitchell  Engineering  vs.  City  and  County  of  San  Francisco, 

et  al  and  City  and  County  of  San  Francisco,  vs.  Mitchell 
Engineering,  et  al,  San  Francisco  Superior  Court  Case  No. 
CGC-07-468361  filed  October  18,  2007. 

21 . Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code 
Section  54956.9  (a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

(Ambrose) 

Existing  Litigation:  City  and  County  of  San  Francisco  vs.  Mitchell  Engineering, 

Inc.,  et  al,  San  Francisco  Superior  Court  Case  No.  CGC- 
07-469176  filed  November  14,  2007.  (Ambrose) 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

( Ambrose ) 

Existing  Litigation:  City  and  County  of  San  Francisco  vs.  Mitchell  Engineering, 

Inc.,  et  al,  and  related-cross-actions.  San  Francisco 
Superior  Court  Case  No.  CGC-07-465524  filed  July  26, 
2007. 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
(Ambrose) 
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Existing  Litigation: 


City  and  County  of  San  Francisco  vs.  Mitchell  Engineering, 
Inc.,  et  al,  and  Mitchell  Engineering  vs.  City  and  County  of 
San  Francisco,  et  al,  San  Francisco  Superior  Court  Case 
No.  CGC-07-465522  filed  July  26,  2007. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

24.  Announcement  following  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


The  meeting  was  adjourned  at  3:41  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0071 


WHEREAS,  the  existing  North  Point  Force  Main  on  Embarcadero  and  Washington  Street 
has  failed;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  damage  to  the  existing  North  Point  Force 
Main  on  Embarcadero  and  Washington  Street , by  a letter  dated  March  6,  2008,  addressed  to  the 
President  of  the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14.  A.  12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission’s  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Wastewater  Enterprise  Repair  and  Replacement 
(R&R)  Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  March  6,  2008, 
and  approved  by  the  President  of  the  Commission. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0072 


WHEREAS,  Contract  No.  WD-2525,  Mount  Davidson  Pump  Station  and  Storage  Tank 
Upgrade  was  advertised  on  January  14,  2008;  and 

c,  ™REAS’  The  baseline  budget  amount  is  $6,450,000  and  the  Engineer’s  Estimate  is 
S4,942,800  for  this  construction  contract  work  to  rebuild  the  existing  Mount  Davidson  Pump 

Station,  seismically  upgrade  the  Mount  Davidson  Storage  Tank,  and  associated  electrical  civil 
and  mechanical  work;  and 

WHEREAS,  The  contract  duration  is  500  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  WD-2525  Mount  Davidson  Pump  Station  and  Storage  Tank  Upgrade  to  be 

categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality 
Act;  and  x J 

WHEREAS,  four  bids  were  received  and  opened  publicly  on  February  28,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  NTK 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  10%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
NTK  Construction  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  exceeds  the 
HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award'  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 

next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

• u-  failure  to  reach  successful  agreement  on  contract  terms  and  conditions 

within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 

next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW32401  Mount  Davidson  Pump 
Station  Upgrade  and  CUW33301  Mount  Davidson  Tank  Seismic  Upgrade;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program- funded  Contract  No.  WD-2525, 
Mount  Davidson  Storage  Tank  and  Pump  Station  Upgrade,  in  the  amount  of  $3,987,800,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  NTK  Construction. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0073 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a project  description  for 
the  improvement  of  the  Hetch  Hetchy  communications  system,  otherwise  known  as  Project  No 
CUH93101;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  comply  with  FCC  requirements  to  vacate 
the  2 GHz  band;  to  replace  and  update  aged  and  obsolete  components  of  the  communication 
system;  to  add  new  critical  communication  sites  to  the  system;  to  provide  the  foundation 
infrastructure  to  allow  for  the  option  of  separate  or  integrated  communications  for  HHW&P, 
NPS  and  USFS  in  the  future;  to  provide  opportunities  to  improve  the  communication  reliability 
for  the  prospective  health  and  safety  of  staff  and  for  emergency  response;  and  to  provide  the 
foundation  infrastructure  to  enable  improvements  to  be  made  for  communication  reliability  for 
dam  and  facility  security  in  the  future;  and 

WHEREAS,  a Draft  Mitigated  Negative  Declaration  for  the  Project  was  prepared  and 
published  for  public  review  on  October  2,  2007;  and 

WHEREAS,  public  comments  on  the  Draft  Mitigated  Negative  Declaration  were 
received  between  October  2,  2007  and  November  2,  2007;  and 

WHEREAS,  on  April  1,  2008,  the  Planning  Department  reviewed  and  considered  the 
Final  Mitigated  Negative  Declaration  and  found  that  the  contents  of  said  report  and  the 
procedures  through  which  the  Final  Mitigated  Negative  Declaration  was  prepared,  publicized 
and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality  Act  (CEQA) 
and  the  CEQA  Guidelines  in  Chapter  31  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  the  Planning  Department  found  the  Final  Mitigated  Negative  Declaration 
was  adequate,  accurate  and  objective,  reflected  the  independent  analysis  and  judgment  of  the 
Department  of  City  Planning  and  the  Planning  Commission,  and  that  the  summary  of  comments 
and  responses  contained  no  significant  revisions  to  the  Final  Mitigated  Negative  Declaration, 
adopted  findings  of  significant  impacts  associated  with  the  Project  and  adopted  the  Final 
Mitigated  Negative  Declaration  for  the  Project  in  compliance  with  CEQA  and  the  CEQA 
Guidelines;  and 

WHEREAS,  The  Final  Mitigated  Negative  Declaration  files  have  been  made  available 
for  review  by  the  Public  Utilities  Commission  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Public  Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  Findings,  as  required 
by  CEQA,  and  a proposed  Mitigation,  Monitoring  and  Reporting  Program,  which  material  was 
made  available  to  the  public  and  the  Commission  for  the  Commission’s  review,  consideration 
and  action;  and 

RESOLVED,  That  the  Public  Utilities  Commission  has  reviewed  and  considered  the 
Final  Mitigated  Negative  Declaration  and  hereby  adopts  the  Findings  and  the  Mitigation, 
Monitoring  and  Reporting  Program,  attached  hereto  as  Exhibits  A and  C,  respectively;  and,  be  it 


/ 


FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  approves  Hetch 
Hetchy  Water  & Power-funded  Project  No.  CUH93101,  Hetchy  Hetch  Communications  System 
Upgrade  Project,  subject  to  future  action  by  the  Commission  on  construction  and  other  contracts 
needed  to  implement  the  project;  and,  be  it 

FURTHER  RESOLVED,  that  the  Public  Utilities  Commission  hereby  authorizes  the 
General  Manager  of  Hetch  Hetchy  Water  & Power  to  submit  applications  for  land  use 
authorizations  to  the  Stanislaus  National  Forest  and  Yosemite  National  Park  for  the  Burnout 
Ridge  and  Poopenaut  Pass  Project  facility  sites,  subject  to  Commission  review  of  the  terms  and 
conditions  of  these  authorizations. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0074 


WHEREAS,  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  (the  “Commission”)  is  authorized  pursuant  to  Section  9.107  of  the  Charter, 
subject  to  the  approval  by  the  Board  of  Supervisors  (the  “Board”)  of  the  City  and  County 
of  San  Francisco  (the  “City”),  to  issue  revenue  bonds  for  the  purpose  of  the 
reconstruction  or  replacement  of  existing  water  facilities  for  the  water  enterprise;  and 

WHEREAS,  on  November  5,  2002,  the  voters  of  the  City  approved  Proposition  A 
which  authorized  the  Commission  to  incur  bonded  indebtedness,  including  water 
enterprise  revenue  bonds  (the  "Water  Bonds"),  in  an  amount  not  to  exceed  $1,628  billion 
to  finance  the  acquisition  and  construction  of  improvements  to  the  City's  water  system; 
and 


WHEREAS,  in  anticipation  of  the  issuance  of  the  Water  Bonds  authorized  under 
Proposition  A and  pursuant  to  Article  V of  Chapter  43  of  Part  I of  the  San  Francisco 
Administrative  Code,  enacted  by  Ordinance  No.  203-98  adopted  by  the  Board  on  June  8, 
1998  and  signed  by  the  Mayor  of  the  City  on  June  19,  1998,  the  Commission 
(Resolutions  98-109,  00-0234  and  03-0048)  and  the  Board  (Resolutions  451-99,  953-00 
and  300-03)  have  previously  authorized  the  issuance  of  not  to  exceed  $250,000,000  in 
aggregate  principal  amount  of  commercial  paper  notes  or  bank  notes  (the  “Commercial 
Paper  Notes”)  for  the  purpose  of  providing  for  short-term  financing  of  capital 
improvements,  capitalized  interest  and  related  costs  for  improvements,  betterments  and 
additions  to  the  water  enterprise;  and 

WHEREAS,  the  Commission  has  from  time  to  time  caused  the  issuance  of  its 
Commercial  Paper  Notes  currently  under  the  terms  of  that  certain  Issuing  and  Paying 
Agent  Agreement  (the  "Issuing  and  Paying  Agent  Agreement"),  dated  as  of  October  1, 
2003,  between  the  Commission  and  U.S.  Bank  Trust  National  Association,  which 
Commercial  Paper  Notes  were  originally  secured  by  a letter  of  credit  issued  by 
Bayerische  Landesbank  Gironzentrale,  acting  through  its  New  York  Branch;  and 

WHEREAS,  the  Commission  (Resolution  05-0036)  and  the  Board  (Resolution 
291-05)  authorized  the  delivery  of  a substitute  letter  of  credit  and  reimbursement 
agreement  by  and  between  the  Commission  and  Bank  of  America,  N.A.,  dated  as  of  May 
1,  2005  (the  "Letter  of  Credit")  to  secure  the  payment  of  the  principal  of  and  interest  on 
the  Commercial  Paper  Notes;  and 

WHEREAS,  the  Commission  (Resolution  05-0182)  and  the  Board  (Resolutions 
81-06  and  80-06)  have  previously  authorized  the  issuance  of  $507,815,000  2006  Series  A 
Water  Bonds  and  $1 10,065,000  2006  Refunding  Series  B Water  Bonds;  and 


WHEREAS,  the  Commission  (Resolution  06-0074)  and  the  Board  (Resolution 
361-06)  have  also  previously  authorized  the  issuance  of  $48,730,000  2006  Series 
Refunding  Series  C Water  Bonds;  and 

WHEREAS,  in  anticipation  of  the  issuance  of  additional  series  of  Water  Bonds, 
the  Commission  has  determined  that  it  is  desirable  to  provide  for  short-term  financing  of 
capital  improvements,  capitalized  interest  and  related  costs  for  improvements, 
betterments  and  additions  to  the  Water  Enterprise  through  the  issuance  of  its  Commercial 
Paper  Notes; 

WHEREAS,  the  Commercial  Paper  Notes  will  be  repaid  with  the  proceeds  of 
future  sales  of  Water  Bonds;  and 

WHEREAS,  a new  Offering  Memorandum  (the  "Offering  Memorandum") 
relating  to  the  issuance  of  additional  Commercial  Paper  Notes  has  been  prepared;  and 

WHEREAS,  the  form  of  the  Offering  Memorandum  is  on  file  with  the 
Commission;  now,  therefore,  be  it 

RESOLVED,  that  the  General  Manager  of  the  Commission  or  his  or  her  designee 
(the  General  Manager"),  in  consultation  with  the  City  Attorney,  is  hereby  authorized  and 
directed  to  prepare,  approve  and  distribute  the  Offering  Memorandum  in  substantially  the 
form  on  file  with  the  Commission,  with  such  changes  as  he  or  she  deems  necessary  upon 
consultation  and  approval  of  the  City  Attorney. 

FURTHER  RESOLVED,  that  the  General  Manager  is  hereby  authorized  and 
directed,  to  take  such  actions  and  to  negotiate  and  execute  such  documents  and  to  enter 
into  such  agreements  as  he  or  she  deems  necessary  or  desirable  in  order  to  effectuate  the 
purposes  of  this  Resolution,  including  but  not  limited  to  execution  and  delivery  of 
amendments  to  the  Letter  of  Credit  and  the  extension  of  existing  Dealer  Agreements  or 
the  execution  and  delivery  of  new  Dealer  Agreements,  all  as  the  General  Manager  shall 
determine  is  in  the  best  interests  of  the  Commission,  so  long  as  the  maximum  stated 
amount  of  the  Letter  of  Credit  issued  in  connection  therewith  does  not  exceed 
$250,000,000  in  aggregate  principal  amount,  the  execution  and  delivery  of  such 
documents  and/or  amendments  being  subject  to  the  review  and  approval  of  the  City 
Attorney. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  ‘ — 


'tilities  Commission 


mm 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0075 


WHEREAS,  The  SFPUC  seeks  the  services  of  a real  estate  and  land  use 

incre ia  Hr|  °’  St  the  SFPUC  and  its  General  Manager  in  attempting  to  generate 

Santa  H T ^ 6 ™ex}Ues  m San  Francisco’  Alameda  County,  San  Mateo  County, 
Santa  Clara  County,  and  other  jurisdictions  where  the  SFPUC  owns  surplus  properties- 

(2)  work  with  other  jurisdictions  in  the  entitlement,  sale  and  or  leasingTf  such  surplus 
properties,  (3)  work  with  the  San  Francisco  City  Attorney’s  Office  regarding  the  Tale 
lease  and  entitlement  of  such  surplus  properties,  (4)  negotiate  and  help  document 
agreements  between  the  SFPUC,  prospective  purchasers  and  lessees,  and  local 
governments;  and  (5)  provide  the  SFPUC  with  any  other  real  estate  or  land  use 
negotiation  assistance  as  may  be  required;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  consultant  firm 
staffTmd6  SpCCiaiZed  real  estate/land  use  negotiation  services  to  supplement  SFPUC 

, , 7HFREAS’  The  estimated  cost  of  services  is  $100,000  per  year,  not  to  exceed  a 
total  budgeted  amount  of  $500,000  for  a five  (5)  year  period;  and 

WHEREAS,  The  proposal  was  advertised  on  February  14,  2008;  and 

, ,u  ^HERF;A^’  Services  are  anticipated  to  begin  in  May  2008  and  end  in  May  2013 
and  the  duration  of  this  agreement  is  five  (5)  years;  and 

, WnEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
fiSiT,b  andment  °f  Cnde1,  R°Sen’  B'aCk  & Dean’  LLC’  aS  the  best  *uaMed  consulting 

P,tahli,HWHHERfAS’  An™C  subc°nsulting  goal  of  13%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Wendel,  Rosen,  Black  & Dean,  LLC,  is  committed  to  meet  the 
Lat  goal  as  submitted  m its  proposal;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
con  l ions  wit  in  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and  S 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
mmistrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  m the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 

next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 


WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Real  Estate  Services  2007-08  Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Wendel, 
Rosen,  Black  & Dean,  LLC;  awards  Agreement  No.  CS-866,  Real  Estate/Land  Use 
Negotiation  Services,  to  assist  SFPUC  staff  with  complex  real  estate  and  land  use  issues  and 
negotiations;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with  Wendel, 
Rosen,  Black  & Dean,  LLC,  for  an  amount  not  to  exceed  $100,000  per  year  for  a total 
budgeted  amount  of  $500,000,  and  with  a duration  of  five  (5)  years,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a professional  services  agreement  with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


san  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  May  13,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 


The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  April  22,  2008  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Recognition  Retirement  - Arlene  Giordono  (37  years), 

Steve  Medbery  (37),  and  John  Lee  (36  years)  Harrington) 

b)  Water  System  Improvement  Program  (Labonte) 

c)  Low  Impact  Development  (LID)  Update  ( Jencks ) 

d)  Other  Capital  Projects  {Kelly) 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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May  13,  2008 


CONSENT  CALENDAR 


8.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Approve  the  plans  and  specifications  and  award  Wastewater  Enterprise,  Repair  and 
Replacement  (R&R)  Program-funded  Contract  No.  WW-427,  Dartmouth/Gates/Murray 
Streets  and  Richland/Wilde  Avenues  Sewer  Replacement,  in  the  amount  of  $799,505,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc. 

b)  Approve  the  plans  and  specifications  and  award  Wastewater  Enterprise,  Repair  and 
Replacement  (R&R)  Program-funded  Contract  No.  WW-429,  Claremont  Blvd./Edna 
St./Naglee  and  Oneida  Aves.  Sewer  Replacement,  in  the  amount  of  $493,859,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Harty  Pipelines. 

REGULAR  BUSINESS 

9.  Approve  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 

(SFPUC)  to  enter  into  exclusive  negotiations  with  Recurrent  Energy,  or  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  enter  into  exclusive 
negotiations  with  the  next  highest  ranked  proposer  to  finance,  construct,  operate,  and  maintain 
two  (2)  solar  photovoltaic  (PV)  power  plants  on  sites  leased  from  the  City  and  County  of  San 
Francisco  (City),  and  authorize  the  General  Manager  seek  the  Board  of  Supervisors  approval 
for  a 25  year  agreement.  (Hale) 


PROFESSIONAL  SERVICE  CONTRACTS 

10.  Approve  the  selection  of  MWH  Americas,  Inc.;  award  Water  System  Improvement  Program- 
funded  Agreement  No.  CS-826,  Conceptual  Engineering  Services,  Groundwater  Conjunctive 
Use  Project,  to  assist  the  SFPUC  with  the  alternatives  analysis  and  conceptual  engineering  of 
the  South  Westside  Groundwater  Basin  Conjunctive  Use  Project;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement  with  MWH  Americas,  Inc.,  for  an  amount  not  to  exceed 
$580,000,  and  with  a duration  of  548  consecutive  calendar  days,  or,  in  the  event  negotiations 
are  not  successful  or  City  requirements  are  not  satisfied,  to  re-advertise  the  request  for 
proposals.  (Kelly) 
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11.  Discussion  and  possible  action  to  approve  the  selection  of  ARA  Engineering;  award  Water 

System  Improvement  Program-funded  Agreement  No.  CS-910,  San  Francisco  Region/Local 
Construction  Management  Services  for  the  Water  System  Improvement  Program,  to  provide 
construction  support;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a professional  services  agreement  with  ARA 
Engineering  for  an  amount  not  to  exceed  $7,000,000,  and  with  a duration  of  60  months,  or, 
in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a professional  services  agreement  with  the  next  highest  ranked 
proposer.  {Kelly) 

{Continued  from  the  Regular  Meeting  of  April  22,  2008 ) 

12.  Discussion  and  possible  action  to  approve  the  selection  of  SF  Community  Power  (SF 
Power);  award  Professional  Services  Agreement  No.  CS-929,  Marketing,  Outreach,  and 
Training  Services,  SFPUC  High-Efficiency  Toilet  (HET)  Low-Income  Direct  Install 
Program;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with  SF  Power  for 
an  amount  not  to  exceed  $308,540,  and  with  a duration  of  42  months,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a professional  services  agreement  with  the  next  highest  ranked  proposer. 

( Carlin ) 


CONSTRUCTION  CONTRACTS 

13.  Discussion  and  possible  action  to  accept  work  performed  for  Water  System  Improvement 
Program  funded  Contract  No.  WD-2468  Summit  Pump  Station  Upgrade,  approve 
Modification  No.  5 (Final),  for  a time  extension  of  59  consecutive  calendar  days  for  a total 
contract  amount  of  $4,306,486.80  and  a total  contract  duration  of  499  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of  $75,716.97,  and  release  of  retention  for 
$30,408.51  to  the  contractor,  Power  Engineering  Contractors,  Inc.  ( Labonte ) 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

(Agenda  items  20  through  25  were  continued  from  the  regular  meeting  of  April  22,  2008.) 
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16.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  ( Suhr ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


17.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Defendant. 


18.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

(Tan) 

Existing  Litigation:  Schram  Construction,  Inc.  v.  City  and  County  of  San  Francisco, 

San  Francisco  Superior  Court  Case  No.  CGC-06-453479, 
filed  June  23,  2006. 


19.  Conference  with  Legal  Counsel  -Existing  Litigation:  City  and  County  of  San  Francisco 
vs.  Mitchell  Engineering,  Inc,  et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07- 
465520,  filed  July  26,  2007.  (Ambrose) 


20.  Conference  with  Legal  Counsel  -Existing  Litigation:  Mitchell  Engineering,  vs.  City  and 
County  of  San  Francisco,  et  al,  and  related  cross-actions  Alameda  County  Superior  Court 
Case  No.  RG07339056,  filed  November  9,  2007.  (Ambrose) 


21.  Conference  with  Legal  Counsel  -Existing  Litigation:  Mitchell  Engineering  vs.  City  and 
County  of  San  Francisco,  et  al  and  City  and  County  of  San  Francisco,  vs.  Mitchell 
Engineering,  et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07-468361  filed  October 
18,2007.  (Ambrose) 


22.  Conference  with  Legal  Counsel  -Existing  Litigation:  City  and  County  of  San  Francisco 
vs.  Mitchell  Engineering,  Inc.,  et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07- 
469176  filed  November  14,  2007.  (Ambrose) 


23.  Conference  with  Legal  Counsel  - Existing  Litigation:  City  and  County  of  San  Francisco 
vs.  Mitchell  Engineering,  Inc.,  et  al,  and  related-cross-actions.  San  Francisco  Superior 
Court  Case  No.  CGC-07-465524  filed  July  26,  2007.  (Ambrose) 
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24.  Conference  with  Legal  Counsel  - Existing  Litigation:  City  and  County  of  San  Francisco  vs. 
Mitchell  Engineering,  Inc.,  et  al,  and  Mitchell  Engineering  vs.  City  and  County  of  San 
Francisco,  et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07-465522  filed  July  26,  2007. 

( Ambrose ) 


25.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  ( Rothschild ) 

Existing  Litigation:  E.B.  Parked,  City  Attorney  File  08-02289,  Filed  February  26,  2008 


26.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild.) 

Existing  Litigation:  Petco  Properties  I,  City  Attorney  File  No.  08-02102 

Filed  February  13,  2008 


27.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  ( Rothschild ) 

Existing  Litigation:  San  Francisco  Unified  School  District  (sewer  repair).  City  Attorney 

File  No.  08-02929,  Filed  April  23,  2008 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


28.  Announcement  following  Closed  Session. 


29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 llh  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

May  13,2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:40  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Commissioner  Richard 

Sklar,  Commissioner  David  Hochschild,  Commissioner  F.X. 
Crowley 

Vice  President  E.  Dennis  Normandy  was  excused  attendance. 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  Minutes  of  the  May  13,  2008,  Regular  Meeting;  passed  (Caen,  Sklar, 
Hochschild  and  Crowley  4-0)  unanimously. 

4.  Public  Comments 

Mr.  Peter  Vaernet  asked  why  there  have  been  delays  in  implementing  the  solar 
and  wind  power  bond  programs  authorized  by  the  voters’  approval  of  Proposition  B 
and  cited  upcoming  housing  developments  such  as  those  planned  for  Park  Merced 
as  an  excellent  place  for  siting  such  a wind  power  facility. 

Ms.  Ruth  Gravanis  applauded  the  excellent  work  being  done  on  the  Lake  Merced 
Planning  Process,  calling  attention  to  the  good  work  provided  by  David  Behar  and 
Suzanne  Gautier  in  facilitating  a truly  collaborative  and  inclusive  community 
process  to  plan  for  the  future  restoration  and  improvement  of  the  Lake. 

Mr.  Peter  Drekmeier,  Tuolumne  Trust,  urged  that  the  Commission  encourage  staff 
to  continue  to  expand  efforts  to  recycle  water,  and  in  response  to  a question  by 
Commissioner  Sklar  indicated  that  his  organization  was  actively  considering  the 
potential  impacts  on  the  Tuolumne  of  global  warming  and  proposed  to  introduce  to 
SFPUC  staff  a University  of  California  student  researcher  who  was  studying  this 
question. 

Mr.  Peter  Brasher,  Nature  in  the  City,  asked  that  the  Commissioners  include 
consideration  of  protection  and  active  management  of  the  City’s  existing  natural 
areas  located  on  SFPUC  properties  including  Lake  Merced,  Laguna  Honda, 
various  reservoir  sites,  and  maintain  a focus  on  sustaining  the  remaining  natural 
areas  while  addressing  invasive  species  management  and  encouraging 
biodiversity  as  is  done  in  the  Peninsula  watershed  areas.  Mr.  Brasher  lauded  the 
Lake  Merced  Planning  process  as  a model  of  this  kind  of  effort. 
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5.  Communications 

There  was  no  discussion. 


6.  Commission  Business 

Commissioner  Hochschild  asked  and  President  Caen  directed  that  staff  bring  a 
report  to  the  Commission  at  an  upcoming  meeting  on  the  ongoing  efforts  to 
evaluate  wind  and  geothermal  energy  resources  with  a view  toward  expanding  the 
SFPUC’s  options  and  availability  of  renewable  energy  resources. 

In  addition,  Commissioner  Hochschild  asked  concerning  meetings  between 
SFPUC  staff  and  Mirant  concerning  potential  option  to  retrofit  that  site  that  the 
Commission  was  not  briefed  about  and  asked  that  in  future  when  such  information 
has  been  made  available  as  a matter  of  process  that  the  Commission  be  kept 
apprised.  Commissioner  Sklar  agreed  as  a matter  of  good  process  this  should  be 
done. 

Commissioner  Crowley  expressed  his  appreciation  for  the  information  and  insight 
into  its  operation  provided  by  staff  during  a recent  tour  of  the  Moccasin  and  Hetch 
Hechy  facilities  upcountry  in  which  he  had  participated. 


7.  Report  of  the  General  Manager 

a)  General  Manager  Ed  Harrington  recognized  three  retirees:  Arlene  Giordano  (37 
years),  Steve  Medbery  (37  years)  and  John  Lee  (36  years). 

General  Manager  Harrington  then  outlined  the  highlights  of  each  of  these  honorees 
decades  of  leadership,  and  exemplary  and  outstanding  public  service  to  the  Public 
Utilities  Commission  and  the  people  of  the  City  and  County  of  San  Francisco.  Ms. 
Giordano  and  Mr.  Medbery  then  joined  the  Commissioners  on  the  dais  for 
presentation  of  Certificates  of  Honor  from  the  Commission  and  a commemorative 
photograph.  President  Caen  noted  their  combined  total  of  years  of  service 
represented  110  years  of  public  service. 

Mr.  Harrington  then  noted  that  Lewis  Harrison,  Manager  of  Water  Pollution 
Prevention  had  been  recognized  at  the  “Breathe  California”  Annual  Clean  Air 
Awards  Luncheon  with  a Public  Achievement  Award  for  his  leadership  with  the 
San  Francisco  Greasecycle  Program. 

b)  Water  System  Improvement  Program  Director  (WSIP)  Ms.  Julie  Labonte 

Ms.  Labonte  informed  the  Commissioners  that  the  new  programmatic  contracting 
strategy  presented  at  the  last  meeting  had  been  documented  and  posted  on  the  website 
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to  encourage,  assist,  and  inform  potential  contractors  concerning  upcoming  projects 
that  may  be  of  interest  to  them.  Ms.  Labonte  next  noted  that  the  $7  million  San 
Francisco  Regional  Construction  Management  Contract  (CM)  would  be  heard  later  in 
the  agenda  and  reported  a construction  management  contractor  had  been  selected  for 
the  $9  million  New  Crystal  Springs  Bypass  Tunnel  CM  contract.  Ms.  Labonte  next 
reported  that  oral  interviews  for  CM  contract  for  the  Bay  Division  Tunnel  Construction 
Management  Contract  would  be  held  later  that  afternoon,  and  a $25  Million  RFP 
(Request  for  Proposals)  for  construction  management  services  had  been  issued  in  April 
and  will  close  in  June.  Ms.  Labonte  then  reported  that  CM  contracts  for  the  Sunol  and 
San  Joaquin  Regions  would  be  advertised  before  the  end  the  month. 

Ms.  Labonte  next  turned  to  ongoing  projects  reporting  that  the  new  Crystal  Springs 
Bypass  Tunnel  environmental  impact  report  would  be  before  the  Planning  Commission 
on  June  5th  and,  should  it  get  certification,  staff  would  ask  the  Commission  for  its 
authorization  to  go  forward  with  the  project  shortly  thereafter. 

Ms.  Labonte  announced  that  due  to  extensive  outreach  efforts  the  SFPUC  had 
identified  eight  pre-qualified  tunneling  contractors.  Next,  Ms.  Labonte  announced  that 
the  next  morning  would  be  the  Third  Annual  Construction  Contractor’s  Breakfast  and 
that  a June  3rd  outreach  event  cosponsored  by  the  Basic  Crafts  Alliance  would  be  held 
to  inform  and  attract  interest  of  large  pipeline  contractors. 

In  response  to  questions  by  Commissioner  Sklar,  Ms.  Labonte  described  the  progress 
in  insuring  continuation  of  the  Program  Management  contract,  that  scope  and  size  of 
the  contracts  had  been  determined  and  that  everything  was  in  place  to  go  forward  in  a 
seamless  manner. 

c)  Ms.  Rosey  Jencks  presented  a PowerPoint  on  Low  Impact  Development  (LID) 
Update,  (see  attached  presentation). 

Ms.  Jencks’  presentation  in  response  to  a request  by  Commissioner  Hochschild 
concerning  how  to  create  incentives  to  encourage  recycling  of  storm  water  and  reduce 
flow  into  the  wastewater  system  began  with  a general  overview  of  how  impervious 
surfaces  impact  storm  water  flow  and  various  ways  to  address  this  issue.  Ms.  Jencks 
discussed  how  the  development  of  the  City  changed  its  natural  hydrology  and  what 
could  be  done  through  storm  water  management  to  restore  or  approximate  the  original 
natural  hydrologic  processes. 

Ms.  Jencks  then  described  various  ways  this  could  be  done,  what  laws  and  regulations 
governed  the  local  low  impact  development  program,  and  what  benefits  derived  from 
using  a storm  water  management  program  at  various  levels  of  investment  to  reduce  run 
off.  In  response  to  a question  by  Commissioner  Sklar  concerning  the  need  to  focus 
effort  on  those  areas  that  produced  the  larger  results,  Ms.  Jencks  suggested  that  an 
entire  menu  of  various  options  needed  to  be  made  available  in  order  to  meet  all  of  the 
expected  regulatory  goals  the  program  might  be  called  upon  to  address. 
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Ms.  Jencks  then  outlined  several  ongoing  plans  under  the  “Better  Streets”  Plan, 
described  the  Storm  Water  Guide  Book  for  developers,  the  Mayor’s  “Green  Building” 
Ordinance,  and  the  role  of  the  new  Sewer  System  Master  Plan,  concluding  with  views  of 
the  ongoing  projects  like  the  Sunset  Circle  Swales.  In  answer  to  Commissioner 
Hochschild’s  request  for  options  to  create  incentives,  Ms.  Jencks  next  listed  a number 
of  ways  to  encourage  storm  water  management  and  discussed  challenges  to 
successfully  managing  this  resource  including  needed  changes  in  building  regulations. 
Ms.  Jencks  noted  that  rate  based  incentives  were  not  easy  to  identify  and  discussed 
options,  such  as  impervious  surfaces  fees,  as  employed  by  other  cities  that  could 
provide  a useful  model  to  base  our  regulations  and  fees  system  to  sustain  San 
Francisco’s  storm  water  management. 

Ms.  Jencks  outlined  several  specific  programs  and  projects  to  promote  storm  water 
management.  Ms.  Jencks  showed  model  rainwater  barrel  as  one  of  the  options  to  both 
reduce  flow  and  provide  a usable  source  for  irrigation.  Ms.  Jencks  confirmed  that  the 
rain  barrels  were  so  configured  to  avoid  mosquito  or  other  pest  access  and 
demonstrated  how  the  usable  water  could  be  easily  drawn  off,  noting  that  instructions 
were  being  developed  in  cooperation  with  the  Department  of  Public  Health. 

In  answer  to  a follow-up  question  concerning  who  was  responsible  for  various  street 
side  areas,  Ms.  Jencks  reported  that  some  areas  were  the  responsibility  of  the  adjoining 
property  owners  and  some  were  the  responsibility  of  the  City.  Responding  to  a 
comment  by  Commissioner  Sklar  concerning  how  useful  rain  barrels  might  be  given  our 
weather  patterns,  Ms.  Jencks  agreed  each  of  these  were  small  steps  in  responding  to 
this  larger  problem  reporting,  for  example,  that  the  Department  of  Urban  Forestry  had 
identified  such  barrels  as  a water  resource  for  watering  street  trees. 

d)  Assistant  General  Manager  of  Infrastructure  Harlan  Kelly  did  not  have  anything  to 
report  at  this  time. 

Public  Comment 

Ms.  Ruth  Gravanis,  Sustainable  Watershed’s  Alliance,  advocated  for  development  of  a 
model  that  views  storm  water  as  a resource.  Ms.  Gravanis  lauded  Ms.  Jencks’  work 
and  called  attention  to  several  ongoing  interdepartmental  collaborative  projects  across 
the  City,  including  several  at  the  Port  and  on  Treasure  Island,  and  urged  that  this 
approach  be  included  in  the  development  of  the  Wastewater  Master  Plan. 

In  answer  to  a query  by  Commissioner  Hochschild,  Ms.  Jencks  agreed  to  provide 
details  of  the  program’s  budget. 


CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
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by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  adopt 
items  (a-b)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Sklar, 
Hochschild  and  Crowley)  unanimously. 

a)  Approve  the  plans  and  specifications  and  award  Wastewater  Enterprise, 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-427, 
Dartmouth/Gates/Murray  Streets  and  Richland/Wilde  Avenues  Sewer 
Replacement,  in  the  amount  of  $799,505,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Shaw  Pipeline,  Inc. 

08-0076 

b)  Approve  the  plans  and  specifications  and  award  Wastewater  Enterprise, 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-429, 
Claremont  Blvd./Edna  St./Naglee  and  Oneida  Aves.  Sewer  Replacement,  in 
the  amount  of  $493,859,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Harty  Pipelines. 

08-0077 


REGULAR  BUSINESS 

9.  Approve  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  enter  into  exclusive  negotiations  with  Recurrent  Energy,  or 
in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied, 
enter  into  exclusive  negotiations  with  the  next  highest  ranked  proposer  to  finance, 
construct,  operate,  and  maintain  two  (2)  solar  photovoltaic  (PV)  power  plants  on 
sites  leased  from  the  City  and  County  of  San  Francisco  (City),  and  authorize  the 
General  Manager  seek  the  Board  of  Supervisors  approval  for  a 25  year  agreement. 

Ms.  Hale  presented  an  overview  of  the  background  of  the  SFPUC’s  first  power 
purchase  agreement  model  projects  for  solar  installations  to  be  developed  at  Pier  96 
on  Port  property  and  at  the  Sunset  Reservoir.  In  response  to  questions  by 
Commissioner  Sklar  concerning  the  per  kilowatt  hour  costs  anticipated  to  be  23.65 
cents  per  hour  which  is  lower  that  the  30  to  35  cents  range  for  our  own  facilities. 

Commissioner  Sklar  suggested  as  this  was  a new  venture  for  the  SFPUC  that  this 
matter  be  brought  back  to  the  Commission  after  negotiation  and  before  going  to  the 
Board.  Ms.  Hale  discussed  the  qualifications  of  Recurrent  Energy  in  response  to  a 
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question  from  a Commissioner. 

Deputy  City  Attorney  Noreen  Ambrose  proposed  the  following  revision  of  the  resolved 
clause  of  the  proposed  resolution  in  response  to  Commissioner  Sklar’s  request  to 
amend  the  resolution  to  read: 

RESOLVED,  that  this  Commission  hereby  approves  the  selection  of  Recurrent  Energy; 
awards  Agreement  No.  CS-921 , Power  Purchase  & Site  Lease  Agreement  for  Solar 
Photovoltaic  Power  Production,  authorizes  the  General  Manager  to  negotiate  leases 
and  power  purchase  agreements  with  Recurrent  Energy  for  an  amount  not  to  exceed 
$2,000,000  per  year  over  the  life  of  the  25-year  contract  with  an  escalation  rate  not  to 
exceed  3%  per  year,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  similar  agreements  with  the  next  highest 
ranked  proposer;  and  present  the  negotiated  agreement  to  the  Commission  for  approval 
and  authorization  to  seek  Board  of  Supervisors  approval  for  a 25  year  agreement.. 


Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  adopt  the 
following  resolution  as  amended;  passed  (4-0  Caen,  Sklar,  Hochschild  and 
Crowley)  unanimously. 

This  amendment  was  moved  without  objection  by  Commissioner  Crowley,  seconded  by 
Commissioner  Sklar,  then  moving  to  adopt  the  following  resolution  as  amended; 
passed  (4-0)  unanimously.  (Caen,  Crowley,  Hochschild,  Sklar) 

08-0079  02'CD/Q 


PROFESSIONAL  SERVICE  CONTRACTS 

10.  Approve  the  selection  of  MWH  Americas,  Inc.;  award  Water  System  Improvement 
Program-funded  Agreement  No.  CS-826,  Conceptual  Engineering  Services, 
Groundwater  Conjunctive  Use  Project,  to  assist  the  SFPUC  with  the  alternatives 
analysis  and  conceptual  engineering  of  the  South  Westside  Groundwater  Basin 
Conjunctive  Use  Project;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a professional  services 
agreement  with  MWH  Americas,  Inc.,  for  an  amount  not  to  exceed  $580,000,  and 
with  a duration  of  548  consecutive  calendar  days,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied,  to  re-advertise  the  request  for 
proposals. 


The  Commissioner  Secretary  called  attention  to  the  substitution  of  an  “amendment  of 
the  whole”  of  this  item  to  more  accurately  reflect  what  staff  had  proposed. 
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Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  accept  the 
substitute  amendment  of  the  whole  and  adopt  the  resolution;  passed  (4-0  Caen, 
Sklar,  Hochschild  and  Crowley)  unanimously. 


08-0080 


0%  'VDTI 


. Discussion  and  possible  action  to  approve  the  selection  of  ARA  Engineering; 
award  Water  System  Improvement  Program-funded  Agreement  No.  CS-910,  San 
Francisco  Region/Local  Construction  Management  Services  for  the  Water  System 
Improvement  Program,  to  provide  construction  support;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement  with  ARA  Engineering  for  an  amount 
not  to  exceed  $7,000,000,  and  with  a duration  of  60  months,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a professional  services  agreement  with  the  next  highest  ranked 
proposer.  ( Continued  from  the  Regular  Meeting  of  April  22,  2008 ) 

Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  presented  an  extensive 
and  detailed  overview  of  the  process  that  had  brought  this  item  before  the 
Commission  for  their  consideration  and  approval.  Mr.  Kelly  outlined  specifics  of 
the  request  for  proposal,  the  firms  involved  in  competition  for  this  contract,  and  the 
rationale  for  the  scoring  that  led  to  the  proposed  award  of  the  contract  to  ARA 
Engineering. 

Mr.  Kelly  then  discussed  the  protests  against  this  award  and  described  how  they 
were  responded  to  and  the  lessons  learned  through  this  process.  In  response  to 
questions  by  Commissioner  Sklar,  Mr.  Kelly  described  how  the  scoring  was  done. 
Mr.  Kelly  then  described  the  process  and  the  various  sub  factors  that  determined 
points  awarded  which,  in  turn,  determine  which  firm  ranked  first  and  was  to  be 
awarded  the  contract. 

Mr.  Kelly  then  discussed  details  of  both  of  the  two  protests  against  the  scoring  and 
the  process  that  ranked  the  competitors  for  this  contract.  Mr.  Kelly  next  noted 
specific  deficiencies  that  had  reduced  the  point  score  of  the  protesting  firms.  Mr. 
Kelly  noted  that  these  particular  scoring  points  had  been  specifically  awarded  on  a 
pass/fail  basis  in  this  situation. 

In  answer  to  questions  by  Commissioner  Sklar,  Contract  Manager  Ivy  Fine 
confirmed  that  the  release  of  liability  was  a required  standard  in  contracts  but  that 
in  this  contract,  for  the  first  time,  compliance  on  this  issue  was  structured  on  a 
pass/fail  basis  instead  of  the  previously  typically  used  sliding  scale  of  points. 

President  Caen  observed  that  the  references  issue  would  have  better  been  done 
as  a separate  process.  Commissioner  Sklar  agreed,  noting  as  the  reference 
process  was  inevitably  cumbersome  that  process  should  be  done  later  in  any 
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evaluation  process  and  then  be  limited  to  the  two  highest  scoring  proposers  before 
going  to  oral  interviews.  Commissioner  Sklar  recommended  that  this  point  needed 
to  be  boldly  stated  in  every  contract  so  that  everyone  knows  failure  to  do  so 
constitutes  a fatal  error.  Mr.  Kelly  then  explained  that,  in  the  future,  such  steps 
would  be  taken  to  avoid  any  repetition  of  any  possible  lack  of  clarity  on  this  point. 

Public  Comment 

Mr.  Ismael  Pugeda,  representing  one  of  the  protesting  firms  expressed  his  dismay 
at  the  decision  that  staff  had  made  as  the  2nd  ranked  firm  and  asked  that  the 
Commissioners  reconsider  the  facts  of  this  case  and  as  there  were  deficiencies  in 
how  the  reference  criteria  were  handled,  how  the  release  of  liability  form  was  to  be 
done  as  it  was  described,  noting  that  had  they  realized  what  was  required  they 
would  have  immediately  remedied  the  deficient  signature.  Mr.  Pugeda  pointed  to 
changed  language  in  recent  similar  SFPUC  requests  for  proposals  that  had  not 
been  done  on  this  contract. 

Ms.  Myrta  Xenaki,  representing  Mr.  Pugeda’s  partner,  expressed  dismay  that  the 
lack  of  clarity  concerning  who  was  required  to  sign  which  documents  in  a manner 
that  was  now  clearly  defined  unlike  in  the  request  for  proposals  that  they  had 
responded  to  and  that  they  had  suffering  as  guinea  pigs  due  to  this  lack  of  clarity. 

Commissioner  Sklar  noted  that  he  experienced  discomfort  with  the  apparent  lack  of 
specificity  in  explicitly  stating  exactly  what  was  required,  but  approved  that  this  situation 
had  led  to  use  of  different  language,  in  the  future  making  the  requirement  crystal  clear. 
Mr.  Harrington  then  summarized  the  points  at  issue  noting  that  other  participating  firms 
had  followed  the  process  as  required  and  that  a winner  had  been  declared.  In  answer  to 
follow-up  questions  by  Commissioner  Sklar  and  President  Caen,  Mr.  Harrington  noted 
that  this  was  an  occasion  where  a lesson  was  learned  and  greater  specificity  would 
definitely  be  employed  in  future.  Deputy  City  Attorney  Noreen  Ambrose  explained  the 
legal  point  involved  with  the  language  in  the  Request  for  Proposals  (RFP).  Ms.  Fine 
further  explained  actual  deficiencies  in  the  completeness  of  firms’  responses,  in  answer 
to  questions  on  this  point  by  President  Caen  and  Commissioner  Sklar.  Mr.  Harrington 
agreed  that  there  could  have  been  greater  clarity  and  that  staff  would  make  sure  that  it 
was  not  done  in  this  way  again.  Commissioner  Sklar  noted  that  this  wasn’t  a perfect 
situation  but  that  the  weight  of  the  facts  supported  the  staff  recommendation.  These 
sentiments  were  echoed  by  Commissioner  Crowley  who  also  voiced  his  strong 
sentiment  that  these  requirements  be  spelled  out  very  clearly  in  the  future  to  avoid  any 
more  situations  like  this. 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Sklar  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 
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12.  Discussion  and  possible  action  to  approve  the  selection  of  SF  Community  Power 
(SF  Power);  award  Professional  Services  Agreement  No.  CS-929,  Marketing, 
Outreach,  and  Training  Services,  SFPUC  High-Efficiency  Toilet  (FIET)  Low-Income 
Direct  Install  Program;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a professional  services 
agreement  with  SF  Power  for  an  amount  not  to  exceed  $308,540,  and  with  a 
duration  of  42  months,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a professional  services 
agreement  with  the  next  highest  ranked  proposer. 

In  response  to  a question  by  President  Caen,  Mr.  Carlin  noted  that  this  proposal 
constituted  use  of  the  $900,000  in  grant  funds  previously  approved  by  the  Commission 
and  that  the  direct  install  portion  of  this  program  would  come  back  to  the 
Commission  for  action  in  a couple  of  months. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

08-0082  0 $ ' 00  ' I 


CONSTRUCTION  CONTRACTS 

1 3.  Discussion  and  possible  action  to  accept  work  performed  for  Water  System 
Improvement  Program  funded  Contract  No.  WD-2468  Summit  Pump  Station 
Upgrade,  approve  Modification  No.  5 (Final),  for  a time  extension  of  59  consecutive 
calendar  days  for  a total  contract  amount  of  $4,306,486.80  and  a total  contract 
duration  of  499  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $75,716.97,  and  release  of  retention  for  $30,408.51  to  the  contractor, 
Power  Engineering  Contractors,  Inc. 

In  response  to  questions  by  Commissioner  Sklar,  Ms  Labonte  reported  this  to  be  a 
straightforward  close  out  and  that  the  reported  change  orders  were  the  results  of 
changed  conditions  as  were  frequently  found  in  such  situations. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Sklar,  Hochschild  and  Crowley) 
unanimously. 


08-0083  0 g'-Od&S-' 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
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There  were  no  public  comments  offered  on  the  closed  session  items. 


1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley,  to  assert  the 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:20P.M. 

(Agenda  items  20  through  25  were  continued  from  the  regular  meeting  of  April  22, 
2008.) 

Present  were  President  Caen,  Commissioner  Sklar,  Commissioner  Hochschild, 
Commissioner  Crowley,  General  Manager  Ed  Harrington,  SFPUC  Legal  Counsel 
Noreen  Ambrose,  Assistant  General  Manager  of  Water  Michael  Carlin,  Assistant 
General  Manager  of  Infrastructure  Harlan  Kelly,  Jon  Loiacono,  PUC  Legal  Counsel 
Teresa  Tan,  Deputy  City  Attorney  David  Norman,  Manager  of  Special  Projects  Sharyn 
Saslafsky,  and  Commission  Secretary  Michael  Housh. 


1 6.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Suhr) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


1 7.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

{Ambrose) 

Anticipated  Litigation:  As  Defendant. 


1 8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

Resolution  No.  08-0083:  Schram  Construction,  Inc.  v.  City  and  County  of  San 

Francisco,  San  Francisco  Superior  Court  Case  No. 
CGC-06-453479,  filed  June  23,  2006. 


1 9.  Conference  with  Legal  Counsel  -Existing  Litigation:  City  and  County  of  San 

Francisco  v.  Mitchell  Engineering,  Inc,  et  al,  San  Francisco  Superior  Court  Case 
No.  CGC-07-465520,  filed  July  26,  2007.  (Ambrose) 
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20.  Conference  with  Legal  Counsel  -Existing  Litigation:  Mitchell  Engineering,  v. 

City  and  County  of  San  Francisco,  et  al,  and  related  cross-actions  Alameda 
County  Superior  Court  Case  No.  RG07339056,  filed  November  9,  2007. 

(Ambrose) 


21 .  Conference  with  Legal  Counsel  -Existing  Litigation:  Mitchell  Engineering  v. 

City  and  County  of  San  Francisco,  et  al  and  City  and  County  of  San  Francisco, 
v.  Mitchell  Engineering,  et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07- 
468361  filed  October  18,  2007.  ( Ambrose ) 


22.  Conference  with  Legal  Counsel  -Existing  Litigation:  City  and  County  of  San 

Francisco  v.  Mitchell  Engineering,  Inc.,  et  al,  San  Francisco  Superior  Court 
Case  No.  CGC-07-469176  filed  November  14,  2007.  (Ambrose) 


23.  Conference  with  Legal  Counsel  - Existing  Litigation:  City  and  County  of  San 

Francisco  v.  Mitchell  Engineering,  Inc.,  et  al,  and  related-cross-actions.  San 
Francisco  Superior  Court  Case  No.  CGC-07-465524  filed  July  26,  2007. 

(Ambrose) 


24.  Conference  with  Legal  Counsel  - Existing  Litigation:  City  and  County  of  San 

Francisco  v.  Mitchell  Engineering,  Inc.,  et  al,  and  Mitchell  Engineering  v.  City  and 
County  of  San  Francisco,  et  al,  San  Francisco  Superior  Court  Case  No.  CGC-07- 
465522  filed  July  26,  2007.  (Ambrose) 


25.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Resolution  No.  08-0084:  E.B.  Parkell,  City  Attorney  File  08-02289, 

Filed  February  26,  2008 


26.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Resolution  No.  08-0085:  Petco  Properties  I,  City  Attorney  File  No.  08-02102 

Filed  February  13,  2008 


27.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Resolution  No.  08-0086:  San  Francisco  Unified  School  District  (sewer  repair), 

City  Attorney  File  No.  08-02929,  Filed  April  23,  2008 
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The  Public  Utilities  Commission  reconvened  at  4:10  P.M. 


28.  Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as  Items  16,  and  17  were  taken  off  calendar,  Items  19  through  25 
were  discussed  and  Items  18,  25,  26,  and  27  were  settled. 


29.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:16  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0076 


WHEREAS,  Contract  No.  WW-427,  Dartmouth/Gates/Murray  Streets  and 
Richland/Wilde  Avenues  Sewer  Replacement  was  advertised  on  March  6,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $1,102,510  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Dartmouth  Street  from  Dwight  Street  to  Olmstead  Street,  Gates 
Street  from  Crescent  Avenue  to  Ogden  Avenue,  Murray  Street  from  Crescent  Avenue  to 
Richland  Avenue,  Richland  Avenue  from  Andover  Street  to  Murray  Street  and  Wilde  Avenue 
from  Brussels  Street  to  Goettingen  Street;  and 

WHEREAS,  The  contract  duration  is  1 1 0 consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  that  this  contract  is  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Seven  bids  were  received  and  opened  publicly  on  April  3,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw  Pipeline, 
Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Shaw  Pipeline,  Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets  the 
HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH21740 
Dartmouth/Gates/Murray  Streets  and  Richland/Wilde  Avenues  Sewer  Replacement;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-427,  Dartmouth/Gates/Murray  Streets  and  Richland/Wilde  Avenues  Sewer  Replacement,  in 
the  amount  of  $799,505,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw 
Pipeline,  Inc. 


I hereby  certify  that  the  foregoing  ret  -S 


Commission  at  its  meeting  of 


. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0077 


WHEREAS,  Contract  No.  WW-429,  Claremont  Blvd./Edna  St./Naglee  and  Oneida  Aves. 
Sewer  Replacement  was  advertised  on  February  29,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $581,580  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Claremont  Blvd.  from  Granville  Way  to  Taraval  Street  Circle, 
Edna  Street  from  Monterey  Blvd.  to  Joost  Avenue,  Naglee  Avenue  from  Alemany  Blvd.  to 
Huron  Avenue  and  Oneida  Avenue  from  Cayuga  Avenue  to  End;  and 

WHEREAS,  The  contract  duration  is  91  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  that  this  contract  is  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Nine  bids  were  received  and  opened  publicly  on  March  27,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Harty 
Pipelines  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  14%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Harty  Pipelines  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets  the  HRC 
goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH21841  - Claremont 
Blvd./Edna  St./Naglee  and  Oneida  Aves.  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Pro  gram- funded  Contract  No. 
WW-429,  Claremont  Blvd./Edna  St./Naglee  and  Oneida  Aves.  Sewer  Replacement,  in  the 
amount  of  $493,859,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Harty  Pipelines. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of May  13,  2008 


Secretary,  Public  Utilities 


1 mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0078 


WHEREAS,  On  March  10,  2008,  the  SFPUC  issued  a RFP  that  invited  potential  bidders 
to  submit  proposals  to  procure  the  services  of  a qualified  solar  installation  firm  to  provide 
specialized  financing,  construction,  operation,  and  maintenance  of  two  (2)  solar  photovoltaic 
(PV)  power  plants  on  leased  City  property;  and 

WHEREAS,  On  April  18,  2008,  the  SFPUC  received  five  (5)  proposals  in  response  to  the 
Request  for  Proposals,  three  (3)  of  which  were  deemed  not  to  be  responsive  to  the  RFP 
requirements  and  eliminated  from  final  consideration  and  only  two  proposals  which  proceeded 
through  the  selection  and  evaluation  process;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  selection  of 
Recurrent  Energy  as  the  best  qualified  firm;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  agreements  with  Recurrent  Energy 
within  30  days  of  the  date  of  the  Commission  authorization  to  negotiate  may  result  in  negotiation 
of  the  contract  with  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Board  of  Supervisors  approval  is  required  for  all  agreements  greater  than 
ten  years;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  No.  CUH947  - Sustainable  Energy  Account  (SEA),  funded  from  net 
operating  revenues;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Recurrent  Energy; 
awards  Agreement  No.  CS-921,  Power  Purchase  & Site  Lease  Agreement  for  Solar  Photovoltaic 
Power  Production,  authorizes  the  General  Manager  to  negotiate  leases  and  power  purchase 
agreements  with  Recurrent  Energy  for  an  amount  not  to  exceed  $2,000,000  per  year  over  the  life 
of  the  25-year  contract  with  an  escalation  rate  not  to  exceed  3%  per  year,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  similar 
agreements  with  the  next  highest  ranked  proposer;  and  present  the  negotiated  agreement  to  the 
Commission  for  approval  and  authorization  to  seek  Board  of  Supervisors  approval  for  a 25  year 
agreement.. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of May  13,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0079 


WHEREAS,  On  September  12,  2006,  this  Commission  awarded  Agreement  No. 
CS-826,  Conjunctive  Use  Project  Conceptual  Engineering  Services,  and  authorized  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement,  in  the  amount  of  $580,000,  and  with  a term  of 
18  months,  concluding  on  May  15,  2008,  with  MWH,  Inc. 

WHEREAS,  Amendment  No.l  is  being  requested  to  extend  the  agreement  term 
by  180  days  to  November  12,  2008,  in  order  to  accommodate  completion  of  the 
Conceptual  Engineering  Report;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  9%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW30103, 
Groundwater  Conjunctive  Use  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-826, 
Conjunctive  Use  Project  Conceptual  Engineering  Services,  with  MWH,  Inc  to  extend  the 
contact  for  180  days,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment,  with  a time  extension  of  180 
consecutive  calendar  days,  for  a total  agreement  duration  of  728  consecutive  calendar 
days. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  utilities 
Commission  at  its  meeting  of  May  13,  2008 


Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0080 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  Construction 
Management  firm  to  provide  specialized  construction  management  services  to  supplement 
SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $7,000,000;  and 

WHEREAS,  The  Request  For  Proposal  was  advertised  on  December  1 8,  2007;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  June  2008  and  end  in  July  2013  and  the 
duration  of  this  agreement  is  60  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment 
of  ARA  Engineering  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  20%  LBE  participation  has  been  established 
and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC.  ARA  Engineering  is  committed  to  meeting  the  LBE  goal  submitted  in  its  proposal 
which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  highest-ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of 
the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may,  in  the  General  Manager’s  sole 
discretion,  result  in  award  of  the  agreement  to  the  next  highest  ranked  proposer,  or  re-advertising 
and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW33701  — Sutro  Reservoir  Rehabilitation  and  Seismic  Upgrade, 
Project  CUW313  Noe  Valley  Transmission  Main  Phase  II,  and  other  San  Francisco 
Region/Local  projects;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  ARA  Engineering; 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-910 
San  Francisco  Region/Local  Construction  Management  Services  for  the  WSIP,  to  provide 
construction  management  services;  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a professional  services  agreement  with 
ARA  Engineering  for  an  amount  not  to  exceed  $7,000,000,  and  with  a duration  of  60  months,  or, 
in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  a professional  services  agreement  with  the  next  highest-ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of May  13,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0081 


WHEREAS,  The  SFPUC  seeks  marketing,  outreach,  and  training  assistance  for 
the  High  Efficiency  Toilet  (HET)  Direct  Install  Program;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  non-profit 
organization  to  provide  specialized  marketing,  outreach,  and  training  services  to 
supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $308,540;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  (June  1,  2008)  and  end  in 
(January  31,  2011)  and  the  duration  of  this  agreement  is  1335  consecutive  calendar  days; 
and 

WHEREAS,  HRC  has  approved  a sole  source  waiver  and  waived  all  HRC 
subconsulting  goals  for  SF  Community  Power;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  Water  Enterprise  2007-08  Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  SF 
Community  Power;  awards  Agreement  No.  CS-929,  Marketing,  Outreach,  and  Training 
Services,  to  assist  SFPUC  staff  implement  the  HET  Direct  Install  Program;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services  agreement  with  SF  Community  Power  for 
an  amount  not  to  exceed  $308,540,  and  with  a duration  of  42  months,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a professional  services  agreement  with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  13,  2008  


Secretary, 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0082 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2468,  Summit  Pump 
Station  Upgrade  at  240  Olympic  Avenue  in  San  Francisco,  by  the  contractor,  Power  Engineering 
Contractors,  Inc.;  and 

WHEREAS,  On  04/25/06,  by  Resolution  No.  06-0070,  this  Commission  awarded 
Contract  No.  WD-2468,  Summit  Pump  Station  Upgrade,  in  the  amount  of  $4,343,000,  to  the 
lowest,  qualified  responsible  and  responsive  bidder,  Power  Engineering  Contractors,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  06/05/2006, 
with  an  original  schedule  of  400  consecutive  calendar  days  and  the  contract  work  was  completed 
in  499  consecutive  calendar  days  on  10/16/2007;  and 

WHEREAS,  The  original  contract  amount  was  for  $4,343,000  and  the  original  contract 
duration  was  400  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $4,187  to  revise  Specification  section 
07135  Revised  VS  AT  Specification,  relocate  pump  pedestal/metal  framing/electrical  room 
window,  and  MCC  rating  plug  and  warning  plate  fire  related  plywood  MCC  and  damper 
conflict.,  and  increased  the  contract  amount  to  $4,347,187;  and 

WHEREAS,  Modification  No.  2 was  issued  for  $33,979.28  to  complete  generator 
building  seismic  repair,  chlorine  building  roof  repair,  and  additional  pothole,  sidewalk 
investigation  and  building  drainage,  increased  the  contract  amount  to  $4,381,166.28;  and 

WHEREAS,  Modification  No.  3 was  issued  for  $14,747.41  to  complete  valve  stem 
replacement/Victaulic  coupling  air  relief  valve/relocate  irrigation  line  relocate  conduit  in 
driveway  supply  fan  conflict,  increased  the  contract  amount  to  $4,395,913.69;  and 

WHEREAS,  Modification  No.  4 was  issued  for  $111,645.82  to  complete  fire  protection 
backflow  relocation/stair  railings/thrust  blocks/revise  retaining  wall,  delete  PG&E 
trench/electrical  outlets/light  ballast/video  graphic  enclosure/telephone  conduit,  valve  house  and 
monitor  can  power/RTU  CPU  and  discrete  input  base/security  door  conduits/ultrasonic  level 
transmitter,  feeder  ground  upgrade/surge  tank  nozzle  replacement,  and  miscellaneous 
electrical/generator  conduits  and  wires/fuel  system  electrical/chlorine  building,  and  increased  the 
contract  amount  to  $4,507,559.5 1 ; and 

WHEREAS,  Modification  No.  4A  was  approved  with  a time  extension  of  40  consecutive 
calendar  days  to  complete  feeder  ground  upgrade  and  surge  tank  nozzle  replacement;  and 

WHEREAS,  Modification  No.  5 (Final)  is  requested  for  -$201,072.71  credit  for  bid 
balance  adjustment  and  for  various  changes  to  the  fuel  dispensing  system,  fence  realignment, 
VS  AT  conduits,  pressure  transmitter  replacement,  and  MCC  changes,  and  decreases  the  contract 
amount  to  $4,306,486.80;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  DBE  subcontractor  participation  goals;  and 


WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  DBE 
subcontractor  participation  goals  of  1 1%;  and 

WHEREAS,  Funds  are  available  from  CUW327-Summit  Pump  Station  Upgrade;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Water  System  Improvement  Program-funded  Contract  No.  WD-2468  Summit  Pump  Station 
Upgrade,  approves  Modification  No.  5 (Final),  for  a time  extension  of  59  consecutive  calendar 
days  for  a total  contract  amount  of  $4,306,486.80  and  a total  contract  duration  of  499 
consecutive  calendar  days;  and  authorizes  final  payment  in  the  amount  of  $75,716.97,  and 
release  of  retention  for  $30,408.51,  to  the  contractor,  Power  Engineering  Contractors,  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  May  13,  2008  


Secreta 


v''.'  \.*r: 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  May  27,  2008 

NOTE  EARLIER  START  TIME 
11:30  A.M. 

City  Hall,  Room  400 
I Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415) 554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  May  13,  2008,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  FY  08-09  Budget  Update 

b)  Water  Supply  Update 

c)  Water  Quality  Protection  Plan 

d)  Wastewater  Master  Plan 


( Harrington ) 
( Carlin ) 
(DeGraca) 

(. Moalci ) 


8. 


Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s  Report 

{Jensen) 


(a)  BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
lllh  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  Contract 

No.  WD-2569,  City  Distribution  Division  As-Needed 
2008/2009  Annual  Paving  Contract  No.  1 , in  the  amount  of 
$2,315,143  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  A.  Ruiz  Construction. 

b)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-368,  Rhode  Island  /23rd  /Utah  /York/Texas  Streets 
Sewer  Replacement  and  Street  Reconstruction,  by  J.  Flores 
Construction,  approve  Modification  No.  1 (Final) 
increasing  the  contract  by  $49,585.68,  for  a total  contract 
amount  of  $1,355,714.68,  and  authorize  final  payment,  in 
the  amount  of  $196,776.03,  to  the  contractor. 


c)  Staff  Recommendation:  Approve  Modification  No.  5 to  CUW260  - Water 

Enterprise  Water  Main  Replacement/Retrofit  Program- 
funded  Contract  No.  WD-2436R,  Bernal  Heights  Pipeline 
Installation  and  Powhattan  Ave.  Improvements,  with  NTK 
Construction  Inc.,  increasing  the  contract  by  $10,000,  for  a 
total  contract  amount  of  $4,813,549  with  119  calendar  days 
non-compensable  time  extension  for  a total  contract 
duration  of  704  consecutive  calendar  days. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  approve  the  plans  and  specifications  and  award 
Enterprise-funded  Contract  No.  HH-927,  Job  Order  Contract,  Lighting  Efficiency  and 
Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  in  the  amount  of  $1 
million  and  with  a duration  of  two  years,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Fluoresco  Lighting  & Signs  Maintenance  Corp.  (Kelly) 
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11.  Discussion  and  possible  action  related  to  approve  the  plans  and  specifications  and  award 
Enterprise-funded  Contract  No.  HH-928,  Job  Order  Contract,  Lighting  Efficiency  and 
Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  in  the  amount  of  $1 
million  and  with  a duration  of  two  years,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Torres  Construction  Corp.  {Kelly) 


12.  Discussion  and  possible  action  related  to  approve  a Master  Equipment  Lease/Purchase 
Agreement  (“Agreement”)  with  Banc  of  America  Leasing  & Capital,  LLC  ("Bank  of 
America”)  in  order  to  finance  the  issuance  of  $6,325,000  in  Clean  Renewable  Energy  Bonds 
(“CREBs”)  for  the  installation  of  renewable  energy  equipment  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (“SFPUC”)  to  execute  and 
deliver  the  Agreement  and  other  documents  necessary  to  execute  the  Agreement 

(Yew) 


13.  Discussion  and  possible  action  related  to  approve  Water  System  Improvement  Program 
(WSEP)-funded  Project  No.  CUW36501,  Cross  Connection  Controls  Project;  and  adopt  the 
Final  Mitigated  Negative  Declaration  (MND),  the  required  California  Environmental  Quality 
Act  (CEQA)  Findings,  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  for 
the  project.  ( Torrey ) 


CONSTRUCTION  CONTRACTS 

Close 

14.  Discussion  and  possible  action  related  to  accept  work  performed  by  Ranger  Pipelines  Inc.  for 
Water  Enterprise,  Water  System  Improvement  Program- funded  Contract  No.  WD-2495, 
Fulton  at  6th  Avenue,  30-inch  Water  Main  Replacement,  approve  Modification  No.  5 (Final), 
increasing  the  contract  by  $91,316.61  for  a total  contract  amount  of  $2,993,356.74,  and  a 
total  contract  duration  of  365  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $236,418.62,  to  the  contractor.  (Kelly) 


15.  Discussion  and  possible  action  related  to  accept  work  performed  by  Cal  State  Constmctors, 
Incorporated  for  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No. 
WD-2496  McLaren  Park  Steel  Tanks  Seismic  Upgrade,  for  a total  contract  amount  of 
$6,618,532.18,  and  with  a total  contract  duration  of  500  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of  $40,753.52,  to  the  contractor.  (Kelly) 

Award 

16.  Discussion  and  possible  action  related  to  approve  the  plans  and  specifications  and  award 

Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2564, 
Harry  Tracy  Water  Treatment  Plant  - Short  Term  Improvements  Phases  2 and  3,  in  the 
amount  of  $13,824,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NTK 
Construction,  Inc..  (Kelly) 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

17.  Discussion  and  possible  action  related  to  approve  Amendment  No.  #2,  to  Water  Enterprise, 
Water  System  Improvement  Program  Agreement  No.  CS-804,  Engineering  Services  for  the 
Alameda  Siphon  No.  4,  with  Black  and  Veatch/AGS  Inc.,  A Joint  Venture  Company  to 
perform  additional  engineering  services,  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the  agreement 
by  $2,400,000,  for  a total  agreement  amount  of  $5,230,607  and  with  a time  extension  of  365 
consecutive  calendar  days,  for  a total  agreement  duration  of  56  months.  An  additional 
amendment  will  be  needed  prior  to  the  construction  phase  to  request  funding  for  the 
consultant  to  provide  design  engineering  services  during  construction.  {Kelly) 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


20.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


21.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

{Ambrose) 

Anticipated  Litigation:  As  Defendant.  Two  Cases 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  ( Rothschild ) 

Existing  Litigation:  Melba  Smith,  City  Attorney  File  No.  08-01305 

Filed  November  29,  2007. 
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23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Tan) 

Existing  Litigation:  Transdyn/Cresci  v.  City  and  County  of  San  Francisco,  Alameda 

County  Superior  Court  #JCCP004364,  originally  filed  JMB 
Construction  v.  Transdyn/Cresci  Joint  Venture  et  al.  in  San 
Francisco  Superior  Court  May  29,  2003. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


24.  Announcement  following  Closed  Session. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

26.  Discussion  and  possible  action  related  to  approve  the  selection  of  Jacobs  Associates;  award 

Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-912,  New 
Crystal  Springs  Bypass  Tunnel  Construction  Management  Services,  to  provide  construction 
management  services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a professional  services  agreement  with  Jacobs 
Associates  for  an  amount  not  to  exceed  $9,000,000,  and  with  a duration  of  up  to  42  months, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a professional  services  agreement  with  the  next  highest  ranked 
proposer.  (Kelly) 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

REGULAR  MEETING 

Tuesday,  May  27,  2008 
11:30  A.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  11:40  A.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  David  Hochschild,  Commissioner  F.X. 
Crowley.  Commissioner  Sklar’s  arrival  was  expected. 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  Minutes  of  the  May  13,  2008,  Regular  Meeting;  passed  (4-0  Caen,  Normandy, 
Hochschild  and  Crowley)  unanimously. 


4.  Public  Comments 

Ms.  Aliza  Wassermen,  activist  for  Community  Aggregation,  urged  that  the  City  move 
forward  with  Community  Choice  Aggregation  (CCA)  by  the  end  of  this  year  decrying 
the  long  delay  in  moving  this  critical  program  forward. 


5.  Communications 

Vice  President  Normandy  suggested  a business  friendly  response  to  a letter 
received  from  JNA  Ventures,  who  seemed  to  have  been  caught  up  in  a 
bureaucratic  maze. 


6.  Commission  Business 
There  was  no  discussion. 


7.  Report  of  the  General  Manager 

a)  FY  08-09  Budget  Update 

General  Manager  Ed  Harrington  recognized  and  applauded  Assistant  General  Manager 
Scott  MacDonald’s  work  as  he  would  be  leaving  his  position  at  the  end  of  May.  Mr. 
MacDonald  then  outlined  briefly  the  changes  made  by  the  Mayor’s  Budget  Office  to  the 
FY  2008-09  Budget  since  the  Commission  approved  it  in  February.  Mr.  MacDonald 
called  attention  to  a $2  million  Camp  Mather  project  to  renovate  the  leach  field,  a 
$450,000  increase  for  energy  efficiencies  HVAC  Systems  for  two  General  Fund 
Departments,  and  a $2  million  increase  in  contribution  to  Department  of  Public  Works  for 
a total  contribution  of  $5  million  for  street  sweeping,  and  an  early  contribution  for  Project 


Emerge  to  the  Department  of  Human  Resources  to  track  positions  as  an  advance 
payment. 

In  response  to  a query  from  President  Caen  about  the  increase  for  street  sweeping,  Mr. 
MacDonald  noted  that  this  focused  on  clearing  up  after  storms  as  a priority.  Next  turning 
to  revenue  decreases  Mr.  MacDonald  noted  that  Mayor  Newsom  directed  power  costs 
rate  reductions  made  for  six  General  Fund  Departments:  the  Office  of  the  City  Attorney, 
the  Trial  Courts,  Juvenile  Probation,  Department  of  Human  Resources,  the  Health 
Services  System,  and  the  Department  of  Emergency  Management.  Mr.  MacDonald  also 
noted  the  deferral  of  Mayor’s  Energy  Conservation  Account  (MECA)  repayments  by 
Convention  Facilities  of  $4.6  million. 

In  response  to  Commissioners’  questions  Mr.  MacDonald  reported  that  all  Departments 
would  pay  at  a rate  of  3.75  cents  per  kilowatt  hour.  Mr.  MacDonald  then  outlined  the 
upcoming  Board  of  Supervisors  process  noting  that  all  questions  raised  by  the  Board’s 
Budget  Analyst  had  been  addressed  and  agreements  achieved  to  reduce  some  unfilled 
positions.  President  Caen,  on  behalf  of  the  entire  Commission,  thanked  Mr.  MacDonald 
for  his  years  of  service. 

b)  Water  Supply  Update 

Assistant  General  Manager  of  Water  Michael  Carlin  next  presented  an  overview  of  the 
current  water  supply  outlook  during  this  dry  year,  reporting  conditions  as  being  very 
similar  to  the  situation  at  this  time  last  year,  but  noting  we  had  experienced  the  driest 
March  and  April  in  history.  Mr.  Carlin  then  outlined  the  various  entitlements  allocated  to 
the  Districts  and  to  the  SFPUC.  In  response  to  questions  by  Commissioner  Hochschild, 
Mr.  Carlin  explained  what  they  were  and  how  the  levels  of  entitlements  were  determined. 
Mr.  Carlin  then  outlined  the  situations  at  Lake  Eleanor  and  Cherry  Lake.  Next  Mr.  Carlin 
reported  on  the  current  probability  analysis  suggesting  a voluntary  10%  reduction  in  use 
would  be  requested  of  system  users  again,  similar  to  that  requested  last  year. 

c)  Water  Quality  Protection  Plan 

Water  Quality  Bureau  Manager  Andrew  DeGraca  presented  a summary  of  the  proposed 
water  protection  plan  developed  by  a distinguished  national  panel  of  experts  convened  in 
response  to  a World  Water  Day  directive  announced  by  Mayor  Newsom  at  a Ferry 
Building  ceremony.  Mr.  DeGraca  reported  that  this  plan  was  focused  on  protecting  and 
maintaining  water  quality  in  the  Public  Utilities  Commission’s  great  assets  in  our 
outstanding  Hetch  Hechy  Water  System  following  national  press  reports  of  contamination 
in  water  systems  elsewhere  and  called  attention  to  eleven  recommendations  regarding 
what  to  look  out  for  and  how  to  respond  using  the  newest  technologies. 

Mr.  DeGraca  then  outlined  the  major  projects  underway  to  optimize  the  SFPUC  abilities 
to  monitor  and  respond  moving  forward  with  this  effort  and  noted  that  the  Department  of 
Public  Health  was  actively  engaged  in  supporting  this  work.  Mr.  DeGraca  noted  that  our 
abilities  to  monitor  had  reached  a very  high  level.  Mr.  DeGraca  reported  on  expanded 
efforts  to  engage  with  customers  and  reach  beyond  metering  and  look  to  the  newest 
scientific  models  for  treatment.  Mr.  DeGraca  then  outlined  the  next  steps  and  requested 
any  Commission  input  into  this  process.  Vice  President  Normandy  applauded  this 
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outstanding  effort  but  noted  in  caution  that  this  project  just  continued  the  Public  Utilities 
Commission’s  existing  very  high  standards  of  water  quality  protection. 

Responding  to  President  Caen’s  inquiry  as  to  why  these  questions  were  being  raised,  Mr. 
DeGraca  pointed  to  press  reports  of  pharmaceutical  residues  being  reported  in  other 
water  systems.  Vice  President  Normandy  noted  that  all  of  the  public  attention  offered  a 
golden  opportunity  to  again  emphasize  the  particularly  outstanding  quality  of  our  water. 
Commissioner  Crowley  noted  that  these  efforts  were  in  accordance  with  the  goals  of  the 
National  Water  Quality  Council  and  thanked  and  commended  staff  for  their  hard  work  on 
this  worthy  project.  Commissioner  Hochschild  noting  that  the  bottled  water  industry 
capitalized  on  a public  misimpression  as  to  the  quality  of  our  tap  water  and  asked  if  it 
would  be  possible  to  offer  restaurants  a discounted  rate  to  encourage  them  to  promote 
use  of  tap  water  instead  of  bottled  water  to  their  customers.  Vice  President  Normandy 
applauded  this  as  a golden  opportunity  to  capitalize  on  the  very  high  quality  we  have  and 
undertake  efforts  to  make  it  even  better.  Mr.  Harrington  noting  the  Commission’s 
sentiments  proposed  to  forward  this  report  to  the  Mayor. 

Public  Comment 

Ms.  Jennifer  Clary,  Citizen’s  Advisory  Committee,  noted  that  $20  million  was  already 
dedicated  to  water  quality  protection  improvements  in  the  Water  System  Improvement 
Plan  (WSIP)  and  urged  that  any  additional  WSIP  revisions  avoid  resulting  in  any 
reductions  in  the  needed  redundancies.  Ms.  Clary  further  pointed  out  that  the  voters 
approval  of  California  Proposition  218  would  most  likely  not  allow  discounted  water  rates 
being  offered  to  restaurants  as  was  proposed. 

d)  Wastewater  Master  Plan 

Assistant  General  Manager  of  Wastewater  Tommy  Moala  brought  the  Commissioners  up 
to  date  with  developments  toward  adoption  of  a Wastewater  Master  Plan.  Mr.  Moala 
recounted  the  many  presentations,  community  meetings,  and  discussions  that  led  to 
bringing  the  proposed  elements  of  a new  master  plan  forward.  Mr.  Moala  noted  that  the 
next  steps  were  to  bring  forward  the  program  environmental  review,  organize  a 
neighborhood  based  task  force  to  provide  input  as  these  projects  go  forward  and  to 
provide  the  Commission  with  additional  information  as  staff  moves  forward  toward 
bringing  the  entire  system  up  to  a state  of  good  repair.  In  addition,  Mr.  Moala  noted  that 
because  of  our  combined  storm  and  waste  water  system,  San  Francisco  had  one  of  the 
best  sewer  systems  in  the  country.  Mr.  Moala  further  noted  that  the  Commission  in  the 
course  of  development  of  the  new  master  plan  would  be  asked  to  consider  various 
options  to  bring  the  system  to  a state  of  good  repair,  anticipate  increased  demands,  and 
plan  to  respond  to  more  stringent  regulations. 

Mr.  Jon  Loiacono  next  presented  a more  detailed  review  of  the  system  as  it  had 
developed  since  the  approval  of  the  federal  Clean  Water  Act  of  1961  and  discussed  ways 
to  maximize  the  great  benefits  deriving  from  our  existing  joint  storm  water  and 
wastewater  system.  Mr.  Loiacono  noted  that  our  sewers  were  aging  and  that  as  time 
went  forward  more  and  more  of  the  system  each  year  would  require  repair  or 
replacement.  Mr.  Loiacono  next  outlined  actions  taken  since  adoption  of  the  previous 
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master  plan  in  the  1970’s  beginning  with  a series  of  workshops  in  2005  and  then 
discussed  each  of  the  steps  taken  to  address  level  of  services  described  in  2006 
recommendations  for  specific  problems  such  as  the  Southeast  Plant  Digesters.  Mr. 
Loiacono  noted  that  conducting  the  overall  environmental  review  part  of  this  process  was 
expected  to  take  two  years. 

Mr.  Loiacono  next  presented  an  overview  of  possible  projects  for  the  Commission  to 
consider,  noting  that  not  all  of  these  could  or  would  be  taken  up  right  away  but  that 
developing  this  list  served  to  focus  attention  on  thinking  about  the  priorities  for  what 
needed  to  be  done.  Mr.  Loiacono  began  with  a discussion  of  how  best  to  provide  for  the 
seismic  safety  and  structural  soundness  of  our  facilities  noting  that  the  current 
replacement  cycle  would  require  180  years  to  complete  and  that  this  needed  to  be 
speeded  up  to  more  closely  match  the  expected  life  expectancy  of  the  sewer  structures. 
Next,  Mr.  Loiacono  discussed  issues  involved  in  providing  a way  to  improve  the 
redundancy  of  the  force  main  that  transmitted  60%  of  the  materials  sent  from  Northpoint 
to  the  Southeast  Facility.  Mr.  Loiacono  next  discussed  ways  that  staff  routinely  tested  the 
system  so  to  be  sure  that  capacity  was  always  available. 

In  response  to  questions  by  Commissioner  Hochschild,  Mr.  Loiacono  agreed  that  the 
term  replacement  cycle  reflected  that  currently  it  would  require  180  years  to  completely 
replace  that  entire  system  and  explained  that  San  Francisco’s  sewers  were  made  in 
many  ways,  from  several  still  functioning  19th  and  early  20th  century  brick  structures  to  the 
contemporary  commonly  used  reinforced  concrete  pipes. 

Mr.  Loiacono  next  discussed  plans  to  guarantee  system  operational  reliability  and 
flexibility  so  that  the  system  could  accommodate  80%  of  any  given  storm  flow  with  a 
repeat  of  the  flooding  as  had  occurred  around  Cayuga  Avenue  area  following  a 
particularly  severe  storm  system.  Mr.  Loiacono  next  discussed  options  to  minimize 
neighborhood  impacts  such  as  fixing  the  digesters  at  the  Southeast  plan,  solves  any  odor 
problems,  and  reduces  risk  of  system  overflows.  Next,  Mr.  Loiacono  discussed  proposed 
plans  to  address  flooding  risk  as  well  as  redirect  flow  from  the  Southeast  Plant  to  the 
west  side  through  a Cayuga  Diversion  Project  and  then  out  through  the  Oceanside 
Facility  into  the  ocean  outflow.  Next,  steps  to  limit  odors  and  replace  the  aging  digesters 
at  the  Southeast  Facility  were  discussed.  Mr.  Loiacono  noted  that  an  aspect  of 
conserving  natural  resources,  the  methane  gas  generated  by  the  digesters  was  collected 
and  used  to  power  the  facility  as  well  as  reuse  of  all  of  our  bio-solids,  and  expanded  use 
of  recycled  water. 

Next,  Mr.  Loiacono  discussed  plans  to  upgrade  secondary  treatment  at  the  Southeast 
Plant,  improve  the  clarifier,  and  undertake  stronger  odor  control  steps.  In  response  to  a 
question  by  Commissioner  Hochschild,  Mr.  Loiacono  described  how  the  treatment 
process  works,  including  how  screened  materials  and  sand  were  removed  to  protect 
equipment  at  the  headworks.  He  noted  that  should  the  diversion  project  go  forward  there 
could  be  a significant  treatment  capacity  increase  as  well  as  plans  to  upgrade  the  North 
Point  Plant,  increase  the  capacity  of  the  Force  Main  located  in  the  middle  of  the 
Embarcadero,  as  well  as  have  ability  to  make  repairs  much  less  difficult. 
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Next  turning  to  the  collection  system,  Mr.  Loiacono  outlined  the  ongoing  sewer  repair  and 
replacement  activities  beginning  with  a discussion  of  the  complexities  involved  in 
repairing  the  brick  sewers,  and  what  was  being  done  to  extend  their  life  and  address 
damage  in  the  transfer  storage  boxes  primarily  due  to  corrosives  in  the  sewage.  Various 
means  to  trap  odors  were  then  discussed.  Mr.  Loiacono  next  recapped  ongoing  Low 
Impact  Development  (LID)  projects  previously  outlined  in  detail  for  the  Commission  by 
Rosie  Jencks.  Next,  Mr.  Loiacono  discussed  several  options  to  harvest  and  recycle 
storm  water  at  lower  cost  as  well  as  providing  a complementary  resource  for  water.  It 
was  noted  that  the  Oceanside  Plant  had  the  largest  eco-roof  in  our  system.  Use  of 
micro-filters  and  reverse  osmosis  to  process  water  was  then  discussed. 

Then  Mr.  Loiacono  described  the  deterioration  of  the  Southeast  Facilities  digesters  and 
provided  a brief  overview  of  the  options  currently  being  reviewed  to  replace  the  digesters 
removing  them  further  from  homes,  controlling  odors,  and  increasing  capacity  to  process 
bio-solids  to  meet  the  requests  for  more  processed  bio-solids  by  our  customers.  Mr. 
Loiacono  then  discussed  the  steps  involved  in  recycling  the  bio-solids  generated. 

In  reply  to  questions  by  Commissioner  Hochschild,  Mr.  Loiacono  discussed  the  various 
sites  proposed  for  the  new  Southeast  Facility,  the  bringing  on  board  of  design  consultants 
to  help  prepare  for  the  environmental  reviews  while  working  with  neighborhood 
organizations,  create  a neighborhood  advisory  body  to  provide  community  input  as  plans 
were  developed  over  the  period  up  to  when  the  digesters  could  be  replaced.  Mr. 

Loiacono  then  described  the  design  of  the  proposed  digesters. 

Mr.  Loiacono  then  discussed  the  details  of  repair  and  replacement  activities  focusing 
particularly  on  the  benefits  likely  to  be  derived  from  the  proposed  12  ft.  Alemany 
Diversion  Tunnel  that  would  capture  run-off  from  the  former  Cayuga  Creek  currently 
trapped  by  1-280  into  a tunnel  that  would  flow  under  the  roadway  and  into  a system  that 
would  also,  in  dry  weather,  divert  about  10,000,000  gallons  to  outflow  at  Oceanside  as 
well.  General  Manager  Harrington  noted  that  addressing  the  existing  flood  control  issues 
as  well  as  providing  capacity  to  divert  flow  from  the  Southeast  Facility  to  Oceanside  was 
a more  interesting  concept  that  would  add  greater  value  to  the  project.  Mr.  Loiacono 
noted  that  this  plan  would  be  further  developed  and  brought  back  to  the  Commission  for 
its  review. 

Mr.  Loiacono  next  discussed  the  building  of  a bayside  recycled  water  plant,  North  Point 
Plant  upgrades,  creation  of  redundancy  in  the  Channel  Force  Main,  and  various  options 
to  deal  with  storm  flow  and  provide  recycled  water  for  use  in  the  South  of  Market,  Mission 
Bay,  and  later  perhaps  the  Hunter’s  Point  Shipyard  redevelopment  area.  Mr.  Loiacono 
requested  as  a necessary  first  step  that  a digester  consultant  be  hired  to  work  with  staff 
and  the  community  to  begin  moving  this  process  forward.  Mr.  Loiacono  concluded  noting 
that  as  each  of  these  various  plans  were  further  developed  and  the  environmental  review 
went  forward  that  the  elements  of  a revised  Wastewater  Master  Plan  would  be  brought 
back  to  the  Commission  for  input,  review,  and  finally  approval  hopefully  in  2012.  The 
program  costs  were  estimated  over  the  fifteen  year  life  of  the  series  projects,  beginning, 
perhaps  with  the  digesters  in  2010,  was  reported  estimated  to  be  $1 .9  to  $2.6  Billion 
depending  on  escalation  resulting  from  how  projects  were  scheduled.  In  response  to  a 
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question  by  President  Caen,  Mr.  Loiacono  described  the  new  digesters  as  of  a 
conventional  design  rather  than  the  oversized  egg  shaped  types  that  would  be  in  scale  in 
the  neighborhood  as  well  as  facilitate  ease  of  cleaning;  particularly  the  sand  removal 
required  every  five  years.  Various  other  projects  designed  were  briefly  described. 

Responding  to  this  extensive  presentation,  Commissioner  Hochschild  then  asked  what 
our  options  were  and  what  the  risks  of  doing  nothing  were.  Mr.  Moala  responded  that 
doing  nothing  would  mean  crumbling  sewers  and  failing  digesters  with  increasing 
numbers  of  sinkholes  from  line  collapse.  Mr.  Moala  noted  we  have  a good  system  but 
must  now  act  to  maintain  it.  Vice  President  Normandy  asked  what  the  Commission  can 
do  to  get  this  essential  renewal  process  underway,  suggesting  that  the  critical  projects  be 
fast  tracked  as  well  as  speeding  up  the  rate  of  annual  repairs  to  set  a framework  for 
taking  action.  Mr.  Harrington  reported  in  response  that  the  digesters  project  will  go 
forward  right  away  and  that  environmental  impact  analysis  would  go  forward  on  an  array 
of  options  in  preparation  of  Commission  review  and  action. 

President  Caen  citing  a lengthy  series  of  previous  environmental  reviews  and  reports 
over  a number  of  years  on  the  system’s  needs  asked  if  any  thing  had  been  done  to  follow 
them  up.  Mr.  Loiacono  noted  that  every  project  has  its  required  environmental  review 
and  that  doing  a programmatic  review  provided  a wider  view  of  the  needs  of  the  entire 
system.  In  response  to  a question  from  Vice  President  Normandy  about  using  property 
adjacent  to  the  Zoo  as  a revenue  source  to  fund  some  of  these  projects  by  declaring  it 
surplus,  Mr.  Harrington  responded  staff  would  look  into  it. 

In  response  to  a question  by  Commissioner  Hochschild,  Alex  Lantsberg,  Chair  of  the 
Citizens  Advisory  Committee  (CAC),  recalled  the  rationale  advanced  for  employing  the 
master  plan  model  and  noted  that  staff  had  been  actively  moving  forward  on  a wide  array 
of  these  issues.  Mr.  Lantsberg  also  observed  however  that  it  was  critical  to  move  the 
Master  Plan  forward.  He  noted  on  the  digesters  that  the  community  and  staff  we  untied 
in  wanting  to  begin  addressing  the  design  and  location  programs;  regarding  Low  Impact 
Development  (LID),  that  hard  performance  goals  should  be  established  so  that  it 
becomes  a fundamental  proactive  element  in  system  wide  projects;  regarding  the  issues 
underlying  the  Alemany  Diversion  proposal,  Mr.  Lantsberg  urged  that  environmental 
restoration  of  natural  hydrology  should  be  seen  as  a basic  component  of  planning  and 
steps  should  be  taken  to  acquire  key  properties  to  promote  restoration  over  time. 
Concluding,  Mr.  Lantsberg  urged  that  the  shift  of  materials  from  the  Southeast  to 
Oceanside  not  result  in  lower  treatment  levels  and  applauded  the  excellent  outreach 
being  done  by  SFPUC  Communications  staff. 

Vice  President  Normandy  asked  if  it  were  realistic  that  the  digester  project  can  go  forward 
in  2008.  General  Manger  Harrington  agreed  this  was  so.  In  response  to  a question  by 
Commissioner  Hochschild,  Mr.  Loiacono  proposed  to  look  into  any  requirement  prior  to 
environmental  review  as  to  specific  materials  to  be  used.  Responding  to  a question  by 
President  Caen,  Mr.  Loiacono  noted  that  the  digester  would  go  forward  but  that  it  would 
behoove  us  to  at  the  same  time  upgrade  sludge  processing  to  a higher  standard. 
President  Caen  then  without  objection  recommended  that  the  digester  project 
replacement  go  forward  without  delay. 
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Public  Comment: 


Ms.  Jennifer  Clary,  Clean  Water  Action,  urged  that  low  impact  development  be  kept  fully 
integrated  into  collection  system  development  and  noted  that  the  decision  concerning  the 
Cayuga  diversion  would  have  a great  impact  on  the  overall  cost  estimated  for  this  project. 


8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s 
Report 

BAWSCA  Update 

Mr.  Art  Jensen  applauded  the  detailed  presentation  of  the  water  status  report  and 
reported  that  BAWSCA  was  committed  to  move  forward  aggressively  with  conservation 
activities.  Mr.  Jensen  noted  that  BAWSCA  had  been  participating  in  the  Water  Quality 
Protection  Plan  and  looked  forward  to  reading  the  report. 

Commissioner  Sklar  joined  the  meeting  at  1:20P.M. 

CONSENT  CALENDAR 

9.  Moved  by  Commissioner  Hochschild,  seconded  by  Vice-President  Normandy,  to 
adopt  items  (a  through  c)  listed  under  the  Consent  Calendar;  passed  (5-0  Caen, 
Normandy,  Sklar,  Hochschild,  and  Crowley)  unanimously. 


a)  Resolution  No.  08-0087:  Approve  the  plans  and  specifications  and  award 

Contract  No.  WD-2569,  City  Distribution  Division  As- 
Needed  2008/2009  Annual  Paving  Contract  No.  1 , in 
the  amount  of  $2,315,143  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  A.  Ruiz 
Construction. 


b)  Resolution  No.  08-0088:  Accept  work  performed  for  Wastewater  Enterprise, 

/ Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-368,  Rhode  Island  /23rd  /Utah 
/York/Texas  Streets  Sewer  Replacement  and  Street 
Reconstruction,  by  J.  Flores  Construction,  approve 
Modification  No.  1 (Final)  increasing  the  contract  by 
$49,585.68,  for  a total  contract  amount  of 
$1,355,714.68,  and  authorize  final  payment,  in  the 
amount  of  $196,776.03,  to  the  contractor. 


c)  Resolution  No.  08-0089:  Approve  Modification  No.  5 to  CUW260  - Water 

Enterprise  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD-2436R,  Bernal 
Heights  Pipeline  Installation  and  Powhattan  Ave. 
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Improvements,  with  NTK  Construction  Inc.,  increasing 
the  contract  by  $10,000,  for  a total  contract  amount  of 
$4,81 3,549  with  1 1 9 calendar  days  non-compensable 
time  extension  for  a total  contract  duration  of  704 
consecutive  calendar  days. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  approve  the  plans  and  specifications  and 
award  Enterprise-funded  Contract  No.  HH-927,  Job  Order  Contract,  Lighting 
Efficiency  and  Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License), 
in  the  amount  of  $1  million  and  with  a duration  of  two  years,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Fluoresco  Lighting  & Signs  Maintenance  Corp. 


Resolution  No.  08-0090  ^ 

Moved  by  Commissioner  Hochschild,  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (5-0  Caen,  Normandy,  Sklar,  Hochschild  and 
Crowley)  unanimously 

11.  Discussion  and  possible  action  related  to  approve  the  plans  and  specifications  and 
award  Enterprise-funded  Contract  No.  HH-928,  Job  Order  Contract,  Lighting 
Efficiency  and  Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License), 
in  the  amount  of  $1  million  and  with  a duration  of  two  years,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Torres  Construction  Corp. 


Items  #10  and  #1 1 were  taken  up  together. 

Moved  by  Commissioner  Hochschild,  seconded  by  Vice  President  Normandy,  to 
adopt  the  following  resolution;  passed  (5-0  Caen,  Normandy,  Sklar,  Hochschild  and 
Crowley)  unanimously. 

>/  Resolution  No.  08-0091 


12.  Discussion  and  possible  action  related  to  approve  a Master  Equipment 

Lease/Purchase  Agreement  (“Agreement”)  with  Bank  of  America  Leasing  & Capital, 
LLC  (“Bank  of  America”)  in  order  to  finance  the  issuance  of  $6,325,000  in  Clean 
Renewable  Energy  Bonds  (“CREBs”)  for  the  installation  of  renewable  energy 
equipment  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (“SFPUC”)  to  execute  and  deliver  the  Agreement  and  other  documents 
necessary  to  execute  the  Agreement 
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Finance  Director  Joseph  Yew  described  this  as  a funding  model  authorized  by  law  but 
infrequently  used  and  explained  the  various  small  renewable  energy  projects  that  would 
be  funded  using  the  CREBS  financing.  Responding  to  a question  by  Commissioner  Sklar 
as  to  why  we  wanted  to  use  this  model  instead  of  the  more  flexible  Power  Purchase 
Agreement  (PPA)  model,  Mr.  Yew  explained  that  this  proposal  had  taken  a good  deal  of 
time  to  put  this  financing  together,  identifying  an  investor,  and  arranging  the  financing. 

The  General  Manager  noted  that  much  of  these  funds  were  to  reimburse  funds  already 
expended  prior  to  the  availability  of  the  PPA  and  as  the  smaller  projects  were  difficult  to 
bundle  in  a PPA  this  kind  of  financing  could  be  useful.  Commissioner  Sklar  suggested  he 
had  no  problem  using  this  DC-3  model  of  financing  if  it  worked  but  that  all  future  projects 
would  be  better  done  if  agglomerated  together  in  a PPA,  given  its  greater  advantage. 
Commissioner  Hochschild  noted  that  the  Power  Purchase  Agreement  were  the  standard 
approach  being  most  widely  used. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  08-0092 


13.  Discussion  and  possible  action  related  to  approve  Water  System  Improvement 
Program  (WSIP)-funded  Project  No.  CUW36501,  Cross  Connection  Controls 
Project;  and  adopt  the  Final  Mitigated  Negative  Declaration  (MND),  the  required 
California  Environmental  Quality  Act  (CEQA)  Findings,  and  the  Mitigation  Monitoring 
and  Reporting  Program  (MMRP)  for  the  project. 

Ms.  Irina  Torrey,  Bureau  of  Environmental  Management,  noted  that  this  was  the  first 
Water  System  Improvement  Program  that  was  not  under  a categorical  exemption  and 
that  from  now  forward  there  would  be  a large  number  of  these  reports  to  review  and 
approve. 

Ms.  Torrey  noted  that  there  should  be  an  addition  to  the  language  in  the  final  resolved 
clause  to  clarify  that  the  Supervisors  were  the  body  that  actually  took  the  final  action  to 
approve.  Deputy  City  Attorney  Noreen  Ambrose  proposed  amending  the  final  resolved 
clause  of  the  resolution  by  adding  the  phrase  on  Page  3 “following  final  action  by  the 
Board  of  Supervisors.” 

Moved  as  amended  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley, 
to  adopt  the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  08-0093 
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CONSTRUCTION  CONTRACTS 


Close 

14.  Discussion  and  possible  action  related  to  accept  work  performed  by  Ranger 

Pipelines  Inc.  for  Water  Enterprise,  Water  System  Improvement  Program-funded 
Contract  No.  WD-2495,  Fulton  at  6th  Avenue,  30-inch  Water  Main  Replacement, 
approve  Modification  No.  5 (Final),  increasing  the  contract  by  $91,316.61  for  a total 
contract  amount  of  $2,993,356.74,  and  a total  contract  duration  of  365  consecutive 
calendar  days;  and  authorize  final  payment,  in  the  amount  of  $236,418.62,  to  the 
contractor. 


V Resolution  No.  08-0094 


15.  Discussion  and  possible  action  related  to  accept  work  performed  by  Cal  State 
Constructors,  Incorporated  for  Water  Enterprise  Water  System  Improvement 
Program-funded  Contract  No.  WD-2496  McLaren  Park  Steel  Tanks  Seismic 
Upgrade,  for  a total  contract  amount  of  $6,618,532.18,  and  with  a total  contract 
duration  of  500  consecutive  calendar  days;  and  authorize  final  payment,  in  the 
amount  of  $40,753.52,  to  the  contractor. 

Items  #14  and  #15  were  taken  up  together  at  Commissioner  Sklar’s  suggestion. 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  08-0095 


Award 

16.  Discussion  and  possible  action  related  to  approve  the  plans  and  specifications  and 
award  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No. 
WD-2564,  Harry  Tracy  Water  Treatment  Plant  - Short  Term  Improvements  Phases 
2 and  3,  in  the  amount  of  $13,824,000,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  NTK  Construction,  Inc. 

Commissioner  Sklar  noted  that  this  was  a big  contract  and  in  response  Assistant  General 
Manager  of  Infrastructure  Harlan  Kelly  agreed  that  staff  were  pleased  with  the 
performance  of  this  contractor. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

Resolution  No.  08-0096 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

17.  Discussion  and  possible  action  related  to  approve  Amendment  No.  #2,  to  Water 
Enterprise,  Water  System  Improvement  Program  Agreement  No.  CS-804, 
Engineering  Services  for  the  Alameda  Siphon  No.  4,  with  Black  and  Veatch/AGS 
Inc.,  A Joint  Venture  Company  to  perform  additional  engineering  sen/ices,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  by  $2,400,000,  for  a total 
agreement  amount  of  $5,230,607  and  with  a time  extension  of  365  consecutive 
calendar  days,  for  a total  agreement  duration  of  56  months.  An  additional 
amendment  will  be  needed  prior  to  the  construction  phase  to  request  funding  for  the 
consultant  to  provide  design  engineering  services  during  construction. 

Commissioner  Sklar  noted  that  this  item  called  attention  to  issues  of  bifurcated  design 
management  and  noted  that  it  would  be  preferred  to  take  action  of  correct  designs  first  in 
concept,  then  on  paper,  then  when  in  progress  and  lastly  when  you  have  to  tear  out. 
Commissioner  Sklar  urged  systemic  use  of  a matrix  model  of  design  management  with  a 
single  manager  overseeing  the  project  manager  and  other  managers  to  be  sure  that 
errors  are  identified  and  corrected  as  early  in  a process  as  possible. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Hochschild,  to  adopt 
the  following  resolution;  passed  (5-0)  unanimously. 

j Resolution  No.  08-0097 


CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

No  comment  was  offered  on  the  closed  session  items. 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
assert  the  attorney-client  privilege;  passed  (5-0)  unanimously. 

President  Caen  called  a brief  recess  at  1 :57P.M.  prior  to  going  into  the  Closed  Session. 

The  Commission  went  into  Closed  Session  at  2: 1 0 P.M. 

Present  in  the  Closed  Session  were  President  Caen,  Vice  President  Normandy, 
Commissioners  Sklar,  Hochschild,  and  Crowley  as  well  as  Deputy  City  Attorney  Noreen 
Ambrose,  Katherine  Lewie,  Danny  Cheiu,  General  Manager  Ed  Harrington,  Assistant 
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General  Manager  Michael  Carlin,  Irina  Torrey  of  the  SFPUC  Bureau  of  Environmental 
Management,  and  Commission  Secretary  Michael  Housh. 


20.  Threat  to  Public  Services  or  Facilities  ( Ambrose ) Consultation  with:  Agency  Chief 
of  Security  concerning  security  of  SFPUC  Water  and  Power  Systems. 


21 .  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

{Ambrose) 

Anticipated  Litigation:  As  Defendant.  Two  Cases 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Resolution  No.  08-0098:  Melba  Smith,  City  Attorney  File  No.  08-01305 

Filed  November  29,  2007. 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Tan) 

Transdyn/Cresci  v.  City  and  County  of  San  Francisco, 
Alameda  County  Superior  Court  #JCCP004364, 
originally  filed  JMB  Construction  v.  Transdyn/Cresci 
Joint  Venture  et  al.  in  San  Francisco  Superior  Court  May 
29,  2003. 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  2:59  P.M. 


24.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as  no  action  on  Item  21 , that  Item  22  was  discussed,  and  items  23, 
was  settled. 

25.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Hochschild,  seconded  by  Vice  President  Normandy,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (5-0  Caen,  Normandy, 
Sklar,  Hochschild  and  Crowley)  unanimously. 
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26.  Discussion  and  possible  action  related  to  approve  the  selection  of  Jacobs 
Associates;  award  Water  Enterprise  Water  System  Improvement  Program-funded 
Agreement  No.  CS-912,  New  Crystal  Springs  Bypass  Tunnel  Construction 
Management  Services,  to  provide  construction  management  services;  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a professional  services  agreement  with  Jacobs  Associates  for  an 
amount  not  to  exceed  $9,000,000,  and  with  a duration  of  up  to  42  months,  or,  in  the 
event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a professional  services  agreement  with  the  next  highest 
ranked  proposer 

In  response  to  questions  by  President  Caen  and  Commissioner  Sklar,  Mr.  Kelly  outlined 
the  how  this  construction  management  contract  had  been  awarded  and  how  it  was 
expected  to  function. 

Vice  President  Normandy,  seconded  by  Commissioner  Sklar  proposed  amending  this 
item  to  read  in  the  final  resolved  clause  following  the  words  “up  to  forty-two  months”  to 
read,  “ provided  that  that  expenditures  be  limited  to  pre-construction  activities  until  such 
time  as  the  Commission  reviews  and  considers  the  final  EIR  and  determines  or  not  to  go 
forward  with  this  project.” 

In  response  to  further  questions  by  President  Caen  and  Commissioner  Sklar,  Mr.  Kelly 
explained  how  use  of  a multiplier  provided  a mechanism  to  help  insure  that  the  SFPUC 
got  the  very  highest  quality  work  performed  for  the  most  reasonable  price  not  just  the 
cheapest  bidder.  Contracts  Manager  Ivy  Fine  proposed  to  provide  the  Commissioners 
with  the  specific  multiplier  that  was  used  in  this  case  resulting  in  this  selection. 
Commissioner  Sklar  noted  that  In  future  it  would  be  useful  to  have  this  information 
available.  General  Manager  Harrington  also  noted  that  the  term  overhead  rate  was 
frequently  also  used  to  describe  this  figure. 

As  amended  moved  by  Commissioner  Sklar.  seconded  by  Vice  President 
Normandy  to  adopt  the  following  resolution;  passed  (5-0  Caen,  Normandy,  Sklar, 
Hochschild  and  Crowley)  unanimously. 

j Resolution  No.  08-0099 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:07  P.M.. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


08-0087 


WHEREAS,  Contract  No.  WD-2569,  City  Distribution  Division  As-Needed  2008/2009 
Annual  Paving  Contract  No.  1 was  advertised  on  March  14,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $2,739,156  for  this  construction  contract  work  to 
restore  the  roadways  and  sidewalks  on  an  as-needed  basis  when  streets  and  sidewalks  are 
excavated  for  the  purpose  of  water  main  and  service  installation,  repair  leaks  and  breaks,  and 
other  work  performed  by  CDD  personnel;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Water  Main  Replace/Retrofit  Program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  April  17,  2008,  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bid  for  qualifications,  responsibility, 
and  responsiveness  resulted  in  the  establishment  of  A.  Ruiz  Construction  as  the  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC, 
and  A.  Ruiz  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  exceeds 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  will  be  available  from  FY  2008/2009  City  Distribution  Operating 
Funds  and  Project  No.  CUW260  - Water  Main  Replacement/Retrofit  Program,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2569,  City  Distribution  Division  As-Needed  2008/2009  Annual  Paving 
Contract  No.  1,  in  the  amount  of  $2,315,143,  to  the  qualified,  responsible  and  responsive  bidder, 
A.  Ruiz  Construction. 

I hereby  certify  that  the  foregoing  ^resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


i 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


08-0088 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-368,  Rhode 
Island/23rd/Utah/York/Texas  Streets  Sewer  Replacement  and  Street  Reconstruction  by  the 
contractor,  J.  Flores  Construction;  and 

WHEREAS,  On  May  8,  2007  by  Resolution  No.  07-0083,  this  Commission  awarded 
Contract  No.  WW-368,  Rhode  Island/23rd/Utah/York/Texas  Streets  Sewer  Replacement  and 
Street  Reconstruction,  in  the  amount  of  $1,306,129,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  J.  Flores  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  25,  2007, 
with  an  original  schedule  of  180  consecutive  calendar  days  and  the  contract  work  was  completed 
in  131  consecutive  calendar  days  on  December  21,  2007;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  an  increase  in  contract  value  of 
$49,585.68,  thus  increasing  the  final  contract  amount  to  $1,355,714.68  to  adjust  for  final  actual 
quantities  used;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  LBE 
subcontractor  participation  goals  of  15%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH 18040  - Rhode 
Island/23rd/Utah/York/Texas  Streets  Sewer  Replacement  for  the  sewer  work  and  Project  No. 
CENTRNSR4P40  - As-Needed  PUC/Paving  Joint  Contracts  for  the  paving  work;  now, 
therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program- funded  Contract  No.  WW-368,  Rhode 
Island/23rd/Utah/York/Texas  Streets  Sewer  Replacement  and  Street  Reconstruction,  by  J.  Flores 
Construction,  approves  Modification  No.  1 (Final),  increasing  the  contract  by  $49,585.68,  for  a 
total  contract  amount  of  $1,355,714.68,  and  authorizes  final  payment,  in  the  amount  of 
$196,776.03,  to  the  contractor. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 4 May  27,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0089 


WHEREAS,  On  September  12,  2006  per  Resolution  No.  06-0140,  this  Commission 
approved  the  award  of  Contract  No.  WD-2436R,  Bernal  Heights  Pipeline  Installation  and 
Powhattan  Avenue  Improvements,  to  NTK  Construction  Inc.;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  CUW260  Water  Main  Replacement/Retrofit  Program,  including  the  construction  of  a 
tunnel  in  this  contract,  to  be  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  October  10  2006- 
and 


WHEREAS,  The  original  contract  amount  was  for  $4,478,410  and  the  original  contract 
duration  was  365  consecutive  calendar  days;  and 


WHEREAS,  on  December  11,  2007,  per  resolution  07-0195,  this  Commission  approved 
Modification  No.  3 increasing  the  contract  amount  to  $4,621,077  and  the  contract  duration  to 
585  consecutive  calendar  days;  and 


WHEREAS,  Modification  No.  4 which  was  issued  for  $182,472  to  install  approximately 
700  feet  of  8-inch  ductile  iron  pipe  in  Cortland  Ave.  and  Nebraska  Street  to  improve  fire 
protection  and  increases  the  contract  amount  to  $4,803,549;  and 


WHEREAS,  Modification  No.  5 which  is  being  issued  for  $10,000  for  additional  work 
associated  with  encountering  existing  tunnel  and  119  non-compensatory  time  extension  due  to 
tunnel  excavation  problems  and  increases  the  contract  amount  to  $4,813,549  and  the  contract 
duration  to  704  consecutive  calendar  days;  and 


WHEREAS,  An  HRC  subcontracting  goal  of  8.0%  DBE  participation  has  been 
established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC  and  NTK  Construction  Inc.  is  committed  to  meeting  this  DBE  goal;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  Water  Main 
Replacement/Retrofit  Program  and  DPW  is  responsible  tor  the  cost  of  construction  in  the  amount 
of  $236,410  for  the  street  improvement  work  in  Powhattan  Avenue;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  5 to  CUW260  - 
Water  Main  Replacement/Retrofit  Program- funded  Contract  No.  WD-2436R,  Bernal  Heights 
Pipeline  Installation  and  Powhattan  Avenue  Improvements,  with  NTK  Construction  Inc, 
increasing  the  contract  by  $10,000,  for  a total  contract  amount  of  $4,813,549  with  119 
consecutive  calendar  days  non-compensable  time  extension  for  a total  contract  duration  of  704 
consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0090 


WHEREAS,  Contract  No.  HH-927,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License  ) was  advertised  on  March  4,  2008" 
and 

WHEREAS,  The  award  amount  is  $1  million  with  an  option  for  an  additional  $500,000 
for  a total  potential  contract  value  of  $1.5  million;  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a total  of 
36  months;  and 

WHEREAS,  The  Commission  authorizes  staff  to  proceed  with  issuing  task  orders  for 
construction  that  is  determined  to  be  eligible  for  California  Environmental  Quality  Act  (CEQA) 
statutory  or  categorical  exemptions,  however,  for  task  orders  for  construction  work  that  is  not 
exempt,  the  Commission  retains  absolute  discretion,  following  its  review  of  the  environmental 
review  documents  to:  (1)  modify  the  task  order  to  mitigate  significant  adverse  environmental 
impacts,  (2)  select  feasible  alternatives  which  avoid  significant  adverse  impacts  of  the  task  order, 
(3)  require  the  implementation  of  specific  measures  to  mitigate  the  significant  adverse 
environmental  impacts  of  the  task  order,  as  identified  upon  environmental  evaluation  in 
compliance  with  CEQA  and  the  City’s  Environmental  Quality  Regulations,  (4)  reject  the  task 
order  as  proposed  if  the  economic  and  social  benefits  of  the  Project  do  not  outweigh  otherwise 
unavoidable  significant  adverse  impacts  of  the  work,  or  (5)  approve  the  task  order  upon  a finding 
that  the  economic  and  social  benefits  of  the  work  outweigh  otherwise  unavoidable  significant 
adverse  impacts;  and 

WHEREAS,  six  bids  were  received  and  opened  publicly  on  April  10,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  eligibility,  qualifications, 
responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of 
Fluoresco  Lighting  & Signs  Maintenance  Corp.  as  the  lowest,  qualified,  responsible  and 
responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Fluoresco  Lighting  & Signs  Maintenance  Corporation’s  LBE  goal  submittal  exceeds  the  HRC 
goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  will  be  available  from  Power  Enterprise  and  various  SFPUC 
Enterprise  funds  when  Task  Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Enterprise-funded  Contract  No.  HH-927,  Job  Order  Contract,  Lighting  Efficiency  and 
Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  in  the  amount  of  $1  million 
and  with  a duration  of  two  years,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Fluoresco  Lighting  & Signs  Maintenance  Corp. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  t May  27,  2008 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0091 

WHEREAS,  Contract  No.  HH-928,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License  ) was  advertised  on  March  4,  2008; 
and 


WHEREAS,  The  award  amount  is  $1  million  with  an  option  for  an  additional  $500,000 
for  a total  potential  contract  value  of  $1.5  million;  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a total  of 
36  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  lighting  efficiency  activities;  and 

WHEREAS,  The  Commission  authorizes  staff  to  proceed  with  issuing  task  orders  for 
construction  that  is  determined  to  be  eligible  for  California  Environmental  Quality  Act  (CEQA) 
statutory  or  categorical  exemptions,  however,  for  task  orders  for  construction  work  that  is  not 
exempt,  the  Commission  retains  absolute  discretion,  following  its  review  of  the  environmental 
review  documents  to.  (1)  modify  the  task  order  to  mitigate  significant  adverse  environmental 
impacts,  (2)  select  feasible  alternatives  which  avoid  significant  adverse  impacts  of  the  task  order, 
(3)  require  the  implementation  of  specific  measures  to  mitigate  the  significant  adverse 
environmental  impacts  of  the  task  order,  as  identified  upon  environmental  evaluation  in 
compliance  with  CEQA  and  the  City’s  Environmental  Quality  Regulations,  (4)  reject  the  task 
order  as  proposed  if  the  economic  and  social  benefits  of  the  Project  do  not  outweigh  otherwise 
unavoidable  significant  adverse  impacts  of  the  work,  or  (5)  approve  the  task  order  upon  a finding 
that  the  economic  and  social  benefits  of  the  work  outweigh  otherwise  unavoidable  significant 
adverse  impacts;  and 

WHEREAS,  The  work  under  this  job  order  contract  has  been  competitively  bid  per  unit 
price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under  these 
subsequent  task  orders;  and 

WHEREAS,  four  bids  were  received  and  opened  publicly  on  April  17,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  eligibility,  qualifications, 
responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of 
Torres  Construction  Corp.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 5%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Torres  Construction  Corp.'s  LBE  goal  submittal  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 


bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  will  be  available  from  Power  Enterprise  and  various  SFPUC 
Enterprise  funds  when  Task  Orders  are  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Enterprise-funded  Contract  No.  HH-928,  Job  Order  Contract,  Lighting  Efficiency  and 
Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  in  the  amount  of  $1  million 
and  with  a duration  of  two  years,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Torres  Construction  Corp. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  t 
Commission  at  its  meeting  of  May  27,  2008 

’7 

the  Poj 

■)Hc  i 

n 

litie 

5 

®JL 

L 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0092 


WHEREAS,  The  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco 
(the  "Commission")  has  applied  for  and  received  an  allocation  of  $6,325,000  (the  "Allocation") 
from  the  Internal  Revenue  Service  under  the  Clean  Renewable  Energy  Bond  program 
(“CREBs")  of  the  United  States  federal  government;  and 

WHEREAS,  CREBs  are  tax  credit  bonds  that  allow  a qualified  issuer  to  borrow  at  a zero 
percent  interest  rate,  as  the  owners  of  the  CREBs  receive,  in  addition  to  the  repayment  of  the 
principal  amount  of  the  CREB,  compensation  in  the  form  of  a federal  tax  credit  from  the  United 
States  government,  in  lieu  of  interest  paid  by  the  qualified  issuer;  and 

WHEREAS,  The  Allocation  provides  the  Commission  with  an  opportunity  to  issue 
CREBs  (the  "Commission  CREBs")  to  finance  the  cost  of  acquiring  and  installing  renewable 
energy  equipment  (the  "CREBs  Project"),  all  as  more  fully  described  in  Appendix  A to  that 
certain  letter,  dated  November  13,  2006,  from  the  Internal  Revenue  Service  to  the  General 
Manager  of  the  Commission  (the  "General  Manager"),  awarding  the  Allocation  to  the 
Commission;  and 

WHEREAS,  Pursuant  to  Section  9.107(8)  of  the  Charter  (the  "Charter")  of  the  City  and 
County  of  San  Francisco  (the  “City”),  the  Board  of  Supervisors  of  the  City  (the  "Board")  is 
authorized  to  provide  for  the  issuance  of  revenue  bonds  by  the  Commission  for  the  acquisition, 
construction,  installation,  equipping,  improvement  or  rehabilitation  of  equipment  or  facilities  for 
renewable  energy  and  energy  conservation,  such  revenue  bonds  to  be  issued  and  sold  in 
accordance  with  State  law  or  any  procedure  provided  for  by  ordinance  of  the  City;  and 

WHEREAS,  The  Commission  determines  that  Commission  CREBs,  in  the  form  of  a 
Master  Equipment  Lease/Purchase  Agreement,  expected  to  be  dated  as  of  June  1,  2008  (the 
"CREB  Lease/Purchase  Agreement"),  by  and  between  the  Commission  and  Banc  of  America 
Leasing  & Capital,  LLC  (“Bank  of  America”)  in  the  aggregate  principal  amount  of  not  to  exceed 
$6,325,000,  shall  be  executed  and  delivered,  and 

WHEREAS,  The  obligation  of  the  Commission  to  make  payments  under  the  CREB 
Lease/Purchase  Agreement  is  payable  solely  from  the  Net  Revenues  (as  defined  in  the  CREB 
Lease/Purchase  Agreement)  of  the  hydroelectric  portion  of  the  City's  water  enterprise;  and 

WHEREAS,  The  market  for  CREBs  is  a small  and  developing  market,  and  Commission 
staff  selected  Bank  of  America  through  a negotiated  process  to  provide  financing  for  the  CREBs 
Project,  which  process  involved  the  Human  Rights  Commission  approving  a request  for  a sole 
source  waiver  by  the  Commission;  and 

WHEREAS,  It  is  now  necessary  for  the  Commission  to  authorize  and  direct  the  execution 
and  delivery  of  the  CREB  Lease/Purchase  Agreement  and  related  agreements;  and 


WHEREAS,  It  is  now  necessary  for  the  Commission  to  authorize,  for  the  funding  of  the 
CREBs  Projects,  the  execution  and  delivery:  of  the  form  of  an  Acquisition  Fund  and  Account 
Control  Agreement,  expected  to  be  dated  as  of  June  1,  2008  by  and  between  the  Commission  and 
Bank  of  America  (the  "Acquisition  Fund  and  Account  Control  Agreement"),  as  well  as  a Bond 
Purchase  Agreement,  expected  to  be  dated  June  30,  2008,  between  the  Commission  and  Bank  of 
America  (the  “Bond  Purchase  Agreement”);  and 

WHEREAS,  The  Commission  has  been  presented  with  the  forms  of  all  three  of  the 
documents  referred  to  in  the  preceding  clauses,  relating  to  the  funding  of  the  CREBs  Projects,  and 
the  Commission  has  examined  such  documents,  and  desires  to  authorize  and  direct  the  execution  of 
such  documents  and  the  consummation  of  such  financing,  including  the  issuance  of  the  Commission 
CREBs;  and 

WHEREAS,  Subject  to  the  approval  of  the  Board,  all  acts,  conditions  and  things  required  by 
the  Charter  and  the  Constitution  and  laws  of  the  State  of  California  to  exist,  to  have  happened  and  to 
have  been  performed  precedent  to  and  in  connection  with  the  consummation  of  the  financing 
authorized  hereby  do  exist,  have  happened  and  have  been  performed  in  regular  and  due  time,  form 
and  manner  as  required  by  law  and,  subject  to  such  approval,  the  Commission  is  duly  authorized 
and  empowered,  pursuant  to  each  and  every  requirement  of  law,  to  authorize  such  financing,  the 
issuance  of  the  Commission  CREBs,  and  to  authorize  the  execution  and  delivery  the  CREB 
Lease/Purchase  Agreement  and  of  the  Acquisition  Fund  and  Account  Control  Agreement,  Bond 
Purchase  Agreement  and  related  documents  for  the  purposes,  in  the  manner  and  upon  the  terms 
provided;  now,  therefore,  be  it 

RESOLVED  by  the  Public  Utilities  Commission  of  the  City  and  County  of  San  Francisco, 
as  follows: 

Section  1.  Authorization  of  Commission  CREBs.  The  execution  and  delivery  of  the 
Commission  CREBs,  in  the  form  of  the  CREB  Lease/Purchase  Agreement,  in  an  aggregate 
principal  amount  not  to  exceed  $6,325,000,  at  the  Tax  Credit  Rates  (as  such  term  is  defined  in  the 
CREB  Lease/Purchase  Agreement)  published  on  the  Internal  Revenue  Service  website  and  in 
effect  on  the  date  the  Bond  Purchase  Agreement  is  executed  by  the  parties  thereto,  is  hereby 
authorized  and  approved  by  the  Commission,  subject  to  the  Board  approving  the  execution  and 
delivery  of  the  CREB  Lease/Purchase  Agreement  pursuant  to  this  resolution  and  the  Charter. 

Section  2.  Authorization  of  the  CREB  Lease/Purchase  Agreement.  The  form  of  the  CREB 
Lease/  Purchase  Agreement,  in  substantially  the  form  presented  to  this  Commission,  is  hereby 
approved.  The  General  Manager  or  his  designee  is  authorized  and  directed  to  execute  and  deliver 
the  CREB  Lease/  Purchase  Agreement  with  such  additions  thereto  or  changes  therein  which  he  may 
deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or  approve,  the  approval  of  such 
additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of  the  CREB 
Lease/  Purchase  Agreement. 

Section  3.  Acquisition  Fund  and  Account  Control  Agreement.  The  proposed  form  of 
Acquisition  Fund  and  Account  Control  Agreement,  between  the  Commission  and  Bank  of  America, 
submitted  to  this  Commission,  and  the  terms  and  conditions  thereof,  is  hereby  approved.  The 
President  or  General  Manager  of  the  Commission  or  their  designees  and  the  Secretary  of  the 
Commission  or  his  designee  are  authorized  and  directed  to  execute  and  deliver  said  form  of 
Acquisition  Fund  and  Account  Control  Agreement  with  such  additions  thereto  or  changes  therein 


which  they  may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or  approve,  the 
approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution  and  delivery  of 
the  Acquisition  Fund  and  Account  Control  Agreement.  The  Secretary  of  the  Commission  is 
directed  to  file  a copy  of  said  form  of  Acquisition  Fund  and  Account  Control  Agreement  with  the 
minutes  of  this  meeting. 

Section  4.  Bond  Purchase  Agreement.  The  proposed  form  of  Bond  Purchase  Agreement, 
between  the  Commission  and  Bank  of  America,  submitted  to  this  Commission,  and  the  terms  and 
conditions  thereof,  is  hereby  approved.  The  President  or  General  Manager  of  the  Commission  or 
their  designees,  and  the  Secretary  of  the  Commission  or  her  designee,  are  authorized  and  directed  to 
execute  and  deliver  said  form  of  Bond  Purchase  Agreement  with  such  additions  thereto  or  changes 
therein  which  they  may  deem  necessary  or  desirable  and  as  the  City  Attorney  may  require  or 
approve,  the  approval  of  such  additions  or  changes  to  be  conclusively  evidenced  by  the  execution 
and  delivery  of  the  Bond  Purchase  Agreement.  The  Secretary  of  the  Commission  is  directed  to 
file  a copy  of  said  form  of  Bond  Purchase  Agreement  with  the  minutes  of  this  meeting. 

Section  5.  Submittal  to  Board  for  Approval.  The  General  Manager  is  hereby  directed  to 
submit  to  the  Board  a Resolution  approving  the  issuance  of  the  Commission  CREBs  and  the 
CREB  Lease/Purchase  Agreement  as  required  by  the  Charter. 

Section  6.  General  Authority.  The  officers  of  this  Commission,  the  General  Manager, 
the  Assistant  General  Manager,  Business  and  Financial  Services  of  the  Commission  and  the 
officers  of  the  City  are  hereby  authorized  and  directed,  each  acting  alone,  for  and  in  the  name 
and  on  behalf  of  this  Commission,  to  execute  and  deliver  any  and  all  documents,  certificates  and 
representations,  including,  but  not  limited  to,  signature  certificates,  no-litigation  certificates,  tax 
certificates,  to  do  any  and  all  things  and  take  any  and  all  actions  which  may  be  necessary  or 
advisable,  in  their  discretion,  to  effectuate  the  execution  and  delivery  of  the  CREB 
Lease/Purchase  Agreement,  the  financing  of  the  CREBs  Project,  and  the  actions  which  the 
Commission  has  approved  in  this  resolution.  The  General  Manager  is  authorized  to  delegate  any 
of  its  responsibilities  or  duties  set  forth  in  this  Resolution  to  the  Assistant  General  Manager, 
Business  and  Financial  Services  of  the  Commission. 

Section  7.  Ratification.  All  actions  heretofore  taken  by  the  officials,  employees  and 
agents  of  the  Commission  with  respect  to  the  execution  and  delivery  of  the  CREB 
Lease/Purchase  Agreement  are  hereby  approved,  confirmed  and  ratified. 

Section  8.  Effective  Date.  This  resolution  shall  take  effect  from  and  after  its  adoption. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0093 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a project  description 
under  the  Water  System  Improvement  Program  (WSIP)  for  the  repairs  to  potential  cross 
connections  sites  in  the  regional  water  supply  system,  otherwise  known  as  Project  No. 
CUW36501,  Cross  Connection  Controls  Project;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  comply  with  California  Department  of 
Public  Health  requirements  for  cross  connection  controls;  and 

WHEREAS,  a Draft  Mitigated  Negative  Declaration  (MND)  for  the  Project  was  prepared 
and  published  for  public  review  on  December  10,  2007;  and 

WHEREAS,  public  comments  on  the  Draft  MND  were  received  between  December  10, 
2007  and  January  14,  2007;  and 

WHEREAS,  on  April  4,  2008,  the  Planning  Department  reviewed  and  considered  the 
Final  MND  and  found  that  the  contents  of  said  report  and  the  procedures  through  which  the  Final 
MND  was  prepared,  publicized  and  reviewed  complied  with  the  provisions  of  the  California 
Environmental  Quality  Act  (CEQA)  and  the  CEQA  Guidelines  in  Chapter  31  of  the  San 
Francisco  Administrative  Code;  and 

WHEREAS,  the  Planning  Department  found  the  Final  MND  was  adequate,  accurate  and 
objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City  Planning 
and  the  Planning  Commission,  and  that  the  summary  of  comments  and  responses  contained  no 
significant  revisions  to  the  Final  MND,  adopted  findings  of  no  significant  impacts  associated 
with  the  Project  and  adopted  the  Final  MND  for  the  Project  in  compliance  with  CEQA  and  the 
CEQA  Guidelines;  and 

WHEREAS,  The  Final  MND  files  have  been  made  available  for  review  by  the  Public 
Utilities  Commission  and  the  public,  and  those  files  are  part  of  the  record  before  this  Public 
Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  Findings,  as  required 
by  CEQA,  and  a proposed  Mitigation,  Monitoring  and  Reporting  Program  (MMRP),  which 
material  was  made  available  to  the  public  and  the  Commission  for  the  Commission’s  review, 
consideration  and  action;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  has  reviewed  and  considered  the 
Final  MND  and  the  record  as  a whole  and  hereby  adopts  the  Final  MND  and  Environmental 
Findings  attached  hereto  as  Exhibit  A;  and,  be  it 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  adopts  the  MMRP 
attached  hereto  as  Exhibit  B;  and,  be  it 


FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  approves  WSIP- 
funded  Project  No.  CUHW36501,  Cross  Connection  Controls  Project,  and  authorizes  staff  to 
implement  the  Project  following  final  action  by  the  Board  of  Supervisors. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of May  27,  2008 


Secretary,  Public  UtiUtiedCommissfon 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0094 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2495,  Fulton  at  6th 
Avenue  30- Inch  Water  Main  Replacement,  by  the  contractor.  Ranger  Pipelines  Inc.;  and 

WHEREAS,  On  February  27,  2007,  by  Resolution  No.  07-0035,  this  Commission 
awarded  Contract  No.  WD-2495,  Fulton  at  6th  Avenue  30-Inch  Water  Main  Replacement,  in  the 
amount  of  $2,658,065,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Ranger 
Pipelines  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  03/28/07,  with 
an  original  schedule  of  365  consecutive  calendar  days  and  the  contract  work  was  completed  in 
330  consecutive  calendar  days  on  02/20/08,  35  calendar  days  ahead  of  schedule;  and 

WHEREAS,  The  original  contract  amount  was  for  $2,658,065  and  the  original  contract 
duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $26,614.35  to  relocate  community 
dedicated  trees  in  the  Rhododendron  Dell  in  Golden  Gate  Park  and  increased  the  contract  amount 
to  $2,684,679.35;  and 

WHEREAS,  Modification  No.  2 was  issued  for  $9,573.75  to  purchase  steel  pipe  butt 
straps  and  joint  diapers  and  increased  the  contract  amount  to  $2,694,253. 10;  and 

WHEREAS,  Modification  No.  3 was  issued  for  $197,813.40  to  complete  sewer  work  and 
increased  the  contract  amount  to  $2,892,066.50;  and 

WHEREAS,  Modification  No.  4 was  issued  for  $9,973.63  to  re-fabricate  on  site  38-inch 
steel  pipe,  existing  30-inch  water  main  conflict,  handicap  ramp  replacement,  unforeseen  utilities 
within  water  main  trench,  and  dewatering  and  associated  work  relating  to  the  42-inch  pipe  and 
increased  the  contract  amount  to  $2,902,040.13,  and; 

WHEREAS  Modification  No.  5 (Final)  was  issued  for  $91,316.61  to  support  work 
around,  and  protect  existing  unknown  utility  facilities,  repair  of  damaged  unforeseen  utilities, 
restore  Middle  Drive  East  staging  area,  extended  overhead  during  CDD  Tie-in  of  30-inch,' 
additional  20-inch  piping,  and  adjustment  of  final  bid  item  quantities  and  increased  the  contract 
amount  to  $2,993,356.74,  and; 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  LBE 
subcontractor  participation  goals  of  1 1%  LBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW316  - Fulton  at  6th  Avenue  30- 
Inch  Water  Main  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Water  System  Improvement  Program-funded  Contract  No.  WD-2495  Fulton  at  6,h  Avenue  30- 
Inch  Water  Main  Replacement,  approves  Modification  No.  5 (Final),  increasing  the  contract  by 
$91,316.61,  for  a total  contract  amount  of  $2,993,356.74,  for  a total  contract  duration  of  365 
consecutive  calendar  days;  and  authorizes  final  payment,  in  the  amount  of  $236,418.62,  to  the 
contractor.  Ranger  Pipelines  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0095 


WHEREAS,  Construction  has  been  completed  for  Contract  No.WD-2496,  McLaren  Park 
Steel  Tanks  Seismic  Upgrade,  on  Mansell  St  in  John  McLaren  Park,  San  Francisco,  CA  by  the 
contractor,  Cal  State  Constructors,  Incorporated;  and 

WHEREAS,  On  09/26/06,  by  Resolution  No.  06-0167,  this  Commission  awarded 
Contract  No.  WD-2496,  McLaren  Park  Steel  Tanks  Seismic  Upgrade,  in  the  amount  of 
$6,747,000,  to  the  lowest,  qualified  responsible  and  responsive  bidder.  Cal  State  Constructors, 
Incorporated;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  10/23/06,  with 
an  original  schedule  of  500  consecutive  calendar  days,  and  the  contract  work  was  completed  in 
500  consecutive  calendar  days  on  03/05/08;  and 

WHEREAS,  The  original  contract  amount  was  for  $6,747,000  and  the  original  contract 
duration  was  500  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $1,230.00  to  install  a reinforced  concrete 
electrical  duct  back  crossing  at  John  F.  Shelley  Drive,  and  increased  the  contract  amount  to 
$6,748,230.00;  and 

WHEREAS,  Modification  No.  2 was  issued  for  $22,389.45  to  coat  steel  bands,  furnish 
and  install  48"  diameter  of  roof  vents,  additional  grinding  and  welding  work,  and  weld 
connection  plates  for  Tank  No.  2,  and  increased  the  contract  amount  to  $6,770,619.45;  and 

WHEREAS,  Modification  No.  3 was  issued  for  $10,519.50  to  perform  necessary 
electrical  changes,  and  increased  the  contract  amount  to  $6,781,138.95;  and 

WHEREAS,  Modification  No.  4 was  issued  for  $21,600.05  to  field  modify  retaining  wall 
and  swale  sections  at  the  site,  and  increased  the  contract  amount  to  $6,802,739.00;  and 

WHEREAS,  Modification  No.  5 was  issued  for  $10,679.07  to  weld  the  outlet  pipe 
supports,  inlet  pipe  modifications,  additional  tank  caulking,  and  flat  bar  upgrade,  and  increased 
the  contract  amount  to  $6,813,418.07;  and 

WHEREAS,  Modification  No.  6 was  issued  for  $7,175.94  to  perform  miscellaneous  weld 
repairs,  replace  RTU  pad,  relocate  sample  ports,  weld  connection  plates  for  Tank  No.  1,  and 
modify  telephone  pull-box  risers,  and  increased  the  contract  amount  to  $6,820,594.01 ; and 

WHEREAS,  Modification  No.  7 was  issued  for  $8,326.50  to  hydro-seed  and  install  plugs 
along  the  Mansell  St.  duct  bank  trench,  and  increased  the  contract  amount  to  $6,828,920.51;  and 

WHEREAS,  Modification  No.  8 (Final)  was  issued  for  -$210,388.33  to  adjust  the 
contract  amount  to  reflect  unused  bid  item  quantities,  and  decreased  the  contract  amount  to 
$6,618,532.18;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  DBE 
subcontractor  participation  goals  of  6.5%  DBE;  and 


WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  DBE 
subcontractor  participation  goals  of  6.5%  DBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW328  - McLaren  #1  Tank  Rehab 
and  Seismic  Upgrade  and  from  Project  No.  CUW332  - McLaren  #2  Tank  Rehab  and  Seismic 
Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  by  Cal  State 
Constructors,  Incorporated  for  Water  Enterprise  Water  System  Improvement  Program- funded 
Contract  No.  WD-2496,  McLaren  Park  Steel  Tanks  Seismic  Upgrade,  for  a total  contract  amount 
of  $6,618,532.18,  and  with  a total  contract  duration  of  500  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $40,753.52,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0096 


WHEREAS,  Contract  No.  WD-2564,  Harry  Tracy  Water  Treatment  Plant  Short  Term 
Improvements  - Phases  2 and  3 was  advertised  on  April  10,  2008;  and 

WHEREAS,  The  baseline  budget  amount  is  $18,845,000  and  the  Engineer’s  Estimate  for 
this  construction  contract  work  is  $18,700,000;  and 

WHEREAS,  The  contract  for  award  is  in  the  amount  of  $13,824,000. 

WHEREAS,  The  contract  duration  is  495  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Division  has 
determined  Project  No.  CUW36601,  CUW36602,  and  CUW36603  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and, 

WHEREAS,  4 bids  were  received  and  opened  publicly  on  May  15,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  resulted  in  the  establishment  of  NTK  Construction,  Inc.  as  the  lowest,  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
NTK  Construction,  Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  exceeds 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  the  award  of  the  contract  to 
the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion 
of  the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36602/CUW36603  - HTWTP 
Short  Term  Improvements;  now,  therefore,  be  it 


RESOLVED,  That,  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program- funded  Contract  No.  WD-2564, 
Harry  Tracy  Water  Treatment  Plant  - Short  Term  Improvements  Phases  2 and  3,  in  the  amount 
of  $13,824,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  NTK  Construction, 
Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0097 


WHEREAS,  On  May  9,  2006,  by  Resolution  No.  06-0079,  this  Commission, 
awarded  Agreement  No.  CS-804,  Alameda  Siphon  No.  4 project  and  authorized  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement,  in  the  amount  of  $2,000,000,  and  with  a term 
of  44  months,  with  Black  and  Veatch/AGS  Inc.  (BV/AGS),  A Joint  Venture  Company. 

WHEREAS,  Amendment  No.  1 was  awarded  to  increase  the  agreement  amount 
by  $830,607  to  $2,830,607  and  extend  the  agreement  term  by  0 days;  and 

WHEREAS,  Amendment  No.  2 is  being  requested  to  increase  the  agreement 
amount  by  $2,400,000  to  $5,230,607  and  extend  the  agreement  term  0 days;  and 

WHEREAS,  An  HRC  sub-consulting  goal  of  9.2%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW35902 
Alameda  Siphon  No.  4;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-804 
Alameda  Siphon  No.  4,  with  Black  and  Veatch  /AGS  Inc.,  A Joint  Venture  Company  to 
perform  engineering  services,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by 
$2,400,000,  for  a total  agreement  amount  of  $5,230,607,  and  no  time  extension,  for  a 
total  agreement  duration  of  44  months. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0099 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  Construction 
Management  firm  to  provide  specialized  construction  management  services  to 
supplement  SFPUC  staff,  and 

WHEREAS,  The  estimated  cost  of  services  is  not  to  exceed  $9,000,000,  assuming 
that  the  Commission  approves  the  proposed  New  Crystal  Springs  Bypass  Tunnel  project 
(Project)  following  review  and  consideration  of  the  certified  Final  Environmental  Impact 
Report;  and 

WHEREAS,  The  proposal  was  advertised  on  February  6,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  July  2008  and,  if  the 
Commission  approves  the  Project,  end  in  December  2011  and  the  duration  of  this 
agreement  is  up  to  42  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Jacobs  Associates  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  sub-consulting  goal  of  7%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Jacobs  Associates  is  committed  to  meet  the  LBE  goal  of  18% 
submitted  in  its  proposal  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW35601,  New  Crystal  Springs  Bypass  Tunnel  Project,  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Jacobs 
Associates;  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Agreement  No.  CS-912,  New  Crystal  springs  Bypass  Tunnel  Project  Construction 
Management  Services,  to  provide  construction  management  services;  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement  with  Jacobs  Associates  for  an  amount  not  to 
exceed  $9,000,000,  and  with  a duration  of  up  to  42  months,  provided  that  expenditures 
shall  be  limited  to  pre-construction  activities  until  such  time  as  the  Commission  reviews 
and  considers  the  Final  Environmental  Impact  Report  and  determines  whether  or  not  to 
approve  the  proposed  project,  or  in  the  event  negotiations  are  not  successful,  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a professional  services  agreement 
with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POW  E R 


Gavin  Newsom 
MAYOR 

Notice  of  a 

SPECIAL  MEETING 

Tuesday,  June  10,  2008 

NOTE  EARLIER  START  TIME/DIFFERENT  LOCATION 

10:00  A.M. 

Casa  de  la  Vista,  (former  Officer’s  Club) 

271  Palm  Avenue,  Treasure  Island 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


This  special  Public  Utilities  Commission  meeting  will  be  held  in  at  the  Casa  de  la  Vista,  (former 
Officer’s  Club)  271  Palm  Avenue,  Treasure  Island,  San  Francisco,  CA.  The  Commission  meeting  room  is 
wheelchair  accessible.  The  closest  accessible  BART  stations  is  the  Embarcadero  MUNI/BART 
underground  station  and  the  MUNI  F line  above-ground  trolley  stops  both  located  one  block  away  from  the 
Transbay  Terminal  on  Market  St.  @ Fremont  St..  Treasure  Island  and  Yerba  Buena  Island  are  serviced  by 
the  San  Francisco  MUNI  108-Treasure  Island  bus  line.  The  108  line  departs  for  Treasure  Island  from  the 
Transbay  Terminal  (Mission  St.  @ Fremont  St.  in  downtown  San  Francisco)  approximately  every  20 
minutes.  For  information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible 
curbside  parking  adjacent  to  the  Casa  de  la  Vista,  (former  Officer’s  Club)  on  Palm  Avenue. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (4 1 5)  554-3 1 65  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government  s duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This' 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

4.  Communications 

5.  Other  Commission  Business 


CONSENT  CALENDAR 

6.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise  funded  Contract  No.  WW-466, 

Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer 
Sealing,  in  the  amount  of  $699,250,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  A&B 
Construction;  provided,  however  the  aforesaid  amount 
shall  be  adjusted  during  performance  or  upon  completion 
of  the  Work  in  accordance  with  the  Contract  Documents. 

b)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise  funded 

Contract  No.  WW-428,  Sewer  Inspection/  Sewer  Cleaning/ 
Easement  Sewer  Sealing,  by  JF  Pacific  Liners,  approve 
Modification  No.  1 (Final)  decreasing  the  contract  by 
$45,81 1.26,  for  a total  contract  amount  of  $1,731,893.74, 
and  with  a time  extension  of  65  consecutive  calendar  days 
for  a total  contract  duration  of  430  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of 
$173,189.37,  to  the  contractor 
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c)  Staff  Recommendation:  Approve  a Revocable  Permit  with  the  State  of  California 

Department  of  Transportation  (Caltrans)  for  a 10  foot  wide 
temporary  construction  easement  along  the  north  and  south 
side  of  an  existing  utility  right  of  way  easement  that 
traverses  SFPUC  property. 


REGULAR  BUSINESS 


7.  Discussion  of  Commission  Rules  of  Order,  and  roles  and  duties  of  the  Commission 
and  the  General  Manager.  ( Ambrose ) 


8.  Discussion  of  Commission  priorities  for  the  2008-2009  fiscal  year. 

( Commissioner  Normandy) 


ADJOURNMENT 
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COMMISSIONERS 
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The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  10:02  A.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  Richard  Sklar,  Commissioner  David 
Hochschild,  Commissioner  F.X.  Crowley 


3.  Public  Comments 
No  public  comment. 

4.  Communications 

5.  Other  Commission  Business 


CONSENT  CALENDAR 

6.  Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild  to 
adopt  items  (a-c)  listed  under  the  Consent  Calendar;  passed  (5-0  Caen, 
Normandy,  Sklar  Hochschild,  Crowley)  unanimously. 


a)  Resolution  No.  08  0100:  Approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise  funded  Contract  No.  WW- 
f , 466,  Sewer  Inspection/  Sewer  Cleaning/  Easement 

Sewer  Sealing,  in  the  amount  of  $699,250,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
A&B  Construction;  provided,  however  the  aforesaid 
amount  shall  be  adjusted  during  performance  or 
upon  completion  of  the  Work  in  accordance  with  the 
Contract  Documents 


b)  Resolution  No.  08-0101: 

08-  Oloi^ 


Accept  work  performed  for  Wastewater  Enterprise 
funded  Contract  No.  WW-428,  Sewer  Inspection/ 
Sewer  Cleaning/  Easement  Sewer  Sealing,  by  JF 
Pacific  Liners,  approve  Modification  No.  1 (Final) 
decreasing  the  contract  by  $45,81 1 .26,  for  a total 
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contract  amount  of  $1 ,731 ,893.74,  and  with  a time 
extension  of  65  consecutive  calendar  days  for  a 
total  contract  duration  of  430  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount 
of  $173,189.37,  to  the  contractor. 

c)  Resolution  No.  08-0102:  Approve  a Revocable  Permit  with  the  State  of 

California  Department  of  Transportation  (Caltrans) 
for  a 10  foot  wide  temporary  construction 
oj-woa*-  easement  along  the  north  and  south  side  of  an 

existing  utility  right  of  way  easement  that  traverses 
SFPUC  property. 


REGULAR  BUSINESS 

7.  Discussion  of  Commission  Rules  of  Order,  and  roles  and  duties  of  the  Commission 
and  the  General  Manager. 

The  Commissioners  began  their  discussion  of  their  Rules  of  Order  by  taking  up  the 
procedure  for  placing  items  on  a Commission  Meeting  agenda.  Deputy  City  Attorney 
Noreen  Ambrose  noted  that  practice  had  been  that  the  Commission  President  and  the 
General  Manager  had  typically  prepared  meeting  agendas  directing  the  Commission 
Secretary  which  items  to  include.  Vice  President  Normandy  then  read  into  the  record  a 
proposed  amendment  to  Rules  of  Order: 

“*Rule  1 1 ...  The  matters  to  be  included  on  an  agenda  for  a Commission  meeting  shall 
be  determined  by  the  Commission  President,  or  the  General  Manager,  or  by  motion  of  a 
Commissioner  adopted  by  majority  vote.  All  meetings  shall  be  duly  noticed  as  required 
by  law”. 

Deputy  City  Attorney  Noreen  Ambrose  pointed  out  that  this  current  practice  was  implied 
but  not  explicitly  set  forth  in  the  Rules  of  Order  and  the  Commissioners  could  if  they 
chose  formalize  this  current  practice  into  its  Rules  as  suggested  by  President  Caen 
previously.  Ms.  Ambrose  noted  an  existing  alternative  provided  that  a Commissioner 
could  propose  a motion  that  an  item  be  calendared,  and  then  by  majority  vote  of  the 
Commission  in  a public  meeting  it  would  be  placed  on  an  upcoming  meeting  agenda. 

Next,  Ms.  Ambrose  discussed  the  limitations  placed  on  an  individual  Commissioner’s 
actions  as  opposed  to  the  authority  of  the  Commission  to  take  action,  noting  in 
particular  that  one  Commissioner  could  not  specifically  direct  approval  of  a contract  or 
fire  staff,  but  that  the  Commission  acting  in  a meeting  did  approve  contracts  and  could 
set  policies  governing  the  hiring  of  staff.  Ms.  Ambrose  noted  that  it  was  important  that 
the  Commission  act  formally  by  motion,  thereby  making  clear  the  actions  taken  were 
those  of  the  Commission  acting  as  a body.  Commissioner  Sklar  noted  that  it  was  very 
clear  that  Commissioners  could  not  and  should  not  specifically  direct  staff  and  that 


05-3 


June  10,  2008 


doing  so  would  be  reprehensible,  but  his  question  was,  “Can  Commissioners  with  the 
permission  of  the  General  Manager  ask  questions  of  staff  to  better  understand  the 
matters  before  them  for  a decision?”  Commissioner  Sklar  reported  that  many  times 
dialogue  with  staff  had  provided  useful  insight  in  moving  a process  forward. 

Commissioner  Sklar  found  President  Caen’s  amendment  a good  idea  but  suggested 
also  that  perhaps  two  Commissioners  could  suggest  that  an  item  be  put  on  an  agenda 
as  well  to  reduce  or  avoid  a two  week  delay  in  bringing  a matter  forward.  Vice  President 
Normandy  agreed  consideration  should  be  given  to  amending  the  Rules  to  permit  two 
Commissioners  to  propose  agenda  items  as  well  as  the  Commission  President  and  the 
General  Manager. 

Vice  President  Normandy  observed  that  there  was  no  longer  a clear  rule  against 
abstentions  and  that  he  thought  that  this  should  again  be  made  clear,  that  each 
Commissioner  unless  formally  recused,  must  vote  on  matters  before  the  Commission 
for  action.  President  Caen  noted  that  the  regular  agenda  category  of  other  Commission 
business  already  did  allow  two  Commissioners  to  propose  taking  up  a topic  rather  than 
amend  the  rules.  Commissioner  Sklar  agreed  that  was  the  case  but  observed  that 
changing  the  rules  to  allow  an  item  to  be  placed  on  a meeting’s  agenda  at  the  request 
of  two  Commissioners  would  also  avoid  a two  week  delay  in  taking  any  action  on  the 
matter. 

Vice  President  Normandy  next  turned  to  discuss  Commissioners’  interactions  with  staff 
other  than  with  the  General  Manager,  the  Commission  Secretary  and  the  Secretary’s 
assistants,  with  the  Mayor’s  Office,  members  of  the  Board  of  Supervisors,  and  also 
speaking  to  the  press.  The  Commission  Vice  President  observed  that  these  areas 
merited  discussion  and  possible  adoption  of  appropriate  rules.  Commissioner  Sklar 
pointed  out  that  the  First  Amendment  barred  limitations  on  Commissioners’  right  to 
speak  on  public  matters  but  noted  that  each  Commissioner  should  make  it  explicitly 
clear  when  doing  so  that  they  were  speaking  solely  as  an  individual,  not  as  the 
Commission.  President  Caen  noted  that  this  was  an  area  where  there  had  been 
confusion  in  the  past  and  that  there  should  be  a clear  rule  to  help  avoid  problems. 

Commissioner  Sklar  noted  that  previously  in  2004  or  2005  that  the  Commission  had 
discussed,  if  not  formally  acted,  to  ask  that  if  Commissioners  were  contacted  by  anyone 
having  business  before  the  Commission  that  that  Commissioner  formally  notified  the 
Commission  Secretary  that  they  had  been  contacted  by  someone  doing  business  with 
the  agency.  Ms.  Ambrose  noted  that  in  order  to  prevent  any  unfair  competitive 
advantage  being  given  that  these  contacts  should  be  reported  and  any  information 
shared  be  made  available  through  the  formal  bid  process.  Commissioner  Sklar  noted 
that  it  had  been  understood  that  if  anyone  on  staff  felt  pressured  to  act  in  any  way  by  a 
Commissioner  that  they  were  to  inform  the  General  Manager  as  this  was  not  the 
manner  in  which  this  Commission  wished  to  do  business.  Ms.  Ambrose  noted  that  most 
of  these  matters  were  covered  under  a wide  array  of  existing  statues  and  ordinances 
and  that  the  reference  to  these  existing  rules  could  be  made.  President  Caen  and  Vice 
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President  Normandy  suggested  that  these  laws  be  formally  cited  in  the  Rules  to  provide 
guidance  to  new  Commissioners. 

Vice  President  Normandy  asked  his  junior  colleagues  if  the  existing  materials  were 
useful.  Commissioner  Hochschild  noted  that  it  was  frequently  confusing  for  new 
Commissioners  to  quickly  absorb  the  great  deal  of  information  that  they  needed  to 
understand  to  serve  effectively.  Commissioner  Hochschild  noted  that  he  had  in  fact 
asked  many  questions  of  the  Deputy  City  Attorney  and  found  her  advice  useful.  Vice 
President  Normandy  urged  that,  as  had  been  past  practice,  it  be  set  out  perhaps  as  an 
addendum  to  the  Rules  of  Order  that  there  be  special  training  provided  to  each  new 
Commissioner.  The  training  should  include  opportunities  to  discuss  the  requirements  of 
state  law  and  local  ordinances,  and  the  Rules  of  Order  in  depth  with  the  Commission 
Secretary  and  the  Deputy  City  Attorney. 

Vice  President  Normandy  also  suggested  that  new  Commissioners  formally  receive 
briefings  from  the  General  Manager  or  designated  staff  to  bring  them  up  to  speed  with 
all  of  the  activities  of  the  Public  Utilities  Commission.  In  response  to  a suggestion  by 
President  Caen,  Ms.  Ambrose  agreed  that  an  overview  of  such  issues  could  be  drafted 
to  be  adopted  as  a “training  manual”  addendum  to  the  Commission’s  Rules  of  Order. 
Commissioner  Sklar  emphasized  how  critical  it  would  be  for  General  Manger  Harrington 
to  bring  together  key  staffers  to  provide  any  new  Commissioner  with  a comprehensive 
overview  of  what  was  before  the  San  Francisco  Public  Utilities.  Commissioner  Crowley 
found  the  existing  rules  sufficiently  clear  and  agreed  that  transparency  was  imperative. 

In  response  to  a question  by  Commissioner  Sklar  concerning  the  ability  of 
Commissioners  to  share  their  thoughts  with  their  colleagues,  Ms.  Ambrose  noted  that 
doing  so  was  not  illegal  but  created  a severe  risk  that  in  a natural  manner  other 
Commissioners  might  respond  and  that  could  result  in  a violation  of  open  meeting  laws. 
Ms.  Ambrose  noted  that  any  communication  provided  to  all  of  the  Commissioners  was 
required  to  be  filed  with  the  Commission  Secretary  and  made  available  in  a public  file, 
and  advised  on  the  requirements  of  the  Brown  Act  and  Sunshine  Ordinance. 
Commissioner  Sklar  expressed  dismay  that  use  of  contemporary  communication  such 
as  email  would  be  so  inhibited. 

Vice  President  Normandy  noted  that  the  underlying  principle  to  be  maintained  was  that 
all  decisions  are  made  in  an  open  and  transparent  process  at  a public  meeting. 
President  Caen  noted  that  email  was  not  thought  of  when  the  Brown  Act  was  enacted 
and  that  these  problems  merited  further  study.  Commissioner  Sklar  then  asked  if 
copies  of  everything  were  sent  to  the  Commission  Secretary  for  inclusion  in  the  public 
file  would  that  suffice?  Ms.  Ambrose  said  no,  that  there  were  clear  Attorney  General’s 
Opinions  on  this  topic  that  were  explicit  that  there  could  be  no  back  and  forth 
communication  between  a majority  of  the  members  of  the  Commission.  President  Caen 
noted  that  Rule  1 1 referenced  the  Brown  Act  and  Sunshine  Ordinance  suggestion 
development  of  perhaps  one  page  of  relevant  “do  and  don’t”  examples  which  could  be 
appended  to  the  Rules.  In  conclusion  President  Caen  noted,  following  advice  offered 
by  Ms.  Ambrose,  that  as  the  proposed  rules  changes  required  a two  meeting  process 
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that  those  items  clearly  identified  at  this  meeting  should  be  brought  back  for  action  at 
the  next  meeting  and  additional  topics  for  consideration  of  other  changes  be  prepared  in 
draft  for  possible  approval  subsequently. 


8.  Discussion  of  Commission  priorities  for  the  2008-2009  fiscal  year. 

Vice  President  Normandy  began  the  discussion  with  a presentation  of  eight  issues  to  be 
addressed: 

The  impact  of  the  adoption  of  Proposition  E;  (June  2008) 

A review  of  the  March  2004  Mission  Statement  and  organizational  plan; 

Current  status  of  each  of  the  Water,  Power,  and  Wastewater  Enterprise, 

Current  Budget  amendments; 

The  10  year  Capital  Plan; 

The  Combustion  Turbines  Project, 

Community  Choice  Aggregation; 
and  other  Commission  concerns. 

Vice  President  Normandy  noted  that  given  the  current  situation  it  was  timely  that  the 
Commissioners  revisit  a number  of  these  issues  and  consider  what  must  be  done  in  this 
period  of  transition  to  provide  a sense  of  continuity  should  there  be  all  new 
Commissioners  or  if  some  are  retained.  Vice  President  Normandy  noted  that  the 
Commission  had  previously  undertaken  such  a wide  ranging  review  in  2004. 

Commissioner  Sklar  then  asked  Ms.  Ambrose  to  briefly  outline  the  implications  of  the 
voters’  approval  of  Proposition  E.  Ms.  Ambrose  began  by  noting  that  this  charter 
amendment  changed  the  process  for  the  appointment  of  SFPUC  Commissioners  from 
Commissioners  being  seated  after  appointment  by  the  Mayor,  subject  to  removal  by  a 
vote  by  two  thirds  of  the  Board  of  Supervisors  to  reject  the  appointment,  to  a system 
that  required  affirmative  confirmation  by  a majority  vote  of  the  Supervisors  after 
appointment  by  the  Mayor  before  a Commissioner  could  be  seated. 

Additionally,  Ms.  Ambrose  reported  the  charter  change  also  established  specific 
background  qualifications  for  appointment  to  each  of  the  5 Commission  seats.  Ms. 
Ambrose  reported  that  the  current  term  in  office  of  all  5 Commissioners  would  expire  on 
August  1st.  Commissioner  Sklar  asked  what  could  happen  should  the  Mayor’s  choices 
be  rejected  by  the  Board  and  there  was  no  quorum  of  Commissioners  in  office  to 
conduct  business.  Ms.  Ambrose  recalled  that  exactly  that  situation  had  occurred  with 
the  change  in  the  appointment  process  for  the  Planning  Commission,  resulting  in  that 
Commission  being  unable  to  meet  for  several  months.  Commissioner  Hochschild  asked 
if  business  could  be  fast  tracked  to  prepare  against  such  an  eventuality.  In  response, 
Mr.  Harrington  observed  that  it  was  unlikely  that  a successor  Commission  would  not  be 
appointed  and  should  a worst  case  occur,  he  noted  that  the  Commission  could,  should  it 
be  necessary,  delegate  sufficient  authority  to  the  General  Manager  to  keep  the  flow  of 
business  going. 
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Vice  President  Normandy  and  Commissioner  Sklar  urged  that  in  consultation  with  the 
City  Attorney  the  General  Manager  undertake  steps  to  bring  a plan  outlining  what  could 
be  delegated  and  what  policy  would  govern  this  delegation  of  authority  back  to  the 
Commissioners  during  the  next  month  so  that  stand-by  authority  could  be  in  place. 
Additionally,  Vice  President  Normandy  reported  that  in  order  to  maintain  the  proper 
staggering  of  terms  in  office  the  Proposition  E (June  2008)  provided  that  two  of  the  new 
Commissioners  would  only  be  seated  for  a two  year  term.  Vice  President  urged  that 
given  this  overall  situation  a plan  be  in  place.  Commissioner  Sklar  urged  his  colleagues 
to  begin  discussions  with  the  Mayor  to  do  whatever  possible  to  insure  that  at  least  a 
quorum  of  the  Commission  was  appointed  after  the  first  of  August  to  keep  the  SFPUC 
moving  forward.  President  Caen  noted  in  caution  that  it  was  difficult  for  the  current 
Commission  to  take  a role  in  shaping  the  successor  Commission.  Vice  President 
Normandy  agreed  that  was  so,  but  noted  that  the  current  Commissioners  should  and 
could  act  to  map  out  a strategy  to  delegate  as  much  needed  authority  as  was  possible 
to  the  General  Manager  so  that  business  could  continue  through  this  period  of 
transition.  Commissioner  Sklar  noted  there  were  many  kinds  of  specific  authorizations 
and  as  well  as  more  general  blanket  authority  the  Commission  could  grant.  Ms. 
Ambrose  noted  that  there  were  limitations  and  that  delegations  of  authority  would  have 
to  be  focused  and  specific.  In  response  to  Commissioner  Hochschild  and 
Commissioner  Sklar’s  suggestions,  Mr.  Harrington  proposed  to  accelerate  items  that 
could  be  taken  up  during  the  next  month  whenever  possible. 

Next  Vice  President  Normandy  reviewed  the  Commission’s  Mission  statement, 

“To  serve  San  Francisco  and  its  Bay  Area  customers  with  reliable  high  quality  and 
affordable  water,  while  maximizing  benefits  from  power  operations  and  responsibly 
managing  the  resources  entrusted  to  its  care. 

To  protect  public  health  and  the  aquatic  environment  by  providing  safe,  reliable,  and 
efficient  collection,  treatment,  and  disposal  of  San  Francisco’s  wastewater. 

To  conduct  its  business  affairs  in  a manner  that  promotes  efficiency,  minimizes  waste, 
and  assures  ratepayer  confidence. 

To  promote  diversity  and  health,  safety,  and  professional  development  of  employees.” 
as  adopted  in  March  2003. 

Vice  President  Normandy  noted  that  this  strong  and  clear  statement  of  purpose  was  still 
valid  and  should  serve  as  a guide  and  legacy  to  the  Commission’s  successor.  Next, 
Vice  President  Normandy  reiterated  the  goals  envisioned  by  the  Commission  that  the 
enterprises  of  the  Public  Utilities  Commission  operate  on  a sound  business  model  with 
the  Commission  functioning  as  their  corporate  Board  of  Directors  in  setting  goals  and 
policies.  The  Commission’s  responsibilities  defined  as:  a)  setting  the  agency’s  overall 
direction  b)  providing  the  resources,  policies,  and  external  political  assistance  needed 
for  staff  to  carry  out  their  duties,  overseeing  the  work  of  the  General  Manager  and 
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holding  that  executive  accountable  for  the  performance  of  the  agency.  Vice  President 
Normandy  then  proposed  to  turn  to  more  detailed  overview  of  each  of  the  enterprises. 

In  response  to  a request  by  Commissioner  Sklar,  the  Power  Enterprise  was  taken  up 
first.  Commissioner  Crowley  noted  that  there  did  not  seem  to  be  a specific  emphasis  on 
renewable  resources  in  the  mission  statement  and  perhaps  that  should  been  added. 
Vice  President  Normandy  and  Commissioner  Sklar  agreed,  suggesting  that  the 
Commission  Secretary  keep  this  in  mind  to  ask  that  this  issue  as  well  as  specific 
emphasis  on  efficiencies  could  be  added  in  the  future. 

Mr.  Harrington  began  with  an  overview  of  the  contentiousness  around  many  issues 
involving  what  the  Power  Enterprise  should  be,  noting  that  within  the  Commission  there 
was  a diversity  of  views.  Commissioner  Sklar  agreed  this  was  the  case.  He  began  by 
recalling  his  decades  of  experience  including  reconstitution  of  the  power  grid  in  the 
Balkans  and  helping  to  resolve  the  energy  crisis  in  California  with  Power  related  issues 
in  his  professional  career,  suggesting  as  SFPUC  priorities:  first  protection  of  our 
greatest  asset  in  the  Hetch  Hechy  system  in  a time  of  global  warming,  next  identifying 
efficiencies,  and  promoting  growth  of  renewable  energy  resources.  These 
Commissioner  Sklar  observed  were  appropriate  goals  rather  that  getting  into  the  power 
generation  market,  or  buying  someone  else’s  are  old  crumbling  transmission  system. 
Commissioner  Sklar  noted  that  power  business  had  radically  changed  since  1996  and 
that  the  public  discussion  of  this  issue  did  not  seem  to  grasp  that  this  was  a radically 
different  power  world  from  that  of  old  large  scale  public  and  private  utilities  as  existed 
prior  to  1996. 

Commissioner  Sklar  next  described  the  current  state  of  the  power  business  as  actually 
being  three  different  businesses:  a generation  business;  a transmission  business;  and  a 
distribution  business;  and  observed  that  for  example  Pacific,  Gas,  and  Electric  no 
longer  owns  or  operate  much  more  than  26%  of  the  generation  that  provides  the  power 
it  transmits  and  sells  to  local  customers.  Commissioner  Sklar  noted  that  there  needed 
to  be  a wider  and  clearer  understanding  of  what  constituted  “public  power”  and  of  what 
would  actually  be  involved  in  the  SFPUC  getting  further  into  the  power  business, 
Commissioner  Sklar  noted  the  basic  question  was  what  role  does  the  Public  Utilities 
Commission  want  to  have.  Commissioner  Sklar  proposed  emphasis  on  conservation  of 
resources  through  greater  efficiencies  and  then  appropriate  development  of  renewables 
seemed  to  be  a realistic  path  to  follow.  Commissioner  Hochschild  agreed  and  noted 
that  currently  the  SFPUC  functioned  primarily  as  an  overburdened  water  agency  and 
was  dealing  with  antiquated  water/waste  water  systems  and  that  the  SFPUC  should 
very  carefully  consider  its  capacities.  Commissioner  Hochschild  further  observed  our 
priorities  should  be  in  keeping  with  the  State  Loading  Order  model  that  called  first  for 
energy  efficiency,  then  demand  response,  and  everything  else  afterward. 

Commissioner  Hochschild  noted  spending  millions  on  old  technologies  was  unwise  and 
instead  proposed  the  SFPUC  should  be  moving  quickly  to  increase  energy  efficiencies 
given  the  current  deplorable  state  of  many  public  buildings.  Commissioner  Hochschild 
also  agreed  with  Commissioner  Sklar’s  emphasis  on  protecting  and  enhancing  the 
Hetch  Hechy  system. 
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Commissioner  Sklar  then  discussed  what  he  found  to  be  a disconnect  between  where 
the  Commission  wanted  to  go  and  projects  that  were  being  pursued  by  staff  and  asked 
that  every  effort  be  made  to  bring  them  into  sync.  Mr.  Harrington  then  brought  up  the 
various  proposed  distribution  projects  undertaken  with  the  Commission’s  direction  to  go 
forward  such  as  the  Hunters  Point/Lennar  project.  Commissioner  Sklar  reiterated  his 
specific  concern  that  this  project  did  not  make  economic  sense  as  there  was  a question 
if  existing  SFPUC  Hetch  Hechy  power  was  sufficient  to  meet  the  project’s  needs,  would 
the  SFPUC  have  to  purchase  power  to  meet  any  shortfall  and  that  on  this  basis  this 
decision  should  be  revisited.  Next,  Commission  Sklar  questioned  why  did  the  SFPUC 
want  to  be  in  the  distribution  business  for  the  proposed  Transbay  Terminal  and  on 
Treasure  Island?  Commissioner  Sklar  questioned  whether  or  not  the  SFPUC  should  be 
the  distribution  business  at  all  and  instead  proposed  the  SFPUC  should  reach  an 
arrangement  with  the  Pacific  Gas  and  Electric  Company  to  allow  transmission  of  any  in- 
city renewable  energy  generated  at  a fair  and  reasonable  rather  that  the  current  pirate 
rates  as  a more  practical  and  achievable  goal.  Commissioner  Sklar  asked  does 
Community  Choice  Aggregation  (CCA)  make  sense,  suggesting  we  don’t  know,  and 
that  it  should  be  looked  at  as  well  at  these  other  distribution  questions.  Mr.  Harrington 
noted  that  the  Mayor  and  members  of  the  Board  of  Supervisors  believed  that  these 
decisions  had  been  made  and  therefore  what  was  the  Commission’s  will.  Vice  President 
Normandy  noted  that  many  of  the  Commission’s  decisions  related  to  these  topics  had 
been  made  in  a piecemeal  fashion  and  often  there  seemed  to  be  a difference  in  the 
ultimate  goal  between  what  the  Commission  intended  and  what  staff  had  carried  out. 

As  to  Treasure  Island,  Commissioner  Sklar  observed  that  the  Commission  never  made 
a decision,  nor  on  the  Newark-San  Francisco  Transmission  Line,  and  it  seemed  that 
nothing  beyond  agreeing  to  bring  the  cable  to  Treasure  Island  had  ever  been 
considered  and  decided.  Mr.  Harrington  agreed  to  bring  back  analysis  of  these  matters 
and  then  pointed  out  that  the  key  to  this  entire  process  was  a need  to  identify  a 
customer  base  for  the  Power  Enterprise  as  the  critical  component  of  deciding  where  the 
SFPUC  could  proceed  in  its  development.  Commissioner  Sklar  noted  this  would  be  a 
core  decision  and  that  the  Commission  should  carefully  consider  and  allow  itself  room 
to  reverse  its  direction  if  it  no  longer  made  sense. 

Vice  President  Normandy  noted  that  there  was  not  unanimity  of  purpose  between  what 
the  Commission  had  determined  and  where  staff  seemed  to  be  going.  Mr.  Harrington 
then  noted  that  the  Mayor  and  the  Board  of  Supervisors  believed  that  the  SFPUC  had 
made  decisions  on  a course  to  follow  and  that  pursuit  of  certain  non-current  P.G.  &E 
served  power  needs  was  thought  to  be  SFPUC’s  policy.  Commissioner  Sklar  noted  that 
the  Lennar  Hunter’s  point  Project,  as  well  as  the  misguided  Combustion  Turbines  (CT’s) 
Project,  were  the  only  clear  decisions  the  Commission  had  made  and  both  of  these  had 
been  conditional. 

Next,  turning  to  the  proposed  alternative  to  the  Combustion  Turbines  (CT’s)  Project, 
Commissioner  Sklar  noted  that  what  was  proposed  offered  a reasonable  way  to 
address  the  Commission’s  fundamental  purpose  to  redress  pollution  from  the  existing 
Mirant  facility.  Mr.  Harrington  then  reported  that  the  Board  still  had  before  it  the  original 
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CT’s  Project  and  that  Supervisor  Maxwell  had  introduced  a “transmission  only  “option 
currently  undergoing  review  by  the  Board  of  Supervisors  as  a next  step  to  eliminate  the 
existing  pollution  problem  and  resolve  the  reliability  mandate.  Commissioner  Sklar 
observed  that  this  model  was  intended  as  a “poison  pill”  to  any  alternative  other  that  the 
already  existing  CT’s. 

In  answer  to  questions  about  this  as  yet  unfinished  alternative  by  President  Caen  and 
Commissioner  Hochschild,  Mr.  Harrington  reported  that  it  would  make  any  retrofit  option 
impossible.  Commissioner  Sklar  suggested  that  the  proposed  model  was  a political 
effort  intended  to  render  the  CT  project  as  the  only  option.  Mr.  Harrington  then  reported 
reports  of  conflicting  statements  from  the  California  Independent  System  Operator 
(CAISO)  as  to  what  was  their  position.  Mr.  Harrington  noted  that  CAISO  was  offered 
what  it  termed  recommendations  and  saying  that  there  must  be  in-city  generation,  either 
from  the  existing  Mirant  Plant,  a retro-fitted  Mirant  Plant  or  the  CT’s  Project.  Mr. 
Harrington  reported  that  CAISO  continued  to  dance  around  what  were  the 
consequences  to  the  City  choosing  anything  else. 

Commissioner  Sklar  called  attention  to  what  he  found  to  be  troubling  series  of  emails 
between  SFPUC  staff  and  CAISO  that  made  it  appear  that  the  SFPUC’s  staff  was  the 
author  of  this  proposal  rather  than  CAISO.  Commissioner  Sklar  urged  that  the 
Commission  needed  to  take  a final  clear  decision  as  to  where  it  stood  on  these 
questions.  In  response,  Mr.  Harrington  then  outlined  the  many  unanswered  questions 
concerning  the  proposed  retrofit  of  Mirant  Plant.  Commissioner  Sklar  outlined  what  he 
felt  to  be  the  most  sensible  course.  President  Caen  noted  that  there  was  not  sufficient 
information  available  to  make  a decision  yet.  Commissioner  Sklar  asked  what 
information  was  still  missing.  Mr.  Harrington  then  recited  a number  of  matters  not 
clearly  resolved  and  noted  that  the  CT’s  project  was  a permitted  realistic  option  and  the 
alternative  was  as  yet  unproven.  Commissioner  Sklar  noted  that  the  CT’s  were  a 
proven  disaster  and  that  that  political  issues  aside  of  the  real  issue  were  driving  this 
dispute. 

In  response  to  questions  by  President  Caen,  Mr.  Harrington  affirmed  that  staff  were 
diligently  investigating  how  to  resolve  the  questions  about  the  alternatives  and  noted 
that  hopefully  everything  could  be  resolved  by  June  30th.  Commissioner  Sklar 
suggested  having  an  agenda  item  for  potential  action  be  calendared  for  June  24th  in 
case  action  needed  to  be  taken. 

Following  a brief  discussion  of  a letter  to  the  Commissioners  concerning  a LAFCO 
request  for  a joint  meeting  with  the  Public  Utilities  Commission  on  CCA  from  Supervisor 
Mirkarimi,  it  was  the  sense  of  the  Commission  that  given  current  circumstances  and 
time  available  that  any  such  meeting  be  deferred  to  the  successor  Commission. 

Vice  President  Normandy  then  asked  about  updates  concerning  a number  of  other 
potential  alternative  energy  resources  such  as  wind  and  tidal  and  about  ways  to 
encourage  efficiencies  that  had  not  yet  been  fully  reviewed  by  the  Commission.  Mr. 
Harrington  reported  the  SFPUC  staff  were  directly  working  with  cooperating  General 
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Fund  City  Departments  to  put  energy  savings  measures  into  place.  Commissioner 
Sklar  asked  if  there  could  be  sense  of  the  Commission  that  it  was  the  SFPUC’s  Policy 
that  the  priority  was  to  secure  and  enhance  Hetch  Hechy;  to  act  to  facilitate  greater 
energy  efficiencies  and  develop  renewables,  and  that  everything  else  follows.  In 
addition,  Commissioner  Sklar  asked  for  reconsideration  of  the  SFPUC’s  involvement  in 
the  Lennar/Hunters’  Point  Project  and  the  other  proposed  distribution  systems.  Mr. 
Harrington  proposed  to  provide  additional  information  on  these  topics  so  that  the 
Commissioners  could  set  a policy. 

Commissioner  Hochschild,  noting  the  black  eye  among  some  environmental  groups  the 
SFPUC  had  gained  during  the  CT’s  Project,  expressed  a concern  that  their 
disgruntlement  could  spill  over  into  the  WSIP  and  provoke  otherwise  unlikely  litigation. 
Commissioner  Sklar  also  requested  further  information  on  the  fall-out  from  the  SFPUC 
having  dropped  out  of  Demand  Response  participation  and  how  this  played  out  within 
the  requirements  of  the  Raker  Act  in  meeting  needs  of  facilities  such  as  St.  Francis 
hospital  in  a crisis  situation.  Mr.  Harrington  noted  that  staff  believed  that  we  could 
respond  in  crisis  situation  without  violation  of  the  Act  but  that  P G & E had  chosen  not  to 
discuss  how  this  might  be  done.  The  General  Manager  proposed  to  bring  additional 
information  about  this  issue  to  the  Commissioners. 

Commissioner  Hochschild  then  asked  what  was  being  done  to  improve  the  SFPUC’s 
working  relationship  with  the  top  leadership  of  the  Pacific  Gas  and  Electric  Company. 

Mr.  Harrington  responded  that  there  was  a good  working  relationship  on  the  day  to  day 
activities  level  operations  of  the  SFPUC  and  P G & E and  that  his  communication  with 
senior  company  managers  to  try  to  work  out  areas  of  disagreement  was  generally 
favorable.  Commissioner  Hochschild  expressed  a view  that  P G & E was  not  a 
monolithic  entity  and  that  it  was  useful  for  there  to  be  direct  communication  between  the 
leadership  of  both.  Mr.  Harrington  agreed  that  the  two  entities  shared  many  areas  of 
common  interest  and  it  could  serve  both  to  work  cooperatively.  Commissioners  Sklar 
felt  now  was  the  time  to  strike  a bargain  to  get  agreement  from  P G & E to  supply  power 
to  the  Ferry  Building  and  regain  right  to  bank  power  given  the  many  controversies  facing 
the  company. 

President  Caen  concluded  the  discussion  of  the  Power  Enterprise  noting  that  given  the 
potential  impact  of  global  warming,  and  recalling  the  critical  importance  of  retaining  all  of 
the  water  that  we  can  capture,  noted  that  consideration  of  bringing  Hetch  Hechy  up  to 
its  potential  full  height  be  looked  at  again.  Commissioner  Sklar  agreed  noting  that  the 
time  to  begin  to  discuss  such  a step  was  at  hand.  Mr.  Harrington  agreed  that  increased 
capture  and  storage  capacity  was  a critical  future  issue.  Commissioner  Hochschild 
noted  that  in  a perfect  world  perhaps  considering  its  replacement  would  be  desirable  but 
given  the  huge  costs  and  growing  need  for  storage,  consideration  of  this  kind  of 
alternative  had  to  be  way  down  on  any  list  of  priority  topics  to  address. 

Commissioner  Sklar  asked  for  more  information  about  providing  for  energy  efficiency  in 
the  Southeastern  neighborhoods  as  the  Commission  had  requested  from  funds  deriving 
from  the  Transbay  Cable  Project.  Mr.  Harrington  reminded  the  Commissioners  that  the 
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Board  of  Supervisors  had  limited  uses  of  money  from  the  transmission  line  but  reported 
that  staff  we  using  other  funds  to  move  forward  on  this  commitment. 

Just  prior  to  lunch  Commissioner  Hochschild  presented  each  of  his  colleagues  with  a jar 
of  San  Francisco  honey  from  his  backyard  apiary.  Related  to  this,  Mr.  Harrington 
reported  that  agreement  had  been  achieved  to  put  bee  hives  on  a SFPUC  Laguna 
Honda  site  as  a test  of  the  potential  for  expanded  future  use  of  SFPUC  properties  for 
bee  culture  to  sustain  the  environment. 

Public  Comment:  None  was  offered 

The  Commissioners  recessed  for  lunch  at  12:11  P.M. 

The  Commission  returned  to  session  at  12:20  P.M. 

Vice  President  Normandy  in  wrapping  up  discussion  of  the  Power  Enterprise  recalled 
that  it  had  been  the  Commission’s  hope  at  its  previous  review  meeting  that  steps  be 
taken  to  move  forward  to  operating  each  enterprise  on  a business  model.  In  follow-up 
Vice  President  Normandy  asked  where  we  were  in  the  bringing  Hetch  Hechy  Power 
generation  into  a closer  internal  relationship  with  the  Power  Enterprise.  In  response  to 
a question  by  Commissioner  Hochschild,  Mr.  Harrington  discussed  the  role  he 
envisioned  for  the  new  Deputy  General  Manager  with  an  increased  focus  on  the  entire 
range  of  related  Power  issues  noting  that  thus  far  during  his  tenure  as  General  Manager 
the  demands  of  power  related  issues  had  consumed  the  vast  majority  of  his  attention. 
Commissioner  Sklar  asked  that  additional  information  be  presented  in  response  to  a 
question  posed  to  the  Commissioners  by  Assistant  General  Manager  for  Power  Barbara 
Hale  concerning  whether  the  SFPUC  should  continue  to  purchase  higher  cost 
renewable  energy  given  that  doing  so  had  little  on  no  impact  on  the  production  of 
renewables  and  that  these  funds  might  better  be  invested  otherwise. 

At  Commissioner  Hochschild’s  request,  the  Wastewater  Enterprise  was  taken  up  next. 
Commissioner  Hochschild  called  attention  to  his  realization  that  the  $4  billion  cost  to 
rebuild  out  wastewater  system  that  must  be  borne  by  San  Francisco  ratepayers  and 
asked  how  shall  the  SFPUC  prioritize  what  was  essential  and  begin  to  move  forward. 

Mr.  Harrington  noted  that  this  project  was  a big  number  but  that  if  you  disaggregated 
that  total  cost  down  to  various  actual  projects  and  then  into  what  was  and  should  be 
part  of  a speeded  up  rate  of  ongoing  maintenance  and  had  larger  scale  projects  stand 
outside  that  work  these  numbers  became  more  manageable.  Commissioner  Sklar 
agreed  that  the  Master  Plan  should  be  focused  on  the  big  new  innovative  projects  to 
make  the  system  function  better  and  many  of  the  others  were  part  of  bringing  the 
system  to  a state  of  good  repair  and  needed  to  be  addressed  as  such. 

In  response  to  query  by  Commissioner  Hochschild  about  the  potential  for  new 
techniques  to  simply  reline  the  old  pipe,  it  was  explained  by  Commissioner  Sklar  and 
General  Manager  Harrington  that  it  was  much  more  likely  that  the  workaday  process  of 
digging  up  and  replacing  would  be  what  had  to  be  done.  Mr.  Harrington  also  cautioned 
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against  putting  too  much  emphasis  in  a grand  master  plan  as  had  occurred  with  the 
City’s  Bicycle  Plan,  details  of  which  could  snag  and  delay  essential  repair  and 
replacement  work  while  these  other  less  vital  issues  were  hashed  out. 

Next  there  was  a discussion  of  the  various  options  to  resolve  the  question  of  what  to  do 
with  the  Southeast  Plant  digesters.  Vice  President  Normandy  urged  that  steps  be  taken 
as  soon  as  possible  to  get  this  project  underway.  Commissioner  Sklar  raised  concerns 
about  what  the  SFPUC  proposed  to  do  in  response  to  the  effects  on  our  system  from 
increasing  sea  levels  resulting  from  global  warming.  Vice  President  Normandy  asked  if 
planning  where  underway  to  manage  the  increased  sewer  flows  from  the  great  number 
of  new  high  rise  buildings  under  construction  or  planning.  Mr.  Harrington  noted  that 
new  building  were  much  more  efficient  in  reprocessing  wastes  and  using  less  water  and 
that  our  expectation  was  that  the  SFPUC  could  maintain  the  same  levels  of  water 
needed  even  with  the  greater  demand. 

Next  Mr.  Harrington  discussed  the  issues  involved  in  consideration  of  building  the 
Cayuga  diversion  and  what  needs  it  would  realistically  address.  There  followed  a 
discussion  concerning  how  best  to  respond  to  problems  experienced  from  flooding  of 
homes  built  in  low  lying  areas  of  the  City.  Commissioner  Sklar  urged  that  action  be 
taken  to  encourage  the  Planning  Department  to  consider  steps  to  discourage  building  in 
such  areas. 

Turning  to  the  Water  Enterprise,  Commissioner  Sklar  next  raised  the  potential  to  create 
differential  rates  for  certain  discretionary  summer  use  of  water  to  both  encourage 
conservation  and  build  put  resources  to  fund  future  long  lasting  conservation  efforts. 

Ms.  Ambrose  outlined  the  difficulties  and  challenges  to  actually  doing  so,  including 
those  posed  by  Prop.  218,  to  going  forward  with  such  a plan.  Commissioner  Sklar 
urged  that  staff  begin  to  undertake  planning  now  to  do  this  next  year.  In  response  to  a 
question  whether  the  inflation  rate  the  SFPUC  was  using  was  still  viable,  Mr.  Harrington 
noted  this  issue  was  still  unclear  as  several  recent  projects  had  come  in  at  a lower 
figure  than  anticipated.  Vice  President  Normandy  asked  that  the  cost  of  fuel  also  be 
factored  into  what  was  considered. 

In  response  to  a question  by  Commissioner  Hochschild  as  to  the  impact  of  proposed 
budget  reductions  recommended  by  the  Board’s  Budget  Analyst,  the  General  Manager 
reported  that  what  was  proposed  was  currently  within  anticipated  range  and  not  a 
problem.  In  response  to  a question  by  President  Caen  about  Mr.  Lawrence’s 
suggestion  that  doing  the  PEIR  was  unnecessary;  Commissioner  Sklar  noted  that  this 
had  been  a decision  that  the  Commission  had  made  and  he  still  thought  it  the  wisest 
course.  Deputy  City  Attorney  agreed,  pointing  to  the  recent  Planning  Commission’s 
approval  of  the  Crystal  Springs  Bypass  EIR,  and  credited  this  extensive  review  process 
as  providing  an  exemplary  model  for  establishing  general  precedents  and  moving  the 
larger  program  forward. 

Next  Vice  President  Normandy  inquired  concerning  the  status  of  the  10  year  capital 
plan.  Mr.  Harrington  recounted  the  history  of  various  city  efforts  to  do  so,  and  that  the 
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SFPUC’s  part  of  this  was  proceeding  as  part  of  the  overall  Capital  Plan  and  that  details 
of  the  plan  could  be  brought  to  the  Commissioners  on  an  annual  basis.  Commissioner 
Sklar  found  this  to  be  a very  useful  tool  to  help  manage  the  SFPUC’s  capital  projects 
within  the  overall  context  of  what  the  City  was  doing.  Commissioner  Sklar  thought  it 
overdue  to  take  a careful  look  at  where  the  SFPUC  has  been  with  these  capital  projects. 
In  answer  to  a question  by  President  Caen  and  comments  offered  by  Vice  President 
Normandy  regarding  the  status  of  the  SFPUC’s  Strategic  Plan,  General  Manager 
Harrington  proposed  to  review  what  was  in  place  and  report  back  to  the  Commission. 

In  response  to  Commissioner  Sklar’s  question  about  bringing  the  entire  SFPUC  Budget 
on  a program  basis,  Mr.  Harrington  reported  that  it  was  a function  of  the  investment  of 
staff  and  funds  to  track  these  details.  General  Manager  Harrington  promised  that  this 
next  budget  would  be  presented  in  a much  easier  way  for  the  Commissioners  to 
understand  and  direct  the  actions  to  be  taken.  The  appointment  of  Todd  Rydstrom,  as 
Assistant  General  Manager  for  Business  and  Finance  was  discussed.  Mr.  Harrington 
noted  that  as  Deputy  General  Manager  Tony  Irons  was  retiring  and  that  an 
announcement  of  a posting  for  a new  Deputy  General  Manager  as  was  previously 
discussed  was  underway. 

In  response  to  a question  from  Commissioner  Sklar  concerning  the  special  skills  that 
would  be  thought  useful  in  the  new  Deputy  General  Manager,  Mr.  Harrington  noted 
anyone  in  such  a position  should  be  able  to  take  on  all  of  the  duties  of  his  position  as 
well  as  have  a special  focus,  such  as  general  utility  management  experience. 
Commissioner  Sklar  asked  that  Mr.  Harrington  review  and  reconsider  the  organizational 
structuring  of  Communications  and  Real  Estate  together.  Vice  President  Normandy 
strongly  spoke  out  in  support  of  the  vital  and  critical  role  undertaken  by  the  SFPUC’s 
Community  Relations  staff,  particularly  within  the  context  of  the  Water  and  Wastewater 
systems  retrofits. 

Vice  President  Normandy  then  asked  that  consideration  be  given  to  filing  in  gaps  in  our 
watershed  properties,  especially  in  regard  to  perhaps  trading  land  within  the  national 
forest  with  the  Forest  Service  to  provide  us  with  a greater  degree  of  independent  control 
of  our  properties.  On  this  question  Commissioner  Sklar  noted  that  the  matter  of  the  big 
quarry  project  and  the  future  use  of  the  old  Francisco  reservoir  site  on  Russian  Hill  were 
major  outstanding  real  estate  matters  yet  to  be  determined.  It  was  reported  that  the 
deteriorating  Francisco  Reservoir  site  had  been  unused  for  twenty  years  and  was 
estimated  to  be  worth  a very  significant  amount  of  money.  President  Caen  and  Vice 
President  Normandy  urged  that  these  property  assets  needed  to  be  brought  back  to 
Commission  for  review. 

Vice  President  Normandy  asked  concerning  transfer  of  an  unused  reservoir  site  to  City 
College,  and  Mr.  Harrington  reported  on  a number  of  real  estate  actions  that  were 
pending.  In  a related  topic,  Commissioner  Sklar  asked  that  Mr.  Harrington  make  a 
priority  to  negotiate  with  PG&E  regarding  the  very  high  rates  charged  to  move  the  new 
renewable  energy  being  developed  on  SFPUC  sites  within  the  City  to  a more 
reasonable  level.  Mr.  Harrington  reported  that  a rules  changes  will  allow  us  to  move 
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power  among  our  sites.  Commissioner  Sklar,  noting  the  expanded  use  of  solar  power 
being  generated  by  Napa  Wineries  to  transfer  this  renewable  energy  to  uses  such  as 
hospitals  be  considered  by  the  SFPUC. 

In  response  to  a question  by  Commissioner  Hochschild  concerning  opposition  to  a new 
public  information  center  at  Camp  Mather,  Mr.  Harrington  explained  the  background  and 
suggested  that  proposed  site  could  be  moved  and  still  serves  the  intended  purposes. 
Commissioner  Sklar  proposed  that  a renewed  look  be  taken  in  conjunction  with  the 
other  large  urban  water  users  to  reconsider  the  traditional  allocations  of  water  rights. 
Related  to  this  topic,  Commissioner  Hochschild  noted  the  dissimilarity  between  how 
California  treated  water  and  power  rates,  with  many  tiers  being  common  in  power  but 
not  for  water.  Commissioner  Hochschild  noted  in  order  to  move  to  maximum 
conservation  that  using  volumetric  changes  was  the  model  for  the  future.  Regarding 
when  the  next  consideration  of  water  rates  would  be  occurring,  Mr.  Harrington  noted  the 
challenges  in  addressing  how  to  fairly  assess  water  charges  in  multi-use  buildings  and 
staff  were  still  trying  to  find  a workable  model. 


Public  Comment 

Mr.  Jack  Windom  recounted  and  applauded  a staff  presentation  as  informative  and 
detailed  at  a recent  San  Francisco  Planning  and  Urban  Research  (SPUR)  meeting. 


President  Caen  announced  that  this  special  meeting  of  the  Commission  would  be 
adjourned  In  Memoriam  of  the  late  civic  leader,  John  Crowley,  brother  of  Commissioner 
F.X.  Crowley. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1 :55  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0128a 


WHEREAS,  Contract  No.  WW-466,  Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer 
Sealing  was  advertised  on  February  29,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $685,625  for  this  construction  contract  work  to 
inspect,  clean  and  seal  existing  sewers  at  various  locations  throughout  San  Francisco;  and 

WHEREAS,  The  contract  duration  is  180  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  WW-466,  Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer  Sealing,  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality 
Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  April  10,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  A&B 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  10%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
A&B  Construction  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets  the  HRC 
goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Index  Code  921010  ($298,883)  and  Project  No. 
CENRNRH22041  - Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer  Sealing  ($400,367); 
now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  funded  Contract  No.  WW-466,  Sewer  Inspection/  Sewer 
Cleaning/  Easement  Sewer  Sealing,  in  the  amount  of  $699,250,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  A&B  Construction;  provided,  however  the  aforesaid  amount 
shall  be  adjusted  during  performance  or  upon  completion  of  the  Work  in  accordance  with  the 
Contract  Documents. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of June  10.  zoos 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


08-0101a 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-428,  Sewer 
Inspection/  Sewer  Cleaning/  Easement  Sewer  Sealing,  by  the  contractor,  JF  Pacific  Liners;  and 

WHEREAS,  On  May  9,  2006,  by  Resolution  No.  06-0071,  this  Commission  awarded 
Contract  No.  WW-428,  Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer  Sealing,  in  the 
amount  of  $1,777,705,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  JF  Pacific 
Liners;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  5,  2006, 
with  an  original  schedule  of  365  consecutive  calendar  days  and  the  contract  work  was  completed 
in  430  consecutive  calendar  days  on  September  7,  2007;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  ($45,81 1.26),  and  decreases  the 
final  contract  amount  to  $1,731,893.74  to  adjust  for  actual  quantities  used  and  extends  the 
contract  duration  by  65  days,  for  a total  contract  duration  of  430  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  DBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Index  Code  921010  and  from  Project  No. 
CENRNRH22040  - Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer  Sealing;  now,  therefore, 
be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  funded  Contract  No.  WW-428,  Sewer  Inspection/  Sewer  Cleaning/  Easement  Sewer 
Sealing,  by  JF  Pacific  Liners,  approves  Modification  No.  1 (Final),  decreasing  the  contract  by 
$45,811.26,  for  a total  contract  amount  of  $1,731,893.74,  and  with  a time  extension  of  65 
consecutive  calendar  days  for  a total  contract  duration  of  430  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $173,189.37,  to  the  contractor. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0 102a 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  located  between  the 
Hillsborough  and  San  Mateo  City  Limits  in  San  Mateo  County  and  also  known  as  Parcel  31. 

WHEREAS,  the  State  of  California  Department  of  Transportation  (Caltrans)  has 
requested  a Revocable  Permit  for  the  purpose  of  utilizing  the  property  as  a temporary 
construction  staging  and  equipment  placement  area,  for  the  Crystal  Springs  Roadside  Rest  Area 
ADA  compliance  upgrade  project. 

WHEREAS,  Planning  has  determined,  and  completed  a certification,  that  the  project 
described  by  the  proposed  agreement  has  a categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
Revocable  Permit  for  a portion  of  SFPUC  land,  known  as  Parcel  31,  to  Caltrans,  commencing 
upon  final  execution  of  the  Revocable  Permit  expiring  One  (1)  year  after  the  Commencement 
Date  and,  be  it 

FURTHER  RESOLVED,  that  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of June  10,  2008 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 


REGULAR  MEETING 

Tuesday,  June  24,  2008 
NOTE  EARLIER  START  TIME 
10:30  A.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.tn.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City’s  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at (415) 554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.ore.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Approval  of  Minutes 


a)  Minutes  of  the  May  27,  2008  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Leo  Bauer  (37  Vi  years)  Retirement  ( Harrington ) 


Mark  S.  Watanabe  (37  years) 
Tommy  K.  Lee  (33  years) 


b)  Water  System  Improvement  Program 


(Labonte) 


c)  Capital  Programs 


(Kelly) 


d)  LED  Street  lighting 


(Hale) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  CUW  260 

Water  Main  Replacement/Retrofit  Program- funded 
Contract  No.  WD  2461  8-Inch  Ductile  Iron  Main 
Installation  in  Turk  St.,  McAllister  St.,  Pierce  St.,  Hollis 
St.,  and  Seymore  Street  in  the  amount  of  $1,789,933  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
Synergy  Project  Management. 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  Contract 

No.  WD-2576,  City  Distribution  Division  As-Needed 
2008/2009  Annual  Paving  Contract  No.  2,  in  the  amount  of 
$2,1 18,804  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  AAA  Construction. 

c)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  to  enter  into  a Memorandum  of 
Understanding  (MOU)  with  Bay  Area  Clean  Water 
Agencies  (BACWA)  to  participate  in  a Bay  Area  Regional 
Water  Conservation  Campaign  funded  by  a grant  from  the 
Department  of  Water  Resources,  and  further  authorize  the 
General  Manager  to  provide  $150,000  of  funding  to  the 
Campaign  which  will  be  reimbursed  by  BACWA  once 
grant  funds  are  received 


REGULAR  BUSINESS 

10.  Discussion  of  and  possible  action  to  revise  the  Commission’s  Rule  of  Order  No.  1 1 related  to 
Commission  agenda;  and  discussion  of  a proposed  new  Rule  of  Order  related  to  Commission 
protocols.  {Ambrose) 
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1 1 . Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco  Public 

Utilities  Commission  to  support  the  Board  of  Supervisors’  ordinances  on  solar  incentives 
and  establish  a program  that  will  implement  the  solar  incentive  programs  and  eligibility  rules 
to  encourage  San  Francisco  residential,  commercial,  industrial,  and  non-profit  property 
owners  to  install  photovoltaic  systems  within  San  Francisco.  {Hale) 

12.  Discussion  and  possible  action  to  approve  the  Water  System  Improvement  Project  (WSIP)- 
funded  Alameda  Siphon  No.  4 Project  (Project)  (CUW35902);  adopt  the  Final  Mitigated 
Negative  Declaration  (MND)  for  the  project,  the  required  California  Environmental  Quality 
Act  (CEQA)  Findings,  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP). 

( Torrey ) 


REAL  PROPERTY  TRANSACTIONS 

13.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  Public  Utilities  to 

execute  on  behalf  of  the  City  and  County  of  San  Francisco  a lease  with  MetroPCS  California 
LLC  to  use  approximately  200  square  feet  on  the  top  floor  and  to  place  up  to  nine  antennas 
on  the  roof  top  of  the  Dryer  Building,  No.  800,  at  1701  Jerrold  Avenue,  at  the  Southeast 
Treatment  Plant  in  San  Francisco,  CA  to  install  a cellular  communications  site. 

{Dowd) 


CONSTRUCTION  CONTRACTS 


Award 

14.  Discussion  and  possible  action  to  approve  the  plans  and  specifications  and  award  Enterprise- 
funded  Contract  No.  HH-929,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade  Services 
for  San  Francisco/Peninsula  Areas  (C-10  License),  for  a not-to-exceed  amount  of  $1  million 
and  with  a duration  of  two  years,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Enlight  Energy  Efficient  Lighting,  Inc.;  provided,  however  the  aforesaid  amount  shall  be 
adjusted  during  performance  or  upon  completion  of  the  Work  in  accordance  with  the 
Contract  Documents.  {Kelly) 


Close 

15.  Discussion  and  possible  action  to  accept  work  performed  by  Pacific  States  Environmental 
Contractors,  Inc.  for  Water  Enterprise  Revenue  funded  project  Contract  No.  WD-2464 
Baylands  Recovery  Program:  Phase  2 Salt  Pond  and  Levee  Remedial  Action,  approve 
Modification  No.  2 (Final),  decreasing  the  contract  by  $14,250.00  for  a total  contract  amount 
of  $7,801,176.21  and  authorize  final  payment,  in  the  amount  of  $25,000  to  the  lowest. 
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qualified  responsible  and  responsive  bidder,  Pacific  States  Environmental  Contractors,  Inc. 

(Carlin) 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

16.  Discussion  and  possible  action  to  approve  Amendment  No.  2 to  Water  Enterprise  Water 

System  Improvement  Program-funded  Agreement  No.  CS-741,  Program  Environmental 
Impact  Report,  with  ESA+Orion  Joint  Venture  to  conduct  additional  technical  services 
required  to  complete  the  environmental  review  process,  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment  increasing  the 
agreement  by  $1,276,000,  for  a total  agreement  amount  of  $7,366,000,  and  with  a time 
extension  of  212  consecutive  calendar  days,  for  a total  agreement  duration  of  1949 
consecutive  calendar  days.  ( Torrey ) 

17.  Discussion  and  possible  action  to  approve  Amendment  No.  1 to  Power  Enterprise 
Scheduling  Coordinator  Services,  Agreement  No.  CS-816,  Scheduling  Coordinator  Services, 
CCSF  Hydroelectric  Generation  with  APX,  Inc.  (APX)  to  extend  the  existing  contract  for  no 
longer  than  four  (4)  months,  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by  $600,000,  for  a 
total  agreement  amount  of  $2,631,000,  and  with  a time  extension  of  122  consecutive 
calendar  days,  for  a total  agreement  duration  of  853  consecutive  calendar  days. 

(Hale) 


18.  Discussion  and  possible  action  to  approve  the  selection  of  APX,  Inc.  (APX);  award  a 
professional  services  agreement  to  provide  scheduling  coordinator  services  for  Agreement 
No.  CS-903,  Scheduling  Coordinator,  CCSF  Hydroelectric  Generation;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute 
a professional  services  agreement  with  APX  for  an  amount  not  to  exceed  $7,500,000,  and 
with  a duration  of  no  more  than  5 years  and  which  expires  on  June  30,  2013. 

(Hale) 

19.  Discussion  and  possible  action  to  approve  the  selection  of  Jacobs  Engineering  Group;  award 

Water  Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-913,  Bay 
Tunnel  Construction  Management  Services,  to  provide  construction  management  services; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  a professional  services  agreement  with  Jacobs  Engineering  for  an  amount  not  to 
exceed  $18,000,000,  and  with  a duration  of  up  to  65  months,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  a professional  services 
agreement  with  the  next  highest  ranked  proposer;  and  authorize  the  General  Manager  to 
execute  the  agreement,  subject  to  Board  of  Supervisors'  approval  of  the  agreement,  pursuant 
to  San  Francisco  Charter  section  9.118.  (Labonte) 
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20.  Discussion  and  possible  action  to  approve  the  selection  of  Local  Power  and  GES;  award 
Community  Choice  Aggregation  Agreement  No.  CS-920R.  Monitoring  and  Advisory 
Services  on  behalf  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  for  the 
Community  Choice  Aggregation  (CCA)  Program  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  professional  services 
agreements  with  Local  Power  and  GES  for  an  amount  not  to  exceed  $1  million  and  duration 
to  be  determined.  {Hale) 


21.  Discussion  and  possible  action  to  approve  the  selection  of  Stantec,  and  Black  and  Veatch; 

award  Water  Enterprise  Water  Project-funded  Agreement  Nos.  CS-923A  and  CS-923B, 
HHWP  Power  System  Assessment  and  Upgrade  Services,  to  assist  the  SFPUC  with 
evaluation  of  HHWP  facilities,  including  inspection,  asset  management  and  rehabilitation 
plans,  and  other  related  engineering  technical  support  services;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute 
professional  services  agreements  with  Stantec  and  Black  and  Veatch  for  an  amount  not  to 
exceed  $3,000,000,  and  with  a duration  of  36  months,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a professional 
services  agreement  with  the  next  highest  ranked  proposer.  ( Carlin ) 

CLOSED  SESSION 

22.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


23.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


24.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 

54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

25.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (2). 

Anticipated  Litigation:  CSAA  as  subrogee  for  Catherine  Groat,  City  Attorney 

File  No.  08-003191,  Filed  May  19,  2007. 
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26.  Pursuant  to  Government  Code  Section  54957  and  San  Francisco  Administrative  Code 
section  67.10(b):  Public  Employee  Position  of  Assistant  General  Manager,  San  Francisco 
Public  Utilities  Commission,  Consideration  and  possible  action  on  terms  of  employment,  as 
authorized  pursuant  to  San  Francisco  Charter  Section  8B  126(b).  ( Ambrose ) 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


27.  Announcement  following  Closed  Session. 


28.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 
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Gavin  Newsom 
MAYOR 


MINUTES 

REGULAR  MEETING 

Tuesday,  June  24,  2008 

NOTE  EARLIER  START  TIME 
10:30  A.M. 

City  Hall,  Room  400 
l Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  10:40  A.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  F.X.  Crowley 

Excused:  Commissioner  David  Hochschild 

The  Commission  Secretary  announced  that  Consent  Calendar  items  a)  and  b)  as  well 
as  Agenda  Item  12  were  being  continued  to  the  call  of  the  Chair  and  would  not  be 
discussed  at  this  meeting. 

3.  Approval  of  Minutes 

Vice  President  Normandy  noted  a first  page  missing  word  perhaps  “suggested”  from  the 
report  of  the  discussion  of  Communications  at  this  meeting. 

Moved  as  corrected  by  Vice  President  Normandy,  seconded  by  Commissioner 
Crowley,  to  adopt  the  Minutes  of  the  May  27,  2008,  Regular  Meeting;  passed  (4-0 
Caen,  Normandy,  Sklar  and  Crowley)  unanimously. 

4.  Public  Comments  (President  Caen  set  the  speaking  time  at  4 minutes  for  this  item) 

Ms.  Espanola  Jackson  stated  that  the  meeting’s  Agenda  was  delayed  in  arriving 
and  she  was  concerned  that  the  Bayview  Hunter’s  Point  Community  residents 
were  not  able  to  attend  the  meeting  regarding  Agenda  Item  13,  a matter  which  she 
believed  usually  went  first  to  the  Planning  Commission  rather  than  to  the  Public 
Utilities  Commission.  Ms.  Jackson  urged  that  the  Commissioners  recall  their  oath 
of  office  to  serve  the  community  and  consider  the  views  of  the  residents  when 
taking  action. 

Mr.  Jeff  Miller,  Director  of  Alameda  Creek  Alliance,  spoke  regarding  the  Calaveras 
Dam  replacement  to  restore  fisheries  stating  that  in  his  view  the  draft  PEIR  was  a 
travesty  that  the  proposed  project  would  worsen  an  already  bad  situation  and  that 
the  Commissioners  had  a duty  and  responsibility  to  redress  past  wrongs  to 
presen/e  the  historic  native  steelhead  fisheries  on  Alameda  Creek  which  the 
Calaveras  Dam  had  illegally  largely  destroyed.  Mr.  Miller  noted  that  his 
organization  and  other  conservation  groups  had  tried  to  work  with  the  SFPUC  for 
more  than  a decade  and  said  this  was  the  last  chance  for  a peaceful  resolution  of 
this  matter  and  threatened  to  undertake  every  legal  action  available  to  prevent  the 
continued  loss  of  this  endangered  habitat  saying  that  the  SFPUC  was  not  fulfilling 
its  obligations. 
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5.  Communications 


Vice  President  Normandy  requested  that  General  Manager  Ed  Harrington  and  staff 
respond  to  Ms.  Barbara  Kyser’s  letter  expressing  concerns  on  Chloramine. 

6.  Commission  Business 


Commissioner  Sklar  suggested  that  at  the  July  8 and  July  22  meetings  could  be 
the  last  meeting  of  the  Commission  as  it  is  constituted,  and  that  items  for  action 
should  be  agendaed  for  the  July  8th  meeting  on  the  Combustion  Turbines  (CT’s) 
Project,  as  well  as  a review  of  the  what  was  the  proper  SFPUC  role  in  power 
distribution  system  projects  such  as  the  proposed  Transbay  Terminal  on  Treasure 
Island,  and  taking  another  look  at  the  SFPUC’s  commitment  to  provide  power  for 
the  Lennar/Hunter’s  Point  proposal.  In  addition,  Commissioner  Sklar  urged  that 
the  Commission  take  action  to  express  its  views  concerning  the  proposed  highly 
questionable  transmission  line  from  Newark  to  San  Francisco,  given  reports  that 
there  was  interest  in  using  our  right  of  way  to  add  another  transmission  line  into  the 
City. 

Another  item  that  Commissioner  Sklar  wanted  to  have  placed  on  calendar  for 
discussion  and  possible  action  in  July  would  determine  the  expenditure  of 
Transbay  Cable  funds  for  energy  conservation  in  the  Southeastern  neighborhoods 
as  the  Commission  had  directed,  address  the  details  of  the  as  yet  nebulous  nature 
of  Community  Choice  Aggregation  (CCA)  might  be,  and  also  calendar  an  item  on 
how  the  SFPUC  proposed  to  respond  to  the  impact  on  our  water  supply  of  global 
warming  after  2012.  Next,  Commissioner  Sklar  asked  that  consideration  be  given 
to  development  of  a summer  rates  differential  in  water  pricing  to  promote 
conservation  and  focus  attention  on  this  item. 

Finally,  Commissioner  Sklar  expressed  his  grave  concern  given  the  recent 
enactment  of  Proposition  E by  the  voters  that  albeit  with  some  useful  new 
approaches,  that  yet  another  tinkering  with  the  SFPUC  governance  was  being 
proposed,  this  time  by  election  of  the  SFPUC  Commissioners  by  district,  a receipt 
for  many  problems  that  will  result  in  endless  political  games  rather  than 
professionalism  and  good  governance. 

Vice  President  Normandy  concluded  this  discussion  by  expressing  dismay  with  the 
reported  inclusion  of  a requirement  in  this  same  proposed  Charter  amendment 
proposed  to  the  voters  that  the  SFPUC  undertake  the  acquisition  of  the  entire 
electricity  distribution  in  the  City  without  regard  to  the  SFPUC’s  capacity  to  do  so. 
Commissioner  Sklar  observed  that  many  people  still  do  not  understand  the 
contemporary  power  business  as  it  exists  now  rather  than  what  had  existed  in 
1994. 
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7.  Report  of  the  General  Manager 

a)  Mr.  Harrington  introduced  retiring  Water  Enterprise  Civil  Engineer  “Watermaster” 
Leo  Bauer  and  presented  him  with  a Certificate  honoring  his  continuous  service 
after  37  years.  Commissioner  Sklar  remarked  with  some  surprise  that  when  he 
had  served  as  General  Manager,  he  never  would  have  expected  to  outlast  Mr. 
Bauer  in  serving  with  the  SFPUC  by  4 weeks.  Mr.  Bauer  thanked  the 
Commissioners  and  joined  then  on  the  dais  to  receive  his  certificate  of  honor  from 
President  Caen  and  to  take  a commemorative  photograph. 

Mr.  Harrington  asked  Water  Enterprise  Assistant  General  Manager  Michael  Carlin  to 
update  the  Commission  on  the  fire  situation  at  Hetch  Hetchy.  Mr.  Carlin  provided  the 
Commissioners  with  a handout  outlining  the  current  fire  situation  reporting  that  on 
Saturday,  June  21st  there  were  several  lightning  strikes  that  started  fires,  that  these  fires 
had  been  upgraded  to  Category  2,  a fire  suppression  phase,  and  that  the  Emergency 
Operations  Center  at  Hetch  Hechy  was  open  and  that  additional  support  was  being 
requested.  Mr.  Carlin  reported  no  facilities  were  currently  at  risk  but  that  more 
thunderstorms  were  likely  over  the  coming  weekend.  Commissioner  Sklar  asked  that 
the  Commissioners  be  kept  informed  should  any  facilities  be  threatened. 

Mr.  Harrington  next  introduced  the  new  Assistant  General  Manager  for  Finance  and 
Administration  Todd  Rydstrom.  Mr.  Rydstrom  expressed  happiness  to  be  joining  the 
SFPUC. 

b)  Water  System  Improvement  Program  (WSIP) 

Water  Systems  Improvement  Program  (WSIP)  Director  Julie  Labonte  reported  on  the 
status  of  the  WSIP. 

Ms.  Labonte  presented  an  overview  of  the  most  recent  quarterly  report  reflecting  the 
changes  in  the  program  approved  by  the  Commission  and  in  the  most  recent  upgrade  in 
Primavera.  Ms.  Labonte  noted  that  for  now  forward  these  update  would  be  normally 
presented  within  six  weeks  of  the  close  of  a quarter.  Ms.  Labonte  highlighted  the  new 
format  and  called  attention  to  the  new  format  of  the  project  status  reports  showing  each 
at  the  subproject  level  as  well.  Ms.  Labonte  called  attention  to  standardization  of 
reporting  and  incorporation  of  a new  performance  breakdown  level  presenting  more 
representative  performance  data. 

In  response  to  a question  by  Commissioner  Sklar  regarding  why  the  forecast  column 
was  blank,  Ms.  Labonte  noted  that  this  was  because  from  the  next  quarter  forward  date 
would  be  reported  in  the  new  report  format  reflecting  progress  since  the  prior  report. 

Ms.  Labonte  then  discussed  the  charts  presented,  explaining  what  each  of  the  color 
lines  reported  meant.  Ms.  Labonte  indicated  that  currently  the  Program  was  ahead  of 
schedule.  Commissioner  Sklar  noted  that  it  would  be  critical  that  any  new 
Commissioners  be  fully  educated  as  to  what  all  of  this  meant. 
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Ms.  Labonte  next  discussed  progress  toward  projects  moving  toward  construction 
phase.  Next,  Ms.  Labonte  turned  to  the  overview  of  the  regional  projects,  noting  that 
everything  was  tracking,  both  with  and  without  water  supply  projects,  as  projected  in 
February  2008.  Next,  Ms.  Labonte  noted  program  indices  were  doing  well  but  that  a few 
projects,  including  the  Project  Environmental  Review  (PEIR),  accounted  for  the  lag  in 
the  program.  Ms.  Labonte  highlighted  that  planned  expenditures  were  on  budget  and 
that  the  earned  value  curve  was  reporting  at  higher  levels  than  expected  but  that  more 
information  concerning  a number  of  factors  would  have  to  be  obtained  in  order  to 
determine  if  this  performance  level  was  certain. 

Responding  to  a question  from  President  Caen,  Ms.  Labonte  then  discussed  how  the 
built  in  float  related  to  start  up  related  to  the  critical  path  but  that  currently  program  was 
within  the  range.  Ms.  Labonte  noted  that  only  the  Harry  Tracy  Project  was  running 
behind  and  that  a report  on  this  project  would  be  brought  to  the  commission  in  August. 
Next,  Ms.  Labonte  reported  on  schedule  variances  of  more  than  three  months  citing  the 
Calaveras  Dam  in  particular.  In  response  to  a query  by  Commissioner  Sklar  asking  if 
the  projects  could  be  tabbed  to  speed  finding  their  information,  Ms.  Labonte  agreed  that 
each  project  report  could  easily  be  separately  tabbed  by  project. 

Commissioner  Sklar  then  asked  regarding  the  negative  public  comment  offered  on  the 
state  of  relations  with  the  Alameda  Creek  Alliance  on  this  project.  Mr.  Harrington 
responded  that  negotiations  were  ongoing  and  the  complete  environmental  documents 
and  all  necessary  permits  were  proceeding.  President  Caen  and  Vice  President 
Normandy  asked  that  a report  be  brought  back  at  a future  meeting  detailing  the  points 
of  disagreement  with  the  environmentalists. 

Next  Ms.  Labonte  reported  on  various  factors  slowing  the  Alameda  Siphon  project 
noting  that  the  planned  shut  down  process  was  still  on  schedule.  Ms.  Labonte  reported 
the  individual  issues  impacting  the  Northwest  Basin  Project,  the  Bay  Division  Tunnel 
Project,  and  on  the  New  Irvington  Tunnel  Project.  Ms.  Labonte  next  described  the 
additional  efforts  associated  with  the  ongoing  Program  Environmental  Review  Process 
(PEIR)  and  outlined  the  various  steps  needed  for  the  Planning  Department  to  certify  the 
PEIR  by  the  end  of  October.  Ms.  Labonte  next  discussed  a SFPUC  request  to  the 
Planning  Department  for  analysis  of  a requested  2018  variant  which  reflecting 
maintaining  amounts  of  sales  to  BAWSCA  at  the  current  cap.  Ms.  Labonte  reported 
that  no  projects  were  affected  by  the  delay  of  the  PEIR,  due  principally  to  delay  within 
the  specific  projects,  rather  than  a delay  resulting  from  a slippage  of  the  timeline  of  the 
PEIR.  In  response  to  a query  on  this  point  by  Commissioner  Sklar,  Ms.  Labonte 
confirmed  that  date  slippage  from  the  original  plans  during  the  past  quarter  related  to 
individual  project  related  issues  other  than  the  PEIR. 

Turning  next  to  the  environmental  reviews  at  the  regional  level,  Ms.  Labonte  reported 
progress  going  forward  to  the  EIR  level,  noting  most  local  projects  needed  to  only 
achieve  a categorical  exemption.  Ms.  Labonte  then  discussed  professional  services 
issues,  followed  by  details  of  the  construction  management  issues  and  outlined 
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progress  on  a range  of  construction  management  Requests  for  Proposals  (RFP). 
Turning  next  to  program  controls,  Ms.  Labonte  described  why  two  $9.5  million  contracts 
would  be  issued  shortly.  Addressing  risk  mitigation  issues,  the  WSIP  Manager 
described  putting  in  place  35  of  the  46  Risk  Mitigation  Action  Plan  identified  mitigation 
measures.  Responding  to  a question  by  Vice  President  Normandy  concerning  why  a 
decision  was  made  separating  the  contracts  program  management  from  program 
controls,  Ms.  Labonte  noted  that  running  this  contract  separately  served  to  better 
facilitate  its  management  and  the  smaller  contract  allowed  smaller  firms  to  compete. 

Ms.  Labonte  then  discussed  ongoing  seismic  upgrade  projects  and  called  attention  to 
the  critical  Harry  Tracy  Plant  project.  Ms.  Labonte  noted  that  there  were  many  ongoing 
improvements,  citing  the  successful  migration  to  the  next  level  of  Primavera  which 
would  greatly  facilitate  integrated  oversight  of  SFPUC  systems,  and  observing  that 
recent  re-baselining  gave  greater  reliability  to  our  reported  numbers. 

Concluding  with  the  greatest  priorities  including  the  PEIR,  refining  our  specification  to 
maintain  consistency,  awarding  program  control  and  program  management  contracts, 
continuing  our  construction  management  planning  and  finalizing  project  controls 
procedures. 

Commissioner  Sklar  offered  a complement  on  the  successful  completion  of  the  cross- 
over valve  project  ahead  of  schedule  and  only  roughly  $1  million  over  budget  estimates 
despite  a changed  location  and  a changed  design  that  would  protect  1-280  at  Fremont, 
and  was  the  SFPUC’s  first  major  seismic  safety  success.  Next  Commissioner  Sklar 
asked  about  what  information  resulted  from  the  inspection  of  the  condition  of  the 
existing  San  Joaquin  pipelines  subsequent  to  the  decision  to  reduce  plans  from  four  to 
three  pipelines.  Ms.  Labonte  proposed  to  report  back  recalling  that  preliminary 
information  had  looked  good  but  that  she  wanted  to  provide  specific  information  as  to 
the  conditions  revealed  by  the  inspections. 

Mr.  Harrington  reported  relating  to  Capital  Projects  that  staff  had  effectively 
recommended  amendments  to  the  City’s  Administrative  Code  that  would  facilitate 
moving  SFPUC  projects  forward. 

8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s 

Report 

(a)  BAWSCA  Update 

General  Manager  Arthur  Jensen  reflected  on  the  progress  of  the  Water  System 
Improvement  Program  and  the  Commission’s  role.  Mr.  Jensen  noted  that  he  would  be 
responding  to  questions  raised  by  the  BAWSCA  Board  regarding  the  schedule  and 
scope  as  well  as  the  institutional  changes  that  could  have  impact  on  the  program.  Mr. 
Jensen  noted  that  the  abrupt  replacement  of  the  entire  Commission  on  August  1st  was  a 
totally  unexpected  development  that  will  have  an  impact  on  the  approval  of  key 
contracts  and  indeed  the  Program  itself  after  the  certification  of  the  PEIR  later  in  the  fall 
all  major  public  policy  matters  that  will  be  determined  by  Commissioners  without  the 
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Deputy  City  Attorney  Noreen  Ambrose  described  how  the  proposed  amendment  to 
Rule  1 1 would  clarify  that  agenda  items  were  to  be  placed  on  meeting  agendas  by  the 
Commission  President  and/or  the  General  Manager.  Commissioner  Sklar  recalled  that 
a proposal  was  made  at  the  Treasure  Island  meeting  to  allow  two  Commissioners  by 
written  request  to  place  an  item  on  the  next  meeting’s  agenda.  Vice  President 
Normandy  agreed  that  was  what  had  been  discussed.  The  Deputy  City  Attorney  noted 
that  this  kind  of  communication  between  commissioners  outside  of  meetings  could 
constitute  an  “ad  seriatim”  meeting  and  that  could  invalidate  any  subsequent  action 
taken.  There  followed  a discussion  of  how  items  for  the  agenda  could  be  proposed 
during  other  commission  business.  Ms.  Ambrose  then  noted  this  pre-supposed  that  the 
item  was  proposed  over  the  objection  of  the  Commission  President  and  the  General 
Manager  but  could  be  approved  by  a majority  vote.  Commissioner  Sklar  noted  that  his 
suggestion  was  intended  simply  to  be  a matter  of  a request  that  would  save  time  not  a 
means  of  doing  something  over  the  objection  of  the  President  and  General  Manager  as 
this  was  not  in  keeping  with  the  collegial  nature  of  the  Commission.  Given  the 
limitations  imposed  by  law,  Commissioner  Sklar  withdrew  his  proposal. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  that  the  revision  to 
Rule  1 1 be  adopted;  passed  (4-0  Caen,  Crowley,  Normandy,  Sklar)  unanimously. 

Next  Ms.  Ambrose  described  proposed  Commission  Protocols  to  address  areas  of 
concern  previously  raised.  Ms.  Ambrose  presented  for  discussion  a draft  of  a proposed 
Rule  23  that  could  restate  the  various  applicable  laws  and  City  Charter  requirements  as 
well  as  highlighting  the  requirements  of  the  California  Fair  Political  Practices  Act  and  the 
Sunshine  Ordinance  to  provide  a requirement  that  new  Commissioners  receive 
appropriate  training  in  the  laws  and  rules  governing  their  activities  within  15  days  of  their 
assumption  of  office.  Vice  President  Normandy  found  that  the  suggested  draft 
language  addressed  the  concerns  expressed  at  the  June  10th  meeting,  especially  in 
light  of  the  changes  mandated  by  the  adoption  of  Proposition  E.  It  was  the  consensus 
of  the  Commission  that  this  section  of  the  proposed  new  rule  be  carried  forward  for 
action  at  the  July  8th  meeting. 

Next  Ms.  Ambrose  turned  to  the  topic  of  situations  where  a Commissioner  might  be 
contacted  regarding  a matter  by  someone  doing  business  with  the  PUC  as  was  also 
discussed  extensively  at  the  June  10th  meeting.  To  address  this  situation  Ms.  Ambrose 
proposed  a rule  requiring  all  such  contacts  be  formally  reported  to  the  General 
Manager.  Commissioner  Sklar  noted  that  the  Commission  had  informally  adopted 
reporting  such  contacts  as  policy  in  October  2004.  Commissioner  Sklar  noted  the 
current  practice  was  that  Commissioners  inform  the  Commission  Secretary  who 
recorded  the  information  that  they  had  been  contacted.  Commission  Sklar  felt  that  this 
policy  seemed  to  work  without  risk  from  a more  rigid  process  that  could  unintentionally 
be  violated.  President  Caen  and  Vice  President  Normandy  agreed  that  this  topic  and 
the  current  policy  were  best  addressed  in  training.  The  Commission  Vice  President 
observed  that  the  current  approach  seemed  to  be  working  well. 
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experience  and  expertise.  Additionally,  Mr.  Jensen  expressed  concern  describing  as 
“unconscionable”  a recent  additional  change  proposed  to  an  elected  Commission. 


CONSENT  CALENDAR 

9.  Items  a)  and  b)  were  reported  continued  to  the  call  of  the  Chair. 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 

CUW  260  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD  2461  8-Inch 
Ductile  Iron  Main  Installation  in  Turk  St.,  McAllister 
St.,  Pierce  St.,  Hollis  St.,  and  Seymore  Street  in  the 
amount  of  $1 ,789,933  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Synergy  Project 
Management. 

(Continued  to  July  8,  2008  Regular  Meeting. 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 

Contract  No.  WD-2576,  City  Distribution  Division  As- 
Needed  2008/2009  Annual  Paving  Contract  No.  2, 
in  the  amount  of  $2,118,804  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  AAA 
Construction. 

Moved  by  Commissioner  Crowley  seconded  by  Commissioner  Sklar  to  adopt  item 
(c)  listed  under  the  Consent  Calendar;  passed  (4-0  Caen,  Normandy,  Sklar  and 


Authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  enter  into  a 
Memorandum  of  Understanding  (MOU)  with  Bay 
Area  Clean  Water  Agencies  (BACWA)  to  participate 
in  a Bay  Area  Regional  Water  Conservation 
Campaign  funded  by  a grant  from  the  Department  of 
Water  Resources,  and  further  authorize  the  General 
Manager  to  provide  $150,000  of  funding  to  the 
Campaign  which  will  be  reimbursed  by  BACWA 
once  grant  funds  are  received. 


Crowley)  unanimously, 
c)  Resolution  No. 

o %-o^° 


REGULAR  BUSINESS 

10.  Discussion  of  and  possible  action  to  revise  the  Commission’s  Rule  of  Order  No.  1 1 
related  to  Commission  agenda;  and  discussion  of  a proposed  new  Rules  of  Order 
related  to  Commission  protocols. 
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Ms.  Ambrose  next  addressed  the  Commissioners’  request  concerning  a formal  rule  that 
required  an  explicit  disclaimer  be  stated  by  any  Commissioner  when  speaking  to  the 
press  or  making  a statement  concerning  Commission  activities  that  their  words  solely 
reflected  their  personal  views  and  not  the  position  of  the  Commission.  Commissioner 
Sklar  noted  that  one  could  not  control  what  the  press  reported  and  that  in  his  view 
Commissioners  should  so  advise  the  media  that  they  were  offering  their  own  personal 
views  but  not  be  held  accountable  for  what  the  media  decided  to  print.  Vice  President 
Normandy  suggested  that  these  specific  points  be  incorporated  into  the  formal  training 
required  for  the  Commissioners.  President  Caen  observed  that  it  behooved 
Commissioners  to  consider  very  carefully  before  they  engaged  in  discussions  of  matter 
before  the  Commission  with  the  press. 

11.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  support  the  Board  of  Supervisors’ 
ordinances  on  solar  incentives  and  establish  a program  that  will  implement  the 
solar  incentive  programs  and  eligibility  rules  to  encourage  San  Francisco 
residential,  commercial,  industrial,  and  non-profit  property  owners  to  install 
photovoltaic  systems  within  San  Francisco. 

Deputy  City  Attorney  Ambrose  advised  that  it  would  again  be  necessary  due  to  a 
potential  conflict  of  interest  as  a majority  of  the  Commissioners  might  choose  to 
participate  in  this  program  that  a Declaration  of  Necessity  be  invoked.  Under  this 
process,  Ms.  Ambrose  noted  the  Commission  Secretary  draws  by  lot  a Commissioner  to 
be  excused  from  voting.  Commissioner  Sklar’s  name  was  chosen  and  he  briefly  left  the 
meeting  to  allow  for  the  vote  on  this  matter  to  proceed. 

Assistant  General  Manager  for  Power  Barbara  Hale  reported  on  the  changes  made  by 
the  Board  of  Supervisors  and  the  Mayor  since  the  Commission  adopted  its  solar 
incentive  program  in  February.  Ms.  Hale  reported  there  were  now  to  be  five  kinds  of 
incentive  payments,  as  well  as  changes  to  the  classification  of  what  was  a San 
Francisco  City  Installer,  requiring  its  principal  office  be  in  the  City,  as  well  as  expanded 
eligibility  for  the  environmental  justice  incentives  created  by  the  Commission  to  new 
several  categories  of  participants,  and  a new  workforce  development  incentive  to  insure 
that  a pool  of  green  job  opportunities  was  created  to  support  the  overall  program. 

In  addition,  Ms.  Hale  reported  that  a $5,000  low  income  payment  was  also  authorized  in 
addition  to  the  other  incentives  available.  The  goal  being  to  make  installation  of  solar  as 
affordable  and  within  reach  of  as  many  San  Franciscans  as  the  Program  could 
accommodate.  Ms.  Hale  also  reported  that  in  addition  a one  year  pilot  program  was 
created,  focusing  on  non-profits  without  a cap  and  non-profit  multi-unit  residential 
facilities  would  eligible  to  participate  at  a low  per  kilowatt  hour  rate.  Ms.  Hale  reported 
that  staff  was  aggressively  pushing  forward  drafting  one  page  applications  for  each  of 
these  incentive  opportunities  and  hoped  to  have  the  Go  Solar  San  Francisco  Program 
underway  after  July  1st. 
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In  response  to  questions  by  President  Caen,  Ms.  Hale  explained  that  special  incentives 
for  non-profits  were  for  one  year  but  the  other  participants  were  at  this  point  intended  to 
be  a long-term  program.  Mr.  Harrington  noted  this  meant  that  the  Program  would  come 
to  the  Commission  each  year  for  appropriation. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley  to  adopt 
the  following  resolution;  passed  (3-0  Caen  Crowley,  Normandy)  unanimously. 
Commissioner  Sklar  was  recused. 

Item  12  was  continued  to  the  call  of  the  Chair. 

12.  Discussion  and  possible  action  to  approve  the  Water  System  Improvement  Project 
(WSIP)-funded  Alameda  Siphon  No.  4 Project  (Project)  (CUW35902);  adopt  the 
Final  Mitigated  Negative  Declaration  (MND)  for  the  project,  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings,  and  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP).  ( Torrey ) 


REAL  PROPERTY  TRANSACTIONS 

Item  1 3 was  taken  out  of  order  (see  page  fifteen  for  report  on  this  item). 

13.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  Public  Utilities 
to  execute  on  behalf  of  the  City  and  County  of  San  Francisco  a lease  with 
MetroPCS  California  LLC  to  use  approximately  200  square  feet  on  the  top  floor 
and  to  place  up  to  nine  antennas  on  the  roof  top  of  the  Dryer  Building,  No.  800,  at 
1701  Jerrold  Avenue,  at  the  Southeast  Treatment  Plant  in  San  Francisco,  CA  to 
install  a cellular  communications  site. 


Award 

14.  Discussion  and  possible  action  to  approve  the  plans  and  specifications  and  award 
Enterprise-funded  Contract  No.  HH-929,  Job  Order  Contract,  Lighting  Efficiency 
and  Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  for  a 
not-to-exceed  amount  of  $1  million  and  with  a duration  of  two  years,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Enlight  Energy  Efficient  Lighting,  Inc.; 
provided,  however  the  aforesaid  amount  shall  be  adjusted  during  performance  or 
upon  completion  of  the  Work  in  accordance  with  the  Contract  Documents. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley  to  adopt 
the  following  resolution;  passed  (4-0  Caen  Crowley,  Normandy,  Sklar) 
unanimously. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0104 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2464,  Baylands 
Recovery  Program:  Phase  2 Salt  Pond  and  Levee  Remedial  Action,  in  San  Mateo  County,  by  the 
contractor.  Pacific  States  Environmental  Contractors,  Inc.;  and 

WHEREAS,  On  June  22,  2004,  by  Resolution  No.  04-0101,  this  Commission  awarded 
Contract  No.  WD-2464,  Baylands  Recovery  Project:  Phase  2 Salt  Pond  and  Levee  Remedial 
Action,  in  the  amount  of  $6,287,500,  to  the  lowest,  qualified  responsible  and  responsive  bidder, 
Pacific  States  Environmental  Contractors,  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  July  27,  2004, 
with  an  original  schedule  of  180  consecutive  calendar  days  and  substantial  completion  was 
achieved  January  17,  2007;  and 

WHEREAS,  The  original  contract  amount  was  for  $6,287,500  and  the  original  contract 
duration  was  180  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  approved  by  Resolution  06-0086,  dated  May  23, 
2006  for  $121,452.06  for  a temporary  reinforcement  of  the  levee  and  to  authorize  the  General 
Manager  to  request  additional  spending  authority  of  $2,200,000  and  to  negotiate  a contract 
modification  up  to  $2,200,000  for  the  additional  work  to  meet  the  RWQCB’s  clean-up  goals. 

WHEREAS,  Modification  No  2 (Final)  is  being  requested  for  a credit  of  $14,250.00  to 
delete  security;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  subcontracting  requirements  and  has  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  8%  MBE  and  3%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW-91203  - Baylands  Recovery 
Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Revenue  funded  project  Contract  No.  WD-2464  Baylands  Recovery  Project:  Phase  2 Salt  Pond 
and  Levee  Remedial  Action,  approves  Modification  No.  2 (Final),  decreasing  the  contract  by 
$14,250.00,  for  a total  contract  amount  of  $7,801,176.21,  and  authorizes  final  payment,  in  the 
amount  of  $25,000,  to  the  contractor,  Pacific  States  Environmental  Contractors,  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meetina  of  . / 

June  24 

k 2008 

J 

l 

2 

J 

Jk 

2 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Enterprise-funded  Contract  No.  HH-929,  Job  Order  Contract,  Lighting  Efficiency  and 
Upgrade  Services  for  San  Francisco/Peninsula  Areas  (C-10  License),  for  the  not-to-exceed 
amount  of  $1  million  and  with  a duration  of  two  years,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Enlight  Energy  Efficient  Lighting,  Inc.,  provided,  however  the  aforesaid 
amount  shall  be  adjusted  during  performance  or  upon  completion  of  the  Work  in  accordance 
with  the  Contract  Documents. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0103 


WHEREAS,  Contract  No.  HH-929,  Job  Order  Contract,  Lighting  Efficiency  and  Upgrade 
Services  for  San  Francisco/Peninsula  Areas  (C-10  License  ) was  advertised  on  March  4,  2008; 
and 


WHEREAS,  The  not-to-exceed  award  amount  is  $1  million  with  an  option  for  an 
additional  $500,000  for  a total  potential  contract  value  of  $1.5  million;  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a total  of 
36  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  lighting  efficiency  activities.  No  task  order  will  be  issued  for  construction 
requiring  environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions, 
until  the  Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and 
take  action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively 
bid  per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work 
under  these  subsequent  task  orders;  and 

WHEREAS,  three  bids  were  received  and  opened  publicly  on  April  24,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  eligibility,  qualifications, 
responsibility,  responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of 
Enlight  Energy  Efficient  Lighting,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive 
bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Enlight  Energy  Efficient  Lighting,  Inc.’s  LBE  goal  submittal  meets  the  HRC  goal  established; 
and 


WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  will  be  available  from  Power  Enterprise  and  various  SFPUC 
Enterprise  funds  when  Task  Orders  are  issued;  now,  therefore,  be  it 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0102 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  dedicated  to  installing 
solar  energy  systems  that  will  reduce  the  City’s  reliance  on  energy  created  by  fossil  fuels;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  has  passed  several  measures  to  install 
photovoltaic  systems  throughout  the  City;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  is  dedicated  to  working  with  San 
Francisco  residents  and  business  owners  to  reduce  their  carbon  footprint;  and 

WHEREAS,  A major  obstacle  for  homeowners,  business  owners  and  non-profit 
organizations  to  install  photovoltaic  systems  is  the  installation  costs;  and 

WHEREAS,  An  increase  in  private  demand  combined  with  appropriate  measures  to 
attract  investment  in  the  City’s  solar  manufacturing  and  installation  industries  could  reduce  the 
overall  cost  of  solar  energy  over  the  long  term  as  costs  of  importing  such  manufacturing 
technology  and  expertise  are  reduced  or  eliminated  in  favor  of  a competitive  in-City  market;  and 

WHEREAS,  the  San  Francisco  Board  of  Supervisors  passed  ordinances  that  establish  a 
solar  energy  incentive  program  and  a solar  energy  incentive  pilot  program  that  would  be 
administered  by  the  San  Francisco  Public  Utilities  Commission;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  support  the  Board  of  Supervisors’  ordinances  by 
establishing  a solar  incentive  program  to  encourage  San  Francisco  residents,  business  owners 
and  non-profit  organizations  to  install  photovoltaic  systems  with  funds  from  the  Public  Utilities 
Commission’s  net  operating  revenues  allocated  to  the  Sustainable  Energy  Account. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of June  24,  2008 


Secretary,  Public 


Commission 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0101 


Amending  Rule  No.  1 1 of  the  Commission’s  Rules  of  Order 


Open  and  Public  Meetings 


*Rule  11.  All  meetings  of  the  Commission  shall  be  open  and  public,  and  all 
persons  shall  be  permitted  to  attend  any  meeting  of  the  Commission. . The  matters  to 
he  included  on  an  agenda  for  a Commission  meeting  shall  be  determined  by  the 
Commission  President,  or  the  General  Manager,  or  by  motion  of  a Commissioner 
adopted  by  majority  vote.  All  meetings  shall  be  duly  noticed  as  required  by  law. 

The  Commission  may,  with  appropriate  notice,  meet  in  executive  session  to  consider  and 
act  upon  matters  authorized  by  the  Ralph  M.  Brown  Act  (Government  Code  Section 
54950  et.seq.)  and  the  San  Francisco  Sunshine  Ordinance.  The  Secretary  shall  record  any 
decisions  made  in  the  executive  session.  Any  action  taken  in  executive  session  regarding 
real  property  negotiations  or  employee  actions,  and  the  roll  call  vote  thereon,  shall  be 
announced  as  required  by  law.  After  every  closed  session,  the  Commission  must  by 
motion  and  vote  in  open  session  elect  either  to  disclose  no  information  or  to  disclose  part 
or  all  of  the  information  discussed  in  the  closed  session.  [Charter  Section  4. 104, 
Government  Code  Section  54950  et.seq.,  Administrative  Code  Section  67.5,  67.12] 


I hereby  certify  that  the  foregoing  resolution  i ■-  - 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  enter  into  a Memorandum  of  Understanding  (MOU) 
with  Bay  Area  Clean  Water  Agencies  (BACWA)  to  participate  in  a Bay  Area  Regional  Water 
Conservation  Campaign  funded  by  a grant  from  the  Department  of  Water  Resources,  and  further 
authorize  the  General  Manger  to  provide  $150,000  of  funding  to  the  Campaign  which  will  be 
reimbursed  by  BACWA  once  grant  funds  are  received. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of June  24,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0100 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  participated  in  the 
2007  Bay  Area  Regional  Outreach  Campaign  (Campaign)  with  other  Bay  Area  Water  Agencies; 
and 

WHEREAS,  the  SFPUC  wishes  to  continue  its  participation  in  the  2008  Campaign;  and 

WHEREAS,  the  Campaign  is  in  response  to  continuing  dry  weather  conditions  affecting 
the  entire  San  Francisco  Bay  Area;  and 

WHEREAS,  the  Campaign  will  encourage  water  conservation  among  water  users  in  the 
service  area  of  the  SFPUC;  and 

WHEREAS,  the  Campaign  will  direct  Bay  Area  residents  to  a central  website  that  will 
list  the  SFPUC  as  a resource  for  water  conservation  programs  and  services;  and 

WHEREAS,  a collaborative,  regional  media  campaign  provides  savings  to  the  SFPUC  in 
the  purchase  of  mass  media  that  reaches  the  entire  Bay  Area  and  reduces  the  potential  for 
conflicting  mass  media  messages  from  different  water  agencies  in  the  Bay  Area;  and 

WHEREAS,  SFPUC  staff  and  staff  from  other  agencies  of  the  Bay  Area  Water  Agencies 
Coalition  (Coalition)  will  oversee  the  development  and  implementation  of  the  Campaign;  and 

WHEREAS,  the  Campaign  is  a Program  of  Special  Benefit  under  the  Joint  Powers 
Agreement  for  the  BACWA,  of  which  San  Francisco  is  a member  agency;  and 

WHEREAS,  members  of  the  Coalition  are  committed  to  contributing  to  pay  for  all  of  the 
costs  associated  with  the  Campaign  including  the  administrative  and  other  direct  costs;  and 

WHEREAS,  Proposition  50  Chapter  8 state  grant  funds  in  the  amount  of  $1,042,550  have 
been  conditionally  awarded  to  BACWA  for  a Water  Conservation  Outreach  Campaign,  subject 
to  final  execution  of  a state  grant  agreement;  now,  therefore,  be  it 


* 


Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


25.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (2). 

Anticipated  Litigation:  CSAA  as  subrogee  for  Catherine  Groat,  City  Attorney 

File  No.  08-003191,  Filed  May  19,  2007. 

26.  Pursuant  to  Government  Code  Section  54957  and  San  Francisco  Administrative 

Code  section  67.10(b):  Public  Employee  Position  of  Assistant  General  Manager, 
San  Francisco  Public  Utilities  Commission,  Consideration  and  possible  action  on 
terms  of  employment,  as  authorized  pursuant  to  San  Francisco  Charter  Section  8B 
126(b).  ( Ambrose ) 

There  being  no  further  business  to  discuss  the  meeting  was  adjourned  at  1 :08P.M. 

Michael  Housh 
Secretary 
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when  making  this  decision  consider  the  risk  to  peoples’  health,  noting  reports  of  head 
cancers  caused  by  cell  phone  use. 


Mr.  Eric  Brooks,  San  Francisco  Green  Party,  echoed  the  previous  speakers  urging  the 
Commissioners  to  impose  a higher  bar  in  continuing  contracts  and  before  adding 
additional  sites  and  noting  that  there  was  new  data  concerning  the  health  risks  being 
reported  all  the  time. 

SFPUC  Real  Estate  Property  Officer  Joseph  Tham  explained  that  what  was  proposed 
was  replacement  of  six  existing  cell  antennas  rather  than  nine  as  was  mistakenly 
indicated  in  the  agenda  item.  Mr.  Tham  reported  that  these  antennas  had  been  in  place 
since  2001  and  staff  did  not  envision  the  addition  of  new  antennas  and  that  this  was  just 
a five  year  renewal  of  the  lease.  In  response  to  a question  by  Vice  President  Normandy, 
Mr.  Tham  reported  that  the  vendors  would  be  required  to  obtain  all  of  the  required 
permits  and  environmental  reviews  as  a condition  of  approval.  The  City  Attorney  noted 
that  any  new  antennas  would  require  review 

President  Caen  left  the  meeting  at  12:55  P.M. 

Vice  President  Normandy  assumed  the  Chair. 

Motion  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  to  adopt  the  item 
with  a provision  that  the  SFPUC  staff  gather  additional  information  about  potential  risks 
before  bringing  additional  sites  or  cellular  phone  related  items  to  the  Commission  for 
information  purposes  only;  passed  (3-0  Crowley,  Normandy,  Sklar)  unanimously. 

Vice  President  Normandy  announced  that  due  to  lack  of  time  before  the  meeting’s 
quorum  was  lost;  all  of  the  Closed  Session  items  were  continued  to  the  July  8th 
regular  meeting. 


CLOSED  SESSION 

All  Closed  Session  items  will  be  continued  to  the  next  Regular  meeting  of  July  8,  2008. 

22.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

No  comments  were  offer  on  the  closed  session  items. 

23.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO 
DISCUSS  THE  FOLLOWING  ITEMS: 


24.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 


{Ambrose) 
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market  study  to  determine  if  the  critical  mass  necessary  to  make  this  a program 
we  adopt  and  implement  for  the  people  of  San  Francisco  makes  sense  or  not.” 
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Ms.  Ambrose  suggested  also  amending  the  resolved  clause  to  direct  the  General 
Manager  to  allocate  the  tasks  as  indicated  by  intent  of  the  Commissioners. 

Public  comment: 

Mr.  Eric  Brooks,  Community  Choice  Energy  Coalition,  disagreed  with  the  proposed 
approach  to  community  choice  aggregation,  noting  that  this  was  a very  complex 
interconnected  model  with  a great  variety  of  components  including  wind,  solar,  energy 
efficiencies,  and  other  alternative  resources  and  that  by  limiting  the  topics  to  overview 
you  could  box  yourself  into  a restrictive  situation  that  would  not  allow  a fair 
determination.  Mr.  Brooks  also  urged  that  the  Commission  take  action  to  recall  the 
peaker  project  back  to  the  Commission  so  that  a more  educated  decision  could  be 
made  on  what  was  best  for  the  City. 

Commissioner  Sklar  agreed  gathering  whatever  information  that  was  necessary  to 
make  a fair  determination  of  the  potential  for  CCA  was  certainly  allowed  under  the 
resolution  as  revised  and  urged  Mr.  Brooks  to  return  to  the  meeting  on  July  8th  for  the 
next  steps  in  the  Combustion  Turbines  (CT’s)  Project. 

Moved  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy  as  amended  to 
adopt  the  resolution;  passed  (4-0  Caen  Crowley,  Normandy,  Sklar)  unanimously. 

Item  1 3 was  then  taken  up  next 


13.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  Public  Utilities 
to  execute  on  behalf  of  the  City  and  County  of  San  Francisco  a lease  with 
MetroPCS  California  LLC  to  use  approximately  200  square  feet  on  the  top  floor 
and  to  place  up  to  nine  antennas  on  the  roof  top  of  the  Dryer  Building,  No.  800,  at 
1701  Jerrold  Avenue,  at  the  Southeast  Treatment  Plant  in  San  Francisco,  CA  to 
install  a cellular  communications  site. 


Public  comment: 

Ms.  Espanola  Jackson,  Bayview  Hunters’  Point,  strongly  objected  to  the  lack  of 
community  input  into  a decision  to  locate  additional  cell  antennas  in  her  already  over 
burdened  neighborhood  expressing  concern  about  the  potential  for  addition  health  risks 
and  that  no  additional  antennas  be  placed  at  this  site  due  to  unknown  health  risks  as 
well  as  a great  risk  of  a methane  explosion  without  a full  environmental  review  and 
meetings  in  the  community. 

Mr.  M.  J.  Abdulari,  a 10  year  Bayview  Hunter’s  Point  resident,  asked  that  the 
Commissioners  consider  the  risks  of  this  technology  and  noted  that  previously  DDT  and 
Agent  Orange  was  deemed  safe  and  then  later  found  to  be  a disaster  for  health  so 


05-15 


June  24,  2008 


Ms.  Hale  reported  the  next  step  was  to  go  out  with  a program  description  based  on  the 
previous  input  and  going  out  to  the  community  to  obtain  additional  input.  Commissioner 
Sklar  expressed  concern  that  the  SFPUC  would  continue  moving  forward  with  more 
contracts  and  expenditures  without  having  first  determining  what  the  real  potential  of 
this  process  of  the  city  acting  as  buyer  of  power  for  an  as  yet  undetermined  number  of 
potential  customers  really  was.  Commissioner  Sklar  emphasized  that  it  was  still 
necessary  to  evaluate  before  the  PUC  had  sufficient  information  to  take  steps  to 
implement.  Commissioner  Sklar  expressed  concern  that  issues  of  acquiring  real  estate 
and  issuing  bonds  were  necessary  until  a decision  had  been  made  to  go  forward. 
Commissioner  Sklar  expressed  willingness  to  continue  to  fund  efforts  to  find  out  if  there 
was  a real  potential  to  have  customers. 

In  response  to  a question  by  Mr.  Harrington,  Ms.  Hale  explained  that  this  contract 
proposed  to  provide  the  means  to  get  the  answers  to  these  questions  and  complete  the 
evaluation  process  so  that  the  Commission  could  then  act  on  the  best  information 
available.  Ms.  Hale  emphasized  that  only  evaluative  work  could  specifically  be  tasked 
to  these  contractors  with  no  action  toward  implementation  until  the  Commission  had 
reviewed  the  information  received  and  made  its  decision. 

Commissioner  Sklar  expressed  a wish  that  approval  of  this  process  be  conditional 
allowing  only  the  evaluation  process  to  go  forward.  Mr.  Harrington  and  Ms.  Hale 
discussed  how  each  of  the  proposed  topics  address  in  this  proposed  resolution  referred 
only  to  study  of  how  these  factors  came  into  play  in  determining  the  possible  next  steps. 
Vice  President  Normandy  requested  that  the  Deputy  City  Attorney  divide  the  priorities 
identified  in  bullets  1 , 2,  3 on  page  1 and  the  last  bullet  on  page  2 and  then  come  back 
to  address  the  remaining  seven  bullets  on  page  2 in  this  resolution  to  make  this  a two 
phase  process  to  allow  the  evaluation  process  to  go  forward.  President  Caen  noted 
that  it  seemed  that  the  Commission  still  was  not  being  given  the  necessary  information 
it  had  requested  on  this  topic.  Commissioner  Sklar  noted  that  he  would  be  happy  to  go 
to  LAFCO  to  explain  that  it  was  necessary  to  determine  this  basic  information  before 
going  further  on  with  this  project.  Commissioner  Sklar  noted  that  no  one  in  the  business 
world  would  go  forward  on  a program  like  this  without  a definitive  study.  Mr.  Harrington 
suggested  that  the  item  be  passed  as  drafted  with  it  clearly  stated  in  the  minutes  that  it 
was  the  Commissioner’s  explicit  wish  that  this  process  go  forward  solely  to  determine 
what  exactly  this  program  would  be  and  will  there  will  be  a customer  base  for  this 
program  as  so  defined. 

Vice  President  Normandy  agreed  that  this  resolution  could  be  approved  with  the  clear 
understanding  the  Commission’s  direction  was  approve  this  as  a two  phase  evaluate 
and  then  implement  basis.  Noting  that  the  entire  world  of  power  supply  had  changed 
since  this  issue  was  first  raised,  then  Commissioner  Sklar  offered  this  specific  amended 
language  to  be  included  in  the  resolution,  “Limit  the  activities  of  the  consultant  hired 
under  this  resolution  to  refining  and  defining  using  the  RFI  and  our  own  staff 
input  what  would  be  the  program  we  would  offer  to  potential  customers  under  the 
Community  Choice  Aggregation  Program;  and  then  conducting  a professional 
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Advisory  Services  on  behalf  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  for  the  Community  Choice  Aggregation  (CCA)  Program  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  professional  services  agreements  with  Local  Power  and  GES  for  an 
amount  not  to  exceed  $1  million  and  duration  to  be  determined.  {Hale) 


21 . Discussion  and  possible  action  to  approve  the  selection  of  Stantec,  and  Black  and 
Veatch;  award  Water  Enterprise  Water  Project-funded  Agreement  Nos.  CS-923A 
and  CS-923B,  HHWP  Power  System  Assessment  and  Upgrade  Services,  to  assist 
the  SFPUC  with  evaluation  of  HHWP  facilities,  including  inspection,  asset 
management  and  rehabilitation  plans,  and  other  related  engineering  technical 
support  services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  professional  services  agreements 
with  Stantec  and  Black  and  Veatch  for  an  amount  not  to  exceed  $3,000,000,  and 
with  a duration  of  36  months,  or,  in  the  event  negotiations  are  not  successful  or 
City  requirements  are  not  satisfied,  to  negotiate  and  execute  a professional 
services  agreement  with  the  next  highest  ranked  proposer.  In  answer  to  a question 
by  Commissioner  Sklar,  Assistant  General  Manager  for  Water  Carlin  agreed  that 
this  was  a standard  as  needed  contract.  In  answer  to  a question  from  President 
Caen,  GM.  Carlin  indicated  there  would  be  no  difficulty  in  separating  the  differing 
types  of  duties  under  this  contract  as  there  was  enough  work  for  everyone. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  to  adopt  the 

following  resolution;  passed  (4-0  Caen,  Crowley,  Normandy,  Sklar)  unanimously. 


Item  20  was  taken  up  next 

20.  Discussion  and  possible  action  to  approve  the  selection  of  Local  Power  and  GES; 
award  Community  Choice  Aggregation  Agreement  No.  CS-920R,  Monitoring  and 
Advisory  Services  on  behalf  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  for  the  Community  Choice  Aggregation  (CCA)  Program  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  professional  services  agreements  with  Local  Power  and  GES  for  an 
amount  not  to  exceed  $1  million  and  duration  to  be  determined. 


Commissioner  Sklar  reviewed  where  the  Commission  had  been  since  Community 
Choice  Aggregation  (CCA)  was  last  taken  up  by  the  Commission  in  November  of  2006, 
noting  that  there  were  questions  concerning  whether  there  would  be  sufficient 
customers  to  justify  going  forward.  Commissioner  Sklar  asked  Ms.  Hale  to  walk  the 
Commissioners  through  what  happened  after  a Request  for  Information  and  Comment 
was  sent  out.  Ms.  Hale  noted  only  responses  were  received  from  those  offering 
aggregation  service  focused  on  addressing  program  risk  elements  which  were  then 
reported  to  the  Commission  by  memo  in  January  2008. 
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for  an  amount  not  to  exceed  $7,500,000,  and  with  a duration  of  no  more  than  5 
years  and  which  expires  on  June  30,  2013. 

{Hale) 

In  response  to  questions  by  Commissioner  Sklar,  AGM  Hale  confirmed  that  staff  were 
pleased  with  the  performance  of  this  contractor  during  the  previous  two  years  and 
wished  after  a competitive  process  to  continue  using  their  services. 

Moved  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  to  adopt  items  17 
and  18;  passed  (4-0  Caen,  Crowley,  Normandy,  Sklar)  unanimously. 


19.  Discussion  and  possible  action  to  approve  the  selection  of  Jacobs  Engineering 
Group;  award  Water  Enterprise  Water  System  Improvement  Program-funded 
Agreement  No.  CS-913,  Bay  Tunnel  Construction  Management  Services,  to 
provide  construction  management  services;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  negotiate  a professional  services 
agreement  with  Jacobs  Engineering  for  an  amount  not  to  exceed  $18,000,000,  and 
with  a duration  of  up  to  65  months,  or,  in  the  event  negotiations  are  not  successful 
or  City  requirements  are  not  satisfied,  to  negotiate  a professional  services 
agreement  with  the  next  highest  ranked  proposer;  and  authorize  the  General 
Manager  to  execute  the  agreement,  subject  to  Board  of  Supervisors'  approval  of 
the  agreement,  pursuant  to  San  Francisco  Charter  section  9.1 18. 

Assistant  General  Manager  Harlan  Kelly  stated  that  this  agreement  carried  forward 
staffs  ongoing  efforts  to  make  this  selection  process  more  standardized.  Mr.  Kelly 
noted  inclusion,  as  requested  by  the  Commission,  of  the  information  concerning  the 
multipliers  used  in  this  very  competitive  process.  In  response  to  a question  by 
Commissioner  Sklar,  Mr.  Kelly  explained  how  the  staff  had  contacted  each  of  the 
references  using  a standardized  script  that  was  then  incorporated  by  the  raters 
allocating  up  to  five  points.  Commissioner  Sklar  suggested  that  the  reference  check 
phase  be  deferred  until  the  top  two  contenders  had  been  identified.  Mr.  Harrington 
noted  that  the  City  rules  preferred  for  this  scoring  process  be  as  objective  as  possible 
by  using  pass  fail  check  lists.  Commissioner  Sklar  noted  unfortunately  the  loss  of  this 
kind  of  subjective  judgments  in  doing  evaluations  could  be  detrimental  to  getting  the 
best  results.  Ms.  Ambrose  noted  that  Vice  President  Normandy’s  language  limiting 
approval  to  the  specified  pre-construction  activities  not  prejudicing  final  approval  of  the 
Bay  Tunnel  ahead  of  the  environmental  process  had  been  specifically  included  in  this 
resolution. 

Moved  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy  to  approve  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Normandy,  Sklar)  unanimously. 

Item  20  was  taken  out  of  order  (See  page  1 3) 

20.  Discussion  and  possible  action  to  approve  the  selection  of  Local  Power  and  GES; 
award  Community  Choice  Aggregation  Agreement  No.  CS-920R,  Monitoring  and 
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1 5.  Discussion  and  possible  action  to  accept  work  performed  by  Pacific  States 
Environmental  Contractors,  Inc.  for  Water  Enterprise  Revenue  funded  project 
Contract  No.  WD-2464  Baylands  Recovery  Program:  Phase  2 Salt  Pond  and 
Levee  Remedial  Action,  approve  Modification  No.  2 (Final),  decreasing  the 
contract  by  $14,250.00  for  a total  contract  amount  of  $7,801 ,176.21  and  authorize 
final  payment,  in  the  amount  of  $25,000  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  Pacific  States  Environmental  Contractors,  Inc. 

O 

Motion  by  Commissioner  Sklar,  seconded  by  Commissioner  Crowley  to  adopt  the 
following  resolution;  passed  (4-0  Caen,  Crowley,  Normandy,  Sklar)  unanimously. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

16.  Discussion  and  possible  action  to  approve  Amendment  No.  2 to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-741 , Program 
Environmental  Impact  Report,  with  ESA+Orion  Joint  Venture  to  conduct  additional 
technical  services  required  to  complete  the  environmental  review  process,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  by  $1 ,276,000,  for  a total 
agreement  amount  of  $7,366,000,  and  with  a time  extension  of  212  consecutive 
calendar  days,  for  a total  agreement  duration  of  1949  consecutive  calendar  days. 

Moved  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy  to  adopt 
the  following  resolution;  passed  (4-0  Caen  Crowley,  Normandy,  Sklar) 
unanimously. 


Items  17  and  18  were  taken  up  together 


17. 

4) 

o 
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18. 


r~ 

5 


Discussion  and  possible  action  to  approve  Amendment  No.  1 to  Power  Enterprise 
Scheduling  Coordinator  Services,  Agreement  No.  CS-816,  Scheduling  Coordinator 
Services,  CCSF  Hydroelectric  Generation  with  APX,  Inc.  (APX)  to  extend  the 
existing  contract  for  no  longer  than  four  (4)  months,  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $600,000,  for  a total  agreement  amount 
of  $2,631 ,000,  and  with  a time  extension  of  122  consecutive  calendar  days,  for  a 
total  agreement  duration  of  853  consecutive  calendar  days. 

Discussion  and  possible  action  to  approve  the  selection  of  APX,  Inc.  (APX);  award 
a professional  services  agreement  to  provide  scheduling  coordinator  services  for 
Agreement  No.  CS-903,  Scheduling  Coordinator,  CCSF  Hydroelectric  Generation; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with  APX 


05-11 


June  24,  2008 


* as  ^ i m i Hi  ~ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
REVISED  RESOLUTION  NO.  08-0105 


WHEREAS,  On  March  31,  2004,  this  Commission  awarded  Agreement  No.  CS- 
741,  Environmental  Analysis  Services,  Program  Environmental  Impact  Report,  Water 
System  Improvement  Program,  and  authorized  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a professional  services  agreement  with 
ESA/Orion  joint  venture,  in  the  amount  of  $2,500,000,  and  with  a term  of  two  years  and 
six  months,  concluding  on  September  30,  2006;  and 

WTIEREAS,  on  June  13,  2006  per  Resolution  06-0100  this  Commission  approved 
Amendment  No.  1 which  increased  the  agreement  amount  by  $3,590,000  and  extended 
the  agreement  term  by  two  years  and  three  months;  and 

WHEREAS,  on  June  24,  2008,  per  Resolution  08-0105  this  Commission 
approved  Amendment  No.  2 which  increased  the  agreement  amount  by  $1,276,000  to 
$7,366,000  and  extend  the  agreement  term  by  six  months  to  July  31,  2009,  in  order  to 
accommodate  additional  work  required  for  the  WSIP  environmental  impact  review;  and 

WHEREAS,  on  August  21,  2008,  per  revised  Resolution  08-0105  this 
Commission  approved  Amendment  No.  2 which  corrected  the  agreement  amount 
increase  to  $1,300,000  for  a total  contract  value  of  $7,390,000;  and 

WHEREAS,  HRC  subconsulting  goals  of  14%  MBE  participation  and  16%  WBE 
participation  have  been  established  and  approved  for  this  Agreement  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  No.  CUW388, 
Programmatic  Environmental  Impact  Report;  now,  therefore,  be  it 
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RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to  Water 
System  Improvement  Program-funded  Agreement  No.  CS-741,  Environmental  Analysis 
Services,  Program  Environmental  Impact  Report,  Water  System  Improvement  Program, 
with  ESA+Orion  Joint  Venture  to  provide  environmental  review  analysis,  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $1,300,000,  for  a total  agreement  amount  of 
$7,390,000,  and  with  a time  extension  of  212  consecutive  calendar  days,  for  a total 
agreement  duration  of  1949  consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0106 


WHEREAS,  On  May  9,  2006,  this  Commission  awarded  Agreement  No.  CS-816, 
Scheduling  Coordinator  Services,  CCSF  Hydroelectric  Generation,  and  authorized  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement,  in  the  amount  of  $2,031,000,  and  with  a term 
of  2 years  with  APX,  Inc. 

WHEREAS,  CS-816  with  APX  was  executed  on  September  1,  2006  through 
August  31, 2008;  and 

WHEREAS,  Amendment  No.  1 is  being  requested  to  increase  the  agreement 
amount  by  no  more  than  $600,000  to  $2,631,000  and  extend  the  agreement  term  by  no 
more  than  122  days  through  December  31,  2008  in  order  to  accommodate  finalizing  new 
contract  negotiations  to  replace  the  existing  contract;  and 

WHEREAS,  HRC  waived  the  subconsulting  goals  for  DBE  participation  for  this 
2-year  pilot  program  agreement  were  waived  by  the  Human  Rights  Commission;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Operating  Funds;  and 

WHEREAS,  the  Letter  of  Credit  with  Bank  of  America  approved  through 
Resolution  06-0077  is  being  extended  to  be  concurrent  with  the  term  of  the  APX  contract 
through  December  31,  2008,  to  ensure  continuing  compliance  with  CAISO  requirements 
to  secure  the  SFPUC’s  financial  obligations  related  to  scheduling  coordinators;  now 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to 
Agreement  No.  CS-816,  Scheduling  Coordinator  Services,  CCSF  Hydroelectric 
Generation,  with  APX,  Inc.,  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  this  amendment,  increasing  the  agreement  by 
$600,000,  for  a total  agreement  amount  of  $2,631,000,  and  with  a time  extension  of  122 
consecutive  calendar  days,  for  a total  agreement  duration  of  853  consecutive  calendar 
days. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0107 


WHEREAS,  As  part  of  the  Scheduling  Coordinator  Service  Tariff  proceeding  at 
the  Federal  Energy  Regulatory  Commission  (“FERC”)  in  docket  No.  ER  00-565-000 
(“SCS  Tariff  Settlement”),  the  City  agreed  to  assume  all  Scheduling  Coordinator 
responsibilities  that  Pacific  Gas  & Electric  (“PG&E”)  had  previously  performed  on 
City’s  behalf  under  the  SCS  Tariff;  and 

WHEREAS,  Under  the  existing  CAISO  requirements,  SFPUC  must  secure  its 
Financial  obligations  related  to  scheduling  coordinators;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a CAISO-certified 
scheduling  coordinator  to  provide  specialized  scheduling  services  to  supplement  SFPUC 
staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $1,500,000  per  year;  and 

WHEREAS,  The  proposal  was  advertised  on  March  7,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  on  September  1,  2008,  and  end  on 
June  30,  2013;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  APX,  Inc.  as  the  best  qualified  scheduling  coordinator,  and 

WHEREAS,  HRC  waived  the  subconsulting  goal  for  LBE  participation;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  120  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Operating  Funds;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  APX,  Inc.; 
awards  Agreement  No.  CS-903,  Scheduling  Coordinator,  CCSF  Hydroelectric 
Generation,  to  provide  CAISO-certified  scheduling  coordinator  services  and  consulting 
services;  authorizes  the  General  Manager  to  secure  financial  obligations  related  to 
scheduling  coordinators  as  required  under  existing  CAISO  rules,  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement  with  APX,  Inc.  for  an  amount  not  to  exceed 
$7,500,000,  and  with  a duration  of  no  more  than  5 years,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied,  to  re-advertise  and  re-select  a 
consultant  at  the  discretion  of  the  City. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0108 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  Construction 
Management  Firm  to  provide  specialized  construction  management  services  to 
supplement  SFPUC  staff  through  the  Agreement  No.  CS-913,  Bay  Tunnel  Construction 
Management  Services,  and 

WHEREAS,  The  estimated  cost  of  services  is  up  to  $18,000,000  assuming  that 
the  Commission  approves  the  proposed  BDPL  Reliability  Upgrade  - Tunnel  Project 
(Project)  following  review  and  consideration  of  the  certified  Final  Environmental  Impact 
Report;  and 

WHEREAS,  The  proposal  was  advertised  on  February  12,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  August  2008  and,  if  the 
Commission  approves  the  BDPL  Reliability  Upgrade  - Tunnel  Project,  end  in  January 
2014  and  the  duration  of  this  agreement  is  up  to  65  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Jacobs  Engineering  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  sub-consulting  goal  of  5%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Jacobs  Engineering  is  committed  to  meet  the  LBE  goal  of  17.7% 
submitted  in  its  proposal  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  he  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW36801,  Bay  Tunnel  Project,  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Jacobs 
Engineering;  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Agreement  No.  CS-913,  Bay  Tunnel  Project  Construction  Management  Services,  to 
provide  construction  management  services;  and  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  a professional  services  agreement 
with  Jacobs  Engineering  for  an  amount  not  to  exceed  $18,000,000,  and  with  a duration  of 
up  to  65  months,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are 
not  satisfied,  to  negotiate  a professional  services  agreement  with  the  next  highest  ranked 
proposer,  provided  that  expenditures  shall  be  limited  to  pre-construction  activities  until 
such  time  as  the  Commission  reviews  and  considers  the  Final  Environmental  Impact 
Report  and  determines  whether  or  not  to  approve  the  proposed  Project;  and  authorizes  the 
General  Manager  to  execute  the  agreement,  subject  to  Board  of  Supervisors'  approval 
pursuant  to  Charter  Section  9.118. 


I hereby  certify  that  the  Foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  24 , 2008 


Secretary,  Public  Utinties  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0109 


WHEREAS,  The  SFPUC  requires  professional  consultants  for  providing 
condition  assessment  and  technical  support  services  for  all  HHWP  facilities;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  consulting  firms  to 
provide  specialized  services  in  facility  condition  assessments  to  supplement  SFPUC  staff; 
and 

WHEREAS,  The  estimated  cost  of  services  is  $3,000,000;  and 

WHEREAS,  CS-923A  will  be  issued  to  Stantec  in  the  amount  of  $1,500,000  and 
CS-923B  to  Black  and  Veatch  in  the  amount  of  $1,500,000;  and 

WHEREAS,  The  proposal  was  advertised  on  April  3,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  August,  2008  and  end  in  July, 
201 1 and  the  duration  of  these  agreements  is  36  consecutive  calendar  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Stantec  and  Black  and  Veatch  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  sub-consulting  goal  of  0%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Stantec  and  Black  and  Veatch  are  committed  to  meet  the  LBE 
goal  submitted  in  their  bids  which  meets  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  these  agreements  will  be  available  at  the  time  of  award  of 
the  agreements  from  Project  CUH-976  - Power  Facilities;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Stantec  and 
Black  and  Veatch;  awards  Water  Enterprise  Water  Project-funded  Agreement  Nos.  CS- 
923A  & B,  HHWP  Power  System  Assessment  and  Upgrade  Services,  to  provide 
assistance  to  the  SFPUC  with  facility  condition  assessments  of  all  HHWP  power 
facilities;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreements  with  Stantec 
and  Black  and  Veatch  for  an  amount  not  to  exceed  $3,000,000,  and  with  a duration  of  36 
months,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a professional  services  agreement  with  the  next  highest 
ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  June  24,  2008 


l 

lai 

1 

Secretary,  Public 

' Utilities  Commission 

PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0110 


WHEREAS,  SFPUC  has  issued  a request  for  consultant  qualifications  in  support 
of  SFPUC’s  implementation  of  a San  Francisco  community  choice  aggregation  (CCA) 
program;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  consultants  to 
provide  specialized  knowledge  and  expertise  to  supplement  SFPUC  staff  on  tasks  related 
to  establishing  and  operating  a CCA  program;  and 

WHEREAS,  The  estimated  cost  of  services  is  to  be  negotiated;  and 

WHEREAS,  The  RFQ  was  initially  advertised  in  December  2007  and  re-issued 
on  March  10,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  July  2008  for  a duration  to  be 
determined;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Local  Power  and  GES  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  15%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Local  Power  and  GES  are  committed  to  meet  the  LBE  goal 
submitted  in  their  bids  which  meet  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  re- 
advertising and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re- advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  CUH978-01  (Community  Choice  Project  - CCA)  and  from  reserve 
balance  CUH947-01  (Master  SEA)  and  from  operating  reserves  - Designation  amount  to 
be  negotiated;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Local 
Power  and  GES;  awards  Power  Enterprise  Community  Choice  Aggregation  Agreement 
No.  CS-920R,  Monitoring  and  Advisory  Services  on  Behalf  of  the  San  Francisco  Public 
Utilities  Commission  for  the  Community  Choice  Aggregation  Program;  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  professional  services  agreements  with  Local  Power  and  GES  for  amounts  to  be 
determined  by  task  allocations,  and  with  a duration  to  be  determined,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  re-advertise  and 
re-select  a consultant  at  the  discretion  of  the  City*,  and 

BE  IT  FURTHER  RESOLVED,  that  this  Commission  directs  the  General 
Manager  to  limit  the  activities  of  the  consultant  hired  under  this  resolution  to  refining  and 
defining,  using  the  Request  For  Information  and  Public  Utilities  Commission  staff  input, 
to  identify  the  program  the  Public  Utilities  Commission  would  offer  to  potential 
customers  under  the  Community  Choice  Aggregation  Program;  and  then  conduct  a 
professional  market  study  to  determine  if  the  critical  mass  would  be  achieved  as 
necessary  to  make  this  a program  the  Commission  could  adopt  and  implement  for  the 
people  of  San  Francisco,  provided  that  the  consultant  could  be  tasked  to  gather  whatever 
information  was  necessary  to  make  a fair  determination  of  the  potential  for  Community 
Choice  Aggregation  program  to  be  successful. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0111 


WHEREAS,  the  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Francisco  County; 
and 


WHEREAS,  MetroPCS  California  LLC  has  requested  to  enter  into  a lease  agreement  for 
maintaining  a cellular  communications  site  on  approximately  two  hundred  (200)  square  feet  on 
the  top  floor  and  to  place  up  to  six  (6)  antennas  on  the  roof  top  at  the  Dryer  building  at  1701 
Jerrold  Avenue,  San  Francisco;  and 

WHEREAS,  BERM  has  determined,  and  completed  a certification,  that  the  project 
described  by  the  proposed  agreement  is  categorically  exempt  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  hereby  approves  the  terms  and  conditions  and  authorizes 
the  execution  of  that  certain  lease  of  approximately  two  hundred  (200)  square  feet  of  rooftop 
space  to  MetroPCS  California  LLC  as  Lessee,  for  the  purpose  of  maintaining  an  unmanned 
cellular  communications  site,  commencing  upon  approval  by  the  SFPUC  and  terminating  five  (5) 
years  from  commencement  date  or  earlier,  in  the  event  City  notifies  Lessee  that  the  lease  is 
terminated  via  twelve  (12)  months  advance  notice;  and  be  it 

FURTHER  RESOLVED,  That  all  action  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved  and 
confirmed  by  the  SFPUC;  and  be  it 

FURTHER  RESOLVED,  That  upon  approval  by  the  SFPUC,  the  General  Manager  of 
Public  Utilities  is  hereby  authorized  and  directed  to  execute  said  lease. 


/ hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
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San  Francisco  Public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  July  8,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.1 001  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  June  10,  2008  Special  Meeting 

b)  Minutes  of  the  June  24,  2008  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Delegation  of  Commission  Authority 

b)  Capital  Programs 

c)  LED  Street  Lighting 

d)  Water  Conservation  Program 


( Ambrose ) 

{Kelly) 

{Hale) 

{Carl  In/Span j ian ) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
1 llh  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


8.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation:  Approve  the  terms  and  conditions  of,  and  authorize  the 

General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC"),  or  his  designee,  to  execute,  a 
Revocable  Permit  with  BART  to  allow  the  installation, 
maintenance,  repair,  and  replacement  of  a 60-inch  casing 
enclosing  a 36-inch  water  main  under  BART  track  way 
property  located  at  Havelock  Street  in  the  City  and  County 
of  San  Francisco. 

b)  Staff  Recommendation:  Approve  the  terms  and  conditions  of,  and  authorize  the 

General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC"),  or  his  designee,  to  execute,  a 
Revocable  Permit  with  CalTrans  to  allow  the  installation 
of  a 36-inch  pipe  inside  a 48-inch  steel  casing  by  bore  and 
jack  method  underneath  State  Highway  04-SF-280,  Post 
Mile  2.04,  at  Havelock  Street,  in  the  City  and  Country  of 
San  Francisco. 


c)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  CUW  260 

Water  Main  Replacement/Retrofit  Program- funded 
Contract  No.  WD  2461  8-Inch  Ductile  Iron  Main 
Installation  in  Turk  St.,  McAllister  St.,  Pierce  St.,  Hollis 
St.,  and  Seymore  Street  in  the  amount  of  $1,789,933  to  the 
lowest,  qualified,  responsible  and  responsive  bidder. 
Synergy  Project  Management. 

d)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award  Contract 

No.  WD-2576,  City  Distribution  Division  As-Needed 
2008/2009  Annual  Paving  Contract  No.  2,  in  the  amount  of 
$2,1 18,804  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  AAA  Constaiction. 


e)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-25 10,  Adit 

Leak  Repairs  at  Crystal  Springs,  Calaveras  and  San 
Antonio  Dams  Outlet  Towers,  approve  Modification  No.  2, 
reducing  the  contract  by  $59,390.93,  for  a total  contract 
amount  of  $1,704,757.07,  (Contract  was  completed  within 
the  approved  duration.  No  time  extension  is  required)  and 
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authorize  final  payment,  in  the  amount  of  $85,237.85,  to 
the  contractor,  NTK  Construction,  Inc. 

f)  Staff  Recommendation: 

Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  an  amendment  No. 
2 for  CS-814,  Water  Saver  Program  by  extending  the 
agreement  with  Intergy  Corp.  by  one  year,  for  a total 
agreement  duration  of  three  years. 

g)  Staff  Recommendation: 

Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise-funded  Contract  No.  WW-476,  Job 
Order  Contract,  Spot  Sewer  Repair  (A-license),  San 
Francisco,  in  an  amount  not-to-exceed  $3,000,000  and 
with  a duration  of  two  years,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Synergy  Project 
Management,  Inc.;  provided,  however  the  aforesaid 
amount  shall  be  adjusted  during  performance  or  upon 
completion  of  the  Work  in  accordance  with  the  Contract 
Documents. 

h)  Staff  Recommendation: 

Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise-funded  Contract  No.  WW-477,  Job 
Order  Contract,  Spot  Sewer  Repair  (A-license),  San 
Francisco,  in  an  amount  not-to-exceed  amount  of 
$3,000,000  and  with  a duration  of  two  years,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  J.  Flores 
Construction  Co.,  Inc.;  provided,  however  the  aforesaid 
amount  shall  be  adjusted  during  performance  or  upon 
completion  of  the  Work  in  accordance  with  the  Contract 
Documents. 

i)  Staff  Recommendation: 

Accept  work  performed  for  Program-funded  Contract  No. 
WD-2508,  Capuchino  Valve  Lot  Improvements,  by  NTK 
Construction,  Inc.,  for  a total  contract  amount  of 
$1,576,733.46,  and  authorize  final  payment,  in  the  amount 
of  $95,244.40  to  the  contractor. 

REGULAR  BUSINESS 

9.  Discussion  of  and  possible  action  to  revise  the  Commission’s  Rules  of  Order  adding  a 
proposed  new  Rule  of  Order  related  to  Commissioner  Training.  ( Ambrose ) 
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10.  Discussion  and  possible  action  to  rescind  SFPUC  Resolutions  No.  07-0137  and  No.  07-0188 
with  respect  to  the  proposed  combustion  turbine  projects  and  related  facilities;  directing  staff 
to  perform  certain  investigations  as  to  the  feasibility  of  an  alternative  plan  to  retrofit  the 
existing  Potrero  Power  Plant  combustion  turbines;  and  authorizing  the  General  Manager  to 
enter  an  agreement  with  Industrial  Construction  Company  (“ICC”)  for  payment  of  an 
amount  not  to  exceed  $100,000  in  exchange  for  ICC’s  performance  of  various  tasks  relating 
to  maintaining  the  viability  of  ICC’s  proposal  for  the  design  and  construction  the  City  CT 
Projects  during  such  investigations.  ( Sklar ) 


11.  Discussion  and  possible  action  to  approve  the  Water  System  Improvement  Project  (WSIP)- 
funded  Alameda  Siphon  No.  4 Project  (Project)  (CUW35902);  adopt  the  Final  Mitigated 
Negative  Declaration  (MND)  for  the  project,  the  required  California  Environmental  Quality 
Act  (CEQA)  Findings,  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP),  the 
Greenhouse  Gas  Reduction  Measures,  and  Standard  Construction  Measures. 

(Continued  from  the  June  24, 2008  Regular  Meeting)  ( Torrey ) 


REAL  PROPERTY  TRANSACTIONS 

12.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  approve  a 
ten  (10)  year  lease  term  with  one  ten  (10)  year  lease  extension  option  for  warehouse  space 
located  at  651  Bryant  Street  comprising  14,000  rentable  square  feet  located  on  19,000  square 
feet  of  land  in  San  Francisco.  (Dowd) 


Amend 

13.  Approve  the  terms  and  conditions  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  a Second  Amendment  to  an  Option 
Agreement  pertaining  to  the  sale  of  SFPUC  property  located  between  Whisman  Rd.  and 
Tyrella  Ave.  in  Mountain  View,  California  with  KMJ  Urban  Communities,  LLC. 

(Dowd) 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

14.  Discussion  and  possible  action  to  approve  the  selection  of  Raftelis  Financial  Consultants, 
Inc.;  award  Professional  Services  Agreement  No.  CS-934,  Rate  Consultant  Services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services  agreement  with  Raftelis  Financial 
Consultants  for  an  amount  not  to  exceed  $350,000,  and  with  a duration  of  12  months,  or, 
in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a professional  services  agreement  with  the  next  highest  ranked 
proposer.  (Rydstrom) 
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CLOSED  SESSION 


15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 

54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

18.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (2). 

(Continued  from  the  June  24,  2008  Regular  Meeting) 

Anticipated  Litigation:  CSAA  as  subrogee  for  Catherine  Groat,  City  Attorney 

File  No.  08-003191,  Filed  May  19,  2007. 

19.  Pursuant  to  Government  Code  Section  54957  and  San  Francisco  Administrative  Code 

section  67.10(b):  Public  Employee  Position  of  Assistant  General  Manager,  San  Francisco 
Public  Utilities  Commission,  Consideration  and  possible  action  on  terms  of  employment,  as 
authorized  pursuant  to  San  Francisco  Charter  Section  8B  126(b).  (Modena/ Ambrose) 

(Continued  from  the  June  24, 2008  Regular  Meeting) 

20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 


Existing  Litigation:  a)  United  States  of  America  v.  City  and  County  of  San  Francisco, 

U.S.  District  Court,  Eastern  District  of  California,  Case  No.  2:05  CV 
01693  DFL  GGH,  filed  August  22,  2005.  ( Ammons ) 


b)  United  States  of  America  v.  City  and  County  of  San 

Francisco,  U.S.  District  Court,  Northern  District  of  California,  Case 
no.  I:07-cv-01300-LJO/DLB,  filed  September  6,  2007.  (Lipton) 
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21 .  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

( Ambrose ) 

Anticipated  Litigation:  As  Plaintiff  (2  cases) 


22.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Sunshine  Ordinance  Section  67.8 
(a)(2),  Govt.  Code  section  54956.8:  Property:  Sunol  Valley  Aggregate  Quarry  (Surface 
Mining  Permit  30),  located  at  6527  Calaveras  Rd.  Sunol  California.  ( Dowd) 

APN  96-375-009 

Property:  308.5-acre  property  located  in  Alameda  County,  Calif.,  known  as  the  Sunol  Valley 
Aggregate  Quarry.  SMP  30. 

Parties  Negotiating:  SFPUC  - Dowd 

Oliver  de  Silva,  Inc 

Under  Negotiation:  Price  and  Terms 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

23.  Announcement  following  Closed  Session. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

REGULAR  MEETING 

Tuesday,  July  8,  2008 

1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable,  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:40  P.M. 

2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  E.  Dennis 

Normandy,  Commissioner  David  Hochschild,  Commissioner 
F.X.  Crowley 

3.  Approval  of  Minutes 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Hochschild,  to 
adopt  the  Minutes  of  the  June  10,  2008,  Special  Meeting  and  the  June  24,  2008 
Regular  Meeting;  passed  (5-0  Caen,  Normandy,  Sklar,  Hochschild  and  Crowley) 
unanimously. 

4.  Public  Comments 

Ms.  Linda  Coralin,  expressed  concerns  with  continuing  use  of  chloramines  to  disinfect 
the  water  system  contending  that  although  the  levels  of  chloramines  used  were 
reduced,  some  systems  users  continued  to  exhibit  symptoms  they  attributed  to  its  use. 
Ms.  Coralin  asked  that  the  Commissioners  agree  to  work  pro-actively  with  citizen’s 
groups  to  address  these  concerns  about  water  quality  and  authorize  an  independent 
study  of  the  health  effects  of  chloramines’  use. 

Ms.  Espanola  Jackson,  Bayview  Hunters’  Point,  expressed  concern  with  reports  of 
meetings  being  held  to  discuss  possible  relocation  of  the  Southeast  Plant’s  digesters, 
reminding  the  Commissioner  of  her  longstanding  position  that  the  digesters  were  best 
rebuilt  in  place,  noted  that  there  had  been  more  than  enough  money  spent  on  study  of 
this  topic,  and  urged  that  now  was  the  time  to  begin  moving  forward  quickly  to  remedy 
the  situation. 

Mr.  Francisco  DaCosta,  environmental  activist,  discussed  his  concerns  with  the  ongoing 
development  of  the  former  Hunters’  Point  Naval  Shipyard  related  to  risk  of  exposure  to 
asbestos  resulting  from  digging  into  underlying  serpentine  rock,  asked  if  any 
determination  had  been  made  of  the  age  and  condition  of  existing  water  system 
pipelines,  expressed  concern  with  rust  problems  in  old  metal  pipelines,  requested  a 
comprehensive  hydrological  survey  be  made,  and  urged  that  the  SFPUC  to  take  action 
to  reduce  loss  of  water  due  leakage  from  antiquated  pipes. 

5.  Communications 

Vice  President  Normandy  thanked  General  Manager  Ed  Harrington  and  Assistant 
General  Manager  Michael  Carlin  for  their  thoughtful  response  to  a letter  concerning 
chloramines  sent  to  the  Commissioners  by  Mrs.  Barbara  Keyser. 
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6.  Commission  Business 


In  response  to  a question  by  President  Caen,  Assistant  General  Manager  of  Power 
Barbara  Hale  explained  why  the  installation  of  solar  panels  through  the  SFPUC’s  “Go 
Solar”  incentive  program  would  not  trigger  a property  tax  assessment.  Commissioner 
Hochschild  noted  this  was  due  to  a state  law  drafted  by  Assemblyman  Mark  Leno. 
Commissioner  Sklar  noted  that  this  was  designed  be  a series  of  pluses  as  the  property 
tax  reassessment  would  only  occur  at  the  sale  of  a property  benefitting  the  seller  by 
having  a more  valuable  property  to  sell  and  the  City  by  reaping  increased  property  tax 
from  the  purchaser  of  this  higher  valued  property. 

Commissioner  Hochschild  requested  an  update  on  the  status  of  the  Utility 
Undergrounding  Project.  Mr.  Harrington  proposed  to  follow  up  with  the  Department  of 
Public  Works  (DPW)  and  report  what  he  discovered  to  the  Commissioners. 

In  response  to  a letter  raising  this  question  related  to  the  CT’s  Project,  Commissioner 
Sklar  wondered  at  a possible  connection  between  development  issues  on  Potrero  Hill 
and  those  having  an  undisclosed  personal  financial  interest  in  this  project  going  forward. 
Commissioner  Sklar  suggested  that  those  taking  positions  on  this  issue  before  the 
Commission  in  various  guises  ought  in  fairness  to  disclose  any  such  interests  as 
Commissioners  were  required  to  do. 


7.  Report  of  the  General  Manager 

a)  Delegation  of  Commission  Authority 

Deputy  City  Attorney  Noreen  Ambrose  outlined  in  some  detail  her  extensive  research 
into  precedents  for  the  Commission  to  delegate  authority  to  the  General  Manager  to 
continue  the  processing  of  normal  business  in  the  unusual  circumstance  created  by  the 
transition  to  a successor  SFPUC  mandated  by  the  adoption  of  Proposition  E (June 
2008).  In  response  to  a question  by  President  Caen  concerning  what  guidelines  existed 
for  such  an  authorization,  Ms.  Ambrose  noted  that  previous  changes  in  the 
Administrative  Code  had  authorized  the  delegation  of  approval  authority  in  a number  of 
types  of  contracts  and  that  in  this  case  this  authority  would  be  expanded  upon  with  clear 
criteria  set  for  the  kinds  of  actions  that  might  be  authorized  to  be  done  in  the  absence  of 
the  Commission.  The  Deputy  City  Attorney  requested  that  the  Commissioners  consider 
what  were  the  appropriate  criteria  for  granting  this  authority  and  proposed  that  the 
absence  of  appointment  of  a quorum  of  the  Commission  for  a three  week  period  after 
the  August  1st  transition  date  could  trigger  the  proposed  delegated  authority  to  maintain 
the  flow  of  business  until  such  time  as  sufficient  numbers  of  Commissioners  were 
appointed  and  confirmed  by  the  Board  of  Supervisors  (BOS). 

Commissioner  Sklar  observed  that  it  was  critical  that  the  work  of  the  SFPUC  go  forward 
without  delay  during  the  transition  and  proposed  that  the  grant  of  authority  be  focused 
on  general  business  activities  of  the  SFPUC  with  policy  matters  or  issues  of  controversy 
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such  as  the  Newark-San  Francisco  Transmission  Line  proposal  be  deferred  until  the 
Commission  could  address  them. 

Responding  to  a question  from  President  Caen  regarding  other  Commission’s  response 
to  this  kind  of  situation,  Ms.  Ambrose  recalled  that  the  Board  of  Supervisors  had 
delegated  some  of  the  Planning  Commission’s  usual  role  to  the  Director  of  City 
Planning  during  the  five  month  period  that  the  Planning  Commission  lacked  a quorum. 

In  response  to  President  Caen’s  suggestion,  Ms.  Ambrose  proposed  to  circulate  revised 
draft  language  for  the  proposed  delegation  of  authority  based  on  the  resolution  currently 
before  the  Commissioners  for  consideration  at  their  next  regular  meeting. 

Vice  President  Normandy  observed  that  this  was  likely  to  be  a short  term  problem  and 
reiterated  that  this  language  should  grant  authority  for  routine  general  business 
activities  with  major  policy  questions  deferred  if  necessary  to  the  Mayor  and  the  Board 
of  Supervisors  or  held  until  the  Commission  could  address  them.  Mr.  Harrington  noted 
that  generally  matters  included  in  such  a delegation  of  authority  were  included  in  the 
Budget  previously  adopted  by  the  Commission.  Commissioner  Sklar  recommended 
that  as  the  Commissioners  had  confidence  in  the  judgment  of  the  General  Manager  that 
the  grant  of  authority  should  be  permissive  rather  than  restrictive  so  that  necessary 
SFPUC  activities  could  continue  forward  unimpeded. 

Public  Comment: 

Mr.  Francisco  DaCosta,  environmental  activist,  expressed  concern  about  granting  such 
authority,  noting  that  the  Commissioners  were  the  defenders  of  the  public  interest  and, 
while  expressing  confidence  in  Mr.  Harrington’s  experience,  was  concerned  that  greed 
and  political  influences  could  proceed  unseen  without  the  Commission  safeguarding  the 
community’s  interests. 

Mrs.  Espanola  Jackson,  Bayview  Hunters’  Point,  worried  concerning  the  potential  for 
SFPUC  staff  going  forward  without  Commission  oversight,  decried  payment  of  $100,000 
to  Industrial  Construction  Company  (ICC)  for  work  on  the  Combustion  Turbine’s  Project, 
and  disagreed  with  Vice  President  Normandy’s  expression  of  confidence  in  SFPUC  staff 
demanding  that  honesty  not  misinformation  be  the  policy. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  Conservation  Agency, 
(BAWSCA)  noted  that  the  transition  to  the  successor  Commission  was  not  currently  an 
emergency,  but  that  any  lengthy  absence  of  a quorum  to  conduct  necessary  business 
would  pose  a serious  problem. 

Commissioner  Sklar  clarified  that  the  proposed  $100,000  payment  was  a now  discarded 
earlier  safeguard  and  was  no  longer  in  play. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley  to  continue 
discussion  of  this  matter  to  the  next  regular  meeting  ; passed  (5-0)  unanimously  (Caen, 
Normandy,  Sklar,  Hochschild,  and  Crowley). 
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b)  Capital  Programs 


Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  outlined  recent  progress  on 
the  San  Joaquin  Pipeline. 

c)  Light  Emitting  Diode  (LED)  Lighting 

Ms.  Marla  Jurosek,  SFPUC  Utility  Services  Manager,  presented  an  overview  of  the 
proposed  transition  to  an  LED  based  street  lighting  system  outlining  both  the 
environmental  benefits  as  well  as  the  resulting  better  lighting  this  system  provided  in 
darkness.  In  answer  to  questions  by  Commissioner  Hochschild,  Ms.  Jurosek  explained 
the  nature  of  dual  PG&E  and  SFPUC  managed  interwoven  network  of  street  lighting 
that  developed  as  various  street  lighting  systems  were  put  into  place  throughout  San 
Francisco  during  the  previous  century.  Ms.  Jurosek  then  highlighted  the  benefits 
deriving  from  using  LED  system  but  noted  that  while  they  were  initially  more  costly  to 
install,  that  they  used  significantly  less  power  over  their  much  greater  working  lifetime. 

In  response  to  questions  by  Vice  President  Normandy,  Ms.  Jurosek  reported  concerns 
with  safe  disposal  of  exhausted  LED  fixtures  would  be  addressed.  The  locations  of  LED 
Street  Lighting  Test  Areas  in  the  Civic  Center  along  Beale  Street  and  by  PG&E  in  the 
Sunset  were  reported. 

In  response  to  a discussion  of  the  reduced  power  costs  that  use  of  this  system  was 
likely  to  produce,  Commissioner  Hochschild  noted  that  the  SFPUC  would  need  to 
develop  a policy  mechanism  to  protect  its  revenues  from  loss  as  greater  savings  were 
created  by  the  efficiencies  resulting  as  these  systems  were  more  widely  used. 

In  response  to  a question  by  Vice  President  Normandy,  Ms.  Jurosek  noted  within 
requirements  of  safety  regulations  these  systems  might  be  adaptable  to  use  solar 
power.  Commissioner  Hochschild  noted  that  this  was  terrific  given  the  power  saving 
potential  of  these  much  more  efficient  fixtures,  and  asked  how  long  it  might  take  after 
testing  to  move  forward  with  conversion  of  the  outdated  existing  systems.  Ms.  Jurosek 
noted  that  as  much  as  60%  the  existing  “cobra  head”  fixtures  would  be  among  the  first 
to  be  replaced,  producing  as  much  as  a 525  kilowatt  energy  savings. 

Public  Comment: 

Mrs.  Espanola  Jackson  complained  that  there  was  no  mention  of  including  her 
community,  Bayview  Hunters’  Point,  into  the  network  of  new  more  efficient  streetlights. 

General  Manager  Harrington  noted  that  the  current  locations  were  testing  areas  and 
that  all  parts  of  the  city  would  eventually  be  included  in  the  new  street  lighting  system 
after  its  effectiveness  were  tested  reviewed  and  perfected  for  routine  uses. 
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d)  Water  Conservation  Program 

Assistant  General  Manager  for  External  Affairs  Laura  Spanjian  presented  an  overview 
of  the  wide  array  of  aggressive  water  conservation  activities  that  SFPUC  had 
undertaken  in  recent  months  such  as:  the  first  Water  System  Improvement  Project 
(WSIP)  project  Environmental  Impact  Report  (EIR)  going  before  the  Board  of 
Supervisors,  and  the  launch  of  the  second  year  of  the  very  successful  nine  county  $1 
million  “Water  Saving  Hero”  conservation  program.  Ms.  Spanjian  reported  on  the 
Mayor’s  recent  Executive  Order  mandating  10%  usage  reductions,  and  noted  that  a 
water  audit  report  focused  on  repair  of  leaks  would  be  available  on  October  1st.  Ms. 
Spanjian  then  described  aspects  of  the  City’s  conservation  efforts  to  reduce  water  use 
in  street  sweeping  and  landscape  irrigation.  Ms.  Spanjian  concluded  her  report  with  a 
update  on  the  water  charges  pass  through  legislation  that  was  in  committee  at  the 
Board  of  Supervisors. 

In  response  to  a question  from  Commissioner  Sklar,  Ms.  Spanjian  reported  she  was 
optimistic  that  a compromise  version  of  this  would  be  approved  by  the  Board  this  year. 
Responding  to  a question  by  Commissioner  Hochschild,  Ms.  Spanjian  reported  that 
amendments  to  require  updating  of  fixtures  were  being  proposed  for  the  Housing  Code 
and  that  the  City’s  Building  and  Plumbing  Codes  were  already  so  updated. 
Commissioner  Hochschild  observed  that  stakeholder  involvement  was  essential  to 
encouraging  businesses  to  realize  that  conservation  really  saved  money. 

Commissioner  Hochschild  applauded  staffs  aggressive  efforts  in  this  area  noting  that 
greater  conservation  was  certain  to  be  critically  necessary  in  the  next  ten  years.  Vice 
President  Normandy  encouraged  staff  to  look  to  successful  models  developed  by  other 
cities. 

In  response  to  a question  by  President  Caen,  Mr.  Jensen  reported  that  regional  water 
system  user’s  conservation  efforts  were  a major  focus  of  activity.  Regarding  the  use  of 
city  codes  to  encourage  conservation,  Deputy  City  Attorney  Noreen  Ambrose  discussed 
various  options  for  enforcement  actions  and  noted  that  the  risk  of  liability  was  a strong 
motivator  for  sellers  to  do  mandated  improvements.  Commissioner  Hochschild  urged 
that  stakeholders  be  brought  together  in  a conference  to  put  all  of  the  issues  on  the 
table  and  come  to  a comprehensive  response  to  the  demand  for  greater  conservation  in 
the  coming  years.  Water  Conservation  Manager  Dana  Haasz  then  reported  in  greater 
detail  on  some  of  these  areas  of  conservation  activity. 

Public  Comment: 

Mr.  Peter  Drekmeir,  Tuolumne  River  Trust,  applauded  the  great  example  being  provided 
by  the  SFPUC  and  urged  convening  a regional  conference  emphasizing  conservation  to 
spread  the  word  on  the  importance  of  conserving  water.  Mr.  Drekmeir  also  took  this 
opportunity  to  thank  the  Commissioners  for  their  service. 

Mr.  Joe  Boss,  Potrero  Hill  civic  leader,  recalled  the  severe  drought  of  the  1970s  and 
noted  that  many  residents  still  continue  to  employ  the  water  saving  strategies 
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introduced  then  and  urged  that  the  highest  standards  of  conservation  continue  to  be 
maintained. 

Prior  to  taking  up  the  remaining  agenda  items,  President  Caen  called  a brief  recess  at 
2:55  PM.  The  Commission  returned  to  session  at  3:05PM. 


CONSENT  CALENDAR 

8.  Moved  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy,  to  adopt 
items  (a  through  i)  listed  under  the  Consent  Calendar;  passed  (5-0 
(Caen,  Crowley,  Hochschild,  Normandy,  and  Sklar)  unanimously. 


a)  Resolution  No.  08-0125:  Approve  the  terms  and  conditions  of,  and  authorize 

the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  ("SFPUC"),  or  his  designee,  to 
execute,  a Revocable  Permit  with  BART  to  allow  the 
installation,  maintenance,  repair,  and  replacement  of 
a 60-inch  casing  enclosing  a 36-inch  water  main 
under  BART  track  way  property  located  at  Havelock 
Street  in  the  City  and  County  of  San  Francisco. 

b)  Resolution  No.  08-0126:  Approve  the  terms  and  conditions  of,  and  authorize 

the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  ("SFPUC"),  or  his  designee,  to 
execute,  a Revocable  Permit  with  CalTrans  to  allow 
the  installation  of  a 36-inch  pipe  inside  a 48-inch 
steel  casing  by  bore  and  jack  method  underneath 
State  Highway  04-SF-280,  Post  Mile  2.04,  at 
Havelock  Street,  in  the  City  and  Country  of  San 
Francisco. 


c)  Resolution  No.  08-0112:  Approve  the  plans  and  specifications  and  award 

CUW  260  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD  2461  8-Inch 
Ductile  Iron  Main  Installation  in  Turk  St.,  McAllister 
St.,  Pierce  St.,  Hollis  St.,  and  Seymore  Street  in  the 
amount  of  $1 ,789,933  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Synergy  Project 
Management. 

d)  Resolution  No.  08-0113:  Approve  the  plans  and  specifications  and  award 

Contract  No.  WD-2576,  City  Distribution  Division 
As-Needed  2008/2009  Annual  Paving  Contract  No. 
2,  in  the  amount  of  $2,1 1 8,804  to  the  lowest, 


05-7 


Draft  July  8,  2008 


qualified,  responsible  and  responsive  bidder,  AAA 
Construction. 


e)  Resolution  No.  08-:01 14:  Accept  work  performed  for  Contract  No.  WD-2510, 

y Adit  Leak  Repairs  at  Crystal  Springs,  Calaveras  and 
San  Antonio  Dams  Outlet  Towers,  approve 
Modification  No.  2,  reducing  the  contract  by 
$59,390.93,  for  a total  contract  amount  of 
$1 ,704,757.07,  (Contract  was  completed  within  the 
approved  duration.  No  time  extension  is  required) 
and  authorize  final  payment,  in  the  amount  of 
$85,237.85,  to  the  contractor,  NTK  Construction, 

Inc. 

f)  Resolution  No.  08-0115  Authorize  the  General  Manager  of  the  San 

/ Francisco  Public  Utilities  Commission  to  execute  an 
amendment  No.  2 for  CS-814,  Water  Saver 
Program  by  extending  the  agreement  with  Intergy 
Corp.  by  one  year,  for  a total  agreement  duration  of 
three  years. 

g)  Resolution  No.  08-0116:  Approve  the  plans  and  specifications  and  award 

v Wastewater  Enterprise-funded  Contract  No.  WW- 

476,  Job  Order  Contract,  Spot  Sewer  Repair  (A- 
license),  San  Francisco,  in  an  amount  not-to-exceed 
$3,000,000  and  with  a duration  of  two  years,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
Synergy  Project  Management,  Inc.;  provided, 
however  the  aforesaid  amount  shall  be  adjusted 
during  performance  or  upon  completion  of  the  Work 
in  accordance  with  the  Contract  Documents. 

h)  Resolution  No.  08-0117  Approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise-funded  Contract  No.  WW- 

477,  Job  Order  Contract,  Spot  Sewer  Repair  (A- 
license),  San  Francisco,  in  an  amount  not-to-exceed 
amount  of  $3,000,000  and  with  a duration  of  two 
years,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  J.  Flores  Construction  Co.,  Inc.; 
provided,  however  the  aforesaid  amount  shall  be 
adjusted  during  performance  or  upon  completion  of 
the  Work  in  accordance  with  the  Contract 
Documents. 
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i)  Resolution  No.  08-0118:  Accept  work  performed  for  Program-funded 

Contract  No.  WD-2508,  Capuchino  Valve  Lot 
Improvements,  by  NTK  Construction,  Inc.,  for  a total 
contract  amount  of  $1 ,576,733.46,  and  authorize 
final  payment,  in  the  amount  of  $95,244.40  to  the 
contractor. 

REGULAR  BUSINESS 

9.  Discussion  of  and  possible  action  to  revise  the  Commission’s  Rules  of  Order 
adding  a proposed  new  Rule  of  Order  related  to  Commissioner  Training. 

Draft  Rule  23  - Commissioner  Training  on  Code  of  Conduct 

Rule  23.  Each  member  of  the  Commission  shall  act  in  a manner  as  prescribed  by  the  Charter  and 
applicable  laws.  To  ensure  compliance  with  this  Rule,  each  Commissioner  shall  receive  training  within  fifteen 
days  following  confirmation  of  appointment  with  respect  to  the  following: 

• San  Francisco  Charter 

• San  Francisco  Campaign  and  Government  Conduct  Code 

• Mayor's  Policy  on  Commissioner  Attendance  and  Board  of  Supervisors  Resolution  No.  502-06 

• San  Francisco  Administrative  Code,  Chapter  67,  Sunshine  Ordinance 

• California  Fair  Political  Practices  Act  and  Statement  of  Economic  Interest  Obligations. 

• Commission  Policies,  including  notification  as  to  the  following  policies: 

a.  Each  member  shall  notify  the  Commission  Secretary  whenever  that  member  is  contacted  by  a party  having 
business  pending  before  the  Commission  if  the  communication  concerns  that  business  matter;  and 

b.  Each  member,  when  commenting  publicly  or  to  the  media  from  the  perspective  of  that  member's  individual 
capacity  on  a matter  within  the  Commission's  jurisdiction,  preface  any  communication  with  the  statement  that 
the  comments  are  an  individual  expression  of  opinion,  and  do  not  necessarily  reflect  the  position  of  the  San 
Francisco  Public  Utilities  Commission. 


Vice  President  Normandy  noted  that  this  matter  had  been  discussed  previously  and 
observed  that  it  seemed  to  be  the  consensus  of  the  Commission  that  the  proposed 
Rules  amendment  would  satisfactorily  address  the  issues  of  concern. 

Moved  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy,  to  adopt 
the  proposed  amendment  to  the  Commission’s  Rules  of  Order,  passed  (5-0) 
unanimously.  (Caen,  Normandy,  Sklar  Hochschild,  and  Crowley) 


10.  Discussion  and  possible  action  to  rescind  SFPUC  Resolutions  No.  07-0137  and 
No.  07-0188  with  respect  to  the  proposed  combustion  turbine  projects  and  related 
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facilities;  directing  staff  to  perform  certain  investigations  as  to  the  feasibility  of  an 
alternative  plan  to  retrofit  the  existing  Potrero  Power  Plant  combustion  turbines; 
and  authorizing  the  General  Manager  to  enter  an  agreement  with  Industrial 
Construction  Company  (“ICC”)  for  payment  of  an  amount  not  to  exceed  $100,000 
in  exchange  for  ICC’s  performance  of  various  tasks  relating  to  maintaining  the 
viability  of  ICC’s  proposal  for  the  design  and  construction  the  City  CT’s  Projects 
during  such  investigations.  Resolution  No.  08-01 19  J 

Commissioner  Sklar  observing  that  given  recent  developments  that  had  identified 
an  additional  superior  option  to  going  forward  with  the  Combustion  Turbines  (CT’s) 
Project  recommended  that  the  Commission  revise  its  position  concerning  the 
preferred  alternative  solution  to  achieving  the  CAISO’s  mandate  for  in-city  electric 
power  reliability  and  moved  a substitute  resolution  reading  as  follows: 

“WHEREAS,  In  July  and  October  2007,  respectively,  the  San  Francisco  Public  Utilities 
Commission  (the  “Commission”)  adopted  Resolution  Nos.  07-0137  and  07-0188  which 
resolutions  authorized  the  General  Manager  of  the  Commission  to  complete  negotiations 
and  execute  agreements  related  to  the  development  and  construction  of  two  combustion 
turbine  electric  generating  facilities  (the  “City  CT  Projects”),  such  authorization  being 
subject  to  descriptions  of  approved  terms;  and, 

WHEREAS,  On  June  24,  2008  the  City’s  Board  of  Supervisors  (the  “Board”)  approved  a 
resolution  urging  Commission  staff  to  submit  to  the  California  Independent  System 
Operator  (“CAISO”)  a plan  for  a transmission-only  solution  to  the  closure  of  the  Potrero 
Power  Plant;  now,  therefore,  be  it 

RESOLVED,  That  in  view  of  the  endorsement  by  the  Board  of  the  pursuit  of  a 
transmission-only  solution  to  the  closure  of  the  Potrero  Power  Plant,  this  Commission  has 
reconsidered  the  most  advisable  targeted  investment  to  serve  as  a bridge  from  the  City’s 
current  reliability  needs  to  a more  sustainable  energy  future  without  a fossil  fuel  generating 
facility  within  the  City  and  County  of  San  Francisco;  and,  be  it  further 

RESOLVED,  That  after  such  reconsideration,  this  Commission  endorses  the  retrofitting 
and/or  reuse  of  the  energy  infrastructure  at  the  Potrero  Power  Plant  as  its  preferred 
alternative  to  the  City  CT  Projects,  as  such  retrofit  and  reuse  is  more  generally  described 
in  the  Potrero  Retrofit  Study  dated  July  1,  2008,  prepared  by  CH2MHNI  and  attached 
hereto  as  Attachment  A (as  so  described,  the  “Mirant  Alternative”),  provided  that  the 
Mirant  Alternative  is  structured  to  satisfy  the  following  criteria: 


1 . Improvement  in  air  and  water  quality  over  the  current  operations  at  the 
Mirant  site  and  comparable  to  the  expected  operations  of  the  in-City 
portion  of  the  City  CT  Projects  in  the  form  in  which  it  was  proposed  to  the 
Board. 

2.  Achievement  of  a particulates  mitigation  and  community  benefits  program 
equal  to  or  better  than  the  corresponding  benefits  program  proposed  in 
connection  with  the  in-City  portion  of  the  City  CT  Projects. 

3.  No  dispatch  other  than  for  reliability,  except  on  agreement  of  the  City. 
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The  substitute  resolution  as  amended  was  moved  by  Commissioner  Sklar,  seconded  by 
Commissioner  Crowley,  to  adopt  the  above  noted  revised  resolution;  passed  (5-0) 
unanimously  (Caen,  Crowley,  Hochschild,  Normandy,  and  Sklar). 

Commissioner  Sklar  left  the  meeting  at  4:02  P.M. 


1 1 .  Discussion  and  possible  action  to  approve  the  Water  System  Improvement  Project 
(WSIP)-funded  Alameda  Siphon  No.  4 Project  (Project)  (CUW35902);  adopt  the 
Final  Mitigated  Negative  Declaration  (MND)  for  the  project,  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings,  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP),  the  Greenhouse  Gas  Reduction  Measures,  and 
Standard  Construction  Measures. 

(Continued  from  the  June  24,  2008  Regular  Meeting) 

Public  Comment: 

Mr.  Art  Jensen  noted  that  there  would  be  future  discussions  in  the  ongoing  review 
processes. 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Hochschild  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously  (Caen,  Crowley, 
Hochschild,  Normandy).  Resolution  No.  08-0120  '</ 


CONSTRUCTION  CONTRACTS 

12.  Discussion  and  possible  action  to  approve  the  terms  and  conditions  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
approve  a ten  (10)  year  lease  term  with  one  ten  (10)  year  lease  extension  option 
for  warehouse  space  located  at  651  Bryant  Street  comprising  14,000  rentable 
square  feet  located  on  19,000  square  feet  of  land  in  San  Francisco. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley  to  adopt 
the  following  resolution;  passed  (4-0)  unanimously  (Cane,  Crowley,  Hochschild, 
Normandy).  Resolution  No.  08-0121 

Amend 

13.  Approve  the  terms  and  conditions  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a Second  Amendment 
to  an  Option  Agreement  pertaining  to  the  sale  of  SFPUC  property  located  between 
Whisman  Rd.  and  Tyrella  Ave.  in  Mountain  View,  California  with  KMJ  Urban 
Communities,  LLC. 
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this  matter  was  no  longer  a matter  for  the  SFPUC  but  was  before  the  Board  of 
Supervisors,  and  that  as  this  proposed  change  would  have  a major  impact, 
additional  time  must  be  allowed  to  consider  all  of  the  facts  before  acting. 

Mr.  Eric  Brooks,  Green  Party,  suggested  that  those  supporting  the  CT’s  valued 
property  values  on  Potrero  Hill  above  the  health  of  children  in  the  community.  Mr. 
Brooks  expressed  frustration  that  the  Commissioners  had  not  acted  to  rescind 
their  previous  vote  in  favor  of  the  CT’s  project,  terming  this  essential  to  moving 
forward  to  fully  consider  all  of  the  options  toward  moving  away  from  any  polluting 
facilities  in  the  City. 

In  response  to  questions  from  Commissioner  Hochschild  as  to  why  the  rescission 
language  was  removed,  Commissioner  Sklar  explained  that  it  was  part  of  a good  faith 
effort  to  allow  the  Mayor  and  the  General  Manager  time  to  investigate  options  without 
preempting  the  Board  of  Supervisors  processes.  Commissioner  Sklar  additionally 
pointed  out  that  this  also  allows  time  to  consider  ways  to  gain  greater  return  on  the  sale 
of  the  turbines. 

Commissioner  Sklar  requested  that  the  SFPUC  Communications  staff  widely 
disseminate  the  Commission’s  new  position  on  this  issue  so  that  everyone  would  be 
clear  where  the  SFPUC  stood  on  this  question.  Vice  President  Normandy  agreed  that 
the  Commission’s  longstanding  position  to  do  whatever  was  possible  to  move  away 
from  use  of  any  fossil  fuel  plants  in  the  city  must  be  made  clear  without  unnecessarily 
aggravating  relationships  with  partners  in  city  government. 

Vice  President  Normandy  noted  that  the  Commission  had  only  very  reluctantly 
embraced  the  previous  plan  as  there  seemed  no  alternative.  Vice  President  Normandy 
noted  this  new  proposal  was  a cleaner  option  that  moved  the  City  forward  toward  its 
goal  of  elimination  of  pollution  producing  plants  and  was  now  possible  as  the  CAISO 
had  indicated  a change  in  their  previous  position.  Vice  President  Normandy  agreed  that 
having  SFPUC  Communications  inform  the  community  about  this  new  plan  developed 
cooperatively  by  the  Commission  and  the  Mayor  should  be  done. 

Commissioner  Sklar  complimented  Project  Manager  Mike  Martin  for  his  outstanding  job 
In  pulling  all  of  this  together.  In  response  to  further  discussion  concerning  what 
measurements  should  be  used  as  the  environmental  baseline  to  determine  going 
forward  by  Commissioner  Hochschild;  Commissioner  Sklar  noted  that  the  Commission’s 
concerns  regarding  consideration  of  the  cumulative  environmental  impacts  were  clearly 
set  out  and  that  the  General  Manager  and  the  Mayor  would  in  the  evaluation  of  this 
alternative  have  a clear  path  to  follow  toward  no  generation  at  all  and  that  if  he  did  not 
believe  the  facts  supported  it  he  would  not  have  gone  forward  with  it.  Vice  President 
Normandy  recommended  rather  than  getting  bogged  down  in  details  that  the 
Commission  approve  the  resolution  as  amended  with  the  remaining  points  raised  in 
discussion  by  Commissioners  Hochschild  and  Sklar  providing  clear  direction  to  staff  as 
to  how  to  proceed. 


05-13 


Draft  July  8,  2008 


Stern  noted  that  proposed  retro-fit  of  the  existing  facility  could  be  supported  by 
his  union  but  that  the  Mirant  Plant’s  employees  were  aware  that  this  was  not  a 
final  solution  to  this  issue. 

Mr.  Joshua  Arce,  Brightline  Defense  Fund,  expressed  support  for  this  evolution 
of  the  preferred  plan  as  being  in  line  with  the  direction  being  taken  by  the  Board 
of  Supervisors  to  move  forward  with  phased  closure  toward  a goal  of  a 
transmission  only  option  as  a result  of  clarifications  in  the  California  Independent 
System  Operator’s  (CAISO)  position  on  exactly  what  it  would  require  to  meet 
minimum  reliability  requirements.  Mr.  Arce  noted  the  proposal  to  retro-fit  the 
Mirant  Plant  would  be  cleaner  than  the  proposed  CT’s  Project  and  advance  the 
goal  of  finally  closing  all  of  the  plants. 

Mrs.  Espanola  Jackson,  Bayview  Hunters’  Point,  applauded  the  proposed 
alternative  as  a preferred  result  that  would  finally  eliminate  the  CT’s  Project  that 
was  so  strongly  opposed  by  her  community. 

Mr.  Francisco  DaCosta,  environmental  activist,  recalled  his  view  of  the  dirty 
history  of  the  former  Bayview  and  Potrero  Power  Plants  operated  by  PG&  E 
noting  that  they  left  a lingering  legacy  of  environmental  and  health  damage  in  his 
community  that  would  still  require  remedy.  Mr.  DaCosta  observed  that  funds 
gained  from  the  sale  of  the  turbines  be  dedicated  to  mitigation  of  these  damaging 
effects  in  Bayview  Hunters’  Point.  In  conclusion  regarding  the  eventual 
disposition  of  the  plant  site,  Mr.  DaCosta  expressed  opposition  to  commercial 
developments  such  as  hotels  on  Port  lands. 

Mr.  Tony  Kelly,  Potrero  Booster’s  Association  President,  expressed  his 
organization’s  outrage  at  what  he  termed  a politically  motivated  shift  in  the 
Commission’s  previously  voted  position  on  this  issue  without  any  public  review 
intended  to  remove  the  issue  from  the  Board  of  Supervisors,  the  City’s  principal 
policy  body,  before  they  could  take  action.  Mr.  Kelly  expressed  his  belief  that 
Commission  Sklar  had  engaged  in  misconduct  by  privately  advocating  this 
change  of  position  and  that  he  had  filed  a public  records  request  to  expose  all  of 
the  communications  among  city  officials  that  related  to  this  proposal. 

Commissioner  Sklar  responded  that  his  position  in  opposition  to  the  CT’s  Project  had 
been  crystal  clear  from  the  beginning  and  that  he  had  no  personal  interest  involved  in 
this  matter,  only  an  interest  in  advancing  the  best  solution  for  the  City. 

Mr.  Joe  Boss,  Power  Plant  Task  Force,  commented  that  this  proposed  change  of 
position  by  the  SFPUC  was  not  a new  idea  having  been  floated  and  discounted 
previously  in  2001  as  a ploy  in  a repetitive  game  to  allow  the  Mirant  Power 
Plant’s  negative  impact  on  the  Potrero  Hill  Community  to  continue  and  would 
result  in  undoing  years  of  work  by  the  citizen  committee.  Mr.  Boss  noted  that  this 
plan  allowed  for  no  firm  back  up  power  as  was  needed  for  the  airport  and  did  not 
address  the  NOX  levels  generated  by  the  plant.  Finally,  Mr.  Boss  observed  that 
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4.  Improvement  in  financial  terms  and  risks  to  the  City  as  compared  to  those 
proposed  in  connection  with  the  City  CT  Projects. 

5.  Binding  covenant  to  decommission  each  generating  unit  once  it  is  no 
longer  needed  for  reliability;  and,  be  it  further 

RESOLVED,  That  Commission  staff  is  directed  to  perform  further  investigations  and 
assessments  regarding  the  Mirant  Alternative,  and  to  report  at  the  Commission’s  next 
public  hearing  as  to  whether  any  of  the  criteria  listed  above  cannot  be  met.” 

Commissioner  Sklar  then  described  the  proposed  retro-fit  of  Mirant  Potrero  Turbines  4, 
5,  and  6 as  a more  environmentally  and  cost  effective  means  to  move  forward  to  the 
Commission’s  clearly  stated  purpose  for  elimination  of  all  fossil  fuel  burning  power 
plants  within  the  City  while  meeting  the  electric  power  reliability  mandates. 
Commissioner  Sklar  noted  that  this  revised  resolution  provided  clear  guidance  to 
SFPUC  staff  to  carefully  examine  and  compare  this  new  alternative,  which  he  noted 
with  dismay  had  been  initially  proposed  in  February  but  not  brought  to  the 
Commission’s  attention,  with  the  other  option  to  determine  if  it  was  indeed  the  cleaner 
and  more  cost  effective  alternative.  In  addition,  Commissioner  Sklar  observed  that  the 
turbines  in  the  SFPUC’s  possession  now  no  longer  needed  could  be  sold  to  recover  any 
costs  incurred  by  the  agency  during  this  process. 

In  response,  Commissioner  Hochschild  suggested  further  amendment  to  remove  the 
word  “in-city”  related  to  measurement  of  emissions  to  be  factored  into  the  comparison 
so  that  total  emissions  would  be  considered  and  an  accurate  assessment  of  the  overall 
environmental  impact  would  be  included.  Commissioner  Hochschild  wished  to  make 
very  clear  that  cumulative  annual  emissions  would  be  the  standard  used  to  weigh  the 
alternatives.  Commissioner  Sklar  reported  that  the  language  of  the  resolution  as 
proposed  provided  for  fully  comparable  standard  of  evaluation  and  addressed  this 
concern.  Commissioner  Sklar  observed  that  the  Mayor,  the  General  Manager,  and  the 
Commissioner  were  fully  aligned  on  this  point. 

President  Caen  noted  that  the  substitute  language  removed  previous  mention  of 
rescinding  previous  actions  as  well  as  eliminated  the  proposed  $100,000  payment. 

Vice  President  Normandy  noted  that  the  revised  text  was  clear,  straight  forward  and  in 
sync  with  actions  taken  by  the  Board  of  Supervisors  to  move  toward  a transmission  only 
goal. 

Moved  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy,  to  adopt 
substitute  language  without  objection. 

Public  Comment: 

Mr.  Hunter  Stern,  International  Brotherhood  of  Electrical  Workers  (IBEW),  noted 
that  his  union  had  not  taken  positions  on  the  various  options  related  to  the 
proposed  CT’s  Project  not  wanting  to  be  in  the  middle  of  a political  dispute.  Mr. 
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In  response  to  a question  by  President  Caen,  SFPUC  Real  Estate  Manager  Gary 
Dowd  confirmed  that  this  extension  would  allow  additional  time  for  local 
government  review  and  that  while  it  would  delay  receipt  of  the  anticipated  $8 
million  in  revenues,  the  developer’s  project  deposit  was  secure. 

Public  Comment: 

Ms.  Lisa  Matichak,  Wagon  Wheel  Neighborhood  Association,  expressed  the  proposed 
development’s  neighbors  concerns  with  the  project’s  planned  densities,  parking 
arrangements,  and  building  heights  and  design;  and  noted  that  as  the  Mountain  View 
City  Council  had  rejected  the  developer’s  proposed  design,  a redesign  was  certain.  Ms. 
Matichak  urged  that  the  SFPUC  staff  cooperate  with  the  neighbors  as  well  as  the 
developer  to  achieve  a project  satisfactory  to  all. 

Mr.  Art  Jensen  raised  concerns  with  the  potential  risks  for  impact  by  the  proposed 
development  on  access  to  right  of  way  issues  and  urged  that  steps  be  taken  to  avoid 
that. 

Mr.  Dowd  confirmed  that  any  final  plan  would  be  fully  vetted  by  SFPUC  Land 
Engineering  Maintenance  and  that  protection  of  the  right  of  way  was  sacred  duty. 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Hochschild  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously  (Caen,  Crowley, 
Hochschild,  Normandy).  Resolution  No.  08-01 22 


PROFESSIONAL  SERVICE  CONTRACTS 

14.  Discussion  and  possible  action  to  approve  the  selection  of  Raftelis  Financial 
Consultants,  Inc.;  award  Professional  Services  Agreement  No.  CS-934,  Rate 
Consultant  Services;  and  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a professional  services 
agreement  with  Raftelis  Financial  Consultants  for  an  amount  not  to  exceed 
$350,000,  and  with  a duration  of  12  months,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer. 

Assistant  General  Manager  for  Business  and  Finance  Todd  Rydstrom  presented  a 
detailed  overview  of  how  staff  proposed  to  facilitate  improvements  of  its  rate 
refreshment  processes  through  methods  developed  though  this  contract. 
Commissioner  Hochschild  recommended  use  of  100%  volumetric  measurements  as  a 
means  to  maximize  conservation  potential  through  rate  setting  processes. 
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Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Hochschild  to 
adopt  the  following  resolution;  passed  (4-0)  unanimously  (Caen,  Crowley, 
Hochschild,  Normandy).  Resolution  08-01 23  ✓ 


CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  none. 


16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley  to 
assert  the  attorney-client  and  go  into  Closed  Session,  passed  (4-0)  unanimously 
(Caen,  Crowley,  Hochschild,  and  Normandy). 

The  Commission  went  into  Closed  Session  at  4:25  P.M. 

Present  during  the  Closed  Session  were  President  Caen,  Vice  President  Normandy, 
Commissioners  Crowley,  Hochschild,  and  Sklar,  SFPUC  General  Manager  Ed 
Harrington,  Deputy  City  Attorney  Noreen  Ambrose,  Commission  Secretary  Michael 
Housh,  Assistant  General  Manager  of  Finance  Todd  Rydstrom,  Assistant  General 
Manager  of  Water  Enterprise  Michael  Carlin,  Assistant  General  Manager  of  External 
Affairs  Laura  Spanjian,  Water  Enterprise  staffer  Sharyn  Saslafsky,  Real  Estate  Manager 
Gary  Dowd,  Encroachments  Project  Managers  Joe  Ortiz,  and  Brian  Moretti, 

17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

(Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


1 8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (2). 

(Continued  from  the  June  24,  2008  Regular  Meeting) 

Anticipated  Litigation:  CSAA  as  subrogee  for  Catherine  Groat,  City  Attorney 

File  No.  08-003191 , Filed  May  1 9,  2007. 
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Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley  to 
assert  the  attorney-client  and  go  into  Closed  Session,  passed  (4-0)  unanimously 
(Caen,  Crowley,  Hochschild,  and  Normandy).  Resolution  08-0124 


19.  Pursuant  to  Government  Code  Section  54957  and  San  Francisco  Administrative 
Code  section  67.10(b):  Public  Employee  Position  of  Assistant  General  Manager, 
San  Francisco  Public  Utilities  Commission,  Consideration  and  possible  action  on 
terms  of  employment,  as  authorized  pursuant  to  San  Francisco  Charter  Section  8B 
126(b).  {Modena! Ambrose) 

(Continued  from  the  June  24,  2008  Regular  Meeting) 


20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

a)  United  States  of  America  v.  City  and  County  of  San  Francisco,  U.S.  District 

Court,  Eastern  District  of  California,  Case  No.  2:05  CV  01693  DFL  GGH,  filed 
August  22,  2005.  ( Ammons ) 

b)  United  States  of  America  v.  City  and  County  of  San  Francisco,  U.S.  District 

Court,  Northern  District  of  California,  Case  no.  l:07-cv-01300-LJO/DLB,  filed 
September  6,  2007.  ( Lipton ) 


21 .  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2)  ( Ambrose ) 

Anticipated  Litigation:  As  Plaintiff  (2  cases) 


22.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Sunshine  Ordinance 
Section  67.8  (a)(2),  Govt.  Code  section  54956.8:  Property:  Sunol  Valley 
Aggregate  Quarry  (Surface  Mining  Permit  30),  located  at  6527  Calaveras  Rd. 
Sunol  California.  ( Dowd) 

APN  96-375-009 

Property:  308.5-acre  property  located  in  Alameda  County,  Calif.,  known  as 

the  Sunol  Valley  Aggregate  Quarry.  SMP  30. 

Parties  Negotiating:  SFPUC  - Dowd 

Oliver  de  Silva,  Inc. 

Under  Negotiation:  Price  and  Terms 
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The  Commission  reconvened  in  Open  Session  at  4:50  PM. 
Commissioner  Hochschild  left  the  meeting  during  the  Closed  Session. 
23.  Announcement  following  Closed  Session. 


President  Caen  announced  that  there  was  no  action  on  Agenda  Item  17,  Agenda  Item 
18  was  settled,  on  Agenda  Item  19  a new  contract  was  approved  for  Assistant  General 
Manager  for  Infrastructure  Harlan  Kelly,  and  Agenda  Items  20,  21 , and  22  were 
discussed. 


24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Crowley  not  to 
disclose  any  of  the  discussions  held  in  closed  session,  passed  (3-0)  unanimously 
(Caen,  Crowley  and  Normandy). 


There  being  no  further  business  the  meeting  was  adjourned  at  4:53  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-01 1 2 


WHEREAS,  Contract  No.  WD-246I,  Turk  St.,  McAllister  St.,  Pierce  St.,  Hollis  St.,  and 
Seymore  Street  8 Inch  Ductile  Iron  Main  Installation  was  advertised  on  March  28,  2008;  and 

WHEREAS,  The  Baseline  Budget  amount  and  the  Engineer’s  Estimate  is  $2,242,553  for 
this  construction  contract  work  to  install  approximately  6,550  feet  of  8-inch  ductile  iron  mains; 
and 

WHEREAS,  The  contract  duration  is  300  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  CUW  260  Water  Main  Replacement/Retrofit  Programs  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  April  24,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  determination  that,  the  apparent 
low  bidder,  Shaw  Pipelines  was  not  responsive  in  good  faith  outreach  efforts  to  meet  LBE  goal 
and  in  the  establishment  of  Synergy  Project  Management  as  the  lowest,  qualified,  responsible 
and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 7%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC 
and  Synergy  Project  Management  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which 
meets  the  established  HRC  goal;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  CUW260  Program-funded  Contract  No.  WD-2461,  Turk  St.,  McAllister  St.,  Pierce  St., 
Hollis  St.,  and  Seymore  Street  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of 
$1,789,933  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Synergy  Project 
Management. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8.  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


08-0113 


WHEREAS,  Contract  No.  WD-2576,  City  Distribution  Division  As-Needed  2008/2009 
Annual  Paving  Contract  No.  2 was  advertised  on  March  21,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $2,740,256  for  this  construction  contract  work  to 
restore  the  roadways  and  sidewalks  on  an  as-needed  basis  when  streets  and  sidewalks  are 
excavated  for  the  purpose  of  water  main  and  service  installation,  repair  leaks  and  breaks,  and 
other  work  performed  by  CDD  personnel;  and 

WHEREAS,  The  contract  duration  is  365  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Water  Department  Water  Main  Replace/Retrofit  Program  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  bids  were  received  and  opened  publicly  on  May  1,  2008,  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bid  for  qualifications,  responsibility, 
and  responsiveness  resulted  in  the  establishment  of  AAA  Construction  as  the  qualified, 
responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC, 
and  AAA  Construction  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which  exceeds 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance 
certification  from  HRC  may  result  in  award  of  the  contract  to  the  next  lowest,  responsible  and  responsive 
bidder,  or  re-bidding  of  the  contract  at  the  discretion  of  the  City;  and 

WHEREAS,  Funds  will  be  available  from  FY  2008/2009  City  Distribution  Operating 
Funds  and  Project  No.  CUW260  - Water  Main  Replacement/Retrofit  Program,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2576,  City  Distribution  Division  As-Needed  2008/2009  Annual  Paving 
Contract  No.  2,  in  the  amount  of  $2,1 18,804,  to  the  qualified,  responsible  and  responsive  bidder, 
AAA  Construction. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008 


V 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  CUW260  Program-funded  Contract  No.  WD-2461,  Turk  St.,  McAllister  St.,  Pierce  St., 
Hollis  St.,  and  Seymore  Street  8-Inch  Ductile  Iron  Main  Installation,  in  the  amount  of 
$1,789,933  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Synergy  Project 
Management. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0 114 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2510 
Repair  at  Crystal  Springs,  Calaveras  and  San  Antonio  Dams  Outlet  Towers  by  the 
NTK  Construction,  Inc.;  and 


-Adit  Leak 
contractor, 


WHEREAS,  On  February  27,  2007,  by  Resolution  No.  07-0036,  this  Commission 
awarded  Contract  No.  WD-2510-Adit  Leak  Repair  at  Crystal  Springs,  Calaveras  and  San 
Antonio  Dams  Outlet  Towers,  in  the  amount  of  $1,689,913.00,  to  the  lowest,  qualified 
responsible  and  responsive  bidder,  NTK  Construction,  Inc.;  and 


WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  9 2007 
with  an  original  schedule  of  335  consecutive  calendar  days  and  the  contract  work  was  completed 
in  332  consecutive  calendar  days  on  March  5,  2008;  and 


WHEREAS,  Modification  No. 
amount  to  $1,764,148.00;  and 


was  issued  for  $74,235.00,  and  increased  the  contract 


WHEREAS,  Modification  No.  2 (Final)  is  requested  for  $59,390.93,  and  decreases  the 
final  contract  amount  to  $ 1 ,704,757.07,  to  reflect  actual  work  performed;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  exceeded  its  established  LBE 
subcontractor  participation  goals  of  7%  LBE;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  LBE  subcontractor  participation  goals;  and 

c • WHEREAS,  Funds  are  available  from  Project  No.  CUW35701-Adit  Leak  Repairs  Crystal 
Spnngs/Calaveras;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
Water  System  Improvement  Program  -funded  Contract  WD-2510- Adit  Leak  Repair  at  Crystal 
Springs,  Calaveras  and  San  Antonio  Dams  Outlet  Towers  by  the  contractor,  NTK  Construction 
Inc.,  approves  Modification  No.  2 (Final),  decreasing  the  contract  by  $59,390.93,  for  a total 

contract  amount  of  $1,704,757.07;  and  authorizes  final  payment,  in  the  amount  of  $85  237  85  to 
the  contractor.  ’ ' ’ 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0 1 1 5 


WHEREAS,  On  June  13,  2006,  by  Resolution  No.  06-0098,  this  Commission  awarded 
Agreement  No.  CS-814,  Water  Saver  Program,  and  authorized  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  (negotiate  and)  execute  a professional  services 
agreement,  in  the  amount  of  $400,000,  and  with  a term  of  one  year,  concluding  on  July  31,  2007, 
with  Intergy  Corp.;  and 

WHEREAS,  On  July  31,  2007,  this  -Commission  awarded  Amendment  No.  1 to 
Agreement  No.  CS-814,  Water  Saver  Program,  and  authorized  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  increase  the  agreement  amount  by  $250,000  to 
$650,000  and  extend  the  agreement  term  by  one  year  to  July  31,  2008, 

WHEREAS,  Amendment  No.  2,  CS-814  is  being  requested  to  extend  the  agreement  term 
by  12  months  to  July  31,  2009,  in  order  to  accommodate  increased  program  needs  due  to  water 
supply  pressures  and  the  need  to  meet  water  conservation  targets  as  set  by  the  SFPUC;  and 

WHEREAS,  Intergy  must  use  good  faith  efforts  to  utilize  HRC  certified  DBEs  for  each 
task  order.  Intergy  will  be  requested  to  meet  with  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC  and  the  PUC  Project  Manager  prior  to  the  issuance  of  any  task  in  order  to 
determine  the  DBE  subconsulting  participation  for  each  task  order;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  the  Water  Conservation  budget; 
now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No. 2 CS-814  Water 
Saver  Program,  to  amend  the  agreement  the  with  Intergy  Corp.,  by  extending  the  duration  of  the 
contract,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  execute  this  amendment,  with  a time  extension  of  one  year,  for  a total  agreement  duration  of 
three  years. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008 


t 


\ 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-01 1 6 


WHEREAS,  Contract  No.  WW-476,  Job  Order  Contract,  Spot  Sewer  Repair  (A-license), 
San  Francisco  was  advertised  on  April  29,  2008;  and 

WHEREAS,  The  not-to-exceed  award  amount  is  $3,000,000  with  an  option  for  an 
additional  $1,500,000  for  a total  potential  contract  value  of  $4,500,000;  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a total  of 
36  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  spot  sewer  repair  activities.  No  task  order  will  be  issued  for  construction 
requiring  environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions, 
until  the  Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and 
take  action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively 
bid  per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work 
under  these  subsequent  task  orders;  and 

WHEREAS,  three  bids  were  received  and  opened  publicly  on  June  5,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Synergy 
Project  Management,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  17%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  Synergy 
Project  Management,  Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  exceeds 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  will  be  available  from  Wastewater  Enterprise  funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  funded  Contract  No.  WW-476,  Job  Order  Contract,  Spot  Sewer 
Repair  (A-license),  San  Francisco,  in  the  amount  of  $3,000,000  and  with  a duration  of  two  years, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder.  Synergy  Project  Management,  Inc. 
provided,  however  the  aforesaid  amount  shall  be  adjusted  during  performance  or  upon 
completion  of  the  Work  in  accordance  with  the  Contract  Documents. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-01 1 7 


WHEREAS,  Contract  No.  WW-477,  Job  Order  Contract,  Spot  Sewer  Repair  (A-license), 
San  Francisco  was  advertised  on  April  29,  2008;  and 

WHEREAS,  The  not-to-exceed  award  amount  is  $3,000,000  with  an  option  for  an 
additional  $1,500,000  for  a total  potential  contract  value  of  $4,500,000;  and 

WHEREAS,  The  contract  duration  is  24  months  with  one,  12-month  option  for  a total  of 
36  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  spot  sewer  repair  activities.  No  task  order  will  be  issued  for  construction 
requiring  environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions, 
until  the  Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and 
take  action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively 
bid  per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work 
under  these  subsequent  task  orders;  and 

WHEREAS,  three  bids  were  received  and  opened  publicly  on  June  12,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  J.  Flores 
Construction  Co.,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  1 7%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
J.  Flores  Construction  Co.,  Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the*contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  will  be  available  from  Wastewater  Enterprise  funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 


V- 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  funded  Contract  No.  WW-477,  Job  Order  Contract,  Spot  Sewer 
Repair  (A-license),  San  Francisco,  in  the  amount  of  $3,000,000  and  with  a duration  of  two  years, 
to  the  lowest,  qualified,  responsible  and  responsive  bidder,  J.  Flores  Construction  Co.,  Inc., 
provided,  however  the  aforesaid  amount  shall  be  adjusted  during  performance  or  upon 
completion  of  the  Work  in  accordance  with  the  Contract  Documents. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008 


1 _ mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0118 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2508,  Capuchino 
Valve  Lot  Improvement,  by  the  contractor,  NTK  Construction  Inc.;  and 

WHEREAS,  On  January  29,  2007,  by  Resolution  No.  05-0098,  this  Commission  awarded 
Contract  No.  WD-2508,  Capuchino  Valve  Lot  Improvements,  in  the  amount  of  $1,562,400,  to 
the  lowest,  qualified  responsible  and  responsive  bidder,  NTK  Construction  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  January 
29,2007,  with  an  original  schedule  of  495  consecutive  calendar  days  and  the  contract  work  was 
completed  in  401  consecutive  calendar  days  on  March  05,2008;  and 

WHEREAS,  Modification  No.l  was  issued  for  $44,258.00  for  additional  site  security, 
storm  drain  encasement  and  other  related  works,  and  increased  the  contract  amount  to 
$1,606,658.00;  and 

WHEREAS,  Modification  No.  2 was  issued  for  $(29,924.54)  for  reconciliation  of  bid 
items,  decreased  the  contract  amount  to  $1,576,733.46;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  subcontracting  requirements  and  has  met  its  established  LBE  subcontractor 
participation  goals  of  7%  LBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW36901  - Capuchino  Valve  Lot 
Improvements;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  WSIP  Program- 
funded  Contract  No.  WD-2508,  Capuchino  Valve  Lot  Improvements,  by  NTK  Construction  Inc., 
for  a total  contract  amount  of  $1,576,733.46,  and  authorizes  final  payment,  in  the  amount  of 
$95,244.40  to  the  contractor. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0119 


WHEREAS,  In  July  and  October  2007,  respectively,  the  San  Francisco  Public 
Utilities  Commission  (the  “Commission”)  adopted  Resolution  Nos.  07-0137  and  07-0188 
which  resolutions  authorized  the  General  Manager  of  the  Commission  to  complete 
negotiations  and  execute  agreements  related  to  the  development  and  construction  of  two 
combustion  turbine  electric  generating  facilities  (the  “City  CT  Projects”),  such 
authorization  being  subject  to  descriptions  of  approved  terms;  and, 

WHEREAS,  On  June  24,  2008  the  City’s  Board  of  Supervisors  (the  “Board”) 
approved  a resolution  urging  Commission  staff  to  submit  to  the  California  Independent 
System  Operator  (“CAISO”)  a plan  for  a transmission-only  solution  to  the  closure  of  the 
Potrero  Power  Plant;  now,  therefore,  be  it 

RESOLVED,  That  in  view  of  the  endorsement  by  the  Board  of  the  pursuit  of  a 
transmission-only  solution  to  the  closure  of  the  Potrero  Power  Plant,  this  Commission  has 
reconsidered  the  most  advisable  targeted  investment  to  serve  as  a bridge  from  the  City’s 
current  reliability  needs  to  a more  sustainable  energy  future  without  a fossil  fuel 
generating  facility  within  the  City  and  County  of  San  Francisco;  and,  be  it  further 

RESOLVED,  That  after  such  reconsideration,  this  Commission  endorses  the 
retrofitting  and/or  reuse  of  the  energy  infrastructure  at  the  Potrero  Power  Plant  as  its 
preferred  alternative  to  the  City  CT  Projects,  as  such  retrofit  and  reuse  is  more  generally 
described  in  the  Potrero  Retrofit  Study  dated  July  1,  2008,  prepared  by  CH2MHill  and 
attached  hereto  as  Attachment  A (as  so  described,  the  “Mirant  Alternative”),  provided 
that  the  Mirant  Alternative  is  structured  to  satisfy  the  following  criteria: 

1 . Improvement  in  air  and  water  quality  over  the  current  operations  at 
the  Mirant  site  and  comparable  to  the  expected  operations  of  the  in-City  portion 
of  the  City  CT  Projects  in  the  form  in  which  it  was  proposed  to  the  Board. 

2.  Achievement  of  a particulates  mitigation  and  community  benefits 
program  equal  to  or  better  than  the  corresponding  benefits  program  proposed  in 
connection  with  the  in-City  portion  of  the  City  CT  Projects. 

3.  No  dispatch  other  than  for  reliability,  except  on  agreement  of  the 

City. 

4.  Improvement  in  financial  terms  and  risks  to  the  City  as  compared 
to  those  proposed  in  connection  with  the  City  CT  Projects. 

5.  Binding  covenant  to  decommission  each  generating  unit  once  it  is 
no  longer  needed  for  reliability;  and,  be  it  further 


RESOLVED,  That  Commission  staff  is  directed  to  perform  further  investigations 
and  assessments  regarding  the  Mirant  Alternative,  and  to  report  at  the  Commission’s  next 
public  hearing  as  to  whether  any  of  the  criteria  listed  above  cannot  be  met. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  8,  2008 


MIRANT  CALIFORNIA  LLC 


MIRANT 
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PREPARED  BY 
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EXECUTIVE  SUMMARY 


General  Information 

Mirant  California,  LLC  ("Mirant")  engaged  the  services  of  CH2M  HILL  to  analyze  the 
feasibility,  engineering  requirements,  permitting  steps  and  requirements,  timeline,  and 
estimated  costs  for  Mirant  to  convert  its  existing  Potrero  Power  Plant  Units  4,  5 and  6 to 
dual  fuel  capability  including  the  installation  of  the  necessary  emission  control  equipment. 
The  desired  emission  rates  firing  natural  gas  are  as  follows  (concentrations  are  corrected  to 
15%  02): 

1 . NOx  = 0.0092  lbs/  MMBtu  (2.5  ppmvd) 

2.  CO  = 0.0090  lbs/ MMBtu  (4.0  ppmvd) 

3.  Ammonia  Slip  @ 10  ppm 

4.  POC  = 0.0025  lbs/MMBtu  (2.0  ppmvd) 

5.  S02  = 0.00093  lbs/MMBtu 

6.  PMio  = 0.00695  lbs/  MMBtu 

In  preparation  for  this  study,  a site  visit  was  conducted  at  the  Potrero  plant  and  engineering 
data  was  collected  for  each  of  the  existing  units  considered  for  conversion  to  dual  fuel 
capability.  In  addition,  vendors  familiar  with  the  Potrero  plant  and  experienced  in  the 
conversions  of  similar  units  to  dual  fuel  capability,  SCR/ CO  catalyst  supply,  and  gas 
compressor  installations  were  requested  to  provide  budgetary  proposals  to  include  scope, 
performance,  guarantees,  lead  times,  and  costs. 

Units  4,  5,  & 6 are  each  nominal  52  MW  distillate  fueled  combustion  turbine  generators. 
Each  unit  is  identified  as  a TP4-2  Twin  Pac  which  is  an  electric  generating  module  consisting 
of  a 74.5  MVA  electric  generator  powered  by  two  Pratt  & Whitney  Aircraft  FT4C-ID/LF  gas 
turbines  complete  with  switchgear,  water  injection,  and  auxiliary  equipment.  Current 
operation  of  Units  4,  5 & 6 is  required  to  be  no  more  than  a 10%  capacity  factor  and 
historically  the  units  have  been  operated  for  grid  reliability  purposes  only  at  a capacity 
factor  near  2%. 

Potrero  Units  4,  5,  & 6 Retrofit  Description 

The  engine  and  baseplate  in  each  of  the  existing  units'  turbine  enclosures  will  be  converted 
from  liquid  fuel  only  with  water  injection  to  dual  fuel  with  water  injection.  Natural  gas  will 
be  the  primary  fuel,  with  the  ability  to  run  liquid  fuel  as  the  backup.  The  existing  water 
injection  systems  will  be  upgraded  and  a new  distributive  control  system  (DCS)  will  be 
installed.  Three  (3)  Simple  Cycle  CO/SCR  Catalyst  Systems  (one  per  unit)  will  be  provided 
including: 

1.  Ducting,  Stack  and  Walkways 

2.  CO  Conversion  System 

3.  SCR  Catalyst  and  Housing 

4.  Ammonia  System 

5.  Purge  Air  System 


€ 


3 OF  28 


POTRERO  RETROFIT  FEASIBILITY  STUDY 


Four  (4)  natural  gas  compressors  are  included.  Each  one  is  sized  for  the  maximum  natural 
gas  flow  for  one  FT4-C  Twin  Pac.  One  compressor  will  serve  as  a spare. 

A conceptual  general  arrangement  (GA)  drawing  for  the  retrofit  project  is  provided  in 
Appendix  B.  There  is  an  existing  30"  diameter  natural  gas  pipeline  that  supplies  natural  gas 
to  Unit  3 at  a gas  supply  pressure  of  approximately  130  psig.  The  natural  gas  will  need  to  be 
compressed  to  350  psig  to  meet  the  supply  requirements  for  converting  Units  4,  5,  & 6 to 
dual  fuel  capability. 

There  is  an  existing  ammonia  supply  system  at  the  Potrero  site  to  serve  Unit  3.  This  system 
is  a 29%  aqueous  ammonia  system  that  includes  truck  unloading,  a 20,000  gallon  storage 
tank,  and  ammonia  forwarding  pumps.  The  system  capacity  is  sufficient  to  accommodate 
the  needs  of  the  retrofit  project.  New  ammonia  forwarding  pumps  will  be  added  that  will 
be  dedicated  to  serving  the  Units  4,  5,  & 6 upgrades. 

It  is  expected  that  the  units  will  utilize  a predicted  emissions  monitoring  system  (PEMS) 
whereby  emissions  are  determined  by  testing  and  flow  rates  are  recorded.  This  approach  is 
consistent  with  the  expected  low  capacity  factor  for  the  units  as  reliability  back-ups  and  is 
consistent  with  their  historic  operation. 

Miscellaneous  foundations  will  include  design  of  the  new  SCR/ CO  catalyst/ stack  support 
structures,  the  natural  gas  compressors  and  associated  equipment,  the  auxiliary 
transformers,  and  the  ammonia  forwarding  pumps.  Major  equipment  is  anticipated  to 
require  pile  foundations.  Structures  will  be  designed  and  constructed  to  resist  the  effects  of 
earthquake  loads  as  determined  by  the  California  Building  Code  (CBC),  2007  Edition, 
Section  1630. 

Permitting 

It  is  anticipated  that  the  City  and  County  of  San  Francisco  (City)  Planning  Department 
would  serve  as  the  California  Environmental  Quality  (CEQA)  Lead  Agency  as  it  will  be 
required  to  issue  a discretionary  permit  in  the  form  of  a building  permit  (the  City  Building 
Inspection  Department  will  issue  the  permit).  Since  the  conversion  would  result  in  a 
reduction  of  air  emissions,  a Negative  Declaration  or  Mitigated  Negative  Declaration  would 
most  likely  be  prepared  for  this  project. 

The  existing  Potrero  Power  Plant  predates  the  California  Energy  Commission  (CEC)  siting 
review  and  approval  process  under  the  Warren  Alquist  Act.  Since  conversion  of  the 
existing  engines  would  not  add  plant  electrical  generating  capacity,  this  project  would  be 
exempted  from  CEC  siting  review  and  approval. 

It  is  anticipated  that  the  CEQA  process  through  document  preparation,  review  and  final 
certification  would  take  up  to  a year.  This  assessment  assumes  that  all  engineering  data 
required  to  prepare  the  environmental  documentation  is  available  at  the  start  of  the  one 
year  period.  The  preparation  time  for  the  CEQA  documents  is  expected  to  be 
approximately  three  months. 
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Conversion  of  the  existing  FT4  engines  to  natural  gas  firing,  installation  of  the  water- 
injected  duel  fuel  combustors,  and  add-on  emission  controls  would  be  considered  a 
modification  and  will  require  permitting  action  by  the  Bay  Area  Air  Quality  Management 
District  (District).  Modification  of  the  existing  Title  V Operating  Permit  will  be  required. 
Note  that  the  District  cannot  issue  permits  until  the  CEQA  process  has  been  completed. 

The  City  noise  requirements  are  found  in  Section  2901.11  of  the  Police  Code  which  prohibits 
noise  that  exceeds  the  ambient  at  the  receiving  property  line  by  5 dBA  Leq  or  more.  Noise 
studies  will  be  required  to  determine  the  design  noise  level  for  the  retrofit  project  at  the 
Potrero  property  line. 

Performance  Data 

The  following  is  expected  performance  when  firing  natural  gas,  the  primary  fuel  for  the 
retrofitted  units,  as  provided  by  vendors  experienced  in  the  conversion  of  similar  units. 

Site  Conditions: 

Temperature  59  F. 

Elevation  Sea  Level 


FT4C-1D  Twin  Pac  (Both  Gas  Turbines  running): 
Power 
Heat  Rate 
Fuel  Flow 

Water  Injection  Flow 
Exhaust  Flow 
Ammonia  Flow 

Exhaust  Gas  Temperature  Average 
SCR/ CO  Back  Pressure 

Emissions  before  the  SCR/ CO  Catalyst: 

NOx  Dry  @ 15%  02 
CO  Dry  @ 15%  02 

so2 

PM10 

POC  Dry  @ 15%  02 


51,856  KW  (Net) 

12,500  BTU/KWH  @ LHV 

29,200  PPH 

26  GPM 

2,200,000  PPH 

128  PPH 

780  F. 

13  Inches  H20  Water 
Column  +/-  2 Inches 

75  ppm 
75  ppm 

Depends  on  Natural  Gas 
Content 

As-Is  Test  Data  Required 
As-Is  Test  Data  Required 


Emissions  after  the  SCR/CO  Catalyst: 
NOx  Dry  @ 15%  02 

CO  Dry  @ 15%  02 


Ammonia  Slip 

so2 


2.5  ppm  Guarantee  by 

SCR/CO 
Manufacturer 
4 ppm  Guarantee  by 

SCR/CO 
Manufacturer 
Less  than  10  ppm 
Depends  on  Natural  Gas 
Content 
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PM10  Found  to  be  acceptable  on 

similar  units. 

POC  Dry  @ 15%  O2-VOC  Found  to  be  acceptable  on 

similar  units. 

A summary  of  the  parasitic  power  requirements  for  the  new  equipment  required  for  the 
retrofit  project  is  shown  below. 


Additional  Parasitic  Power 


Equipment 

Quantity 

Rated  HP  EACH 

Total  Running  Load 
(kW)* 

Natural  Gas  Compressors 

4 

1500 

3357 

Purge  Air  Fans 

3 

250 

Intermittent 

Natural  Gas  Intercooler/Aftercooler  Fans 

4 

25 

75 

Ammonia  Forwarding  Pumps 

2 

0.5 

Nil 

Subtotal 

3432 

* Assuming  all  units  running  at  full  load. 


Suppliers  of  the  key  components  are  able  to  guarantee  the  emissions  performance  for  key 
criteria  pollutants,  NOx,  and  CO,  as  was  requested  of  their  submission.  The  vendor  data 
did  not  provide  emissions  estimates  for  precursor  organic  compounds  (POC),  sulfur  dioxide 
(SO2),  and  particulate  matter  (PM10/2.5)  emissions.  However,  as  the  units  will  be  retrofit  with 
water  injection  the  POC  emissions  are  expected  to  be  at  the  BACT  level  of  2 parts  per 
million.  Furthermore,  the  S02  emissions  are  directly  attributable  to  the  fuel  sulfur  content, 
and  any  project  combusting  the  same  fuel  will  have  the  same  S02  emission  rate  (on  a pound 
per  unit  heat  input  basis).  Likewise,  particulate  emissions  from  natural  gas  fired  sources  are 
more  likely  associated  with  particles  in  the  inlet  air  supply  and  sulfur  compound  conversion 
across  the  oxidation  catalyst  systems.  Therefore,  particulate  matter  (PM10/2.5)  emissions 
from  units  combusting  the  same  fuel  should  be  similar  on  a per  unit  heat  input  basis. 

Assuming  that  the  existing  FT4  turbines  are  converted  to  natural  gas  firing  and  the  units  are 
retrofitted  with  water-injected  duel  fuel  combustors,  SCR  and  oxidation  catalysts,  annual 
emissions  totals  from  the  three  Potrero  Twin  Pac  FT4s  are  estimated  in  the  following  table. 
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Pollutant 

Emission 

Concentration 

Expected  Annual  Emissions  For  Units  4, 
5,  and  6 at  2%  C.F. " 

EEm 

Ib/year 

Tons/year 

NOx 

2.5 

3,931 

2.0 

CO 

4 

3,829 

1.9 

VOC 

2 

1,094 

0.5 

S02 

<1 

396 

0.2 

PM10 

**  0.00695 

2,965 

1.5 

Ammonia 

10 

5,810 

2.9 

*Expected  operation  per  the  California  Independent  System  Operator  (CAISO)  is  consistent 
with  historic  operation  of  2%  capacity  factor. 

**  PM10  is  measured  as  lbs/MMBTu  and  the  expected  emissions  are  determined  as  per  EPA 
AP-42  emission  factors  and  the  assumed  conversion  of  a portion  of  the  S02  to  particulate 
matter. 

Schedule  and  Costs 

The  retrofit  project  schedule  is  based  on  a projected  commercial  operation  date  (COD)  of 
October  2010. 

An  indicative  EPC  cost  estimate  was  developed  for  the  retrofit  project  and  provides  the  best 
estimate  of  the  expected  cost  for  the  project  based  on  the  information  available  currently. 
The  primary  component  costs  are  based  on  quotes  from  a limited  number  of  suppliers  for 
each  of  the  main  components.  These  estimates  would  be  expected  to  change  if  the  project 
were  to  be  delayed  or  may  even  decrease  as  a competitive  bidding  process  is  instituted.  The 
total  project  cost  is  estimated  to  be  approximately  $78,730,000.  The  capital  cost  is  based  on 
labor,  equipment,  and  materials  of  the  current  period  or  as  delivered,  as  applicable. 
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GENERAL  INFORMATION 


Introduction 

Mirant  California,  LLC  ("Mirant")  engaged  the  services  of  CH2M  HILL  to  analyze  the 
feasibility,  engineering  requirements,  permitting  steps  and  requirements,  timeline,  and  costs 
for  Mirant  to  convert  its  existing  Potrero  Power  Plant  Units  4,  5 and  6 to  dual  fuel  capability 
including  the  installation  of  the  necessary  emission  control  equipment  and  emission 
monitoring  systems  . 

Mirant  requested  CH2M  HILL  to  further  evaluate  the  following: 

1.  Discussion  of  the  feasibility  to  convert  to  dual  fuel  capability  and  the  capability 
to  meet  the  desired  emissions  levels,  or  if  unattainable,  the  emission  rates 
attainable. 

2.  Engineering  and  construction  necessary  to  complete  the  conversion  covering  all 
required  systems  necessary  for  plant  operation  and  the  achievement  of  the 
desired  emission  levels,  including  a listing  of  the  key  components,  and  timelines 
for  the  design  and  construction. 

3.  Achievable  emission  rates  for  all  criteria  pollutants  and  the  level  of  guarantee 
available  from  the  vendors  (or  degree  of  certainty)  as  to  the  resulting  emission 
rates  on  the  units.  The  desired  emission  rates  are  as  follows  (concentrations  are 
corrected  to  15%  O2): 

a.  NOx  = 0.0092  lbs/MMBtu  (2.5  ppmvd) 

b.  CO  = 0.0090  lbs/MMBtu  (4.0  ppmvd) 

c.  Ammonia  Slip  @ 10  ppm 

d.  POC  = 0.0025  lbs/MMBtu  (2.0  ppmvd) 

e.  S02=  0.00093  lbs/MMBtu 

f.  PM10  = 0.00695  lbs/MMBtu 

4.  Cost  to  perform  the  work  including  if  necessary  alternatives  to  achieve  various 
emission  levels. 

5.  Permitting  steps  and  timelines,  including  the  expected  cost  to  prepare  and 
submit  all  required  building  and  environmental  applications  and  to  receive 
permits. 

6.  Timeline  of  the  project  as  a whole. 

7.  Other  issues  to  be  considered  include  the  following: 

a.  Diesel  storage  tank  improvements 

b.  Water  injection  skid  reliability 

c.  Exhaust  stack/  silencer  replacement 

d.  Control  system  integration 

e.  Auxiliary  power  capacity 

f.  Underground  containment  tank  limitations 
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g.  Area  drain  sump  limitations 

h.  Engine  and  generator  enclosure  refurbishment 

8.  New  equipment  items  identified  with  the  upgrades  to  handle  the  dual  fuel  will 
include  the  following: 

a.  Gas  compressors 

b.  Engine  burners  and  combustor  cans 

c.  Dual  fuel  valves 

d.  Gas  control  instrumentation 

e.  Gas  fuel  lines 

f.  SCR,  CO  catalysts,  and  stacks 

g.  Additions  to  the  Ammonia  system 

A previous  feasibility  study  was  conducted  to  evaluate  the  engineering  and  costs  to  reduce 
NOx  emissions  through  various  retrofit  emissions  controls  for  Potrero  Units  4,  5 & 6 to 
include  conversion  to  firing  natural  gas.  The  focus  of  that  study  was  on  a NOx  reduction 
technology  that  was  not  developed  commercially  for  the  specific  unit  types  used  at  Potrero. 
This  current  study  is  intended  to  provide  an  up-to-date  analysis  based  on  technologies  that 
are  readily  available. 

In  preparation  for  this  study,  a site  visit  was  conducted  at  the  Potrero  plant  and  engineering 
data  was  collected  for  each  of  the  existing  units  considered  for  conversion  to  dual  fuel 
capability.  In  addition,  vendors  familiar  with  the  Potrero  plant  and  experienced  in  the 
conversions  of  similar  units  to  dual  fuel  capability,  SCR/ CO  catalyst  supply,  and  gas 
compressor  installations  were  requested  to  provide  budgetary  proposals  to  include  scope, 
performance,  guarantees,  lead  times,  and  costs.  From  the  data  collected,  criteria  was 
established  for  use  in  sizing  and  specifying  the  balance  of  plant  requirements  for  the 
retrofits,  determining  the  expected  emissions,  and  estimating  the  supporting  foundations, 
equipment,  and  materials.  A general  arrangement  drawing  was  prepared  to  locate  the 
SCR/ CO  catalyst  and  stack  orientations,  gas  compressors,  auxiliary  transformers,  and 
ammonia  forwarding  pumps.  A process  flow  diagram  for  the  natural  gas  system  and  an 
electrical  one-line  diagram  were  developed  to  account  for  the  piping,  instrumentation,  and 
electrical  supply  requirements.  Based  on  these  conceptual  design  documents  and  design 
criteria,  cost  estimates  and  schedules  were  prepared. 

Background  Data 

The  Potrero  Power  Plant  is  situated  on  Potrero  Point  in  the  south  east  portion  of  San 
Francisco  along  the  western  shore  of  San  Francisco  Bay.  Total  combined  electric  generating 
capacity  of  all  units  at  the  plant  is  363  MW. 

Station  A was  PG&E's  first  power  plant  built  in  the  late  1890's.  The  remaining  shell  of  the 
brick  turbine  building  for  Station  A is  located  along  the  west  end  of  the  Potrero  plant 
property. 

Units  1 & 2 were  retired  in  1979. 
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Unit  3 is  a nominal  206  MW  natural  gas  fired  steam  electric  generation  unit  that  came  on 
line  in  1965. 

Units  4,  5,  & 6 are  each  nominal  52  MW  distillate  fueled  combustion  turbine  generators. 
Each  unit  is  identified  as  a TP4-2  Twin  Pac  which  is  an  electric  generating  module  consisting 
of  a 74.5  MVA  electric  generator  powered  by  two  Pratt  & Whitney  Aircraft  FT4C-ID/LF  gas 
turbines  complete  with  switchgear,  water  injection,  and  auxiliary  equipment.  The  gas 
turbines,  referred  to  as  either  the  "A"  or  "B"  engine,  are  coupled  to  each  end  of  the  electric 
generator,  with  the  "A"  engine  at  the  exciter  end.  Units  4,  5,  & 6 have  a short  start-up  time 
and  black-start  capability.  Therefore,  they  can  be  brought  on  line  quickly  to  respond  to 
extreme  load  peaks  and  unexpected  interruptions  in  power  generation  transmission.  Units 
4,  5,  and  6 can  also  be  operated  as  synchronous  condensers  to  provide  VAR  support 
capability  to  the  San  Francisco  Bay  area.  These  units  have  been  modified  by  the  addition  of 
water  injection  for  NOx  reduction  and  the  control  system  has  been  upgraded  to  a digital 
control  system  (DCS). 

Current  operation  of  Units  4,  5 & 6 are  required  by  their  permits  to  be  less  than  a 10% 
capacity  factor  and  historically  have  been  approximately  2%. 

Spare  parts  are  kept  in  inventory  at  the  site.  A list  of  gas  turbine  inspections  that  are 
performed  annually  for  each  unit  is  included  in  Appendix  A. 
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PROJECT  SCOPE  DESCRIPTION 

Upgrade  of  Units  4,  5,  & 6 to  Dual  Fuel  with  SCR 

The  following  is  a description  of  the  scope  of  supply  as  proposed  by  vendors  experienced  in 
the  planning  of  the  dual  fuel  conversions,  DCS  upgrades,  and  simple  cycle  SCR/ CO  catalyst 
systems.  On  natural  gas  fuel,  vendors  are  able  to  guarantee  the  2.5  ppmvd  NOx  and  4 
ppmvd  CO  emissions.  Liquid  fuel  guaranteed  emissions  are  also  provided. 

The  engine  and  baseplate  in  each  of  the  existing  units'  turbine  enclosures  will  be  converted 
from  liquid  fuel  only  with  water  injection  to  dual  fuel  with  water  injection.  Each  engine 
internal  fuel  manifold  will  be  changed  to  dual  fuel  and  new  external  manifolds  will  be 
added.  New  natural  gas  fuel  shutoff  valves,  control  valves,  and  vent  valves,  as  well  as 
reconfiguring  the  dump,  purge  and  drain  valves  for  dual  fuel  operation  will  be  included.  A 
new  water-to-fuel  mixer  and  flow  divider  will  be  added  to  each  engine.  A new  fuel  pump 
clutch  will  be  added  and  the  existing  engine  fuel  pump  will  be  moved  to  accommodate  it. 
The  clutch  disengages  the  pump  when  operating  on  gas  fuel. 

Gas  detectors  will  be  added  to  the  enclosure.  Outside  the  enclosure  for  each  engine,  a 
natural  gas  fuel  fire  valve  skid  will  be  installed.  Each  skid  contains  a manual  isolation 
valve,  an  automatic  fire  valve,  a last  chance  filter,  a vent  valve,  a gas  fuel  flow  meter  and  a 
WYE  strainer.  Each  skid  will  be  piped  to  the  baseplate  with  stainless  steel  piping. 

The  existing  water  injection  skids  will  be  upgraded  with  new  flow  meters  and  transducers, 
and  will  be  controlled  by  a new  DCS.  The  control  system  will  maintain  separate  preset 
water-to-fuel  ratios  for  gas  and  liquid  fuel.  It  will  also  provide  backup  schedules  in  order  to 
be  fault  tolerant.  The  new  DCS  will  be  located  in  the  local  control  room  and  will  be  located 
in  existing  cabinets.  It  will  interface  to  a new  Eluman  Machine  Interface  (HMI)  computer 
with  the  latest  available  software.  The  EIMI  from  each  unit  will  communicate  with  a remote 
HMI  to  be  located  in  a remote  control  room  or  maintenance  shop.  All  three  units  can  be 
controlled  from  the  remote  HMI  and  all  local  data  will  be  available  on  the  remote  HMI.  The 
control  system  will  sequence  the  duct  purge  fans  on  and  off.  The  DCS  will  also  provide 
controls  associated  with  the  SCR  ammonia  injection  system. 

Three  (3)  Simple  Cycle  CO/SCR  Catalyst  Systems  (one  per  unit)  will  be  provided  including: 

1.  Ducting,  Stack  and  Walkways 

2.  CO  Conversion  System 

3.  SCR  Catalyst  and  Housing 

4.  Ammonia  System 

5.  Purge  Air  System 


11  OF  28 


POTRERO  RETROFIT  FEASIBILITY  STUDY 


The  balance  of  plant  equipment  will  be  controlled  by  a PLC  based  control  system.  An  HMI 
with  two  LCD  screens  will  be  placed  in  the  new  control  room.  The  system  will  control  and 
monitor  equipment  such  as  the  fuel  gas  compressors,  the  ammonia  storage  and  forwarding 
system,  demineralized  water  storage  tank  and  pumps,  and  water  quality. 

Natural  Gas  System 

A fuel  gas  system  flow  diagram  is  included  in  Appendix  B.  There  is  an  existing  30" 
diameter  natural  gas  pipeline  that  supplies  natural  gas  to  Unit  3.  The  existing  pipeline  runs 
underground  along  the  north  side  of  23rd  street  from  the  existing  natural  gas  metering 
station  west  of  the  Potrero  plant  near  the  exiting  PG&E  Substation.  The  existing  natural  gas 
supply  pressure  is  approximately  130  psig.  The  natural  gas  will  be  compressed  to  350  psig 
to  meet  the  supply  requirements  for  converting  Units  4,  5,  & 6 to  dual  fuel  capability.  The 
natural  gas  supply  system  will  also  include  intercoolers  and  aftercoolers,  fuel  filters,  and 
natural  gas  receivers.  Each  natural  gas  compressor  will  be  sized  to  serve  one  Twin  Pac.  One 
natural  gas  compressor  will  be  included  as  a spare  to  maintain  reliability  of  the  system. 

The  major  components  for  the  new  natural  gas  compressor  system  as  proposed  by  suppliers 
of  gas  compressor  equipment  include  the  following: 

1.  Four  (4)  natural  gas  compressor  skids  with  each  compressor  to  include  a 1500  hp 
motor  drive 

2.  Four  (4)  natural  gas  intercooler/ aftercooler  skids  with  each  unit  to  include  one 
(1)  25  hp  motor  driven  cooling  fan. 

3.  One  (1)  natural  gas  filter  skid  with  four  (4)  filters. 

4.  Two  (2)  2400  gallon  natural  gas  receivers  each  4 feet  in  diameter  and  30  feet  tall. 

5.  Four  (4)  low  sound  enclosures  with  fire/ natural  gas  detection. 

Ammonia  Supply  System 

There  is  an  existing  ammonia  supply  system  at  the  Potrero  site  to  serve  Unit  3.  This  system 
is  a 29%  aqueous  ammonia  system  that  includes  truck  unloading,  a 20,000  gallon  storage 
tank,  and  ammonia  forwarding  pumps.  The  system  capacity  is  sufficient  to  accommodate 
the  needs  of  the  retrofit  project.  New  ammonia  forwarding  pumps  will  be  added  that  will 
be  dedicated  to  serving  the  Units  4,  5,  & 6 upgrades.  Piping  from  the  existing  ammonia 
storage  system  to  Units  4,  5,  & 6 will  be  encased  in  a carrier  pipe  where  required  to  contain 
any  potential  leakage.  Leak  detection  devices  will  also  be  provided. 

Emissions  Monitoring  System 

It  is  expected  that  the  retrofitted  units  will  utilize  a predicted  emissions  monitoring  system 
(PEMS)  whereby  emissions  are  determined  by  testing  and  flow  rates  are  recorded. 

Electrical  One  Line  Diagram 

An  electrical  system  one  line  diagram  for  the  retrofit  project  is  included  in  Appendix 
B.  There  is  no  spare  capacity  in  the  existing  auxiliary  power  equipment  so  all  new  loads  in 
the  retrofit  project  require  a new  source  of  power.  The  one  line  diagram  shows  the  new 
electrical  equipment  needed  to  power  the  additional  auxiliary  loads.  The  new  electrical 
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system  includes  a step  down  transformer  that  taps  power  directly  from  the  existing 
overhead  115  kV  power  lines.  The  power  that  passes  through  this  transformer  will  be 
metered.  New  4160  V switchgear  is  used  to  power  the  gas  compressors,  load  center  33F, 
and  all  new  480  V loads.  A 480  V motor  control  center  is  used  to  power  all  fans  and  pumps 
associated  with  the  retrofit  systems  as  well  as  a 208/120  V panel  for  new  control  power. 
The  switchgear  and  motor  control  center  will  be  housed  inside  an  existing  building  located 
near  units  4,  5,  and  6.  The  115  kV  - 4160  V and  4160  V - 480  V transformers  will  be  located 
just  outside  of  the  building  as  shown  on  the  general  arrangement  drawing. 

General  Arrangement 

A conceptual  general  arrangement  (GA)  drawing  for  the  retrofit  project  is  provided  in 
Appendix  B.  The  GA  drawing  shows  the  location  of  the  existing  Units  4,  5,  & 6 with  the  new 
SCR/ CO  Catalyst/  stack  arrangements,  the  location  of  the  natural  gas  compressors, 
intercooler/aftercooler  skids,  filter  skid,  and  natural  gas  receivers,  the  control  room  and 
new  motor  control  center  (MCC)  area  location,  and  the  location  of  the  supporting  auxiliary 
transformers  and  ammonia  forwarding  pumps.  In  development  of  the  GA  consideration 
was  given  to  the  location  of  underground  utilities,  maintenance  access,  crane  access,  and 
construction  parking  and  laydown  areas. 

Civil/Structural  Design 

Civil/ Structural  Engineering  will  include  general  site  preparation,  excavations,  and  backfill. 
Miscellaneous  foundations  will  include  design  of  the  new  SCR/ CO  catalyst/ stack  support 
structures,  the  natural  gas  compressors  and  associated  equipment,  the  auxiliary 
transformers,  and  the  ammonia  forwarding  pumps.  Major  equipment  is  anticipated  to 
require  pile  foundations.  A new  geotechnical  report  will  be  required  as  the  latest 
geotechnical  report  available  is  from  a Dames  & Moore  report  dated  July  30, 1963. 

The  site  is  located  in  Seismic  Design  Category  D.  According  to  IBC  2006,  the  coefficients 
Ss=150.0,  Sl=69.4,  Site  Class  D is  assumed,  Fa=1.00,  Fv=1.50.  Structures  will  be  designed 
and  constructed  to  resist  the  effects  of  earthquake  loads  as  determined  by  the  California 
Building  Code  (CBC),  2007  Edition,  Section  1630. 

The  concrete  and  grout  construction  materials  will  be  structural  concrete  (Class  S-3)  with  a 
design  compressive  strength  of  5000  psi,  as  measured  at  28  days.  Polypropylene  fibers  may 
be  added  for  crack  control. 

Design  Codes  and  Standards 

The  following  is  a listing  of  the  applicable  codes,  standards,  and  regulations 
considered  specific  to  the  retrofits  for  the  Potrero  units. 

American  Bearing  Manufacturers'  Association  (ABMA) 

American  Concrete  Institute  (ACI) 

American  Institute  of  Steel  Construction  (AISC) 

American  National  Standards  Institute  (ANSI) 

American  Petroleum  Institute  (API) 

American  Society  of  Civil  Engineers  (ASCE) 
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American  Society  of  Heating,  Refrigeration  and  Air  Conditioning  Engineers 
(ASHRAE) 

American  Society  of  Mechanical  Engineers  (ASME) 

American  Society  of  Nondestructive  Testing  (ASNT) 

American  Society  for  Testing  and  Materials  (ASTM) 

American  Water  Works  Association  (AWWA) 

American  Welding  Society  (AWS) 

California  Building  Code  (CBC),  2007  Edition,  including  all  Supplements 
Concrete  Reinforcing  Steel  Institute  (CRSI) 

Fluid  Control  Institute  (FCI) 

Heat  Exchange  Institute  (HEI) 

Hydraulic  Institute  Standards  (HI) 

Institute  of  Electrical  and  Electronics  Engineers  (IEEE) 

Instrumentation,  Systems,  and  Automation  Society  (ISA) 

National  Association  of  Corrosion  Engineers  (NACE) 

National  Electric  Code  (NEC) 

National  Electrical  Manufacturer's  Association  (NEMA) 

National  Electric  Safety  Code  (NESC) 

National  Fire  Protection  Association  (NFPA) 

Occupational  Safety  and  Health  Administration  (OSHA) 

Precast/ Pre-stressed  Concrete  Institute  (PCI) 

Pipe  Fabrication  Institute  (PFI) 

Tubular  Exchanger  Manufacturer  Association  (TEMA) 

Underwriters  Laboratories  Inc.  (UL) 
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PERFORMANCE  DATA 


Natural  Gas  Firing 

The  expected  performance  when  firing  natural  gas  as  provided  by  vendors  experience  in 
conversion  of  similar  units  is  presented  earlier  in  the  Executive  Summary  section  of  this 
document.  A copy  of  the  representative  natural  gas  fuel  analysis  is  included  in  Appendix 
A. 

Liquid  Fuel  Firing 

The  following  is  the  expected  performance  when  firing  distillate  fuel  as  provided  by 
vendors  experience  in  the  conversion  of  similar  units.  Expected  emissions  performance  for 
the  use  of  bio-fuel  will  be  dependent  upon  the  characteristics  of  the  fuel  and  so  are  not  able 
to  be  predicted  at  this  time.  A copy  of  the  representative  distillate  fuel  analysis  is  included 
in  Appendix  A. 

Site  Conditions: 

Temperature  59  F. 

Elevation  Sea  Level 

FT4C-1D  Twin  Pac  (Both  Gas  Turbines  running): 

Power 
Heat  Rate 
Fuel  Flow 

Water  Injection  Flow 
Exhaust  Flow 

Exhaust  Gas  Temperature  Average 
SCR/ CO  Back  Pressure 

Emissions  before  the  SCR/ CO  Catalyst: 

NOx  Dry  @ 15%  Oz 
CO  Dry  @ 15%  02 

so2 

PM10 

POC  Dry  @ 15%  02 

Emissions  after  the  SCR/ CO  Catalyst: 

NOx  Dry  @ 15%  02 

CO  Dry  @ 15%  02 

Ammonia  Slip 


53.000  KW 

13.000  BTU/KWH  @ LHV 

31.000  PPH 
44GPM 

2.200.000  PPH 
780  F. 

13  Inches  H20  Water 
Column  +/  - 2 Inches 


100  ppm 
100  ppm 

Depends  on  Liquid  Fuel 
Content 

As-Is  Test  Data  Required 
As-Is  Test  Data  Required 


5 ppm  Guarantee  by 

SCR/CO 
Manufacturer 
10  ppm  Guarantee  by 

SCR/CO 
Manufacturer 
Less  than  10  ppm 
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S02 


PM10 


POC  Dry  @ 15%  O2-VOC 


Depends  on  Liquid  Fuel 
Content 

Found  to  be  acceptable  on 
similar  units. 

Found  to  be  acceptable  on 
similar  units. 


Parasitic  Loads 

A summary  of  the  parasitic  power  requirements  for  the  new  equipment  required  for  the 
retrofit  project  is  shown  previously  in  the  Executive  Summary  section  of  this  document. 


Assuming  that  the  existing  FT4  turbines  are  converted  to  natural  gas  firing  and  the  units  are 
retrofitted  with  water-injected  dual  fuel  combustors,  SCR  and  oxidation  catalysts,  emissions 
from  the  three  Potrero  Twin  Pac  FT4s  are  estimated  in  the  table  presented  in  the  Executive 
Summary  of  this  document.  The  emissions  estimate  is  based  on  vendor  data,  and  the  turbine 
heat  input  limit  contained  in  the  Title  V permit.  The  vendor  data  did  not  provide  emissions 
estimates  for  precursor  organic  compounds  (POC),  sulfur  dioxide  (SO2),  and  particulate 
matter  (PM10/2.5)  emissions.  However,  as  the  units  will  be  retrofit  with  water  injection,  the 
POC  emissions  are  expected  to  be  at  the  BACT  level  of  2 parts  per  million.  Furthermore,  the 
S02  emissions  are  directly  attributable  to  the  fuel  sulfur  content,  and  any  project 
combusting  the  same  fuel  will  have  the  same  SO2  emission  rate  (on  a pound  per  unit  heat 
input  basis).  Likewise,  particulate  emissions  from  natural  gas  fired  sources  are  more  likely 
associated  with  particles  in  the  inlet  air  supply  and  sulfur  compound  conversion  across  the 
oxidation  catalyst  systems.  Therefore,  particulate  matter  (PM10/2.5)  emissions  from  two 
turbines  combusting  the  same  fuel  should  be  the  similar  (on  a pound  per  unit  heat  input 
basis). 


Emissions 
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PERMITTING 


CEQA  Review 

The  proposed  project  will  be  a retrofit  of  the  existing  Potrero  Units  4,  5 and  6 to  include  dual 
fuel  combustors  and  post-combustion  emission  controls.  It  is  assumed  that  the  project 
would  undergo  CEQA  review  and  that  a CEQA  document  would  be  prepared  and  noticed 
for  public  review.  It  is  anticipated  that  the  City  Planning  Department  would  serve  as  the 
CEQA  Lead  Agency  as  it  will  be  required  to  issue  a discretionary  permit  in  the  form  of  a 
building  permit.  Since  the  conversion  would  result  in  a reduction  of  air  emissions,  a 
Negative  Declaration  or  Mitigated  Negative  Declaration  would  most  likely  be  prepared  for 
this  project. 

The  existing  Potrero  Power  Plant  predates  the  California  Energy  Commission  (CEC)  siting 
review  and  approval  process  under  the  Warren  Alquist  Act.  Since  conversion  of  the 
existing  engines  would  not  add  plant  electrical  generating  capacity,  this  project  would  be 
exempted  from  CEC  siting  review  and  approval. 

It  is  anticipated  that  the  CEQA  process  through  document  preparation,  review  and  final 
certification  would  take  up  to  a year.  This  assessment  assumes  that  all  engineering  data 
required  to  prepare  the  environmental  documentation  is  available  at  the  start  of  the  one 
year  period.  The  preparation  time  for  the  CEQA  documents  is  expected  to  be 
approximately  three  months. 

Air  Quality  Permitting 

Conversion  of  the  existing  FT4  engines  to  natural  gas  firing,  installation  of  the  water- 
injected  dual  fuel  combustors,  and  add-on  emission  controls  would  be  considered  a 
modification  and  will  require  permitting  action  by  the  Bay  Area  Air  Quality  Management 
District  (District).  Modification  of  the  existing  Title  V Operating  Permit  will  be  required. 
Note  that  the  District  cannot  issue  permits  until  the  CEQA  process  has  been  completed. 

Typically,  the  District  processes  applications  under  the  local  New  Source  Review  (NSR) 
Program  (Regulation  II,  Rule  2)  first  and  then  processes  modifications  of  a Title  V Operating 
Program  Permit.  While  the  District  timeline  provides  for  an  18-month  process  to  complete  a 
significant  Title  V Operating  Permit  revision,  it  is  unusual  for  the  process  to  take  that  long. 
Note,  however,  that  the  Title  V permitting  process  does  incorporate  a 45-day  review  by 
USEPA  and  a public  notice  period.  Truncating  the  Title  V renewal  schedule  will  not 
eliminate  the  public  or  EPA  review. 

Subject  to  verification,  it  is  believed  that  the  existing  turbines  have  been  exempted  from  the 
Title  IV  Acid  Rain  Program.  Modification  of  the  turbines  to  fire  natural  gas  and  reduce 
operating  emissions  should  not  affect  that  status.  Thus,  inclusion  in  the  Title  IV  Program, 
if  it  was  to  occur,  should  have  limited  impact  and  would  include  additional  recordkeeping, 
reporting  and  annual  purchase  Acid  Rain  credits. 
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It  is  expected  that  the  required  procedures  for  the  air  permits  will  be  able  to  occur 
concurrently  with  the  CEQA  process  and  so  the  total  period  required  for  permitting  is 
anticipated  to  be  approximately  1 year. 

Noise 

The  plant  is  located  in  an  M-2  zoning  area  which  has  a 75  dBA  Leq  noise  limit.  The  City 
noise  requirements  for  changes  are  found  in  Section  2901.11  of  the  Police  Code  which 
prohibits  noise  increases  that  exceed  the  ambient  at  the  receiving  property  line  by  5 dBA 
Leq  or  more.  Noise  studies  will  be  performed  to  determine  the  design  noise  level  for  the 
retrofit  project  at  the  Potrero  property  line  and  whether  noise  mitigation  measures  will  be 
necessary. 


POTRERO  RETROFIT  FEASIBILITY  STUDY 


SCHEDULE  AND  COSTS 


Schedule 

The  retrofit  project  schedule  is  based  on  a projected  COD  of  the  retrofit  of  all  three  units  to 
be  October  2010. 

Vendors  estimate  that  17  months  will  be  required  for  the  engineering,  procurement, 
manufacturing  and  delivery  of  the  SCR/CO  catalyst  systems  and  six  months  for  the  site 
preparation  and  installation  of  equipment.  The  lead-time  for  natural  gas  compressor 
equipment  is  estimated  to  be  up  to  12  months,  which  would  be  concurrent  to  the  other 
equipment  manufacture.  These  lead  times  are  incorporated  into  the  schedule  and  are 
represented  on  the  critical  tasking.  All  other  tasking  was  derived  through  resources  on  file 
regarding  standard  construction  practices  and  engineering  durations  to  support  specific 
design  requirements. 

Assuming  permits  applications  are  in  place,  a Notice  to  Proceed  (NPT)  with  engineering 
and  procurement  should  be  issued  by  November  2008  and  contractors  would  mobilize  on 
site  in  the  fall  of  2009.  Total  duration  of  the  project  from  NTP  to  COD  is  estimated  to  be  491 
working  days  or  23  months  (November  2008  through  October  2010). 

Indicative  Cost  Estimate 

An  indicative  EPC  cost  estimate  was  developed  for  the  retrofit  project  provides  the  best 
estimate  of  the  expected  cost  for  the  project  based  on  the  information  available  currently. 
The  report  the  primary  component  costs  are  based  on  quotes  from  a limited  number  of 
suppliers  for  each  of  the  main  components.  These  estimates  would  be  expected  to  change  if 
the  project  were  to  be  delayed  or  may  even  decrease  as  a competitive  bidding  process  is 
instituted.  The  project  cost  is  estimated  to  be  approximately  $78,730,000  as  summarized 
below:  


Potrero  Retrofit  Project 

Cost 

Permitting 

$ 500,000 

Combustion  Conversion/ SCR/CO/ Stacks 

54,450,000 

Fuel  Gas  Compressors 

6,250,000 

BOP  Labor  and  Materials 

17,530,000 

Total 

$ 78,730,000 

19  OF  28 


POTRERO  RETROFIT  FEASIBILITY  STUDY 


APPENDIX  A:  UNITS  4,  5,  & 6 
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Annual  Gas  Turbine  Inspection  List 

Boresopc  of  the  C-2  through  C-9  blades 
and  visual  inspection  of  the  C-l  blades 

HOT  Section  Inspection:  combustion  cans,  transition  duct, 

first  stage  nozzle  guide  vanes,  first  stage  turbine  blades,  free  turbine  exhaust  area, 

and  fuel  manifolds  cleaning. 

P/D  valve  clean  strainer 

Mod  valve  & main  fuel  pump  clean  strainers 

Secondary  outside  / inside  change  fuel  filters 

Starter  change  oil 

F/T  and  Engine  change  oil  and  oil  filter 

F/T  & Engine  clean  chip  detector  and  replace  "O"  Ring 

Engine  heat  change  filters 

Check  engine  heat  check  valve 

Generator  compartments  change  filters,  lubricate  hinges,  and  test  lovers 
Generator  inspect  diodes 
Relay  testing  and  calibration 
Unit  over  speed  trip  simulation 

Water  injection:  inspect  and  clean  breaker  contacts,  calibrate  flow  transmitter 
Fuel  flow  meters  send  out  for  calibration. 

Inspect  & clean  contacts  on  480  breakers 
Inspect  inlet  engine  air  filters 
TT7  check 
Test  igniters 

FT/Engine  gear  box  oil  strainer 
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Natural  Gas  Fuel  Analysis 


From  the  Potrero  Plant  on  line  gas  chromatograph: 
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Caleb  Brett 


Report  of  Analysis 


SF  Job  Number: 
Client: 

Client  Reference  ID: 
Vessel/Operation: 
Port/Terminal: 
Representing: 


SF/20-7-24954 

Mirant 

CA-6180 

Sample  & Analysis 
Potrero  Power  Plant 
Shore  Tank  5 


Designated  As: 
Drawn  By: 

Sampled: 

Submitted: 

Tested: 

SF  Sample  Number: 


Diesel 

Intertek  Caleb  Brett 

11/13/07 

11/13/07 

11/13/07 

07-23428 


Method  Number  Test  Description 

Results 

Units 

D287 

API  Gravity  @ 15.56 °C  (60.0°F) 

38.5 

°API 

D5453 

Sulfur 

4.5 

ppm  (mg/kg) 

D4629 

Nitrogen 

53 

ppm  (mg/kg) 

D240 

Gross  Heat  of  Combustion 

132459 

Btu/gal 

D97 

Pour  Point 

<-24 

°C 

D93A 

Flash  Point  (PMCC) 

138 

°F 

Leo  S.  Azagra 
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APPENDIX  B:  SUPPORTING  DOCUMENTS 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0120 


WHEREAS,  Public  Utilities  Commission  staff  has  developed  a project  description  for  the 
Alameda  Siphon  No.  4 Project,  otherwise  known  as  Water  System  Improvement  Program 
(WSIP)  Project  No.  CUW35902;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  improve  the  seismic  reliability  of  the 
existing  Alameda  Siphons  and  to  provide  system  redundancy  during  a major  seismic  event  by,  in 
part,  installing  the  new  Alameda  Siphon  No.  4,  which  would  be  more  resistant  to  rupture  during 
a seismic  event  than  the  existing  siphons,  and  would  serve  to  better  ensure  that  water  continues 
to  be  conveyed  across  the  Sunol  Valley; 

WHEREAS,  an  Initial  Study/Mitigated  Negative  Declaration  (MND)  for  the  Project  was 
prepared  and  published  for  public  review  on  February  13,  2008;  and 

WHEREAS,  public  comments  on  the  Initial  Study/MND  were  received  between 
February  13,  2008  and  March  13,  2008;  and 

WHEREAS,  on  May  7,  2008,  the  Planning  Department  reviewed  and  considered  the 
Final  MND  and  found  that  the  contents  of  said  report  and  the  procedures  through  which  the  Final 
MND  was  prepared,  publicized  and  reviewed  complied  with  the  provisions  of  the  California 
Environmental  Quality  Act  (CEQA)  and  the  CEQA  Guidelines  in  Chapter  31  of  the  San 
Francisco  Administrative  Code;  and 

WHEREAS,  the  Planning  Department  found  the  Final  MND  was  adequate,  accurate  and 
objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City  Planning 
and  the  Planning  Commission,  and  that  the  summary  of  comments  and  responses  contained  no 
significant  revisions  to  the  Final  MND,  and  adopted  the  Final  MND  for  the  Project  in 
compliance  with  CEQA  and  the  CEQA  Guidelines;  and 

WHEREAS,  The  Final  MND  files  have  been  made  available  for  review  by  the  Public 
Utilities  Commission  and  the  public,  and  those  files  are  part  of  the  record  before  this  Public 
Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  Findings,  as  required 
by  CEQA,  and  a proposed  Mitigation,  Monitoring  and  Reporting  Program  (MMRP),  which 
material  was  made  available  to  the  public  and  the  Commission  for  the  Commission’s  review, 
consideration  and  action;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  has  reviewed  and  considered  the 
Final  MND  and  hereby  adopts  the  Final  MND,  CEQA  Findings,  MMRP  and  Greenhouse  Gas 
Reduction  Measures  and  SFPUC  Standard  Construction  Measures  attached  hereto  and 
incorporated  herein  by  reference,  as  Exhibits  A,  B,  C and  D respectively;  and,  be  it 


FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  approves  WSIP- 
Project  No.  CUW35902,  Alameda  Siphon  No.  4 Project,  and  authorizes  staff  to  proceed  with 
actions  necessary  to  implement  the  Project,  provided  that  subsequent  Commission  action  will  be 
required  to  award  the  construction  contract. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0121 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  wishes  to  lease  a 
warehouse  and  storage  yard  at  651  Bryant  Street  to  accommodate  the  Power  Enterprise 
streetlight  program; 

WHEREAS,  The  SFPUC  will  enter  into  a ten  (lO)-year  lease  (the  “Lease”)  with  Bankers 
Trust  and  Marks  Trust  based  on  SFPUC’ s standard  form  lease  and  the  terms  set  forth  in  the 
attached  agenda;  and 

WHEREAS,  The  SFPUC  will  have  one  ten  (lO)-year  “lease  extension  option”  to  extend 
to  the  term  of  the  lease;  and 

WHEREAS,  The  SFPUC  shall  have  the  right  of  first  refusal  to  purchase  should  the 
premises  be  sold  on  the  open  market;  and 

WHEREAS,  the  SFPUC  and  Bankers  Trust  and  Marks  Trust  (the  Landlord)  have  agreed 
to  enter  into  a ten  (10)  year  lease  for  a 14,000  square  foot  warehouse  with  storage  yard  space  at 
651  Bryant  Street  for  $16.80/square  foot  per  year  or  SI  9,600/month,  including  one  ten-(10)  year 
extension  option  and  a right  of  refusal  to  purchase;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  of  the  ten  (10)-year  lease  as  lessee  with  Bankers  Trust  and  Marks  Trust  (the  Landlord) 
for  a 14,000  square  foot  warehouse  lease  to  house  the  Power  Enterprise  streetlight  group, 
commencing  on  or  about  September  1,  2008  for  a ten  (10)  year  term,  including  one  ten-(10)  year 
extension  option  and  a right  of  refusal  to  purchase;  and,  be  it 

FURTHER  RESOLVED,  That  the  Landlord  shall,  at  Landlord’s  expense  initiate  certain 
tenant  improvements  at  651  Bryant  Street  which  will  include  providing  for  a 25’  opening  in  the 
wall  between  the  leased  premises  and  the  adjacent  lot  owned  by  the  SFPUC  and  installing  an 
electronically  operated  gate  at  the  parking  lot  entrance  of  the  leased  premises;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  submit  the 
lease  to  the  Board  of  Supervisors  for  approval  pursuant  to  Charter  Section  9.118,  and  if 
approved,  to  execute  said  lease;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  increase  the  rent  or 
otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or  advisable 
to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in  compliance  with  all 
applicable  laws,  including  the  City  Charter. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8.  200B 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0122 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  consisting  of 
approximately  6.4  acres  of  land  on  a portion  of  Parcels  189,  190,  191  and  192  of  Bay  Division 
Pipeline  Nos.  3 and  4 right  of  way,  located  in  the  City  of  Mountain  View,  Santa  Clara  County 
(aka  the  Whisman/Tyrella  Property);  and 

WHEREAS,  The  City  and  County  of  San  Francisco,  acting  by  and  through  the  SFPUC 
has  granted  KMJ  Urban  Communities,  LLC  the  option  to  purchase  the  Whisman/Tyrella 
Property  pursuant  to  the  terms  and  conditions  of  that  certain  Option  Agreement  dated 
November  15,  2005,  as  amended  July  12,  2007;  and 

WHEREAS,  To  date,  KMJ  Urban  Communities,  LLC  has  exercised  it  right  to  extend  the 
option  exercise  deadline  described  in  the  Option  Agreement  to  September  10,  2008,  and  has  paid 
to  the  SFPUC  nonrefundable  option  consideration  in  the  aggregate  amount  of  $600,000.00;  and 

WHEREAS,  KMJ  Urban  Communities,  LLC  has  requested  that  (i)  SFPUC  waive  the 
$150,000  non-refundable  option  extension  fee  due  August  10,  2008;  (ii)  the  option  exercise 
deadline  described  in  the  Option  Agreement  be  extended  to  September  10,  2009;  and  (iii)  an 
additional  six  (6)  month  extension  option  be  granted  upon  payment  of  a $150,000.00  non- 
refundable fee  due  at  the  time  of  exercise  of  such  option;  and 

WHEREAS,  The  extensions  to  the  option  extension  deadlines  will  allow  KMJ  Urban 
Communities,  LLC  to  fulfill  their  obligations  under  the  original  Option  Agreement  so  it  can 
exercise  the  option  and  conclude  the  purchase  of  the  Whisman/Tyrella  Property;  now,  therefore, 
be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  foregoing  terms  and  conditions  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a second  amendment  to  the  Option  Agreement  with  KMJ  Urban  Communities,  LLC, 
consistent  with  the  terms  described  herein  and  otherwise  in  form  and  content  satisfactory  to  the 
General  Manager  and  City  Attorney’s  Office. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0123 


WHEREAS,  Charter  Section  8B.125  requires  the  Public  Utilities  Commission  to 
retain  an  independent  rate  consultant  to  conduct  rate  and  cost  of  service  studies  for  each 
utility  at  least  every  five  years  and  the  last  studies  for  the  Water  Enterprise  and  the 
Wastewater  Enterprise  were  done  in  2003;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  rate  consultant  to 
provide  conduct  the  required  studies;  and 

WHEREAS,  The  estimated  cost  for  services  to  be  provided  is  $350,000;  and 

WHEREAS,  The  funds  for  the  studies  are  available  in  Financial  Services’  FY 
2007-08  and  FY  2008-09  Operating  Budgets;  and 

WHEREAS,  The  proposal  was  advertised  on  April  10,  2008;  and 

WHEREAS,  The  requested  services  are  anticipated  to  begin  in  July  2008  and  end 
in  June  2009  and  the  duration  of  this  agreement  is  12  calendar  months;  and 

WHEREAS,  The  selection  panel’s  and  HRC’s  review  of  the  proposals  resulted  in 
the  establishment  of  Raftelis  Financial  Consultants,  Inc.  as  the  best  qualified  consulting 
firm;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  10%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Raftelis  Financial  Consultants,  Inc  is  committed  to  meet  the  LBE 
goal  submitted  in  its  proposal  with  12%  participation,  which  exceed  the  HRC  goal 
established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  of 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  SFPUC  Operating  Budget;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Raftelis 
Financial  Consultants,  Inc.;  awards  Agreement  No.  CS-934,  Utility  Rate  Consulting 
Services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with  Raftelis 
Financial  Consultants,  Inc.  for  an  amount  not  to  exceed  $350,000,  and  with  a duration  of 
12  months,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a professional  services  agreement  with  the  next  highest 
ranked  proposer,  or  reject  all  bids  and  re-advertise  a Request  for  Proposal. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  8,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  0 1 


WHEREAS,  in  connection  with  the  construction  of  East-West  Transmission  Main,  a 
WSIP  Local  Water  project,  the  San  Francisco  Public  Utilities  Commission  ("SFPUC")  proposes 
to  install  a 60-inch  casing  enclosing  a 36-inch  water  main  under  track  way  property  owned  by 
San  Francisco  Bay  Area  Rapid  Transit  ("BART")  located  at  Havelock  Street  in  the  City  and 
County  of  San  Francisco. 

WHEREAS,  the  SFPUC  has  requested  a Revocable  Permit  for  the  purpose  of  utilizing 
the  subject  property  for  the  installation,  maintenance,  repair,  and  replacement  of  a 60-inch  casing 
enclosing  a 36-inch  water  main. 

WHEREAS,  Planning  has  determined,  and  completed  a certification,  that  the  project 
described  by  the  proposed  agreement  has  a categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of,  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  or  his 
designee,  to  execute,  a Revocable  Permit  with  BART  for  the  installation,  maintenance,  repair, 
and  replacement  of  a 60-inch  casing  enclosing  a 36-inch  water  main  under  track  way  property 
owned  by  BART  located  at  Havelock  Street  in  the  City  and  County  of  San  Francisco, 
commencing  upon  Final  execution  of  the  Revocable  Permit  and  expiring  Nine  (9)  years  thereafter 
unless  otherwise  extended  or  earlier  terminated  pursuant  to  its  terms  and,  be  it 

FURTHER  RESOLVED,  that  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved,  and 
confirmed  by  the  SFPUC. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


tiZ  " l 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  - Q\Uo 


WHEREAS,  in  connection  with  the  construction  of  East-West  Transmission  Main,  a 
WSIP  Local  Water  project,  the  San  Francisco  Public  Utilities  Commission  ("SFPUC")  proposes 
to  install  36  in.  pipe  inside  a 48  in.  steel  casing  under  property  owned  by  the  State  of  California, 
Department  of  Transportation  (“CalTrans”)  located  at  State  Highway  04-SF-280,  at  Havelock 
Street  in  the  City  and  County  of  San  Francisco. 

WHEREAS,  the  SFPUC  has  requested  a Revocable  Permit  for  the  purpose  of  utilizing 
the  subject  property  for  the  installation  of  a 36  inch  water  main. 

WHEREAS,  Planning  has  determined,  and  completed  a certification,  that  the  project 
described  by  the  proposed  agreement  has  a categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  of,  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  or  his 
designee,  to  execute,  a Revocable  Permit  with  CalTrans  for  the  installation  of  a 36-inch  water 
main  under  highway  property  owned  by  CalTrans  located  at  Havelock  Street  in  the  City  and 
County  of  San  Francisco,  commencing  upon  final  execution  of  the  Revocable  Permit  and 
continuing  until  revoked  by  CalTrans  upon  five  (5)  days'  notice  and,  be  it 

FURTHER  RESOLVED,  that  all  actions  authorized  by  this  resolution  and  therefore  taken 
by  any  City  official  in  connection  with  such  Agreement  are  hereby  ratified,  approved,  and 
confirmed  by  the  SFPUC. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  8,  2008 


Secretary , Public  Utilities  Commission 


San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  July  22,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable  Ann  Molier  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  July  8,  2008  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program 

b)  Capital  Programs 

c)  525  Golden  Gate  Avenue  Project  Update 


(Labonte) 

(Kelly) 

(Harrington) 


8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s  Report 

(Jensen) 

(a)  BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation: 

Accept  work  performed  for  Wastewater  Enterprise,  Repair 
and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-395,  Southeast  Water  Pollution  Control  Plant 
Building  850  HVAC  and  Office  Improvements,  by  FC 
General  Engineering  & Construction,  Inc,  approve 
Modification  No.  3 (Final)  increasing  the  contract  by 
$265,010.72,  for  a total  contract  amount  of  $1,321,546.72, 
(and  with  a time  extension  of  130  consecutive  calendar 
days  for  a total  contract  duration  of  359  consecutive 
calendar  days;)  and  authorize  final  payment,  in  the  amount 
of  $365,583.25,  to  the  contractor. 

b)  Staff  Recommendation: 

Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise  5-Year  CIP  Program- funded 
Contract  No.  WW-463,  SEWPCP  Gas  Handling 
Improvements  - Phase  II,  in  the  amount  of  $2,247,000,  to 
the  qualified,  responsible  and  responsive  sole  bidder,  Cal 
State  Constructors. 

c)  Staff  Recommendation: 

Approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise  Repair  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-473, 
Sanchez/Noe/Ford  Streets  Sewer  Replacement,  in  the 
amount  of  $1,780,173,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  M Squared  Construction. 

d)  Staff  Recommendation: 

Authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  request  permission  from  the 
Board  of  Supervisors  to  accept  and  expend  grant  funds 
totaling  $175,000  from  the  West  Coast  Collaborative,  as 
administered  by  the  United  States  Environmental 
Protection  Agency;  and  to  execute  all  required  agreements. 
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e)  Staff  Recommendation:  Authorize  the  General  Manager  of  the  San  Francisco 

Public  Utilities  Commission  to  enter  into  a Fiscal  Agent 
Agreement  between  the  Metropolitan  Water  District  of 
Southern  California  and  other  members  of  the  Water 
Utility  Climate  Alliance  (WUCA). 


f)  Staff  Recommendation:  Authorize  the  General  Manager  to  enter  into  a construction 

contract  with  T-Mobile  in  an  amount  of  $1,120,000,  with  a 
duration  of  18  months,  subject  to  the  Board  of  Supervisors’ 
adoption  of  an  ordinance  exempting  this  project  from  the 
competitive  bid  requirements. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  adopt  the  required  California  Environmental 
Quality  Act  (CEQA)  Findings,  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP), 
and  the  Greenhouse  Gas  Reduction  Measures;  Approve  the  Water  System  Improvement 
Program  (WSIP)  funded  project.  New  Crystal  Springs  Bypass  Tunnel  Project, 
CUW35601;  Authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  request  that  the  Mayor  recommend  to  the  Board  of 
Supervisors  approval  of  a supplemental  appropriation  in  the  amount  of  $86,367,000  to 
fund  the  NCSBT  Project  Construction;  and  authorize  the  General  Manager  of  the  SFPUC 
to  seek  the  Board  of  Supervisors'  approval  of  the  Easement  Deed  from  San  Mateo 
County  for  Polhemus  Road,  and  accepting  the  Easement  Deed  upon  approval. 

( Labonte ) 

11.  Discussion  and  possible  action  related  to  approval  of  a delegation  of  Commission  Authority. 

( Ambrose ) 


REAL  PROPERTY  TRANSACTIONS 

12.  Discussion  and  possible  action  related  to  approve  the  terms  and  conditions  and  authorize 

the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  approve 
a five  (5)  year  lease  term  with  one  five  (5)  year  lease  extension  option  for  office  space 
located  at  1325A  Evans  Avenue  comprising  3,287  rentable  square  feet.  ( Dowd) 

13.  Discussion  and  possible  action  related  to  approve  the  terms  and  conditions  and  authorize 

the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to 
execute  an  amendment  providing  for  two  six  (6)  month  options  to  extend  the  term  of 
the  Exclusive  Negotiating  Agreement  (ENA)  with  Oliver  de  Silva,  Inc.,  for  the  mining  of 
the  308.5  acre  Sunol  Valley  Aggregate  Quarry  site  located  on  a portion  of  Parcel  65  of 
Alameda  County  lands  in  Sunol  Valley,  resulting  in  a possible  extension  to  September  17, 
2009.  ( Dowd) 
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CONSTRUCTION  CONTRACTS 


14.  Discussion  and  possible  action  to  approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise  5-Year  CIP-funded  Contract  No.  WW-450R,  Channel  Pump  Station 
Odor  Control  and  Facility  Improvements,  in  the  not  to  exceed,  amount  of  $14,578,820  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  Monterey  Mechanical.  ( Moala ) 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

15.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 to  the  Water  System 

Improvement  Program- funded  Agreement  No.  CS-754,  Environmental  Analysis  Services 
- Bay  Division  Pipeline  Hydraulic  Capacity  Upgrade  Project,  with  Entrix  Environmental 
Consultants  and  Ward  & Associates,  JV  to  prepare  responses  to  comments  and 
Administrative  Draft  of  the  Environmental  Impact  Report  (EIR),  prepare  final  EER 
document,  prepare  and  assist  in  certification  and  approval  of  final  EIR  document,  prepare 
mitigation,  monitoring  and  reporting  plan,  and  prepare  permit  applications;  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  to  a not-to-exceed  amount  of  $400,000,  for  a total 
agreement  not-to-exceed  amount  of  $3,500,000,  and  with  a time  extension  of  one  year  and 
two  months,  to  a total  of  five  years  and  two  months.  ( Torrey ) 

16.  Discussion  and  possible  action  related  to  approve  the  selection  of  JDH  Corrosion 

Consultants,  CorrPro  Companies  Incorporated  and  Schiff  Associates;  award 
Agreement  Numbers  CS-904A,  B and  C,  to  provide  As  Needed  Corrosion  Services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services  agreement  with  for  a cumulative  amount  not 
to  exceed  $2,000,000  and  with  a duration  of  three  (3)  years,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a professional 
services  agreement  with  the  next  highest  ranked  proposer.  (Kelly) 

17.  Discussion  and  possible  action  related  to  approve  the  selection  of  The  Gordian  Group 

(TGG);  award  Agreement  No.  CS-941,  Job  Order  Contract  Implementation  Services,  to 
provide  a PUC-customized  job  order  contracting  (JOC)  system;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a professional 
services  agreement  with  The  Gordian  Group  for  an  amount  not  to  exceed  $5,000,000, 
payable  as  a percentage  fee  of  actual  construction  task  orders  issued,  and  with  a duration  of 
60  months.  (Kelly) 


Page  6 


July  22,  2008 


Amend 


18.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 Water  System 
Improvement  Program  (WSIP)-funded  Agreement  No.  CS-826,  Groundwater 
Conjunctive  Use  Project  Conceptual  Engineering  Services,  with  MWH,  Inc.,  and  authorize 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment  increasing  the  agreement  by  $70,000,  for  a total  agreement  amount  of  $649,607. 

(Lcibonte) 


19.  Discussion  and  possible  action  to  rescind  SFPUC  Resolutions  No.  07-0137  and  No.  07- 
0188  with  respect  to  the  proposed  combustion  turbine  projects  and  related  facilities.  ( Sklar ) 

CLOSED  SESSION 

20.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

21.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


22.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 

54957  and  San  Francisco  Administrative  Code  Section  67. 10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (2). 

(. Rothschild) 

Anticipated  Litigation:  State  Farm  Insurance  Company  as  subrogee  for  Albert  SooHoo, 

City  Attorney  File  No.  08-W0016-4,  Filed  December  19,  2007. 

24.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (2).  ( Rothschild ) 

Anticipated  Litigation:  Laurence  Tam/Gregory  J.  Bulliung,  Esq. 

City  Attorney  File  No.  08-00191,  Filed  July  24,  2007 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


25.  Announcement  following  Closed  Session. 


26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

REGULAR  MEETING 

Tuesday,  July  22,  2008 

1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  E.  Dennis  Normandy,  Vice  President 
The  Honorable  Richard  Sklar 
The  Honorable  David  Hochschild 
The  Honorable  F.X.  Crowley 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Note:  These  are  the  final  draft  minutes  of  the  July  22,  2008  Regular  meeting  of  the  San  Francisco 
Public  Utilities  Commission.  Proposition  E,  enacted  by  the  voters  in  June  2008,  amended  Charter  Section 
4. 1 12  to  provide  that  the  terms  of  the  then  existing  Commissioners  expired  effective  August  1,  2008. 
These  minutes  were  not  adopted  by  the  successor  Commission  for  lack  of  a quorum  of  members  who 
could  attest  to  their  accuracy.  The  Commission  Secretary  has  made  a good  faith  effort  to  accurately 
produce  the  minutes  of  that  meeting. 


ORDER  OF  BUSINESS: 

1.  Call  to  Order:  1:45  P.M, 


2.  Roll  Call:  Present  - Vice  President  E.  Dennis  Normandy,  Commissioner 

Richard  Sklar,  Commissioner  David  Hochschild,  Commissioner 
F.X.  Crowley 

Excused:  President  Ann  Moller  Caen 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Crowley,  seconded  by  Commissioner  Hochschild,  to 
adopt  the  Minutes  of  the  July  8,  2008,  Regular  Meeting;  approved  (4-0,  Normandy, 
Sklar,  Hochschild  and  Crowley)  unanimously. 


4.  Public  Comments 

Mr.  Francesco  DaCosta,  Environmental  Justice  Advocate,  commented  that  this  was  an 
important  historic  meeting  and  that  he  commended  the  Commissioners  for  fulfilling  their 
obligation  to  make  decisions  based  on  the  facts  in  the  service  of  the  best  interests  of  the 
community.  Mr.  DaCosta  continued  that  the  issues  before  the  Commission  were 
serious  matters  of  water  and  energy  and  that  the  Commissioners  were  choosing  to  do 
the  right  thing.  Mr.  DaCosta  expressed  hope  that  the  new  General  Manager  would 
continue  to  move  the  agency  forward  in  this  spirit.  Mr.  DaCosta  noted  that  he  took 
money  from  no  one  and  was  free  to  speak  what  be  believed  to  be  right. 

Mrs.  Espanola  Jackson,  resident  of  Bayview  Hunters  Point,  thanked  Commissioner 
Hochschild  for  his  consistent  diligent  analysis  of  issues  and  support  for  her  community 
during  his  service  on  the  Commission.  Mrs.  Jackson  remarked  that  she  was  proud  to 
say  she  was  free,  did  not  take  money  from  anyone  or  pay  others  to  attend  Commission 
meetings,  was  not  in  anybody’s  pocket,  and  that  the  only  interest  she  served  was  for  the 
betterment  of  her  community. 

5.  Communications 
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Vice  President  Normandy  invoked  privilege  of  the  Chair  to  make  his  farewell  statement 
as  follows: 

“In  January  this  year,  I was  elected  to  the  Vice  Presidency  of  this  Commission.  The 
expected  course  of  events  was  for  me  to  succeed  Ann  Caen  to  the  Presidency.  2009 
would  have  marked  my  fifth  term  as  President  of  the  SFPUC,  and  my  sixteenth  and  final 
year  on  the  job. 

Proposition  E’s  passage  in  March  hastened  the  process  somewhat.  I retire  on  August  1 
instead.  I am  not  one  to  “stay  too  long  at  the  fair”,  nor  do  I want  to  be  caught  in  the 
middle  of  a political  tug-of-war  that  could  put  at  risk  my  many  years  of  friendly  relations 
with  both  the  Mayor  and  the  Board  of  Supervisors. 

Mayor  Newsom  has  graciously  asked  me  to  serve  on  another  Commission.  I have 
agreed  to  do  so.  His  office  will  make  the  announcement  as  it  sees  fit. 

My  tenure  on  the  SFPUC  has  been  a wonderful,  joyous  ride.  My  gratitude  for  such  a 
satisfying  experience  extends  to  every  Commissioner  with  whom  I have  served,  to 
every  staff  member  at  every  level  of  our  three  enterprises,  and  to  the  myriad 
stakeholders  whose  interests  I have  tried  to  protect  and  enhance. 

I had  served  on  the  Library  Commission  under  then-Mayors  Dianne  Feinstein  and  Art 
Agnos.  I moved  to  the  SFPUC  under  Mayor  Frank  Jordan,  and  have  stayed  through  the 
administrations  of  Mayors  Willie  Brown  and  Gavin  Newsom. 

Early  in  my  tenure,  when  MUNI  was  spun  off  into  a separate  Authority,  I elected  to  stay 
with  the  water  agency.  I felt  then  as  I still  do  that  water  and  hydroelectric  (and  other 
sources  of  renewable)  power  hold  far  greater  importance  for  San  Francisco  and 
beyond.  I have  never  regretted  that  decision. 

I cherish  many  memories  of  my  stay  at  the  SFPUC. 

I remember  pushing  for  the  Water  Reliability  Study  that  marked  the  genesis  of  what  is 
today  our  $4.3  billion  water  system  retrofit  and  upgrade. 

I remember  conscientiously  leading  the  welcome  of  the  Department  of  Public  Works 
waste  water  operations  into  the  SFPUC.  The  seamless  integration,  both  physically  and 
psychologically,  of  these  enterprises  has  resulted  in  system-wide  support  of  our 
proposed  $4  billion  retrofit  of  the  sewer  system. 

I remember  reaching  out  to  residents  of  Sunol  who  had  felt  the  sting  of  bureaucratic 
indifference  and  occasional  hostility  in  their  efforts  to  protect  their  small  town  from  the 
effects  of  quarrying.  Partnership  with  these  stakeholders  resulted  in  restoration  of  the 
historic  Sunol  Water  Temple  and  substantive  efforts  to  protect  the  town’s  health  and 
well-being. 
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I remember  advocates  for  the  immuno-compromised  communities  and  the  cattle 
industry  almost  literally  at  each  other’s  throats  over  the  issue  of  Cryptosporidium 
contamination  in  our  watersheds.  By  keeping  everyone  at  the  negotiation  table  and 
insisting  on  science-based  rather  than  political  solutions,  we  forged  a best- 
management-practices  system  that  has  become  an  international  model. 

I remember  insisting  on  the  creation  of  an  institution-wide  employee  recognition 
program,  even  though  early  efforts  had  to  be  funded  by  private  contributions  from  the 
Commissioners. 

I remember  espousing  proper  “branding”  of  the  agency  to  differentiate  us  from  the 
California  PUC,  the  regulatory  body  totally  unlike  our  enterprise.  Today  we  think 
nothing  of  saying  “SFPUC”  and  almost  take  for  granted  the  logo  that  backs  our  brand. 
This  effort  also  led  to  cultivation  of  a customer-service  perspective  and  the 
establishment  of  a full-fledged  communications  group. 

I remember  teaming  up  with  community  groups  to  revive  a dying  Lake  Merced,  and  to 
open  a Bay  Area  Ridge  Trail  link  within  our  Crystal  Springs  watershed. 

I remember  initiating  the  inclusion  of  the  BAWSCA  General  Manager’s  comments  as 
part  of  our  regular  commission  meeting  agenda,  and  making  sure  that  at  least  one 
commission  meeting  each  year  is  held  at  Bayview  Hunter’s  Point. 

I remember  leading  the  charge  to  transform  our  organizational  mindset  and  culture  to 
that  of  a true  business  enterprise  rather  than  just  a municipal  service.  Now  our 
Commission  operates  as  a de  facto  Board  of  Directors,  overseeing  the  General 
Manager  who  serves  as  President  and  CEO  charged  with  performance  accountability 
and  bottom-line  profitability. 

My  list  of  memories  is  long. 

In  my  years  with  you,  I have  tried  to  be  fair  and  open  to  all,  hard  on  the  issues  but  soft 
on  the  people,  generous  with  public  praise  of  staff  but  quietly  private  with  criticism. 

The  SFPUC  faces  tremendous  challenges.  I am  concerned  that  the  work  ahead  will  be 
made  doubly  difficult  by  volatile  politics  external  to  the  agency.  The  fact  that  I am,  and 
will  continue  to  be,  friendly  and  respectful  to  all  parties  does  not  make  the  situation,  in 
my  view,  any  less  wearisome  and  troubling. 

The  shining  lights  in  all  this  are  the  gold-standard  quality  of  our  SFPUC  staff  and  the 
caliber  of  the  Commissioners  charged  with  new  leadership.  I wish  everyone  the  very 
best.” 

Speaking  next  Commissioner  Sklar  said  that  Vice  President  Normandy  had  served  this 
City  with  dedication,  intelligence  and  integrity.  Commissioner  Sklar  then  observed  that 
perhaps  this  was  my  last  appearance  here.  Noting  there  is  no  question  that  getting 
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reappointment  from  the  Mayor  will  engender  a battle  at  the  Board  of  Supervisors  as  the 
one  I went  through  earlier  this  year,  and  unless  something  tells  me  I'm  wrong  one  he 
was  not  anxious  to  undertake  again.  Commissioner  Sklar  remarked  that,  it  was  sad  that 
the  running  of  this  business,  as  Dennis  has  said,  had  been  distorted  by  political  battles. 
Commissioner  Sklar  observed,  if  I go  down,  I hate  to  think  that  others  will  have  to  suffer; 
this  is  because  of  a crusade  we  have  been  on  for  two  years  to  avoid  the  City  making  a 
mistake  regarding  the  power  industry. 

During  the  same  week  that  former  Vice  President  Al  Gore  said  let  us  convert  ourselves 
from  fossil  fuel  and  move  toward  renewable  power,  it  is  appropriate  we  will  put  to  bed 
San  Francisco’s  aborted  attempt  to  build  a fossil  fuel  plant  that  was  not  needed,  that 
would  be  a disgrace  and  continue  to  pollute  for  years  ahead.  Commissioner  Sklar 
noted  that,  if  I will  go  down,  I’m  happy  that  it  is  in  the  defense  of  a better  path  for  the 
City  going  forward.  It  would  be  an  embarrassment  to  do  otherwise  and  this  seat  is  not 
worth  the  price  of  having  to  sell  out  on  that.  I will  not  now. 

Commission  Sklar  continued,  it  is  very  distressing  to  me  that  the  Board  of  Supervisors, 
noted  that  he  has  dealt  with  them  for  40  years  since  he  ran  this  institution  starting  in 
1979,  attempts  by  intimidation  and  threat  to  manipulate  policy  issues.  It  is  depressing  to 
me,  and  I don't  know  whether  it  is  a matter  of  inner  family  politics,  but  there  is  no  excuse 
for  it.  Like  Commissioner  Normandy,  Commissioner  Sklar  pointed  out,  I go  back  to 
1979  in  the  seat  Ed  Harrington  occupies  when  MUNI  was  within  the  SFPUC  and 
Wastewater  was  not.  In  the  last  four  years  at  the  Mayor's  request  it  has  been  the  four 
years  then  and  the  four  years  now  has  been  a glorious  experience.  This  City  is  one  I 
lived  my  entire  life  and  while  I have  energy  and  can  kick  and  scream  I will  not  walk 
away.  My  voice  will  not  be  silenced  by  absence  of  this  microphone  and  this  chair.  That 
would  be  hardly  what  my  family  would  expect  and  what  my  friends  and  enemies  look 
forward  to. 

I,  too,  along  with  this  Commission  and  the  others  who  served  before  I wish  to  Ed  the 
best  of  luck  in  the  toughest  job  in  the  City  and  wish  this  Commission  well.  While  I can,  I 
will  rely  on  narrow  and  wide  issues  here,  but  it  will  be  from  a different  post.  I want  to 
thank  my  fellow  Commissioners.  I want  to  thank  the  staff  members  who  operated 
consistent  with  our  wishes  here,  and  sometimes  those  who  have  not.  Again,  thank  you 
all,  it  has  been  a joy  serving  with  you  and  good  luck  as  we  go  forward. 

Commissioner  Hochschild  observed,  I don't  think  the  word  silence  and  Commissioner 
Sklar  are  in  the  same  sentence  together.  Commissioner  Hochschild  said  it  has  been  a 
pleasure  to  serve  with  you,  the  staff  as  well  as  all  the  folks  who  live  in  San  Francisco 
and  take  the  time  on  their  own  dime  to  share  their  views  because  they  care  about  the 
future  of  the  City.  I think  that  is  how  democracy  is  supposed  to  work. 

Commissioner  Hochschild  continued  I want  to  share  a few  thoughts.  All  of  us  know  we 
have  been  living  in  cynical  times  the  last  eight  years,  and  the  vision  that  I have  for  San 
Francisco  is  the  hand  around  the  candle  of  hope  protecting  that  flame.  When  we  have 
an  opportunity  as  I believe  we  do  with  the  new  administration,  I’m  a supporter  of 
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Senator  Obama  and  I believe  he  will  be  the  next  President  and  then  I think  the  candle  of 
hope  can  start  wildfires  of  good  ideas.  I'm  excited  for  that  opportunity  and  the 
megaphone  we  have  through  the  Mayor  and  Speaker  Pelosi  and  other  ways  we  have  to 
get  good  ideas  spread  in  the  Country.  For  me,  that's  what  the  opportunity  of  this 
Commission  presents.  It  has  been  an  honor  to  serve  and  a great  education.  I have  a 
few  comments  for  the  Power  side.  I wanted  to  thank  you  for  the  opportunity  to  work 
with  you.  It  was  a difficult  decision  for  me  at  end  of  June  when  I made  the  decision  to 
tell  the  Mayor  it  was  best  if  I not  be  reappointed  but  think  it  is  the  right  thing.  Thank  you 
all. 

Commissioner  Crowley  concluded  commenting;  Chairman,  fellow  Commissioners,  Ed, 
Noreen,  and  those  of  you  that  attend  these  meetings.  I have  been  lucky  to  serve  on  the 
Commission  with  these  gentlemen.  When  I was  appointed  by  the  Mayor  they  called  to 
congratulate  me.  I'm  from  the  labor  sector,  and  it  is  important  to  me  to  carefully  study 
the  dynamics  of  the  contracts  we  approve  and  be  certain  that  the  citizen  of  the  city  get  a 
fair  shake  for  their  dollars.  I want  to  go  on  record  that  I have  learned  a great  deal  in  a 
short  period  of  time.  This,  too,  Commissioner  Crowley  noted,  may  be  my  last  meeting 
given  the  dynamics  at  the  Board.  I did  not  want  it  to  go  unrepeated  that  to  my  fellow 
colleagues,  I owe  a debt  of  gratitude.  I thank  you  all,  and  I will  continue  to  count  on  you 
should  I be  lucky  enough  to  go  forward,  thank  you. 


6.  Commission  Business 

There  was  no  discussion  of  any  new  business  items. 


7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (WSIP) 

WSIP  Manager  Julie  Labonte  presented  an  update  of  recent  activities  on  the  Water 
System  Improvement  Program  highlighting  the  completion  of  the  New  Crystal 
Springs  Bypass  Project  as  being  the  first  such  brought  to  this  state  of  completion. 
Ms.  Labonte  then  discussed  recent  project  management  contracting  activities  and 
ongoing  work  on  both  the  regional  and  local  projects. 

b)  Capital  Programs 

General  Manager  Ed  Harrington  reported  Assistant  General  Manager  Kelly  had  no 
Capital  Programs  matters  to  report. 

c)  525  Golden  Gate  Avenue  Project  Update 

Mr.  Harrington  informed  Commissioners  that  this  project  had  been  placed  on  hold  given 
the  results  of  a review  of  its  projected  costs  conducted  by  Deputy  General  Manager 
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Tony  Irons  in  response  to  Commissioner  Sklar’s  request.  Mr.  Harrington  reported  that 
as  a result  of  this  review,  it  was  determined  that  the  per  square  foot  of  the  proposed 
525  Golden  Gate  building,  even  with  the  elimination  of  several  planned  elements  of  the 
design  as  had  been  previously  discussed  before  the  Commission,  remained  at  roughly 
$900  per  square  foot  while  the  going  commercial  rate  for  office  buildings  sufficient  to 
meet  the  SFPUC’s  needs  was  $300  per  square  foot  or  less.  Mr.  Harrington  recalled  the 
justifying  rationale  underlying  greater  expected  costs  of  the  SFPUC  proposal  to 
construct  a model  green  building  as  its  headquarters  then  discussed  the  realities  of 
justifying  such  an  expenditure,  even  though  it  was  absolutely  clear  that  ratepayers 
would  not  fund  it,  to  customers  during  a period  when  rates  would  have  to  be  increased 
to  strengthen,  repair,  maintain,  and  operate  our  water  supply  system. 


8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s 
Report. 

General  Manager  Art  Jensen  addressed  each  Commissioner  by  name  honoring  Dennis 
for  your  years  of  service  and  saying  the  word  that  came  to  mind  when  thinking  about 
him  is  inclusion.  Mr.  Jensen  observed  Vice  President  Normandy’s  reference  to  putting 
BAWSCA  on  the  Commission  meeting  agenda  and  commented  that  there  had  been 
over  time  frequent  occasion  when  Vice  President  Normandy  was  seen  as  the  oil  that 
calmed  the  water  in  various  venues  and  you  have  done  that  with  dignity.  Mr.  Jensen 
noted  President  Caen  provided  support  over  time,  was  capable  and  bright  and  made  a 
great  contribution  to  this  organization  expressing  hope  she  gets  to  continue. 

Turning  next  to  Commissioner  Crowley,  Mr.  Jensen  commented  that  while  he  had  not 
had  the  opportunity  to  become  well  acquainted,  he  knew  that  Commissioner  Crowley 
had  been  a long  time  at  the  table  and  hoped  for  the  sake  of  continuity  that  both  he  and 
President  Caen  would  be  able  to  continue  on. 

Next  to  Commissioner  Hochschild,  Mr.  Jensen  said,  it  had  been  too  short  and  that  he 
looked  forward,  based  on  exchange  of  the  last  meeting,  with  the  hope  of  being  able  to 
work  with  you  in  the  future  maybe  in  another  way. 

Saving  Commissioner  Sklarfor  last,  Mr.  Jensen  noted  that  he  had  began  working  for 
SFPUC  after  Commissioner  Sklar  was  no  longer  General  Manager  but  recalled  there 
were  a lot  of  Dick  Sklar  stories.  Mr.  Jensen  noted  at  that  time  as  a young  manager 
going  to  a lot  of  management  training  seminars  and  there  was  discussion  of  the  differing 
roles  played  by  maintenance  managers  and  revolutionary  managers,  noting 
Commissioner  Sklar  had  never  been  considered  a maintenance  manager,  and  that  was 
praise.  Mr.  Jensen  remarked  he  thought  there  was  a time  and  place  for  all  kinds  of 
managers  and  that  this  had  been  a good  time  for  Commissioner  Sklar  to  rejoin  the 
Commission  and  bring  his  expertise  to  bear  on  the  programs,  and  Mr.  Jensen  was  glad 
that  he  had. 
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Asking  what  was  next;  Mr.  Jensen  recalled  listing  key  decisions  coming  before  the 
SFPUC,  whoever  got  to  sit  there,  and  expressed  great  concerns  about  the  future.  Mr. 
Jensen  observed  that  the  SFPUC  would  fortunately  have  continuity  through  the  General 
Manager,  and  that  BAWSCA  would  continue  to  see  the  SFPUC  as  the  agent  of  the  City 
and  County  of  San  Francisco.  Mr.  Jensen  commented  that  BAWSCA  did  not  look  upon 
any  failing  of  the  SFPUC  as  a failing  of  individuals  that  are  here  now  or  here  in  the 
future  but  as  a failure  on  the  part  of  San  Francisco. 

Mr.  Jensen  suggested  that  if  San  Francisco  cannot  provide  the  continuity  and  provide 
reliable  service  to  the  customers,  it  will  not  be  anything  that  these  Commissioners  left 
behind,  but  the  good  news  was  the  SFPUC  has  Ed  Harrington  and  a staff  with  a great 
deal  of  strength.  Mr.  Jensen  recalled  hearing  Mr.  Harrington  recently  address  the 
Citizen’s  Advisory  Committee  and  was  impressed  with  the  polish  he  put  on  the  situation 
suggesting  that  basically,  change  was  good,  like  in  the  presidential  election,  change 
was  good.  Mr.  Jensen  proposed  to  try  hard  to  keep  that  in  mind  that  this  change  would 
be  good,  but  noted  it  was  change.  Mr.  Jensen  recalled  after  he  had  left  places  of 
employment  one  might  wake  up  the  next  day  thinking,  maybe  they  will  call  me  and  ask 
me  about  something,  but  they  never  do.  Mr.  Jensen  concluded  by  remarking  you  can 
count  on  BAWSCA  to  continue  to  do  what  was  right  for  the  customers  and  that  it  had 
been  a pleasure  to  work  with  the  Commissioners. 


CONSENT  CALENDAR 

9.  Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Sklar,  to  adopt 
items  (a  through  f)  listed  under  the  Consent  Calendar;  passed  (4-0  Normandy, 
Sklar,  Hochschild  and  Crowley)  unanimously. 

a)  v Resolution  No.  08-0127:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-395,  Southeast  Water  Pollution 
Control  Plant  Building  850  HVAC  and  Office 
Improvements,  by  LC  General  Engineering  & 
Construction,  Inc,  approve  Modification  No.  3 (Final) 
increasing  the  contract  by  $265,010.72,  for  a total 
contract  amount  of  $1 ,321 ,546.72,  (and  with  a time 
extension  of  130  consecutive  calendar  days  for  a 
total  contract  duration  of  359  consecutive  calendar 
days;)  and  authorize  final  payment,  in  the  amount  of 
$365,583.25,  to  the  contractor. 

b)  Resolution  No.  08-0128:  Approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise  5-Year  CIP  Program-funded 
Contract  No.  WW-463,  SEWPCP  Gas  Handling 
Improvements  - Phase  II,  in  the  amount  of 
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$2,247,000,  to  the  qualified,  responsible  and 
responsive  sole  bidder,  Cal  State  Constructors. 

c)  Resolution  No.  08-0129:  Approve  the  plans  and  specifications  and  award 

✓ Wastewater  Enterprise  Repair  and  Replacement 
(R&R)  Program-funded  Contract  No.  WW-473, 
Sanchez/Noe/Ford  Streets  Sewer  Replacement,  in 
the  amount  of  $1,780,173,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  M Squared 
Construction. 


d)  Resolution  No.  08-0130:  Authorize  the  General  Manager  of  the  San 

^ Francisco  Public  Utilities  Commission  to  request 
permission  from  the  Board  of  Supervisors  to  accept 
and  expend  grant  funds  totaling  $175,000  from  the 
West  Coast  Collaborative,  as  administered  by  the 
United  States  Environmental  Protection  Agency; 
and  to  execute  all  required  agreements. 


e)  Resolution  No.  08-0131 : Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  to  enter  into  a 
Fiscal  Agent  Agreement  between  the  Metropolitan 
Water  District  of  Southern  California  and  other 
members  of  the  Water  Utility  Climate  Alliance 
(WUCA). 


f)  Resolution  No.  08-0132:  Authorize  the  General  Manager  to  enter  into  a 

construction  contract  with  T-Mobile  in  an  amount  of 
$1,120,000,  with  a duration  of  18  months,  subject  to 
the  Board  of  Supervisors’  adoption  of  an  ordinance 
exempting  this  project  from  the  competitive  bid 
requirements. 


REGULAR  BUSINESS 

At  the  request  of  Commissioner  Sklar  Agenda  Item  19  was  taken  up  next  out  of  order. 

19.  Discussion  and  possible  action  to  rescind  SFPUC  Resolutions  No.  07-0137  and 
No.  07-0188  with  respect  to  the  proposed  combustion  turbine  projects  and  related 
facilities.  {Sklar) 

Commissioner  Sklar  proposed  an  amendment  to  address  concerns  that  the  City  be 
encouraged  to  maximize  the  return  on  the  sale  of  the  turbines  granted  to  the  City  under 
the  terms  of  the  settlement  agreement  in  the  Williams  case. 
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“FURTHER  RESOLVED,  that  the  Commission  recommends  to  the  Mayor  and  Board  of 
Supervisors  that  since  the  City  is  ceasing  development  of  the  in-city  CT  Project  and  the 
SFO  CT  project,  that  they  take  any  actions  necessary  to  initiate  sale  of  the  Combustion 
Turbine  Generators  that  were  received  by  the  City  pursuant  to  Ordinance  0001-03  (the 
Williams  Settlement),  and  its  related  Implementation  Agreement  so  as  to  optimize  the 
portion  of  the  sale  proceeds  accruing  to  the  City.” 

A motion  to  amend  by  Commissioner  Sklar,  seconded  by  Vice  President  Normandy, 
was  accepted  without  objection. 

Commissioner  Sklar  argued  that  funds  received  when  the  combustion  turbine  units, 
which  are  likely  to  bring  in  $72  million  dollars,  were  sold  the  proceeds  ought  to  be  split 
in  a more  generous  way  for  the  City.  Commissioner  Sklar  observed  that  the  California 
Department  of  Water  Resources  would  most  likely  be  relieved  because  it  will  allow  them 
to  get  out  of  the  power  contracting  business  earlier.  Commissioner  Sklar  commented 
they  have  wanted  to  get  out  of  it  and  that  this  project  was  the  last  vestige  of  a stupid 
agreement  made  with  Governor  Davis,  suggesting  perhaps  they  may  be  generous  and 
perhaps  the  Attorney  General  might  also  be  so  inclined.  Commissioner  Sklar  urged  that 
the  Commission  try  to  get  this  process  under  way  and  maximize  the  City’s  benefit. 

Commissioner  Sklar  began  by  reporting  a proposal  has  come  forth  from  the  Mayor  who 
has  sent  a resolution  to  the  Board  of  Supervisors  suggesting  the  retrofitting  of  units  4,  5 
and  6 at  the  existing  Mirant  site  as  a better  path  to  a fossil  free  generating  City. 
Commissioner  Sklar  pointed  out  that  there  was  no  resolution  before  the  Commission 
and  the  Commissioners  were  not  here  to  write  resolutions  supporting  resolutions  but  he 
thought  this  approach  was  a good  and  positive  step  and  something  the  Commissioners 
should  all  support.  Commissioner  Sklar  emphasized  that  he  wanted  to  make  clear  in 
response  to  arguments  opposing  this  proposal  that  a number  of  things  were  true. 
Commissioner  Sklar  reported  a set  of  terms  had  been  worked  out  with  Mirant  that  will, 
he  thought,  protect  the  City  and  help  us  get  to  our  objective. 

Commissioner  Sklar  noted  that  within  the  term  sheet  of  agreement  to  be  worked  out 
with  the  City  and  Mirant  are  the  following:  as  soon  as  the  Run  Must  Run  (RMR)  if  unit  3 
is  removed  by  California  Independent  System  Operator  (CAISO),  which  would  occur 
when  Transbay  cable  came  in,  with  the  retrofit  package,  that  unit  will  be  closed. 
Additionally,  Commissioner  Sklar  reported  that  the  units  retrofitted  will  be  run  for 
reliability  and  emergency  purposes  only.  Commissioner  Sklar  continued  in  the  event 
the  Run-Must-Run  (RMR)  was  removed  from  units  4,  5 and  6,  they  would  be  removed 
at  that  point  and  Mirant  will  have  recovered  its  one.  Then  Commissioner  Sklar  reported 
Unit  3 would  close  when  Transbay  Transmission  Cable  came  in  along  with  the  retrofit 
program. 

Commissioner  Sklar  next  pointed  out  that  the  retrofit  would  run  for  reliability  purposes 
which  meant  they  would  be  cleaner  than  if  the  SFPUC  had  done  the  full  CT’s  Project 
and  thirdly,  even  these  units  will  eventually  close.  Commissioner  Sklar  reported  it  was 
his  understanding  that  CAISO,  Mirant  and  Pacific,  Gas,  & Electric  Company  (PG&E) 
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hoped  to  have  their  agreement  in  place  within  4-6  weeks.  There  would  be  a companion 
agreement  between  Mirant  and  the  City  to  embody  the  commitment  with  its  terms 
negotiated  by  the  General  Manager  and  SFPUC  Project  Manager  Mike  Martin  to 
embody  an  agreement  that  get  us  all  the  protection  the  Commissioners  wanted.  So, 
within  that  context  Commissioner  Sklar  stated  that  he  supported  the  proposed 
resolution,  which  in  effect  was  tying  a cherry  on  the  top  of  the  cake  on  the  end  of  the 
CT’s  Project  as  a way  forward  and  move  ahead  cleanly  on  what  Commissioner  Sklar 
believed  would  be  a better  solution  for  the  City. 

Commissioner  Sklar  additionally  observed  in  regard  of  fairness  and  to  make  sure  we 
had  a chance  to  address  every  issue  involved,  Commissioner  Sklar  asked  if  the  General 
Manager  and  any  member  of  staff  cared  to  address  the  issue  as  to  whether  we  have 
true  assurance  upon  the  rescinding  of  this  resolution  and  the  possible  sale  of  the 
peakers  that  we  will  have  a some  sort  of  strength  and  a guarantee  from  Pacific,  Gas,  & 
Electric  Company  (PG&E)  and  Mirant  that  they  will  dissolve  their  operation? 

General  Manager  Harrington  noted,  as  Commissioner  Sklar  had  mentioned,  there  were 
agreements  to  be  worked  out.  The  CAISO  agreement  had  a Run-Must-Run  (RMR) 
status  on  Mirant  still  in  the  works  and  there  was  additional  work  to  be  done.  The 
General  Manager  observed  that  the  letter  of  July  18th  indicated  there  was  nothing  we 
saw  that  makes  this  unattainable.  Mr.  Harrington  said  staff  had  faith  it  would  go  forward 
in  that  way  but  it  was  not  signed,  sealed  and  delivered. 

Commissioner  Sklar  noted  that  it  might  be  useful  to  get  in  the  record  what  Mr. 

Harrington  said  last  time  and  he  and  Assistant  General  Manager  of  Power  Ms.  Hale 
confirmed  that  this  retrofit  solution  even  when  they  are  running  before  they  are  totally 
put  to  bed,  based  on  the  comparison  with  the  total  pollution  alternative  are  a cleaner 
alternative  on  the  respective. 

Mr.  Harrington  responded  that  as  the  letter  in  the  attachment  indicated,  given  the 
expected  run  time,  which  would  be  more  for  the  City  Combustion  Turbine’s  (CT’s) 
proposal  because  it  would  be  used  not  just  for  Run-Must-Run  (RNR)  but  also  when  it 
was  economically  beneficial  to  run  the  City  would  run  the  peekers  more  often  in  our 
proposal  and  therefore  they  would  have  been  more  polluting.  Commissioner  Sklar 
noted  Mr.  Harrington  had  expressed  the  facts  of  this  matter  exactly  and  precisely 
correctly. 

Commissioner  Crowley  observed  he  was  a bit  uncomfortable  not  having  the  loose  ends 
tied  up.  Acknowledging  this  was  the  Commission's  last  meeting  and  given  the  efforts 
made  by  those  who  spent  years  on  this,  he  remained  uncomfortable  with  going  forward. 

Commissioner  Hochschild  began  by  noting  good  news  that  when  he  was  not  serving  as 
a Commissioner,  he  was  working  for  a company  in  Silicon  Valley,  where  80  people  were 
doing  solar  research  and  development.  Commissioner  Hochschild  noted  there  were  50 
companies  in  the  Bay  area  that  were  working  to  bring  the  solar  future  and  make  it 
happen.  Commissioner  Hochschild  said,  he  could  say  from  working  with  the 
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researchers  that  what  was  coming  to  the  market  was  incredible.  The  advances  these 
researchers  were  making  in  solar  and  renewable  technologies  would  lead  to  a hundred 
percent  clean  energy  production,  and  that  was  where  SFPUC  had  to  go.  Commissioner 
Hochschild  thought  the  question  was  what  to  do  in  the  interim.  This  was,  Commissioner 
Hochschild  observed,  what  this  choice  represented. 

Commissioner  Hochschild  recognized  that  good  people  who  also  care  about  the  City 
have  come  to  different  conclusions.  Commissioner  Hochschild’s  view  was  that  we 
should  not  be  investing  in  new  fossil  fuel  plants  period.  Commissioner  Hochschild 
pointed  out  that  the  retrofit  option  while  imperfect  was  75  percent  less  polluting  and 
$200  million  less  expensive  than  the  original  proposal.  Commissioner  Hochschild 
affirmed  that  he  supported  the  retro  fit  option.  Commissioner  Hochschild  also  found  this 
experience  to  be  a teachable  moment  for  this  agency  because  one  thing  he  had  noticed 
was  both  supporters  and  opponents  had  been  disappointed  with  the  SFPUC’s  handling 
of  this  issue.  Commissioner  Hochschild  commented  it  was  important  when  this 
happens  to  learn  and  get  better  as  we  mature  and  grow  to  try  to  improve.  From  his 
perspective  Commissioner  Hochschild  would  have  appreciated  that  the  retrofit  option 
would  have  been  presented  earlier  to  the  Commission  and  been  vetted  out  in  concert 
earlier  with  the  first  proposal  suggesting  doing  so  might  have  yielded  better  decisions 
and  achieved  a buy  in  from  all  stakeholders.  Commissioner  Hochschild  felt  this  was  the 
right  choice  for  the  City.  He  recognized  it  was  a big  disappointment  to  others  who  have 
been  working  on  this  for  a long  time.  Commissioner  Hochschild  was  convinced  this  was 
a step  that  will  not  get  us  into  the  fossil  fuel  business,  which  is  not  a business  we  should 
be  in. 


Public  Comment: 

Mrs.  Espanola  Jackson,  Bayview  Hunters’  Point,  said  she  knew  that  her  community 
would  thank  the  Commissioners,  very,  very  much.  Mrs.  Jackson  commented  she  was 
very  saddened  last  week  reporting  that  Supervisor  Maxwell,  District  10  Supervisor,  and 
her  Supervisor,  put  over  discussion  of  the  CT’s  until  the  Board  meeting  of  August  21st. 
Mrs.  Jackson  commented  that  the  next  day  at  a Board  of  Supervisors  committee 
meeting  which  she  attended  Mrs.  Jackson  noted  Supervisor  Maxwell  had  acted  to  file 
the  item.  When  Mrs.  Jackson  asked  to  explain,  the  Supervisor  reportedly  informed  Mrs. 
Jackson  that  Supervisor  Peskin  had  addressed  this  issue  in  an  initiative  so  that  the  CT's 
were  to  be  voted  on  in  November.  Mrs.  Jackson  reported  that  Supervisors  Maxwell, 
Peskin,  McGoldrick  and  Dufty  had  placed  this  matter  before  the  voters  and  that  this  in 
her  opinion  represented  an  act  of  environmental  racism.  Mrs.  Jackson  commented 
because  of  the  slick  things  going  on  in  city  politics  no  one  thinks  about  the  children,  the 
seniors,  and  old  folks  in  the  Southeast  sector  of  San  Francisco,  the  most  toxic  area  in 
this  town.  Mrs.  Jackson  thanked  the  Commissioners  again,  saying  that  she  appreciated 
what  they  have  done  and  that  she  would  sleep  better  knowing  she  did  not  have  to  worry 
about  a combustion  turbine  another  day  of  her  life. 
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Mr.  Francesco  DaCosta,  said  today  was  a day  that  would  go  down  in  history  when 
decent  honorable  Commissioners  did  the  right  thing.  Mr.  DaCosta  recalled  for  many, 
many  years  he  had  been  involved  with  energy  issues,  noting  he  had  participated  for  the 
Jefferson  Martin  Transmission  Line  discussion  as  stakeholder,  had  worked  very  hard  to 
see  that  the  internal  transmission  lines  of  this  city  were  upgraded.  Mr.  DaCosta 
observed  that  we  know  that  within  2 years  we  will  have  a transmission  line  in  place  that 
will  bring  in  over  400  megawatts  and  so  knowing  that,  Commissioners,  you  have  done 
what  was  right.  Mr.  DaCosta  commented  that  as  one  Commission  had  said  in  the  year 
2008  it  was  not  a year  for  us  to  invest  in  fossil  fuel. 

Mr.  DaCosta  agreed  this  was  not  the  year  for  us  to  pollute,  not  a time  where  we  are 
going  to  spend  over  $300  million  to  put  combustion  turbines  that  will  spew  particulates 
4.5  and  pathogens  into  the  area.  Mr.  DaCosta  continued  having  said  that, 
Commissioners,  you  have  done  the  constituents  of  the  Southeast  sector  good,  and  we 
shall  go  to  the  constituents  and  tell  them  individually  about  those  Commissioners  who 
studied  the  issues  and  who  adjudicated  rightly  by  the  people.  Mr.  DaCosta  commented 
that  he  saw  the  politics  and  an  initiative  that  was  introduced  6-8  minutes  before  the 
deadline  called  the  Toxic  Cleanup  and  Environmental  Justice  Initiative  introduced  by 
four  Supervisors:  Maxwell;  Peskin;  McGoldrick;  and  Dufty,  and  available  at  the  San 
Francisco  Department  of  Elections.  Mr.  DaCosta  had  read  it  and  found  it  full  of 
loopholes  and  having  very  faulty  language.  Concluding,  Mr.  DaCosta  wanted  to  thank 
the  Commissioners  for  their  good  work  and  asked  that  God  bless  them  all. 

Mr.  John  Rizzo,  Sierra  Club  Bay  Chapter,  thanked  Commissioner  Sklar,  and  expressed 
support  for  the  amendment,  noting  this  was  time  for  closure  on  this  issue  as  we  all  have 
been  working  it  a lot  for  longer  than  we  can  remember.  Mr.  Rizzo  observed  as  people 
have  said,  this  was  not  the  time  to  do  this.  Mr.  Rizzo  reported  that  the  City  of  Hayward 
and  Assemblywoman  Hyashi  were  acting  to  halt  the  building  of  a power  plant  there.  Mr. 
Rizzo  suggested  that  California  looked  to  San  Francisco  and  then  the  country  looked  to 
California  for  leadership.  Mr.  Rizzo  commented  that  scientists  were  saying  we  have  6-8 
years  to  drastically  change  how  we  produce  energy  and  to  make  significant  motion  to 
change  our  energy  economy.  He  thought  former  Vice  President  Al  Gore's  comments 
were  helpful  to  get  out  the  information  scientists  had  been  saying  for  years.  Mr.  Rizzo 
concluded  this  was  a great  thing  that  the  Commission  was  doing  and  thanked  them  for 
all  for  they  have  done. 

Mr.  Jason  Saddler  thanked  the  Commissioners  and  echoed  Commissioner  Sklar  in 
saying  this  was  a great  time  for  San  Francisco  to  look  at  what  was  going  on  and  say  to 
the  world,  we  are  done  with  spending  money  on  fossil  fuels. 

Mr.  Darrel  Cockerham,  A.  Philip  Randolph  Institute  (APRI)  thanked  the  Commissioners 
and  reported  that  the  APRI  fully  supported  anything  that  will  end  in  building  new 
peekers  in  the  Potrero  Hill  neighborhood.  Mr.  Cockerham  reported  that  the  APRI  did 
outreach  in  the  area  in  the  neighborhoods  and  the  community  itself  and  that  residents 
said  they  didn't  want  it  there.  He  commented  that  the  APRI  fully  supported  any  item  to 
silence  the  peakers  as  well  as  to  retrofit  the  existing  plant  there.  Mr.  Cockerham  noted 
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from  the  beginning  the  APRI  had  said  retro  fit  was  the  best  alternative  as  opposed  to 
building  the  peakers. 

Ms.  Laura  Tam,  San  Francisco  Planning  and  Urban  Research  (SPUR),  thanked  the 
Commissioners  for  their  service  and  leadership  on  this  issue.  Ms.  Tam  wholeheartedly 
supported  Commissioner  Sklar’s  resolution  as  well  as  the  amendment.  Ms.  Tam 
echoed  the  belief  that  solar  power  was  the  future  of  energy  both  for  California  and  the 
City  recalling  the  great  success  of  the  Solar  Task  Force  this  year  and  developing  the 
rebate  program.  Ms.  Tam  observed  that  there  was  a lot  of  energy  and  momentum  to 
develop  renewable  alternatives  and  that  SPUR  supported  going  forward  in  those  efforts. 
This  Ms.  Tam  observed  was  an  historic  day  to  put  an  end  to  the  peaker  project  and 
stated  SPUR  stands  ready  to  support  the  movement  towards  a renewable  future.  Ms. 
Tam  also  reported  SPUR  would  like  to  see  more  work  examining  a transmission  only 
alternative  to  the  retrofit. 

Mr.  George  Rush,  an  attorney  and  Sunset  District  resident  spoke  to  commend  the 
Commissioners  for  the  Resolution  and  amendment,  which  he  supported 
wholeheartedly.  Mr.  Rush  remarked  that  while  he  usually  cannot  attend  Commission 
meetings,  he  felt  compelled  to  voice  his  support  and  distress  at  what  appears  to  be  an 
overly  political  process.  Mr.  Rush  hoped  what  seemed  to  be  cynical  and  ugly  politicking 
would  not  rule  out  resolving  this  issue  and  that  the  Commission  was  very  forward 
looking  and  he  supported  its  efforts. 

Mr.  Joshua  Arce,  Brightline  Defense  Fund,  said  that  It  had  been  great  getting  to  know 
the  Commissioners  over  the  past  year  on  this  peaker  project.  He  thanked  the 
Commissioners  for  their  public  service  on  this  issue  and  everything  you  do.  Mr.  Arce 
noted  the  resolution  delivers  a simple  message  that  building  any  new  fossil  fuel  plant  in 
San  Francisco  was  not  an  option.  This,  Mr.  Arce  observed  was  the  power  of  this 
resolution.  Mr.  Arce  reported  that  Commissioner  Sklar’s  reference  at  the  Citizen’s 
Advisory  Committee  meeting  on  July  1st  indentified  retrofitting  as  an  option  that  would 
be  cleaner  than  building  the  new  CT’s.  Mr.  Arce  noted  that  his  organization  had  always 
wanted  what  was  cleaner  therefore  removing  the  CT’s  as  an  option. 

Mr.  Arce  suggested  now  there  are  two  alternatives  with  the  one  before  us  getting  more 
and  more  to  where  we  can  put  pen  to  paper  on  it.  Mr.  Arce  reported  his  organization 
was  comfortable  with  the  assurances  on  the  retrofit  of  the  remaining  units  that  Mirant 
wants,  with  most  of  it  to  shut  down  in  2010.  And  there  is  the  resolution  from  the  Board 
of  Supervisors  which  passed  with  a vote  of  10-1  today  for  transmission  only.  Mr.  Arce 
speaking  from  the  environmentalist  front  said  he  was  ready  to  focus  on  those 
alternatives.  Mr.  Arce  remarked  he  had  reached  the  end  of  debating  on  the  CT’s  and 
now  hopefully  everyone  would  be  going  to  move  beyond  it. 

Mr.  Arce  reported  that  a group  went  to  the  Board  of  Supervisors,  to  individual 
Supervisors  to  say  his  organization  would  be  informing  the  Commission  asking  for  it  to 
end.  He  commented  that  his  organization  did  not  view  the  combustion  turbines  as  an 
option,  and  that  the  Brightline  Defense  Fund  had  assurances  they  needed  from  Mirant, 
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including  the  term  sheet  and  a CAISO  commitment  and  the  SFPUC  staff  saying  it  will 
not  be  derailed.  Additionally,  Mr.  Arce  noted  the  City  had  the  power  to  oppose  the 
water  permit  labor  that  kept  Mirant  in  business  and  if  we  want  to  oppose  the  waiver  we 
could  do  that.  Mr.  Arce  noted  it  was  within  the  Commission’s  authority  to  do  it  and  that 
as  this  was  your  last  day  and  there  will  never  be  a set  of  experience  of  expertise  like 
exists  on  this  Commission  today  that  was  why  we  wanted  this  action  today  and  why  we 
support  the  resolution.  Mr.  Arce  concluded  calling  attention  to  an  article  in  the  San 
Francisco  Examiner  over  the  weekend  which  tied  in  the  idea  there  were  development 
that  happened  around  those  who  that  was  their  interest  Mr.  Arce  noted  we  can  work 
harder  to  get  the  Mirant  retrofit  shut  down  as  soon  as  possible  if  we  will  work  together. 

Mr.  Joe  Boss,  Potrero  Power  Plant  Task  Force,  thanked  the  Commissioners  for  the 
incredible  work  they  have  done  over  the  years,  observing  the  Commissioners  were 
always  willing  to  discuss  things  with  him.  Mr.  Boss  stated  that  he  had  the  utmost 
respect  for  each  of  the  Commissioner.  He  observed  that  he  had  been  working  on  this 
CT  energy  resource  thing  for  about  8 years.  Mr.  Boss  stated  that  he  accepted  that  the 
Commission  had  no  ulterior  motives  unlike  your  friends  with  the  utility  company  noting 
he  has  never  subscribed  to  that  and  never  will. 

Mr.  Boss  pointed  out  the  consequences,  though,  of  this  project  not  moving  forward 
would  he  thought  have  the  biggest  impact  on  the  growth  of  solar  and  wind  for  the  City, 
and  it  was  very  critical  that  without  the  CT's  or  something  else,  that  San  Francisco’s 
Action  Plan  and  the  California  Independent  System  Operator  (CAISO)  Action  Plan,  were 
both  incomplete,  and  that  meant  that  the  Mirant  Power  Plant  will  continue  to  be  required 
to  operate,  probably  for  years  to  come.  Mr.  Boss  pointed  out  that  as  San  Francisco 
peninsula  energy  consumption  continues  to  go  up,  one  could  speculate  as  to  at  what 
point  it  would  make  economic  sense  to  modify  and  continue  operation  of  Mirant  Unit  3, 
although  he  hoped  not.  Mr.  Boss  observed  that  when  the  Transbay  transmission  line 
was  energized  San  Francisco  could  import  more  energy  from  fossil  fuel  produced 
elsewhere,  and  that  he  had  supported  Transbay  cable  not  because  of  that  aspect, 
which  provided  greater  reliability,  but  because  of  potential  energy  from  the  wind  farms 
being  build  in  Solano  County. 

Mr.  Boss  commented  that  he  could  forgive  people  who  did  not  grasp  the  complexities  of 
this  issue  and  took  positions  that  may  not  really  ultimately  serve  San  Francisco  well, 
however,  he  did  have  a problem  with  people  who  parroted  “just  say  no  to  fossil  fuel” 
because  that  was  only  a small  part  of  the  big  picture.  Mr.  Boss  also  noted  that  he 
believed  it  very  important  to  address  the  future  development  potential  of  Pier  70  and 
observed  that  it  was  a no  brainer  for  anybody  who  understands  land  use  and 
redevelopment.  Mr.  Boss  then  said  we  need  to  look  at  that  issue  and  asked  the 
Commission  to  instruct  its  staff  to  update  the  Electric  Resource  Plan  as  soon  as 
possible,  reflecting  that  because  without  doing  so  we  are  still  sitting  here  and  we  will  be 
still  sitting  here  for  years  trying  to  figure  this  out. 

Mr.  Eric  Brooks,  of  the  Our  City,  Stop  Polluting  Power  Plants  Coalition,  and  the  San 
Francisco  Green  Party  commented  that  it  has  been  a long  time  and  a hard  road  getting 
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to  this  point,  and  that  he  applauded  the  Commissioners  for  what  they  were  about  to  do. 
Mr.  Brooks  wished  to  speak  to  the  specifics,  one  the  November  ballot  measure  that  has 
been  mentioned  saying  what  it  would  do  was  to  put  into  place  a conditional  use  process 
for  all  new  steam  generators  and  fossil  fuel  generators  and  retrofits  in  San  Francisco. 
This  way  they  will  have  to  go  before  the  Planning  Commission  and  the  proposed 
initiative  sets  the  bar  so  high  for  the  Mirant  retrofits,  including  a clause  that  says,  if  you 
delay  clean  up  of  the  plant  a retro-  fit  was  not  acceptable.  This  Mr.  Brooks  said  this 
showed  how  high  the  bar  was  being  set,  and  noted  that  the  peakers  were  let  off  the 
hook  because  they  had  already  been  through  an  environmental  review  process  and 
were  already  permitted.  This  meant,  Mr.  Brooks  suggested,  the  CT’s  could  not  be 
affected  by  the  ballot  measure,  clearly  a cynical  maneuver  to  just  keep  forcing  the  CT’s 
down  the  opponent’s  throats. 

Mr.  Brooks  said  because  of  the  November  ballot  measure,  until  the  CT’s  was  actually 
sold  one  cannot  guarantee  that  the  peaker  plant  would  not  be  built.  Mr.  Brooks  asked 
that  the  Commissioners  get  staff  to  work  as  diligently  as  possible  to  sell  the  combustion 
turbines  as  rapidly  as  possible,  hopefully  before  November,  so  that  option  will  be  off  the 
table  when  the  measure  was  on  the  ballot,  and  then  if  passes,  great  as  this  sets  a high 
standard  against  putting  in  any  fossil  fuel  plants,  but  the  CT’s  need  to  be  gone  for  that  to 
be  a factor.  Mr.  Brooks  asked  that  the  Commission  make  every  effort  when  selling  the 
CT’s  to  sell  them  to  a community  that  will  use  it  to  replace  coal  fired  power  plants  a high 
end  goal  we  ought  to  pursue  that  would  improve  the  overall  use  of  fossil  fuel  situation. 

Mr.  Brooks  thanked  those  who  have  worked  so  hard  to  help  move  this  forward  and 
taken  a lot  of  heat,  including  from  him  on  other  issues.  Mr.  Brooks  commented  that  the 
Commissioners  had  been  steadfast  in  this  and  impressive.  Mr.  Brooks  concluded  by 
observing  that  for  those  Commissioners  who  will  not  be  returning  this  was  your  swan 
song  as  Commissioner  and  you  can  go  out  on  a high  note  by  passing  this  resolution 
with  the  amendment. 

Commissioner  Crowley  left  the  meeting  at  2:45  P.M. 

Commissioner  Sklar  observed  that  the  California  Department  of  Water  Resources 
(DWR)  had  a key  role  in  the  decision  regarding  the  disposition  of  the  turbines, 
commented  that  the  proposed  ballot  initiative  was  a cynical  ploy  to  retain  the 
combustion  turbines  project  as  the  only  possible  alternative  by  the  Supervisors. 
Commissioner  Sklar  noted  that  the  City  Charter  envisioned  Commissions  as 
independent  bodies  designated  to  make  decisions  on  the  basis  of  the  facts  presented 
rather  than  under  political  intimidation  or  threats. 

Motion  as  amended  to  rescind  SFPUC  Resolutions  No.  07-0137  and  No.  07-0188  with 
respect  to  the  proposed  combustion  turbine  projects  and  related  facilities  by 
Commissioner  Sklar  seconded  by  Commissioner  Hochschild,  approved  (3-0  Normandy, 
Sklar,  and  Hochschild)  unanimously.  Resolution  No.  08-0133  / 
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At  the  recommendation  of  Deputy  City  Attorney  Noreen  Ambrose  Items  10  and  1 1 
where  taken  up  next. 


10.  Discussion  and  possible  action  related  to  adopt  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings,  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP),  and  the  Greenhouse  Gas  Reduction  Measures; 
Approve  the  Water  System  Improvement  Program  (WSIP)  funded  project,  New 

Crystal  Springs  Bypass  Tunnel  Project,  CUW35601;  Authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  request 
that  the  Mayor  recommend  to  the  Board  of  Supervisors  approval  of  a 
supplemental  appropriation  in  the  amount  of  $86,367,000  to  fund  the  NCSBT 
Project  Construction;  and  authorize  the  General  Manager  of  the  SFPUC  to  seek 
the  Board  of  Supervisors'  approval  of  the  Easement  Deed  from  San  Mateo 
County  for  Polhemus  Road,  and  accepting  the  Easement  Deed  upon 
approval. 

The  Commissioners  congratulated  Ms.  Labonte  and  commended  staff  upon  the 
successful  completion  of  the  initiation  process  for  this  critically  important  Water  System 
Improvement  Program  Project. 

Moved  by  Commissioner  Flochschild,  seconded  by  Commissioner  Sklar  to  adopt 
the  CEQA  and  related  findings,  approve  the  New  Crystal  Springs  Bypass  Tunnel 
Project,  request  approval  of  the  supplemental  appropriation,  and  authorize  the 
General  Manager  to  seek  approval  of  and  accept  the  identified  easement  deed; 
approved  (3-0  Normandy,  Sklar,  and  Hochschild)  unanimously. 

Resolution  08-01 34 y 

1 1 . Discussion  and  possible  action  related  to  approval  of  a delegation  of  Commission 
Authority. 


Vice  President  Normandy  called  a brief  recess  at  2:55  P.M. 
The  Commission  returned  to  session  at  3:10  P.M. 


Deputy  City  Attorney  Noreen  Ambrose  explained  the  nature  and  scope  of  the  proposed 
delegation  of  authority. 

Commissioner  Hochschild  inquired  concerning  the  extent  and  limitations  of  the 
proposed  delegation  of  emergency  authority  to  the  General  Manager  in  the  absence  of 
a quorum  of  the  Commission.  In  response,  Deputy  City  Attorney  Noreen  Ambrose 
described  in  further  detail  what  kinds  of  authority  were  proposed  in  specific  to  be 
granted  and  reported  it  would  terminate  when  the  successor  Commission  was 
confirmed  in  office.  General  Manager  Harrington  explained  further  the  limited  nature  of 
the  proposed  delegation.  Commissioner  Sklar  noted  that  this  was  necessary  to  provide 
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against  the  eventuality  that  there  would  not  be  a quorum  of  the  Commission  in  office 
and  that  he  was  confident  that  the  General  Manager  would  exercise  this  authority 
appropriately. 

Moved  by  Commissioner  Hochschild,  seconded  by  Commissioner  Sklar  to  approve  the 
proposed  delegation  of  Commission  authority;  passed  (3-0  Hochschild,  Normandy, 
Sklar)  unanimously.  Resolution  08-0135  / 


Vice  President  Normandy,  observed  that  given  the  imminent  loss  of  this  meeting’s 
quorum  and  the  routine  nature  of  the  remaining  agenda  items  No.  10,  12,  13,  14,  15, 
16,  17,  and  18,  excepting  only  the  closed  session  matters,  suggested  they  be  taken  up 
together.  Commissioner  Sklar  agreed  that  these  were  matters  fully  described  in  the 
accompanying  staff  reports,  were  vetted  and  recommended  by  staff,  and  saw  nothing 
that  required  addition  review  before  Commission  approval.  Vice  President  Normandy 
noting  that  the  Commissioners  did  not  wish  to  leave  any  loose  ends  recommended  the 
remaining  agenda  items  be  approved  by  a single  motion  and  vote.  ( Ambrose ) 

Moved  by  Vice  President  Normandy,  seconded  by  Commissioner  Sklar  to  approve  the 
following  agenda  items  Nos.  10, 11, 12, 13, 14, 15, 16, 17,  and  18,  (3-0  Normandy, 
Sklar,  and  Hochschild)  unanimously. 

Public  comment:  There  was  no  public  comment. 


REAL  PROPERTY  TRANSACTIONS 

12.  Discussion  and  possible  action  related  to  approve  the  terms  and  conditions  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  to  approve  a five  (5)  year  lease  term  with  one  five  (5)  year  lease 
extension  option  for  office  space  located  at  1325A  Evans  Avenue  comprising 
3,287  rentable  square  feet.  Resolution  08-0136  7 


13.  Discussion  and  possible  action  related  to  approve  the  terms  and  conditions  and 

authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  execute  an  amendment  providing  for  two  six  (6) 
month  options  to  extend  the  term  of  the  Exclusive  Negotiating  Agreement 
(ENA)  with  Oliver  de  Silva,  Inc.,  for  the  mining  of  the  308.5  acre  Sunol  Valley 
Aggregate  Quarry  site  located  on  a portion  of  Parcel  65  of  Alameda  County  lands 
in  Sunol  Valley,  resulting  in  a possible  extension  to  September  17,  2009. 
Resolution  08-0137 
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Gordian  Group  for  an  amount  not  to  exceed  $5,000,000,  payable  as  a percentage 
fee  of  actual  construction  task  orders  issued,  and  with  a duration  of  60  months. 

Resolution  08-0141  ✓ 

Amend 

18.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 Water 
System  Improvement  Program  (WSIP)-funded  Agreement  No.  CS-826, 
Groundwater  Conjunctive  Use  Project  Conceptual  Engineering  Services,  with 
MWH,  Inc.,  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
$70,000,  for  a total  agreement  amount  of  $649,607.  Resolution  08-0142 


All  of  the  Closed  Session  items,  Nos.  22,  23,  and  24,  were  continued  by 
Vice  President  Normandy  to  the  Call  of  the  Chair. 

CLOSED  SESSION 

22.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

(Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (2). 

(Rothschild) 

Anticipated  Litigation:  State  Farm  Insurance  Company  as  subrogee  for  Albert 

SooHoo,  City  Attorney  File  No.  08-W0016-4,  Filed 
December  19,  2007. 

24.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(b)  (1)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (2). 

(Rothschild) 

Anticipated  Litigation:  Laurence  Tam/Gregory  J.  Bulliung,  Esq.  City  Attorney 

File  No.  08-00191 , Filed  July  24,  2007 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:20  P.M. 


Michael  Housh 
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CONSTRUCTION  CONTRACTS 


14.  Discussion  and  possible  action  to  approve  the  plans  and  specifications  and  award 
Wastewater  Enterprise  5-Year  CIP-funded  Contract  No.  WW-450R,  Channel  Pump 
Station  Odor  Control  and  Facility  Improvements,  in  the  not  to  exceed,  amount  of 
$14,578,820  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Monterey 
Mechanical.  Resolution  08-0138  ^ 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

15.  Discussion  and  possible  action  related  to  approve  Amendment  No.  2 to  the 
Water  System  Improvement  Program-funded  Agreement  No.  CS-754, 
Environmental  Analysis  Services  - Bay  Division  Pipeline  Hydraulic  Capacity 
Upgrade  Project,  with  Entrix  Environmental  Consultants  and  Ward  & Associates, 
JV  to  prepare  responses  to  comments  and  Administrative  Draft  of  the 
Environmental  Impact  Report  (EIR),  prepare  final  EIR  document,  prepare  and 
assist  in  certification  and  approval  of  final  EIR  document,  prepare  mitigation, 
monitoring  and  reporting  plan,  and  prepare  permit  applications;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement  to  a not-to-exceed  amount  of 
$400,000,  for  a total  agreement  not-to-exceed  amount  of  $3,500,000,  and  with  a 
time  extension  of  one  year  and  two  months,  to  a total  of  five  years  and  two  months. 
Resolution  08-0139  v 


16.  Discussion  and  possible  action  related  to  approve  the  selection  of  JDH  Corrosion 
Consultants,  CorrPro  Companies  Incorporated  and  Schiff  Associates;  award 
Agreement  Numbers  CS-904A,  B and  C,  to  provide  As  Needed  Corrosion 
Services;  and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with  for  a 
cumulative  amount  not  to  exceed  $2,000,000  and  with  a duration  of  three  (3) 
years,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a professional  services  agreement  with  the  next 
highest  ranked  proposer.  Resolution  08-0140  s 


17.  Discussion  and  possible  action  related  to  approve  the  selection  of  The  Gordian 
Group  (TGG);  award  Agreement  No.  CS-941,  Job  Order  Contract 
Implementation  Services,  to  provide  a PUC-customized  job  order  contracting 
(JOC)  system;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  a professional  services  agreement  with  The 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0 1 27 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-395,  Southeast 
Water  Pollution  Control  Plant  Building  850  HVAC  and  Office  Improvements,  by  LC  General 
Engineering  & Construction,  Inc.;  and 

WHEREAS,  On  January  9,  2007,  by  Resolution  No.  07-0001,  this  Commission  awarded 
Contract  No.  WW-395,  Southeast  Water  Pollution  Control  Plant  Building  850  HVAC  and  Office 
Improvements,  in  the  amount  of  $974,996,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  LC  General  Engineering  & Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  26, 
2007,  with  an  original  schedule  of  210  consecutive  calendar  days  and  the  contract  work  was 
completed  in  359  consecutive  calendar  days  on  February  19,  2008;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $64,206,  for  Change  Order  #1  to  perform 
non-destructive  sub-surface  survey  including  10  consecutive  days  time  extension,  for  Change 
Order  #2  to  perform  additional  electrical  and  telecommunications  routing  and  equipment 
changes  as  a result  of  unforeseen  site  conditions,  for  Change  Order  #3  to  perform  hazardous 
materials  abatement  work  which  was  discovered  during  construction  and  for  Change  Order  #5  to 
substitute  Category  6 voice  wiring  over  the  specified  Category  5e  wiring  in  order  to  match  future 
facility  telecommunication  system  requirements  including  5 consecutive  calendar  days  time 
extension,  and  increased  the  contract  amount  to  $1,039,202;  and 

WHEREAS,  Modification  No.  2 was  issued  for  $17,334,  for  Change  Order  #4  to  perform 
additional  Hazardous  Material  Cleaning  work  which  was  discovered  during  construction  phase 
including  4 consecutive  calendar  days  time  extension  and  for  Change  Order  #6  to  perform 
additional  security  work  related  to  the  existing  exterior  security  system  that  was  unforeseen  and 
discovered  during  the  construction  phase,  and  increased  the  contract  amount  to  $1,056,536;  and 

WHEREAS,  Modification  No.  3 (Final)  is  requested  for  $265,010.72,  for  Change  Order 
#7  to  perform  additional  roofing  work  around  the  roof  penetrations  that  was  discovered  to  be 
needed  during  construction,  for  Change  Order  #8  to  perform  additional  floor  repair  work  that 
was  discovered  after  the  existing  carpeting  was  removed  during  construction,  for  Change  Order 
#9  to  perform  hydronic  system  testing  work  which  was  not  in  the  original  scope  of  work,  for 
Change  Order  #10  to  perform  additional  security  work  related  to  the  existing  interior  security 
system  that  was  unforeseen,  for  Change  Order  #1 1 to  extend  the  current  temporary  office  trailer 
lease  by  an  additional  twenty-six  (26)  months  for  use  by  WWE  staff  as  additional  temporary 
office  space,  for  adjustment  due  to  actual  quantities  used  and  for  130  consecutive  calendar  days 
time  extension,  and  increases  the  final  contract  amount  to  $1,321,546.72  and  extends  the  contract 
duration  by  130  days,  for  a total  contract  duration  of  359  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  LBE 
subcontractor  participation  goals  of  9%  LBE;  and 


Contract:  WW-395,  Southeast  Water  Pollution  Control  Plant  Building  850  HVAC  and  Office  Improvements 

Commission  Meeting  Date:  July  22,  2008 


WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS 16240  - Southeast  Water 
Pollution  Control  Plant  Building  850  HVAC  and  Office  Improvements;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program- funded  Contract  No.  WW-395,  Southeast 
Water  Pollution  Control  Plant  Building  850  HVAC  and  Office  Improvements,  by  LC  General 
Engineering  & Construction,  Inc.,  approves  Modification  No.  3 (Final),  increasing  the  contract 
by  $265,010.72,  for  a total  contract  amount  of  $1,321,546.72,  (and  with  a time  extension  of  130 
consecutive  calendar  days  for  a total  contract  duration  of  359  consecutive  calendar  days);  and 
authorizes  final  payment,  in  the  amount  of  $365,583.25,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  22,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0128 


WHEREAS,  Contract  No.  WW-463,  SEWPCP  Gas  Handling  Improvements  - Phase  II 
was  advertised  on  May  16,  2008;  and 

WHEREAS,  The  baseline  budget  amount  is  $3.3  mil  and  the  Engineer’s  Estimate  is  $4 
mil  for  this  construction  contract  work  to  install  digester  gas  and  sludge  piping  networks  at  the 
Southeast  Water  Pollution  Control  Plant;  and 

WHEREAS,  The  contract  duration  is  305  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-463  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  One  bid  was  received  and  opened  publicly  on  June  12,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Cal  State 
Constructors  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  7%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Cal  State  Contstmctors  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  exceeds 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC29  - 5-year  CIP,  Aging 
infrastructure  and  odor  control  ; now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  5-year  CIP  Program- funded  Contract  No.  WW-463,  SEWPCP  Gas  Handling 
Improvements  - Phase  II,  in  the  amount  of  $2,247,000,  to  the  qualified,  responsible  and  sole 
responsive  bidder.  Cal  State  Constructors. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  22,  2008 


Seer  , , fission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0 1 29 


WHEREAS,  Contract  No.  WW-473,  Sanchez/Noe/Ford  Streets  Sewer  Replacement  was 
advertised  on  May  9,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $2,387,415  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  Sanchez  Street  from  22nd  Street  to  24th  Street,  Cumberland  Street 
to  19th  Street,  Hancock  Street  to  Ford  Street,  14th  Street  to  16th  Street;  on  Noe  Street  from 
Alvarado  Street  to  20th  Street,  Ford  Street  to  17th  Street;  and  on  Ford  Street  from  Sanchez  Street 
to  Noe  Street;  and 

WHEREAS,  The  contract  duration  is  230  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  that  this  contract  is  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Seven  bids  were  received  and  opened  publicly  on  June  5,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  M Squared 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  16%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
M Squared  Construction  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets  the 
HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH24440  - Sanchez/Noe/Ford 
Streets  Sewer  Replacement;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program  -funded  Contract  No. 
WW-473,  Sanchez/Noe/Ford  Streets  Sewer  Replacement,  in  the  amount  of  $1,780,173,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  M Squared  Construction. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  22,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0130 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  submitted  a 
$175,000  grant  application  to  the  West  Coast  Collaborative,  administered  by  the  Environmental 
Protection  Agency,  to  conduct  at  thorough  analysis  of  the  Brown  Grease  to  Biodiesel  Program; 
and 


WHEREAS,  the  EPA  notified  the  SFPUC  in  April,  2008,  that  the  Brown  Grease  to 
Biodiesel  Program  was  awarded  $175,000  in  West  Coast  Collaborative  grant  funds;  and 

WHEREAS,  No  matched  funding  is  required  from  the  FY  08-09  Wastewater  Enterprise 
Operating  Budget;  and 

WHEREAS,  In  compliance  with  the  California  Environmental  Quality  Act  the  project  is 
Categorically  Exempt  from  the  need  to  prepare  either  an  environmental  assessment  or 
environmental  impact  statement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  grant  funds  totaling  $175,000  from  the  West  Coast  Collaborative,  as 
administered  by  the  Environmental  Protection  Agency  and  to  execute  all  required  agreements. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  22.  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0131 


WHEREAS,  climate  change  is  expected  to  cause  long-term  effects  that  may  impact 
SFPUC  operations,  and  those  effects  may  include  temperature  increases,  precipitation  pattern 
changes,  snowmelt  runoff  changes,  increased  incidence  of  drought,  and  rising  sea  level;  and 

WHEREAS,  the  SFPUC  co-founded  and  acts  as  chair  of  the  Water  Utility  Climate 
Alliance  (WUCA),  a coalition  of  water  utilities  focused  on  adaptation  issues  related  to  climate 
change;  and 

WHEREAS,  the  Mission  of  the  Water  Utility  Climate  Alliance  states  that  the  coalition  “is 
dedicated  to  providing  leadership  and  collaboration  on  climate  change  issues  affecting  drinking 
water  utilities  by  improving  research,  developing  adaptation  strategies  and  creating  mitigation 
approaches  to  reduce  greenhouse  gas  emissions;”  and 

WHEREAS,  the  Water  Utility  Climate  Alliance,  under  the  leadership  of  the  SFPUC,  is 
engaged  in  evaluating  the  implications  of  climate  change  on  utility  operations,  including 
assessing  the  state  of  climate  science  and  evaluating  techniques  available  to  plan  operations  and 
capital  investment  while  accounting  for  uncertainties  associated  with  climate  change  effects;  and 

WHEREAS,  the  Water  Utility  Climate  Alliance,  under  the  leadership  of  the  SFPUC,  has 
developed  a Communications  Plan  that  calls  for  the  development  of  outreach  materials  and  other 
tools  in  support  of  the  WUCA  mission;  and 

WHEREAS,  funding  is  needed  for  some  of  WUCA’s  initiatives  and  programs;  and 

WHEREAS,  the  Water  Utility  Climate  Alliance  has  selected  the  Metropolitan  Water 
District  as  fiscal  agent  for  WUCA;  and 

WHEREAS,  the  Water  Utility  Climate  Alliance  has  developed  a “Fiscal  Agent 
Agreement  Between  Metropolitan  Water  District  and  Water  Utility  Climate  Alliance  Members” 
to  collect  and  manage  funds  contributed  by  member  agencies  to  assist  in  accomplishing  the 
WUCA  mission; 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  sign  on  behalf  of  the  SFPUC  a Fiscal  Agent  Agreement 
with  Metropolitan  Water  District  and  Water  Utility  Climate  Alliance  members. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0132 


WHEREAS,  The  City  and  County  of  San  Francisco  operates  a fixed  point-to-point 
microwave  radio  system  on  frequencies  within  the  21 10  to  2155  MHz  band.  This 
communications  system  transmits  voice  and  data  communications  essential  to  the  operation  of 
HHWP’s  electric  utility  and  water  delivery  system.  This  equipment  provides  all  power  line 
protection,  supervisory  control,  and  communication  system  for  the  data  acquisition  system  for 
both  water  and  power  operations.  This  is  the  main  communications  between  Wamerville  to 
Early  Intake;  and 

WHEREAS,  The  Federal  Communications  Commission  reallocated  and  auctioned  the 
2110  to  2155  MHz  frequencies,  including  those  used  by  City  and  County  of  San  Francisco  to 
commercial  enterprises  for  use  by  emerging  technologies  known  as  Advanced  Wireless  Services 
(AWS).  T-Mobile  has  determined  that  the  AWS  system  may  cause  interference  to  the  City  and 
County  of  San  Francisco’s  current  frequencies  and  has  asked  the  City  relocate  its  operation  onto 
other  microwave  frequencies.  T-Mobile  will  reimburse  the  City  for  the  relocation  of  its  system 
and  the  design,  funding  and  implementation  of  a replacement  for  a portion  of  the  microwave 
system  for  the  City;  and 

WHEREAS,  The  Planning  Department  (“Department”)  has  undertaken  an  environmental 
review  process  for  the  proposed  Project  and  provided  for  appropriate  public  hearings  before  the 
San  Francisco  Planning  Commission;  and 

WHEREAS,  On  October  2,  2007,  the  Department  released  for  public  review  and 
comment  the  Preliminary  Mitigated  Negative  Declaration  (PMND),  File  2005.0883E  and  written 
comments  were  submitted  by  November  2,  2007;  and 

WHEREAS,  on  April  1,  2008,  the  Planning  Department  reviewed  and  considered  the 
Final  Mitigated  Negative  Declaration  and  found  that  the  contents  of  said  report  and  the 
procedures  through  which  the  Final  Mitigated  Negative  Declaration  was  prepared,  publicized 
and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality  Act  (CEQA) 
and  the  CEQA  Guidelines  in  Chapter  31  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Final  Mitigated  Negative  Declaration  files  have  been  made  available 
for  review  by  the  Public  Utilities  Commission  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Public  Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  Findings,  as  required 
by  CEQA,  and  a proposed  Mitigation,  Monitoring  and  Reporting  Program,  which  material  was 
made  available  to  the  public  and  the  Commission  for  the  Commission’s  review,  consideration 
and  action;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  has  reviewed  and  considered  the  Final  Mitigated 
Negative  Declaration  and  hereby  adopts  the  Findings  attached  hereto,  including  its  Exhibits  and 
incorporates  the  same  herein  by  this  reference;  and,  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  enter  a contract  with  T-Mobile  for  the  Hetchy  Water,  Project  No.  CUH931,  Replacement  of 
HHWP  Microwave  System,  subject  to  the  Board  of  Supervisors’  adoption  of  an  ordinance 
exempting  this  project  from  the  competitive  bid  requirements;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  recommends  the  Board  of  Supervisors 
adopt  an  ordinance  exempting  this  project  from  the  competitive  bid  requirements  of 
Administrative  Code  section  6. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0133 


WHEREAS,  In  July  and  October  2007,  respectively,  the  San  Francisco  Public 
Utilities  Commission  (the  “Commission”)  adopted  Resolution  Nos.  07-0137  and  07-0188 
which  resolutions  authorized  the  General  Manager  of  the  Commission  to  complete 
negotiations  and  execute  agreements  related  to  the  development  and  construction  of  two 
combustion  turbine  electric  generating  facilities  (the  “City  CT  Projects”),  such 
authorization  being  subject  to  descriptions  of  approved  terms;  and, 

WHEREAS,  On  June  24,  2008  the  City’s  Board  of  Supervisors  (the  “Board”) 
approved  a resolution  urging  Commission  staff  to  submit  to  the  California  Independent 
System  Operator  a plan  for  a transmission-only  solution  to  the  closure  of  the  Potrero 
Power  Plant;  and, 

WHEREAS,  That  in  view  of  the  endorsement  by  the  Board  of  the  pursuit  of  a 
transmission-only  solution  to  the  closure  of  the  Potrero  Power  Plant,  this  Commission  has 
reconsidered  the  most  advisable  targeted  investment  to  serve  as  a bridge  from  the  City’s 
current  reliability  needs  to  a more  sustainable  energy  future  without  a fossil  fuel 
generating  facility  within  the  City  and  County  of  San  Francisco;  now,  therefore,  be  it 

RESOLVED,  That  after  such  reconsideration.  Resolution  Nos.  07-0137  and  07- 
0188  are  hereby  rescinded  in  their  entirety;  and  be  it, 

FURTHER  RESOLVED,  That  the  Commission  recommends  to  the  Mayor  and 
Board  of  Supervisors  that  since  the  City  is  ceasing  development  of  the  in-city  CT  Project 
and  the  SFO  CT  project,  that  they  take  any  actions  necessary  to  initiate  sale  of  the 
Combustion  Turbine  Generators  that  were  received  by  the  City  pursuant  to  Ordinance 
0001-03  (the  Williams  Settlement),  and  its  related  Implementation  Agreement  so  as  to 
optimize  the  portion  of  the  sale  proceeds  accruing  to  the  City. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  22,  2008 


nission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0134 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission  staff  has  developed  a 
project  description  for  the  New  Crystal  Springs  Bypass  Tunnel  (CUW  35601)  as  part  of 
the  Water  System  Improvement  Program  (NCSBT  Project),  and 

WHEREAS,  the  objectives  of  the  Project  are  to  improve  the  seismic  reliability  of 
the  existing  Crystal  Springs  Bypass  System,  reduce  vulnerability  to  slope  stability 
hazards  and  seismic  hazards,  and  provide  operational  flexibility  allowing  continuous  and 
reliable  water  delivery  through  the  Crystal  Springs  Bypass  System  during  planned  and 
unplanned  shutdowns;  and 

WHEREAS,  a Draft  Environmental  Impact  Report  (EIR)  was  published  for  public 
review  on  August  7,  2007  pursuant  to  the  California  Environmental  Quality  Act  (CEQA); 
and 


WHEREAS,  public  comments  on  the  Draft  EIR  were  received  between  August  7, 
2007  and  October  9,  2007,  and  responses  to  those  comments  were  prepared  and 
published;  and 

WHEREAS,  on  June  5,  2008,  the  Planning  Department  reviewed  and  considered 
the  Final  EIR  (consisting  of  the  Draft  EIR  and  the  Responses  to  Comments  document) 
and  found  that  the  contents  of  said  report  and  the  procedures  through  which  the  Final  EIR 
was  prepared,  publicized  and  reviewed  complied  with  the  provisions  of  the  CEQA  and 
the  CEQA  Guidelines  in  Chapter  31  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  the  Final  EIR  files  have  been  made  available  for  review  by  the  San 
Francisco  Public  Utilities  Commission  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Commission;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  staff  prepared  proposed 
findings,  as  required  by  CEQA,  (CEQA  Findings)  and  a proposed  Mitigation,  Monitoring 
and  Reporting  Program  (MMRP),  which  material  was  made  available  to  the  public  and 
the  Commission  for  the  Commission’s  review,  consideration  and  action;  and 

WHEREAS,  a supplemental  appropriation  in  the  amount  of  $86,367,000  is 
requested  to  fund  the  New  Crystal  Springs  Bypass  Tunnel  Project  construction;  and 

WHEREAS,  the  Project  will  include  a tunnel  along  Polhemus  Road  requiring  an 
Easement  Deed  from  San  Mateo  County;  now,  therefore,  be  it 

RESOLVED,  that  the  San  Francisco  Public  Utilities  Commission  has  reviewed 
and  considered  the  Final  EIR  and  hereby  adopts  the  CEQA  Findings,  MMRP  and 
Greenhouse  Gas  Reduction  Measures  attached  hereto  and  incorporated  herein  by 
reference  as  Exhibits  A,  B,  and  C,  and  be  it 


FURTHER  RESOLVED,  that  the  San  Francisco  Public  Utilities  Commission 
hereby  approves  WSIP  Project  No.  CUW35601,  New  Crystal  Springs  Bypass  Tunnel, 
and  authorizes  staff  to  proceed  with  actions  necessary  to  implement  the  Project,  including 
but  not  limited  to  obtaining  any  required  permits,  and  provided  that  subsequent 
Commission  action  will  be  required  to  award  the  construction  contract,  and  be  it 

FURTHER  RESOLVED,  that  the  San  Francisco  Public  Utilities  Commission 
hereby  authorizes  the  SFPUC  General  Manager  to  request  that  the  Mayor  recommend,  to 
the  Board  of  Supervisors,  approval  of  a supplemental  appropriation  in  the  amount  of 
$86,367,000  to  fund  the  New  Crystal  Springs  Bypass  Tunnel  Project  construction;  and  be 
it 


FURTHER  RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission 
hereby  authorizes  and  directs  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  work  with  the  Director  of  Real  Estate  to  seek  San  Francisco  Board  of 
Supervisors'  approval  of  the  Easement  Deed,  and  to  accept  and/or  execute  said  Easement 
Deed  from  San  Mateo  County,  upon  its  approval;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  and  the  Director  of  Real 
Estate  to  enter  into  any  amendments  or  modifications  to  the  Easement  Deed,  including 
without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in  consultation 
with  the  City  Attorney:  are  acceptable,  necessary  or  advisable  to  effectuate  the  purposes 
and  intent  of  the  Easement  Deed  or  this  resolution;  and  are  in  compliance  with  all 
applicable  laws,  including  the  City  Charter. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  22,  2008 


PUBLIC  UTILITIES  COMMISSION 
City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0135 


WHEREAS,  the  San  Francisco  Public  Utilities  Commission,  established  pursuant 
to  San  Francisco  Charter  section  4.112,  has  the  "exclusive  charge  of  the  construction, 
management,  supervision,  maintenance,  extension,  expansion,  operation,  use  and  control 
of  all  water,  clean  water  and  energy  supplies  and  utilities  of  the  city  as  well  as  the  real, 
personal  and  financial  assets,  that  are  under  the  Commission's  jurisdiction  or  assigned  to 
the  Commission  under  Section  4.132,"  as  provided  in  San  Francisco  Charter  section 
8B121;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  has  a duly  appointed 
General  Manager  and  pursuant  to  Charter  section  4.126  the  General  Manager  is 
responsible  for  the  administration  and  management  of  the  department;  and 

WHEREAS,  this  Commission  has  from  time  to  time  identified  protocols  for  the 
General  Manager  and  department  staff  with  respect  to  Commission  review  of 
administrative  actions  within  the  scope  of  the  General  Manager's  administrative  and 
managerial  responsibilities,  and  also  delegated  Commission  authority,  to  award  and  enter 
into  contracts  or  leases,  issue  or  obtain  permits,  encumber  funds,  accept  grants,  or  settle 
or  compromise  claims  and  litigation  for  and  against  the  City,  subject  to  certain  terms  and 
limitations;  and 

WHEREAS,  this  Commission  recognizes  that  the  protection  of  the  public  health, 
safety  and  welfare  is  achieved  through  the  provision  of  critical  public  services  by  the  San 
Francisco  Public  Utilities  Commission,  and  that  the  necessity  of  operating,  maintaining 
and  improving  the  facilities  essential  to  the  provision  of  those  public  services  requires 
that  the  General  Manager  have  the  ability  to  obtain  Commission  review  and/or  approval 
of  necessary  actions  in  a timely  manner;  and 

WHEREAS,  this  Commission  intends  to  delegate  to  the  General  Manager 
authority  to  carry  out  the  business  of  the  San  Francisco  Public  Utilities  Commission  by 
exercising  certain  powers  of  the  Commission  in  order  to  permit  the  timely 
implementation  of  the  policies  of  this  Commission,  as  those  policies  are  evidenced  by 
Commission  Resolutions  duly  adopted,  in  the  extraordinary  circumstances  wherein  the 
Commission  is  unable  to  meet  due  to  a lack  of  a quorum  for  a period  in  excess  of  three 
weeks,  subject  to  the  terms  and  criteria  set  forth  herein; ; now,  therefore,  be  it 

RESOLVED,  That,  in  the  extraordinary  circumstance  whenever  the  Commission 
Secretary  certifies  that  the  Commission  is  unable  to  meet  due  to  a lack  of  a quorum  of  the 
Commission  members  for  a period  in  excess  of  three  weeks,  this  Commission  hereby 
delegates  to  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  the 
authority  to  take  those  actions  identified  in  the  Emergency  Grant  of  Authority,  subject  to 
the  terms  and  limitations  expressed  therein,  all  as  set  forth  in  Exhibit  A hereto;  and  be  it 
further 


RESOLVED,  That  the  powers  granted  to  the  General  Manager  by  the  Emergency 
Grant  of  Authority  shall  continue  in  effect  for  so  long  as  the  Commission  Secretary 
continues  to  certify  the  inability  of  the  Commission  to  meet  due  to  a lack  of  a quorum, 
provided,  however,  that  this  delegation  of  power  shall  terminate  on  the  date  of  the  next 
meeting  of  the  San  Francisco  Public  Utilities  Commission. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  22, 


mm 


■ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0136 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  wishes  to  lease 
office  space  at  1325A  Evans  Avenue  to  accommodate  Health  and  Safety  staff;  and 

WHEREAS,  The  SFPUC  will  enter  into  a five  (5)- year  lease  (the  “Lease”)  with  Bernstein 
Realty;  and 

WHEREAS,  The  SFPUC  will  have  one  five  (5)  year  “Extension  Option”  to  lease;  and 

WHEREAS,  The  SFPUC  and  Bernstein  Realty  have  agreed  to  enter  into  a five  (5)  year 
lease  for  office  space  at  1325 A Evans  Avenue  for  $2.00/sf  or  $6, 574/month;  and 

WHEREAS,  Bernstein  Realty  has  also  agreed  to  install  at,  City  cost,  certain 
improvements  to  the  premises  to  include  a sink,  electrical  outlets  and  one  demising  wall  with 
door,  not  to  exceed  the  sum  of  SI  1,500,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  of  the  5-year  lease,  with  one  five  (5)  year  extension  with  the  City  as  lessee,  with 
Bernstein  Realty;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  submit  the 
lease  to  the  Board  of  Supervisors  for  approval  pursuant  to  Charter  Section  9.118,  and  if 
approved,  to  execute  said  lease;  and,  be  it 

FURTFIER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Lease,  including  without  limitation,  the  exhibits,  that  the  General  Manager  determines,  in 
consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not  increase  the  rent  or 
otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or  advisable 
to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are  in  compliance  with  all 
applicable  laws,  including  the  City  Charter. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  22,  2008 


Secretary,  Public  Utilities  Commission 


. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0137 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC)  currently  leases 
approximately  308.5  acres  of  its  Alameda  watershed  lands  in  Sunol  Valley  for  sand  and  gravel 
mining  under  the  auspices  of  Surface  Mining  Permit  (SMP)  30  issued  by  Alameda  County;  and 

WHEREAS,  On  March  22,  2007,  a RFP  Review  Panel  comprised  of  staff  from  the 
SFPUC,  San  Francisco  Department  of  Real  Estate,  and  the  Port  of  San  Francisco  interviewed  the 
two  top  proposers  and  completed  their  ranking  of  said  proposals;  and 

WHEREAS,  On  May  8,  2007,  this  Commission  adopted  Resolution  No.  07-0082, 
authorizing  the  General  Manager  of  the  SFPUC  (the  "General  Manager")  to  direct  staff  to  enter 
into  negotiations  with  Oliver  de  Silva,  Inc.,  as  the  highest  ranked  respondent  to  the  RFP,  to 
achieve  an  Exclusive  Negotiation  Agreement  for  the  lease  of  the  Site,  with  the  understanding 
that  the  final  terms  and  conditions  of  any  Exclusive  Negotiation  Agreement,  lease  or  related 
documents  negotiated  during  the  exclusive  negotiation  period  will  be  subject  to  approval  of  the 
Commission,  in  its  sole  discretion;  and 

WHEREAS,  The  SFPUC  and  Oliver  de  Silva,  Inc.,  were  able  to  reach  agreement  on  all 
terms  and  conditions  for  the  exclusive  negotiation  process;  and 

WHEREAS,  The  SFPUC  and  Oliver  de  Silva,  Inc.,  entered  into  an  ENA,  dated 
September  19,  2007  (the  "ENA"),  which  sets  forth  the  terms  and  conditions  upon  which  the 
SFPUC  and  Oliver  de  Silva  will  enter  into  negotiations  for  the  lease  of  the  Site;  and 

WHEREAS,  To  date,  Oliver  de  Silva,  Inc.  has  exercised  two  options  to  extend  the 
Exclusive  Negotiation  Period;  and 

WHEREAS,  The  SFPUC  and  Oliver  de  Silva,  Inc.  agreed  to  amend  the  ENA  to  add  two 
six  (6)  month  extensions  to  the  ENA,  potentially  extending  the  term  of  the  agreement  to 
September  17,  2009;  and 

WHEREAS,  Oliver  de  Silva,  Inc.,  shall  exercise  each  such  option  to  extend  the  term  of 
the  ENA,  if  at  all,  by  giving  written  notice  of  the  exercise  of  such  option  prior  to  the  expiration 
of  the  term  of  the  ENA  (as  previously  extended),  delivered  with  payment  of  Twenty  Five 
Thousand  and  No/100  Dollars  ($25,000.00);  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  foregoing  terms  and  conditions 
and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a first  amendment  to  the  ENA  with  Oliver  de  Silva,  Inc.,  consistent  with 
the  terms  described  herein  and  otherwise  in  form  and  content  satisfactory  to  the  General 
Manager  and  City  Attorney’s  Office. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  22,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0138 


WHEREAS,  Contract  No.  WW-450R,  Channel  Pump  Station  Odor  Control  and  Facility 
Improvements  was  advertised  on  May  24,  2008;  and 

WHEREAS,  The  baseline  project  budget  is  $19,200,000  and  the  Engineer’s  Estimate  is 
$13,000,000  to  $17,800,000  for  this  construction  contract  work  to  improve  pump  station 
reliability  and  odor  control;  and 

WHEREAS,  The  contract  duration  is  510  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  the  Contract  No.  WW-450R  to  be  categorically  exempt  from  environmental  review 
under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  four  bids  were  received  and  opened  publicly  on  July  3,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
and  responsiveness  resulted  in  the  establishment  of  Monterey  Mechanical  as  the  lowest, 
qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  7%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Monterey  Mechanical  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid,  which  meets  the 
HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CENMSCIC30  - 
Channel  PS  Improvements  under  the  aging  infrastructure  and  odor  control  of  Wastewater 
Enterprise’s  5-Year  CIP;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise  5-Year  CIP-funded  Contract  No.  WW-450R,  Channel  Pump 
Station  Odor  Control  and  Facility  Improvements,  in  the  not  to  exceed  amount  of  $14,578,820,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Monterey  Mechanical. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of July  22,  2008 


Sect  , , ;/on 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  No.  08-0139 


WHEREAS,  On  July  13,  2004,  this  Commission  awarded  Agreement  No.  CS- 
754,  Environmental  Analysis  Services  - Bay  Division  Pipeline  Hydraulic  Capacity 
Upgrade  Project  by  Resolution  No.  04-0110  and  authorized  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  a professional  services  agreement, 
in  the  amount  of  $2,500,000,  and  with  a term  of  four  years,  concluding  on  November  1, 
2008,  with  Entrix  Environmental  Consultants  and  Ward  & Associates,  JV;  and 

WHEREAS,  On  October  9,  2007  Amendment  No.  1 was  approved  to  increase  the 
agreement  amount  by  $600,000  to  $3,100,000  in  order  to  obtain  required  environmental 
clearances  and  permits;  and 

WHEREAS,  Amendment  No.  2 is  being  requested  to  increase  the  agreement 
amount  by  $400,000  to  $3,500,000  in  order  to  obtain  required  environmental  clearances 
and  permits;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  12%  MBE  and  14%  WBE 
participation  has  been  established  and  approved  for  this  agreement  by  the  HRC  Contract 
Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  CUW368  - Bay 
Division  Reliability  Upgrade  project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to  Water 
System  Improvement  Program- funded  Agreement  No.  CS-754,  Environmental  Analysis 
Services  - Bay  Division  Pipeline  Hydraulic  Capacity  Upgrade  Project,  with  Entrix 
Environmental  and  Ward  & Associates,  JV  to  prepare  responses  to  comments  and 
Administrative  Draft  EIR,  prepare  final  EIR  document,  prepare  and  assist  in  certification 
and  approval  of  final  EIR  document,  prepare  mitigation,  monitoring  and  reporting  plan, 
and  prepare  permit  applications;  and  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  this  amendment,  increasing  the 
agreement  to  a not-to-exceed  amount  of  $400,000,  for  a total  agreement  not-to-exceed 
amount  of  $3,500,000,  and  with  a time  extension  of  one  year  and  two  months,  to  a total 
of  five  years  and  two  months. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  22,  2008 


Seci  , , ion 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0140 

WHEREAS,  It  is  necessary  for  the  SFPUC  to  supplement  SFPUC  staff  and 
procure  the  services  of  qualified  Corrosion  Control  Engineering  Firms  who  will  provide 
specialized  As-Needed  Corrosion  Control  Services;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,000,000.00;  and 

WHEREAS,  The  proposal  was  advertised  on  March  25,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  July,  2008  and  end  in  June  201 1 
and  the  duration  of  this  agreement  is  approximately  1825  consecutive  calendar  days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  JDH  Corrosion  Consultants,  CorrPro  Companies  Incorporated  and 
Schiff  Associates  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  two  (2)  weeks  of  the  date 
of  the  Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from 
HRC  may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to 
the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  from  projects  which 
require  as-needed  corrosion  services  at  the  time  of  the  task  order  initiation;  now, 
therefore,  be  it 


■ 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Corrosion 
Consultants,  CorrPro  Companies  Incorporated  and  Schiff  Associates;  awards  Agreement 
Nos.  CS-904  A,  B and  C,  As-Needed  Corrosion  Control  and  Support  Services;  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  and  execute  a professional  services  agreement  with  Corrosion  Consultants, 
CorrPro  Companies  Incorporated  and  Schiff  Associates  for  a cumulative  amount  not  to 
exceed  $2,000,000  and  with  a duration  of  five  (5)  years,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Sec  , , ission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0141 


WHEREAS,  Job  order  contracts  (JOCs)  are  competitively  bid  procurement 
processes  for  the  purchase  of  construction  and  construction-related  services,  and  can  save 
time  and  money  by  reducing  the  contracting  and  design  processes  for  multiple  jobs;  and 

WHEREAS,  It  is  necessary  to  request  qualifications  to  identify  the  best  qualified 
consulting  firm  to  provide  contract  documents  and  implementation  support  for  a job  order 
contracting  system  for  the  SFPUC;  and 

WHEREAS,  The  estimated  cost  of  services  is  not-to-exceed  $5  million,  payable 
as  a percentage  fee  of  1.95%  for  the  first  S10  million  in  construction  task  orders  issued 
annually,  and  1.75%  thereafter.  No  funds  are  encumbered  until  actual  construction  task 
orders  are  issued;  and 

WHEREAS,  The  proposal  was  advertised  on  June  16,  2008;  and  only  one 
responsive,  responsible  bid  was  received;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  August  2008  and  end  in  August, 
2013,  and  the  duration  of  this  agreement  is  60  consecutive  calendar  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  The  Gordian  Group  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  HRC  has  waived  subconsulting  goals  for  LBE  participation  for  this 
agreement  but  will  have  LBE  goals  for  the  individual  construction  contracts  issued  under 
JOC;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  various  SFPUC  operating  departments  and  regional  CIP  projects;  now, 
therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  the  Gordian 
Group;  award  Agreement  No.  CS-941,  Job  Order  Contract  Implementation  Services,  to 
provide  a PUC-customized  job  order  contracting  (JOC)  system;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
professional  services  agreement  with  The  Gordian  Group  for  an  amount  not  to  exceed 
$5, 000, 000,  payable  as  a percentage  fee  of  actual  construction  task  orders  issued,  and 
with  a duration  of  60  months. 


I hereby  certify  that  the  foregoing  resc ' " ' ~ jblic  Utilities 


Commission  at  its  meeting  of 


S , , mission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0142 


WHEREAS,  On  September  12,  2006,  by  Resolution  No.  06-0147  this 
Commission  awarded  Agreement  No.  CS-826,  Conjunctive  Use  Project  Conceptual 
Engineering  Services,  and  authorized  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  and  execute  a professional  services  agreement,  in  the 
amount  of  $579,607,  and  with  a term  of  18  months,  concluding  on  May  15,  2008,  with 
MWH,  Inc. 

WHEREAS,  Amendment  No.l  extended  the  agreement  term  by  180  days  to 
November  12,  2008,  in  order  to  accommodate  completion  of  the  Conceptual  Engineering 
Report;  and 

WHEREAS,  Amendment  No. 2 is  being  requested  to  increase  the  agreement  by 
$70,000  in  order  to  accommodate  completion  of  the  Conceptual  Engineering  Report;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  9%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW30103, 
Groundwater  Conjunctive  Use  Project;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-826, 
Conjunctive  Use  Project  Conceptual  Engineering  Services,  with  MWH,  Inc  to  increase 
the  contact  by  $70,000,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment,  for  a total  agreement  amount  of 
$649,607. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  July  22,  2008 


Water 


power  San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 

Notice  of  Cancellation 

The  San  Francisco  Public  Utilities  Commission 
Regular  Meeting  scheduled  for 
AUGUST  1 2,  2 □ □ S AT  1:3C  P.M 
in  City  Hall,  room  4CC  has  been 


CANCELLED 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 
Posted  - August  B,  2CCB 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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Power  San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 

Notice  of  Cancellation 

The  San  Francisco  Public  Utilities  Commission 
Regular  Meeting  scheduled  for 
AUGUST  26,  2 □ □ S AT  1:3G  P.M 
in  City  Hall,  room  4DD  has  been 


CANCELLED 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 
Posted  — August  2C,  ZOOS 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

REGULAR  MEETING 

Tuesday,  September  9,  2008 

1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1 . Administration  of  the  Oath  of  Office  to  the  new  Commissioners 

Deputy  Clerk  of  the  Board  of  Supervisor  Madeleine  Licavoli  administered  the  oath 
of  Office  concurrently  to  all  three  Commissioners. 

The  Honorable  Ann  Moller  Caen 
The  Honorable  F.X.  Crowley 
The  Honorable  Francesca  Vietor 

Commissioner  Caen  as  senior  Commissioner  assumed  the  Chair  and  called  the 
meeting  to  order. 

2.  Call  to  Order:  1:36  P.M. 


3.  Roll  Call  - Caen  - Crowley  - Vietor  (present) 


4.  Discussion  and  possible  action  on  a Motion  to  suspend  Rule  #6  of  the  Rules  of 
Order  of  the  San  Francisco  Public  Utilities  Commission  to  allow  for  the  election  of 
officers  at  a duly  noticed  meeting  other  than  the  first  regular  meeting  after  the  15th 
day  of  January,  and,  subject  to  the  approval  of  that  Motion,  discussion  and 
possible  action  on  the  election  of  the  President  and  Vice  President  of  the 
Commission. 

There  was  no  public  comment. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Crowley,  to  suspend 
the  Rules  and  move  to  an  immediate  election  of  officers;  passed  3-0  AYE  (Caen, 
Crowley  and  Vietor)  unanimously. 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Crowley  nominated 
Commissioner  Caen  to  serve  as  President  and  Commissioner  Crowley  as  Vice 
President;  3-0  AYE  (Caen,  Crowley  Vietor)  unanimously. 

There  was  no  public  comment. 


5.  Discussion  of  and  possible  action  to  revise  the  Commission’s  Rules  of  Order 

amending  Rule  #6  concerning  the  election  of  officers  to  change  the  date  set  for  the 
annual  election  of  officers  from  the  first  regular  meeting  after  the  15th  day  of 
January,  to  the  first  regular  meeting  after  the  1st  day  of  August  to  reflect  the 
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change  in  appointment  date  and  terms  in  office  of  the  San  Francisco  Public  Utilities 
Commissioners  in  conformity  with  those  established  by  Proposition  E (June  2008). 

The  Commission  Secretary  noted  that  the  proposed  change  in  the  Rules  of  Order  was 
calendared  at  this  meeting  in  order  to  meet  the  requirement  that  revisions  to  the  Rules 
of  Order  be  noticed  10  days  prior  to  adoption  and  clarified  that  the  date  for  the  election 
of  officers  should  be  set  following  the  1st  day  of  August  rather  that  the  15th  of  August 
each  year  in  order  to  conform  to  the  requirements  of  Proposition  E (June  2008). 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt  the 
revision  to  the  proposed  change  in  Rule  6 of  the  Commission’s  Rules  of  Order  and 
continue  the  item  for  adoption  at  the  next  regular  meeting  of  the  Commission;  3-0 
AYE  (Caen,  Crowley  Vietor)  unanimously. 

There  was  no  public  comment. 


6.  Minutes  of  the  July  22,  2008,  Regular  Meeting 

The  Commission  Secretary  Michael  Housh  reported  that  as  there  were  only  two 
Commissioners  currently  serving  who  had  participated  in  the  regular  July  22,  2008, 
meeting  and  as  action  to  adopt  the  Minutes  required  approval  by  three  Commissioners 
who  had  been  present,  it  would  not  be  possible  to  approve  the  minutes  of  the  last 
meeting  of  the  SFPUC  Commission  as  it  had  been  constituted  since  adoption  of  the 
1932  City  Charter  prior  to  the  August  1 , 2008,  restructuring  mandated  by  adoption  of 
Proposition  E (June  2008).  Mr.  Housh  reported  he  would  accept  corrections  or 
clarifications  offered  by  Commissioners  and  then  post  the  July  22,  2008,  Minutes  with 
an  explanatory  notice. 


7.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

There  was  no  public  comment. 

8.  Communications 

9.  Other  Commission  Business 

President  Caen  requested  that  General  Manager  Ed  Harrington  request  staff  to  prepare 
a report  to  the  Commission  concerning  the  issues  related  to  water  storage  capacity 
given  ongoing  concerns  with  the  impact  of  climate  change,  anticipated  increases  early 
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runoff,  and  the  need  to  capture  and  retain  as  much  rainfall  as  possible  to  meet 
anticipated  system  needs  given  the  long-term  likelihood  of  continued  dry  conditions. 


1 0.  Report  of  the  General  Manager 

a)  Commendation  for  Greasecycle  Program  - Wastewater  Enterprise  (WWE) 

General  Manager  Ed  Harrington  introduced  Bruce  Wolfe,  Executive  Officer  of  the  Bay 
Area  Regional  Water  Board.  Mr.  Wolfe  then  formally  presented  the  Dr.  Teng-Chung  Wu 
P2  Award  certificate  to  the  San  Francisco  Public  Utilities  Commission  WWE  Source 
Control  Division  Biofuel  Program  (SFGreasecycle)  for  their  Greasecycle  Program  to 
Assistant  General  Manager  of  Wastewater  Tommy  Moala. 

Mr.  Moala  then  thanked  and  recognized  Acting  Division  Manager  WWE,  Collection 
Systems  Division  Lewis  Harrison  and  Biofuel  Coordinator  Karri  Ving  for  their  dedication, 
skill,  and  hard  work  which  had  done  much  to  make  this  program  a success.  Mr.  Wolfe 
observed  that  the  Dr.  Teng-Chung  Wu  P2  Award  was  established  by  the  Regional 
Water  Quality  Control  Board  (Water  Board)  to  promote  excellence  in  Wastewater 
Pollution  Prevention  programs.  He  further  commented  that  this  award  recognizes 
significant  action  taken  that  causes  a net  reduction  in  the  use  or  generation  of  a 
hazardous  substance  or  pollutant  discharged  into  water.  Mr.  Wolfe  noted  the  SFPUC 
WWE  Source  Control  Division  Biofuel  Program  (SFGreasecycle)  was  selected  based 
on:  • Leadership  and  Innovation  • Commitment*  Measurable  Results*  Benefit  to 
Environment,  Community,  or  Workers. 

Mr.  Moala  reported  that  since  November  of  last  year,  the  program  has  hand  collected 
over  100,000  gallons  of  used  cooking  oil  from  500  restaurants,  hotels,  high  schools, 
hospitals,  churches,  ships  and  household  kitchens.  Mr.  Moala  reported  this  program 
has  a direct  impact  on  protecting  our  sewers  as  well  as  leading  San  Francisco  toward 
energy  self-sufficiency. 


b)  Mayor’s  Executive  Order  on  Energy  Efficiency  Update 

Mr.  Harrington  introduced  Assistant  General  Manager  of  Power  Barbara  Hale  for  an 
update  concerning  the  staff  efforts  to  support  the  Mayor’s  March  2008  Energy 
Conservation  Executive  Directive  calling  for  an  overall  5%  goal  to  reduce  energy  use  by 
City  Departments.  Ms.  Hale  reported  on  the  Municipal  Energy  Efficiency  Program  and 
presented  an  update  on  the  use  of  $1 .86  million  allocated  for  SFPUC  energy 
conservation  activities  in  the  FY  08-09  Budget  to  carry  forward  energy  conservation 
program  audits  and  discussed  in  detail  implementation  of  various  energy  conservation 
projects  in  several  General  Fund  Departments. 

Ms.  Hale  also  highlighted  the  efforts  to  promote  installation  of  renewable  energy 
facilities  on  city  buildings  such  as  police  and  fire  stations,  libraries,  and  Recreation  and 
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Park  Department  buildings  to  promote  providing  an  increased  share  of  city  government 
energy  needs  from  renewable  resources.  In  response  to  questions  from  Commissioner 
Vietor  about  City  Departments  being  permitted  to  redirect  budget  savings  generated  by 
their  embracing  energy  conservation,  Ms.  Hale  noted  a promise  by  Mayor  Newsom  to 
consider  ways  these  savings  could  be  shared  and  applied  to  other  Departmental  needs. 
Ms.  Hale  next  highlighted  on  a suite  of  supportive  services  that  SFPUC  staff  were 
providing  to  the  General  Fund  Departments  to  identify  accurately  how  much  energy  they 
were  using,  where  they  were  using  it,  and  how  to  take  quick  action  to  reduce  their 
energy  use. 

Responding  to  another  question  by  Commissioner  Vietor,  Ms.  Hale  reported  that  as  a 
result  of  the  Commission’s  early  leadership  in  directing  SFPUC  staff  to  move  quickly 
internally  to  implement  energy  savings  measures  the  SFPUC  was  well  ahead  in  making 
its  operations  more  energy  efficient.  Additionally,  Ms.  Hale  then  outlined  a safe 
disposal/recycling  program  already  in  place  to  provide  proper  disposal  of  the  mercury 
filled  newer  types  of  energy  efficient  lamps.  In  answer  to  a question  by  Vice  President 
Crowley,  Ms.  Hale  confirmed  that  city  traffic  signals  had  all  been  retrofitted  to  higher 
energy  conservation  models  and  that  there  were  pilot  programs  being  evaluated  in  the 
Civic  Center  and  the  Sunset  to  gain  better  understanding  of  the  potential  benefits  of 
using  efficient  LED  street  lighting  to  reduce  the  city’s  energy  use. 


d)  Water  Conservation  Public  Service  Announcement 

Assistant  General  Manager  of  External  Affairs  Laura  Spanjian  reported  on  the  ongoing 
second  year  activities  of  Communications  very  successful  “Water  Saving  Hero’s”  public 
awareness  and  education  campaign  that  has  resulted  in  a 13%  decrease  in  water  use 
system  wide.  Ms.  Spanjian  noted  that  this  achievement  earned  a $1  million  grant  to 
fully  fund  the  second  year  of  the  water  conservation  program  allowing  it  to  operate  for 
two  years  for  the  cost  of  one  to  the  SFPUC.  Ms.  Spanjian  then  presented  three  Public 
Services  Announcements  (PSAs)  currently  being  shown  on  cable  channels  as  an 
additional  media  element  in  this  year’s  water  conservation  “Water  Saving  Heroes” 
Program  as  funded  by  the  grant  from  the  State  Department  of  Water  Resources.  The 
Commissioners  lauded  the  humorous  and  educational  presentations  and  commended 
staff  for  their  excellent  work. 


c)  525  Golden  Gate  Avenue  Report 

Mr.  Harrington  continued  this  report  to  a future  meeting. 

CONSENT  CALENDAR 

1 1 . The  San  Francisco  Public  Utilities  Commission  hereby  ratifies  the  determinations 
made  by  the  General  Manager  on  the  following  action  items  during  the  period 
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between  August  1 , and  September  9,  2008  when  there  was  no  quorum  of  the 
Commission  in  office  and  assigns  to  each  the  resolution  number  indicated: 


Public  Comment:  There  was  no  public  comment. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  ratify 
items  from  the  August  12  and  August  26  meeting  listed  under  the  Consent 
Calendar;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 


Resolution  No.  08-0143:  J 

Accept  work  performed  for  Wastewater  Enterprise, 
Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  CW-378;  Water  Pollution  Control 
Division  Elevator  Repair  and  Maintenance,  by 
Thyssenkrupp  Elevator  Corporation,  for  a total 
contract  amount  of  $264,518.31,  and  authorize  final 
payment,  in  the  amount  of  $43,321 .21 , to  the 
contractor. 

Resolution  No.  08-0144: 

Approve  Modification  No.  6 to  CUW260  - Water 
Enterprise  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD-2436R,  Bernal 
Heights  Pipeline  Installation  and  Powhattan  Ave. 
Improvements,  with  NTK  Construction  Inc., 
increasing  the  contract  duration  by  42  calendar  days 
non-compensable  time  extension  for  a total  contract 
duration  of  746  consecutive  calendar  days. 

Resolution  No.  08-0145:  J 

Approve  Modification  No.  1 to  Water  Enterprise 
Water  System  Improvement  Program-funded 
Contract  No.  WD-2476  East-West  Transmission 
Main,  with  Ranger  Pipelines  Incorporated, 
increasing  the  contract  by  $2,097,255  for  a total 
contract  amount  of  $22,026,603. 

Resolution  No.  08-0146: 

Approve  Modification  No.  1 to  Water  Enterprise 
Water  System  Improvement  Program-funded 
Contract  No.  WD-2500  Palo  Alto  Pump  Station 
Upgrade,  with  JMB  Construction  Inc.,  increasing  the 
contract  by  $0,  for  an  original  total  contract  amount 
of  $3,671 ,000,  and  with  a time  extension  of  52 
calendar  days  for  a total  contract  duration  of  442 
days. 

Resolution  No.  08-0147:  ^ 
(SFPUC  08-105  as  amended) 

Approve  Amendment  No.  2 to  Water  Enterprise 
Water  System  Improvement  Program-funded 
Agreement  No.  CS-741 , Program  Environmental 
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Resolution  No.  08-0148:/ 

Impact  Report,  with  ESA+Orion  Joint  Venture  to 
conduct  additional  technical  services  required  to 
complete  the  environmental  review  process,  and 
authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute 
this  amendment  increasing  the  agreement  by 
$1 ,300,000,  for  a total  agreement  amount  of 
$7,390,000,  and  with  a time  extension  of  212 
consecutive  calendar  days,  for  a total  agreement 
duration  of  1949  consecutive  calendar  days. 

Approve  Amendment  No.  1 to  Water  Enterprise 
Water  System  Improvement  Program-funded 
Agreement  No.  CS-820,  Engineering  Services,  New 
Irvington  Tunnel,  with  URS  Corporation  to  provide 
additional  final  design  and  construction  contract 
documents;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  increasing  the  agreement 
by  $1 ,403,000,  for  a total  agreement  amount  of 
$9,998,561  to  complete  Design  Phase  services. 
After  completion  of  Design  Phase  services,  staff  will 
make  a request  for  a future  amendment  to 
Agreement,  CS-820,  Engineering  Services  for  New 
Irvington  Tunnel,  with  URS  Corporation  to  secure 
design  engineering  assistance  during  the  Bid  and 
Award  Phase  and  for  Construction  Phase  support 
services. 

Resolution  No.  08-0149: 

Action  related  to  the  selection  of  Cornell  University; 
award  Agreement  No.  CS-933,  Large  Scale  Testing 
of  Fault  Rupture  Effects,  to  provide  specialized 
engineering  and  laboratory  testing  services;  and 
authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate 
and  execute  a professional  services  agreement  with 
Cornell  University,  Office  of  Sponsored  Programs 
for  an  amount  not  to  exceed  $370,000,  with  a 
duration  of  eleven  months. 

Resolution  No.  08-0150: 

Approve  settlement  with  State  Farm  Insurance 
Company  as  subrogee  for  Albert  SooHoo,  City 
Attorney  File  No.  08-W0016-4,  Filed  December  19, 
2007. 

Resolution  No.  08:0151: 

Approve  settlement  with  Laurence  Tam/Gregory  J. 
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Resolution  No.  08:01 52:  y 


Resolution  No.  08-0153: 


Resolution  No.  08-0154:  ✓ 


Resolution  No.  08-0155:  -/ 


Resolution  No.  08-0156:  / 


Bulliung,  Esq.,  City  Attorney  File  No.  08-00191, 

Filed  July  24,  2007. 

Approve  the  plans  and  specifications  and  award 
Enterprise-funded  Contract  No.  HH-932  Job  Order 
Contract,  General  Engineering  (A-license),  Hetch 
Hetchy,  in  the  amount  of  $3,000,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Yerba 
Buena  Engineering  and  Construction. 

Accept  work  performed  for  Water  Enterprise,  Water 
Main  Replace/Retrofit  Program-funded  Contract  No. 
WD-2395,  8-Inch,  and  24-inch  Ductile  Iron  Main 
Installation  in  Valencia  St.,  by  Shaw  Pipeline, 
approve  Modification  No.  5 (final)  decreasing  the 
contract  amount  by  $182,777.52  for  a total  contract 
amount  of  $3,537,772.17  and  with  56  calendar  days 
time  extension  for  a total  contract  duration  of  600 
consecutive  calendar  days  and  authorize  final 
payment,  in  the  amount  of  $341 ,226.83,  to  the 
Contractor. 

Accept  work  performed  for  Water  Enterprise,  Water 
Main  Replace/Retrofit  Program-funded  Contract  No. 
WD-2453,  8-Inch  Ductile  Iron  Main  Installation  in 
Washington  St.,  Clay  St.,  and  Pacific  Ave.  by  J. 
Flores  Construction,  approve  Modification  No.  3 
(final)  decreasing  the  contract  amount  by 
$190,530.89  for  a total  contract  amount  of 
$1,349,141.52  and  authorize  final  payment,  in  the 
amount  of  $96,557.36,  to  the  Contractor. 

Ratify  the  Declaration  of  Emergency  made  by  the 
General  Manager  of  the  San  Francisco  Public 
Utilities  Commission,  dated  July  1 1 , 2008  and 
approved  by  the  President  of  the  Commission. 
Contract  WW-484E  Emergency  Ratification  Repair 
of  36"  Force  Main  on  Embarcadero.  The  contract 
work  consists  of  repairing  the  North  Point  Force 
Main  on  the  Embarcadero  at  Jackson  Street. 

Authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request 
permission  from  the  Board  of  Supervisors  to  accept 
and  expend  grant  funds  totaling  $185,000  from  the 
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California  State  Coastal  Commission  (SCC);  and  to 
execute  all  required  agreements. 

Resolution  No.  08-0157:  s Authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  to  execute 
Amendment  No.  1 to  the  Memorandum  of 
Understanding  (MOU)  between  the  SFPUC  and  Bay 
Area  Clean  Water  Agencies  (BACWA)  for 
participation  in  a Bay  Area  Regional  Water 
Conservation  Campaign  funded  by  a grant  from  the 
Department  of  Water  Resources,  and  further 
authorize  the  General  Manager  to  provide  up  to 
$250,000  of  funding  to  the  Campaign  which  will  be 
reimbursed  by  BACWA  once  grant  funds  are 
received;  and  provide  up  to  $300,000  for  media 
buys  in  the  SFPUC  service  area. 

Resolution  No.  08-0158:  S Authorize  the  execution  of  the  First  Amendment  to 

the  Memorandum  of  Understanding  by  and  between 
the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  the  North  San  Mateo  County 
Sanitation  District  (NSMCSD),  a subsidiary  of  the 
City  of  Daly  City  (Daly  City)  for  the  Harding  Park 
Recycled  Water  Project  (Project).  The  scope  of  the 
MOU  includes  the  provision  of  planning  and 
engineering  design  services  up  to  the  construction 
phase  of  the  Project,  including  the  completion  of 
environmental  review  pursuant  to  the  California 
Environmental  Quality  Act  (CEQA).  This 
amendment  is  requested  to  expand  the  scope  of 
environmental  analysis  from  a Mitigated  Negative 
Declaration  (MND)  to  an  Environmental  Impact 
Report  (EIR),  meet  environmental  requirements  for 
geotechnical  field  investigations,  and  to  incorporate 
SFPUC  design  standards  into  Project  planning. 
Additional  funds  in  an  amount  not  to  exceed 
$168,674  are  requested  for  this  amendment.  The 
requested  funding  would  be  through  the  Water 
System  Improvement  Program  (WSIP). 

Resolution  No.  08-0159:  S Authorize  the  execution  of  the  Third  Amendment  to 

the  Second  Memorandum  of  Understanding  by  and 
between  the  San  Francisco  Public  Utilities 
Commission  and  North  Coast  County  Water  District 
to  provide  the  SFPUC’s  share  of  the  cost  to  produce 
the  Title  22  Engineering  Report  for  the  Pacifica 
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Recycled  Water  Project.  Funding  for  this 
amendment  is  in  an  amount  not  to  exceed  $54,600, 
subject  to  City  Attorney  approval  as  to  the  form  of 
the  agreement.  Funds  for  the  action  are  available 
under  Water  Supply  Master  Plan,  Index  Code 
505021. 

Resolution  No.  08-0160:  Accept  work  performed  by  Mountain  Cascade,  Inc. 

for  Wastewater  Enterprise  5-Year  CIP-funded 
Contract  No.  WW-405,  Mission  Street  and  Mount 
Vernon  Sewer  System  Improvement,  approve 
Modification  No.  1 , increasing  the  contract  by 
$265,000.00,  and  approve  Modification  No.  2 
(Final),  decreasing  the  contract  by  $1 ,252,192.20, 
for  a total  contract  amount  of  $8,447,317.40,  and  a 
total  contract  duration  of  326  consecutive  calendar 
days;  and  authorize  final  payment,  in  the  amount  of 
$464,952.21 , to  the  contractor. 


11a.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

President  Caen  requested  that  Item  1 la.  c)  be  separated  from  the  Consent  Calendar 
and  acted  on  separately. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt 
items  1 1 a-f  except  item  c listed  under  the  Consent  Calendar;  passed  3-0  AYE 
(Caen,  Crowley  and  Vietor)  unanimously. 

a)  Resolution  No.  08-0161 : Approve  the  plans  and  specifications  and  award 

Power  Enterprise  Sustainable  Energy  Account- 
funded  Contract  No.  HH-933,  “SFPUC  Efficient 
Lighting  for  18  Port  of  SF  Facilities”,  in  the  amount 
of  $661,959.02,  to  the  lowest,  qualified,  responsible 
and  responsive  bidder,  Flouresco  Lighting-Sign 
Maintenance  Corporation. 

b)  Resolution  No.  08-01 62,  Approve  the  plans  and  specifications  and  award 

CUW  260  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD  2567  8-Inch  & 
12-Inch  Ductile  Iron  Main  Installation  in  Coso  Ave., 
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Prospect,  Stoneman,  Manchester,  Folsom,  Ripley 
and  Holladay  Avenue  in  the  amount  of  $1 ,333,000 
to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  M Squared  Construction. 


c)  Resolution  No.  08-0166:  Reject  all  bids  for  Enterprise-funded  Contract  No. 

✓ WD-2586  Job  Order  Contract,  General  Engineering 

(A-License),  San  Francisco/  Peninsula/East  Bay  to 
Hetch  Hetchy,  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to 
re-advertise  the  contract  as  Contract  No.  WD- 
2586R  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/  Peninsula/East  Bay  to 
Hetch  Hetchy;  to  receive  and  evaluate  bids  for  said 
contract;  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 


d)  Resolution  No.  08-0163:  Approve  the  plans  and  specifications  and  award 

V Enterprise-funded  Contract  No.  WD-2587  Award 
Job  Order  Contract,  General  Construction  (B- 
license),  San  Francisco/Peninsula/East  Bay  to 
Hetch  Hetchy,  in  the  amount  of  $3,000,000,  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
Southwest  Construction  & Property  Management. 


e)  Resolution  No.  08-0164:  Approve  Amendment  No.  1 to  Wastewater 

,/  Enterprise  Master  Plan-funded  Agreement  No. 
CS-787,  Sewer  System  Master  Plan  (SSMP)  Public 
Participation  Services,  with  CirclePoint  to  provide 
support  for  the  public  participation/outreach  program 
for  the  SSMP,  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  with  no  increase  in 
contract  amount  and  with  a time  extension  of  17 
months,  for  a total  agreement  duration  of  53 
months. 


f)  Resolution  No.  08-0165:  Approve  Amendment  No.  1 to  Hetch  Hetchy  Water 

& Power  Operating  Budget  for  Repair  and 
Replacement-funded  Agreement  No.  CS-802.B, 
Environmental  Analyses  - Moccasin  Penstocks 
Renovation,  with  Tetra  Tech,  Inc.  extending  its 
duration  from  August  8,  2008  to  August  8,  2010, 
and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment  extending  the  agreement 
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duration  with  a time  extension  of  730  consecutive 
calendar  days,  for  total  agreement  duration  of  1461 
consecutive  calendar  days. 


Next  taking  up  Item  11a.  c),  President  Caen  asked  why  the  bids  had  been  rejected.  In 
response  Assistant  General  Manager  for  Infrastructure  Harlan  Kelly  reported  that  when 
the  bids  were  received  staff  noted  that  these  bids  were  a measurable  degree  higher 
than  was  usual  or  anticipated.  Following  a survey  of  those  responding  to  this  bid 
proposal  it  was  determined  by  staff  that  modification  of  several  elements  of  the  bid 
package  could  address  issues  that  had  resulted  in  the  higher  than  usual  bid  amounts. 
Therefore  staff  proposed  to  reject  these  high  bids  and  go  out  to  bid  with  a modified 
package.  In  response  to  a question  by  Vice  President  Crowley,  Mr.  Kelly  affirmed  it  was 
staff’s  expectation  that  this  modified  bid  proposal  addressed  all  of  the  identified  issues 
and  the  new  bids  would  come  in  at  a more  typical  cost. 

Public  Comment:  There  was  no  public  comment. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 

following  resolution;  passed  3-0  AYE  (Caen,  Crowley  and  Vietor)  unanimously. 


REAL  PROPERTY  TRANSACTIONS 

12.  Discussion  and  possible  action  related  to  authorizing  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  request  the  Director  of  Property  to 
prepare  and  submit  legislation  to  the  Board  of  Supervisors  to  accommodate  the 
sale  of  three  (3)  Utility  Easements  to  Top  Vision  Development  LLC,  within  Lot  240, 
Lot  237  and  Lot  238  (later  merged  into  Lot  418)  in  San  Francisco  County  Assessor 
Block  4991 , located  on  the  intersection  of  Crescent  Way  and  Executive  Park 
Boulevard,  San  Francisco,  CA. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  3-0  AYE  (Caen,  Crowley  and  Vietor)  unanimously. 

RESOLUTION  NO.  08-0167^ 


13.  Discussion  and  possible  action  related  to  authorizing  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  request  the  Director  of  Property  to 
prepare  and  submit  legislation  to  the  Board  of  Supervisors  to  accommodate  the 
direct  purchase  of  5.61  acres  of  land,  also  known  as  a portion  of  Tuolumne  County 
Assessor  Parcel  066-670-06,  located  on  Priest  Coulterville  Road,  Moccasin,  CA, 
for  $70,000  from  Mark  A.  Salazar  and  Julie  A.  Salazar,  Husband  and  Wife,  as 
Community  Property  with  Right  of  Survivorship. 
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SFPUC  Property  Manager  Gary  Dowd  noted  that  this  was  another  opportune 
reasonably  priced  property  acquisition  to  enable  greater  protection  of  our  watershed. 

RESOLUTION  NO.  08-0168  ^ 

Moved  by  Vice  President  Commissioner  Vietor,  seconded  by  Commissioner 
Crowley,  to  adopt  the  following  resolution;  passed  3-0  AYE  (Caen,  Crowley  and 
Vietor)  unanimously. 


CONSTRUCTION  CONTRACTS 

14.  Discussion  of  and  possible  action  to  approve  the  plans  and  specifications  and 
award  multi-funded  Contract  No.  WD-2543  North  University  Mound  System 
Upgrade,  Water  Main  Installation,  Sewer  Replacement  and  Pavement  Renovation, 
in  the  amount  of  $13,529,370,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  Shaw  Pipeline  Inc.  RESOLUTION  NO.  08-0169  ^ 

Moved  by  Commissioner  Vietor,  seconded  by  Commissioner  Crowley,  to  adopt  the 
following  resolution;  passed  3-0  AYE  (Caen,  Crowley,  and  Vietor)  unanimously. 


CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

No  public  comment  was  offered  on  any  closed  session  item. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  assert 
the  attorney-client  privilege;  passed  (5-0)  unanimously. 


The  Public  Utilities  Commission  went  into  Closed  Session  at  2:32  P.M. 


Present:  President  Ann  Moller  Caen,  Vice  President  FX  Crowley,  Commissioner 
Francesca  Vietor,  General  Manager  Ed  Harrington,  Deputy  City  Attorney  Noreen 
Ambrose,  Assistant  General  Manager  for  Water  Michael  Carlin,  Water  Enterprise 
Special  Projects  Manager  Sharyn  Saslafsky,  Deputy  City  Attorney  Joanne  Hoeper,  and 
Commission  Secretary  Michael  Housh. 
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1 7.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

18.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:  a)  United  States  of  America  v.  City  and  County  of  San 

Francisco,  U.S.  District  Court,  Eastern  District  of  California, 
Case  No.  2:05  CV  01693  DFL  GGH, 

Filed  August  22,  2005.  ( Ammons ) 

b)  United  States  of  America  v.  City  and  County  of  San 
Francisco,  U.S.  District  Court,  Northern  District  of  California, 
Case  No.  l:07-cv-01300-LJO/DLB 
Filed  September  6,  2007.  ( Lipton ) 

19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Resolution  No.  08-0147:  Greg  Angilly,  LLC  & State  Farm  Insurance  Company 

v.  City  & County  of  San  Francisco  - City  Attorney  File 
No.  08-0281 1 , Filed  April  8,  2008 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  2:56  P.M. 

20.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  that  there  was  no  action 
taken  or  Items  17,  and  18  and  Item  19  was  settled  during  Closed  Session. 

21 . Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  AYE  3-0  (Caen,  Crowley 
and  Vietor)  unanimously. 

22.  Adjournment 

There  being  no  further  business  the  meeting  adjourned  at  2:58  P.M. 


Michael  Housh 
Secretary 


(Ambrose) 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0143 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-378,  Water 
Pollution  Control  Division  Elevator  Repair  and  Maintenance  by  the  contractor,  Thyssenkrupp 
Elevator  Corporation;  and 

WHEREAS,  On  August  10,  2004,  by  Resolution  No.  04-0131,  this  Commission  awarded 
Contract  No.  CW-378,  Water  Pollution  Control  Division  Elevator  Repair  and  Maintenance,  in 
the  amount  of  $259,561,  to  the  lowest,  qualified  responsible  and  responsive  bidder, 
Thyssenkrupp  Elevator  Corporation;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  1, 
2004,  with  an  original  schedule  of  1,095  consecutive  calendar  days  and  the  contract  work  was 
completed  in  1,272  consecutive  calendar  days  on  March  25,  2008;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $2,668.14  to  perform  elevator  repair 
work  which  was  not  in  the  original  contract  scope  of  work  and  extends  the  contract  by  90 
consecutive  calendar  days,  and  increased  the  contract  amount  to  $262,229.14;  and 

WHEREAS,  Modification  No.  2 (Final)  is  requested  for  $2,289.17,  and  increases  the 
contract  amount  to  $264,518.31  (and  extends  the  contract  duration  of  1,185  days  by  an  additional 
87  days);  and 

WHEREAS,  The  HRC  waived  MBE/WBE  subcontractor  participation  goals  for  this 
contract;  and 

WHEREAS,  Funds  are  available  from  Index  Code  920301  and  Project  No. 
CENRNRS20140  - Water  Pollution  Control  Division  Elevator  Repair  and  Maintenance;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  CW-378;  Water 
Pollution  Control  Division  Elevator  Repair  and  Maintenance,  by  Thyssenkrupp  Elevator 
Corporation,  for  a total  contract  amount  of  $264,518.31,  and  authorize  final  payment,  in  the 
amount  of  $43,321.21,  to  the  contractor. 

I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0144 


WHEREAS,  On  September  12,  2006  per  Resolution  No.  06-0140,  this  Commission 
approved  the  award  of  Contract  No.  WD-2436R,  Bernal  Heights  Pipeline  Installation  and 
Powhattan  Avenue  Improvements,  to  NTK  Construction  Inc.;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  CUW260  Water  Main  Replacement/Retrofit  Program,  including  the  construction  of  a 
tunnel  in  this  contract,  to  be  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  October  10,  2006; 
and 

WHEREAS,  The  original  contract  amount  was  for  $4,478,410  and  the  original  contract 
duration  was  365  consecutive  calendar  days;  and 

WHEREAS,  on  May  27,  2008,  per  resolution  08-0089,  this  Commission  approved 
Modification  No.  5 increasing  the  contract  amount  to  $4,813,549  and  the  contract  duration  to 
704  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  6 which  is  being  issued  for  42  non-compensatory  time 
extension  for  fabricating  and  installing  69  feet  of  3/8-inch  thick  44-inch  steel  pipe  and  encased 
these  pipes  with  concrete  instead  of  assessing  liquidated  damages  due  to  the  delay  in  fabricating 
40  feet  of  14- inch  44- inch  steel  pipe  that  was  misplaced  by  the  Contractor;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  8.0%  DBE  participation  has  been 
established  and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC  and  NTK  Construction  Inc.  is  committed  to  meeting  this  DBE  goal;  and 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  6 to  CUW260  - 
Water  Main  Replacement/Retrofit  Program-funded  Contract  No.  WD-2436R,  Bemal  Heights 
Pipeline  Installation  and  Powhattan  Avenue  Improvements,  with  NTK  Construction  Inc, 
increasing  the  contract  duration  by  42  non-compensable  calendar  days  time  extension  for  a total 
contract  duration  of  746  consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0145 


WHEREAS,  On  January  9th,  2007,  per  Resolution  No.  07-0008  this  Commission 
approved  the  award  of  Contract  No.  WD-2476  East  West  Transmission  Main,  to  Ranger 
Pipelines  Incorporated;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2476  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  5th, 
2007;  and 

WHEREAS,  The  original  contract  amount  was  for  $19,929,348  and  the  original  contract 
duration  was  730  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 is  being  issued  for  $2,097,255  to  fund  additional  utility 
and  street  work  and  to  complete  Jack  and  Bore  work  under  1-280,  and  increases  the  contract 
amount  to  $22,026,603;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  9%  DBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Ranger  Pipelines  Incorporated  is  committed  to  meet  the  DBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.CUW315  - East-West 
Transmission  Main;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2476,  with  Ranger 
Pipelines  Incorporated,  increasing  the  contract  by  $2,097,255  for  a total  contract  amount  of 
$22,026,603. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0146 


WHEREAS,  On  July  24,  2007,  per  Resolution  No.  07-0133,  this  Commission  approved 
the  award  of  Contract  No.  WD-2500  Palo  Alto  Pump  Station  Upgrade  in  San  Francisco,  to  JMB 
Construction  Inc.;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WD-2500  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October,  8, 
2007; and 

WHEREAS,  The  original  contract  amount  was  for  $3,671,000  and  the  original  contract 
duration  was  390  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  issued  for  a time  extension  of  52  consecutive 
calendar  days  for  associated  PG&E  and  AT&T  delays  and  increased  the  contract  duration  to  442 
consecutive  calendar  days;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  9%  LBE  participation  has  been  established 
and  approved  for  this  construction  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
the  SFPUC  and  JMB  Construction  Inc.  is  committed  to  meeting  this  LBE  goal;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW325  - Palo  Alto  Pump  Station 
Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Modification  No.  1 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2500,  with  JMB 
Construction  Inc.  for  an  original  total  contract  amount  of  $3,671,000,  and  with  a time  extension 
of  52  consecutive  calendar  days  for  a total  contract  duration  of  442  consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


Se  ission 


August  21,  2008 


PUBLIC  UTILITIES  COMMISSION 

I City  and  County  of  San  Francisco 

i ; 

REVISED  RESOLUTION  NO.  08-0105 

V 00 '0147 

WHEREAS,  On  March  31,  2004,  this  Commission  awarded  Agreement  No.  CS- 
741,  Environmental  Analysis  Services,  Program  Environmental  Impact  Report,  Water 
System  Improvement  Program,  and  authorized  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  execute  a professional  services  agreement  with 
ESA/Orion  joint  venture,  in  the  amount  of  $2,500,000,  and  with  a term  of  two  years  and 
six  months,  concluding  on  September  30,  2006;  and 

WHEREAS,  on  June  13, 2006  per  Resolution  06-0100  this  Commission  approved 
Amendment  No.  1 which  increased  the  agreement  amount  by  $3,590,000  and  extended 
the  agreement  term  by  two  years  and  three  months;  and 

WHEREAS,  on  June  24,  2008,  per  Resolution  08-0105  this  Commission 
approved  Amendment  No.  2 which  increased  the  agreement  amount  by  $1,276,000  to 
$7,366,000  and  extend  the  agreement  terra  by  six  months  to  July  31,  2009,  in  order  to 
accommodate  additional  work  required  for  the  WSIP  environmental  impact  review;  and 


WHEREAS,  on  August  21,  2008,  per  revised  Resolution  08-0105  this 
Commission  approved  Amendment  No.  2 which  corrected  the  agreement  amount 
increase  to  $1,300,000  for  a total  contract  value  of  $7,390,000;  and 

WHEREAS,  HRC  subconsulting  goals  of  14%  MBE  participation  and  16%  WBE 
participation  have  been  established  and  approved  for  this  Agreement  by  the  HRC 
Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  project  are  available  from  Project  No.  CUW388, 
Programmatic  Environmental  Impact  Report;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to  Water 
System  Improvement  Program- funded  Agreement  No.  CS-741,  Environmental  Analysis 
Services,  Program  Environmental  Impact  Report,  Water  System  Improvement  Program, 
with  ESA+Orion  Joint  Venture  to  provide  environmental  review  analysis,  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $1,300,000,  for  a total  agreement  amount  of 
$7390,000,  and  with  a time  extension  of  212  consecutive  calendar  days,  for  a total 
agreement  duration  of  1949  consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0148 

WHEREAS,  On  May  9,  2006,  per  Resolution  No.  06-0081,  this  Commission 
awarded  Agreement  No.  CS-820,  Engineering  Services,  New  Irvington  Tunnel  Project,  to 
URS  Corporation  to  provide  engineering  support  services  for  the  New  Irvington  Tunnel 
Project;  and  authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  in  the  amount  of 
$8,600,000  with  URS  Corporation;  and 

WHEREAS,  Amendment  No.  1 is  being  requested  to  increase  the  Agreement 
amount  by  $1,398,561  to  $9,998,561,  in  order  to  provide  additional  engineering  services 
for  the  final  design;  and 

WHEREAS,  after  completion  of  Design  Phase  services,  staff  will  make  a request 
for  a future  amendment  to  Agreement,  CS-820,  Engineering  Services,  New  Irvington 
Tunnel,  with  URS  Corporation  to  secure  design  engineering  assistance  during  the  Bid 
and  Award  Phase  and  for  Construction  Phase  support  services 

WHEREAS,  HRC  established  subconsulting  goals  of  6%  DBE  participation,  and 
URS  proposed  to  meet  this  goal  with  DBE  participation  of  7%,  respectively,  as  part  of 
the  original  Agreement;  and 

WHEREAS,  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC  has 
approved  Amendment  No.  1 based  on  URS’s  commitment  to  notify  HRC  of  any 
proposed  subconsultant  additions  and/or  substitutions  throughout  the  term  of  Amendment 
No.  1;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  CUW35901  - 
New  Irvington  Tunnel;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-820, 
Engineering  Services,  New  Irvington  Tunnel  Project,  with  URS  Corporation  to  provide 
additional  final  design,  environmental  and  permitting  support  services;  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
Amendment,  increasing  the  Agreement  by  $1,398,561  for  a total  Agreement  amount  of 
$9,998,561  for  this  amendment  to  Agreement  No.  CS-820,  Engineering  Services,  New 
Irvington  Tunnel,  with  URS  Corporation. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities  Commission  pursuant  to 
Resolution  08-0135  at  its  meeting  of  July  22,  2008. 

August  21,  2008  j 

Secretary,  Public  UtilitieJ'Coinmission 

PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0149 


WHEREAS,  replacement  of  Bay  Division  Pipeline  3 is  a major  component  of  the 
Water  System  Improvement  Program  (WISP)  program;  and 

WHEREAS,  it  is  essential  to  test  the  design  of  the  BDPL  3 crossing  at  the 
Hayward  Seismic  Fault  prior  to  construction;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  laboratory  to 
provide  specialized  large  scale  fault  rupture  testing  services  to  supplement  SFPUC  staff; 
and 

WHEREAS,  The  estimated  cost  of  services  is  $370,000;  and 

WHEREAS,  The  project  was  granted  a sole  source  waiver  on  April  14,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  September,  2008  and  end  in 
August,  2009  and  the  duration  of  this  agreement  is  335  consecutive  calendar  days;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  Project  CUW35302  - Seismic  Upgrade  of  Bay  Division  3 and  4 at  the 
Hayward  Fault;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Cornell 
University,  Office  of  Sponsored  Programs;  awards  Agreement  No.  CS-933,  Large  Scale 
Testing  of  Fault  Rupture  Effects,  to  provide  laboratory  testing  services;  and  authorizes 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement  with  Cornell  University,  Office  of  Sponsored 
Programs  for  an  amount  not  to  exceed  $370,000,  and  with  a duration  of  eleven  (11) 
months. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0152 


WHEREAS,  Contract  No.  HH-932  Job  Order  Contract,  General  Engineering  (A-license), 
Hetch  Hetchy  was  advertised  on  July  8,  2008;  and 

WHEREAS,  The  baseline  budget  amount  is  $3,000,000  with  one,  one-year  option  period 
for  an  additional  $1,500,000  for  a total  potential  contract  value  of  $4,500,000;  and 

WHEREAS,  The  contract  duration  is  Twenty-four  (24)  consecutive  months,  with  one, 
12-month  option  for  a total  of  thirty-six  (36)  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Two  (2)  bids  were  received  and  opened  publicly  on  August  7,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Yerba  Buena 
Engineering  and  Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  14%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Yerba  Buena’s  LBE  goal  submittal  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  Awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  two  (2)  weeks  of  the  date  of  the  Commission  award;  failure  of 
the  bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  sixty  (60)  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to 
the  next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion 
of  the  City;  and 

WHEREAS,  Funds  will  be  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued.  Participating  departments  include  Hetch  Hetchy  Water,  Energy  and  Power, 
Water  Supply  and  Treatment,  Water  Quality,  City  Distribution  Division,  Wastewater  and  various 
regional  CIP  projects;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  HH-932  Job  Order  Contract,  General  Engineering  (A-license),  Hetch  Hetchy,  in  the 
amount  of  $3,000,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Yerba  Buena 
Engineering  and  Construction. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


August  26,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0153 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2395,  Valencia  St., 
8-Inch  and  24-inch  Ductile  Iron  Pipe  Main  Installation,  by  the  contractor,  by  Shaw  Pipeline;  and 

WHEREAS,  On  August  8,  2006,  by  Resolution  No.  06-0130,  this  Commission  awarded 
Contract  No.  WD-2395  Valencia  St.,  8-Inch  and  24-inch  Ductile  Iron  Pipe  Main  Installation,  in 
the  amount  of  $3,469,082.75,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Shaw 
Pipeline;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  2, 
2006  with  an  original  schedule  of  530  consecutive  calendar  days  and  the  contract  work  was 
completed  in  600  consecutive  calendar  days  on  May  23, 2008;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $89,416.00,  for  additional  Milling  and 
Filling  with  14  calendar  days  time  extension;  and 

WHEREAS,  Modification  No.  2 was  issued  to  decrease  contract  amount  by  $55,358  for 
unilateral  change  order  to  repair  16-inch  Main  break  caused  by  contractor;  and 

WHEREAS,  Modification  No.  3 was  issued  to  increase  contract  amount  by  $156,000  for 
City  advance  payment  of  support  and  work  around,  and 

WEREAS,  Modification  No.  4 was  issued  to  increase  contract  amount  by  $61,408.94  for 
miscellaneous  force  account  work. 

WHEREAS,  Modification  No.  5 (final)  is  requested  to  decrease  contract  amount  by 
$182,777.52  to  adjust  for  actual  bid  quantities  used  during  construction  and  decreases  the  final 
contract  amount  to  $3,537,772.17  and  extend  the  contract  duration  by  56  calendar  days  time 
extension  for  delays  due  to  unforeseen  field  condition,  unavailability  of  certain  special  pipe 
fittings  and  City  crew  performing  main  and  service  connections;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  a good  faith  effort  to  comply 
with  the  MBEAVBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  - Water  Main 
Replacement/Retrofit  Program;  now,  therefore,  be  it 


Contract:  WD-2395,  Closeout  w/Modlfication  Valencia  St.,  8-Inch,  and  24-inch  Ductile  Iron  Pipe  Main  Installation 
Commission  Meeting  Date:  August  26,  2008 


RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  CUW260 
Program-funded  Contract  No.  WD-2395,  Valencia  St.  8-Inch  and  24-inch  Ductile  Iron  Pipe  Main 
Installation,  by  the  contractor,  Shaw  Pipeline,  approves  Modification  No.  5 (final)  decreasing  the 
contract  by  $182,777.52,  for  a total  contract  amount  of  $3,537,772.17  and  with  a time  extension 
of  56  calendar  days  for  a total  contract  duration  of  600  consecutive  calendar  days;  and  authorizes 
final  payment,  in  the  amount  of  $341,226.83,  to  the  Contractor. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


August  26,  2008 


Seer  on 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0154 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2453,  Washington 
St.,  Clay  St.,  and  Pacific  Ave.,  8-Inch  Ductile  Iron  Pipe  Main  Installation,  by  the  contractor,  by  J. 
Flores  Construction;  and 

WHEREAS,  On  September  11,  2007,  by  Resolution  No.  07-0150,  this  Commission 
awarded  Contract  No.  WD-2453  Washington  St.,  Clay  St.,  and  Pacific  Avenue  8-Inch  Ductile 
Iron  Pipe  Main  Installation,  in  the  amount  of  $1,479,213,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  J.  Flores  Construction;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  October  29, 
2007  with  an  original  schedule  of  290  consecutive  calendar  days  and  the  contract  work  was 
completed  in  253  consecutive  calendar  days  on  July  7, 2008;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $52,717.00,  to  install  T-trench  pavement 
restoration  per  excavation  code;  and 

WHEREAS,  Modification  No.  2 (final)  is  requested  for  a contract  amount  decrease  of 
$182,788.48  for  change  order  no.  2 (miscellaneous  force  account  work)  and  adjustment  for 
actual  bid  quantities  used  during  construction  and  decreases  the  final  contract  amount  to 
$1,349,141.52;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  made  a good  faith  effort  to  comply 
with  the  MBE/WBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260  - Water  Main 
Replacement/Retrofit  Program;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  CUW260 
Program-funded  Contract  No.  WD-2453,  Washington  St.,  Clay  St.,  and  Pacific  Avenue  8-Inch 
Ductile  Iron  Pipe  Main  Installation,  by  the  contractor,  J.  Flores  Construction,  approves 
Modifications  No.  2 (final)  decreasing  the  contract  amount  by  $182,788.48,  for  a total  contract 
amount  of  $1,349,141.52;  and  authorizes  final  payment,  in  the  amount  of  $96,557.36,  to  the 
Contractor. 

I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


August  26,  2008 


Se  i , . __/on 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0155 


WHEREAS,  the  existing  North  Point  Force  Main  on  Embarcadero  and  Jackson  Street  has 
failed;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  damage  to  the  existing  North  Point  Force 
Main  on  Embarcadero  and  Jackson  Street,  by  a letter  dated  July  11,  2008,  addressed  to  the 
President  of  the  Commission;  and 

WHEREAS,  HRC  granted  an  emergency  waiver  of  the  subcontracting  goals  pursuant  to 
Chapter  14.A.12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission’s  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Wastewater  Enterprise  Operations/Maintenance 
budget  and  Wastewater  Enterprise  Repair  &Replacement  (R&R)  Program;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  July  11,  2008, 
and  approved  by  the  President  of  the  Commission. 

I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0156 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  staff  submitted  a 
$185,00  grant  application  to  the  State  Coastal  Conservancy  (SCC)  for  the  Skyline  Trail  segment 
of  the  Bay  Area  Ridge  Trail,  and 

WHEREAS,  SCC  notified  the  SFPUC  in  July  2008  that  the  Skyline  Trail  project  was 
awarded  $185,000  in  grant  funds;  and 

WHEREAS,  the  SFPUC  received  the  final  grant  agreement  from  the  SCC  in  July  2008; 
and 

WHEREAS,  Funding  for  the  required  matching  funding  is  available  from  the  FY  08-09  Water 
Enterprise  Operating  Budget;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  request  permission  from  the  Board  of  Supervisors  to 
accept  and  expend  grant  funds  totaling  $185,000  from  the  State  Coastal  Conservancy,  with 
required  local  matching  funds  of  $207,500  from  the  FY  08-09  Water  Enterprise  Operating 
Budget;  and  to  execute  all  required  agreements. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


August  26,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0157 


WHEREAS,  San  Francisco  Public  Utilities  Commission  (SFPUC)  participated  in  the 

2007  Bay  Area  Regional  Outreach  Campaign  (Campaign)  with  other  Bay  Area  Water  Agencies; 
and 

WHEREAS,  the  SFPUC  wishes  to  continue  its  participation  in  the  2008  Campaign;  and 

WHEREAS,  the  Campaign  is  in  response  to  continuing  dry  weather  conditions  affecting 
the  entire  San  Francisco  Bay  Area;  and 

WHEREAS,  a collaborative,  regional  media  campaign  provides  savings  to  the  SFPUC  in 
the  purchase  of  mass  media  that  reaches  the  entire  Bay  Area  and  reduces  the  potential  for 
conflicting  mass  media  messages  from  different  water  agencies  in  the  Bay  Area;  and 

WHEREAS,  SFPUC  staff  and  staff  from  other  agencies  of  the  Bay  Area  Water  Agencies 
Coalition  (Coalition)  will  oversee  the  development  and  implementation  of  the  Campaign;  and 

WHEREAS,  the  Campaign  is  a Program  of  Special  Benefit  under  the  Joint  Powers 
Agreement  for  the  BACWA,  of  which  San  Francisco  is  a member  agency;  and 

WHEREAS,  members  of  the  Coalition  are  committed  to  contributing  to  pay  for  all  of  the 
costs  associated  with  the  Campaign  including  the  administrative  and  other  direct  costs;  and 

WHEREAS,  Proposition  50  Chapter  8 state  grant  funds  in  the  amount  of  $1,042,550  have 
been  conditionally  awarded  to  BACWA  for  a Water  Conservation  Outreach  Campaign,  subject 
to  final  execution  of  a state  grant  agreement;  and 

WHEREAS,  The  SFPUC  and  BACWA  entered  into  an  MOU  for  participation  in  the 

2008  Regional  Water  Conservation  Outreach  Campaign  per  SFPUC  Resolution  08-100;  and 

WTIEREAS,  the  parties  desire  to  amend  the  existing  MOU  to  allow  the  SFPUC  to 
provide  additional  bridge  financing  if  necessary,  as  well  as  additional  funds  to  be  used  solely  for 
media  buys  in  the  SFPUC  service  area;  now  be  it 


RESOLVED,  That  this  Commission  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute  Amendment  No  1 to  the  Memorandum  of 
Understanding  (MOU)  between  the  SFPUC  and  Bay  Area  Clean  Water  Agencies  (BACWA)  for 
participation  in  the  Bay  Area  Regional  Water  Conservation  Campaign  funded  by  a grant  from 
the  Department  of  Water  Resources,  and  further  authorize  the  General  Manger  to  provide  up  to 
$250,000  of  funding  to  the  Campaign  which  will  be  reimbursed  by  BACWA  once  grant  funds 
are  received,  as  well  as  provide  up  to  $300,000  for  additional  media  buys  in  the  SFPUC  service 
area. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities  Commission 
pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


August  26,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0158 

WHEREAS,  The  SFPUC  and  the  North  San  Mateo  County  Sanitation  District 
(NSMCSD),  a subsidiary  of  the  City  of  Daly  City  (Daly  City),  have  developed  the  Harding  Park 
Recycled  Water  Project  (Project),  a conceptual  plan  for  the  distribution  of  recycled  water  to 
Harding  Park  Golf  Course; 

WHEREAS,  the  SFPUC,  in  Resolution  No.  07-0207  dated  December  II,  2007, 
authorized  the  General  Manager  to  execute  a Memorandum  of  Understanding  by  and  between 
the  San  Francisco  Public  Utilities  Commission  and  the  NSMCSD  for  consulting  services;  and 

WHEREAS,  The  parities  desire  to  enter  into  the  First  Amendment  to  the  Memorandum 
Of  Understanding  to  complete  planning  and  design  activities  for  the  Project,  pursuant  to  the 
requirements  of  both  parties;  and 

WHEREAS,  The  SFPUC  will  provide  funding  to  cover  the  costs  associated  with  this 
First  Amendment  in  an  amount  not  to  exceed  $168,257;  and 

WHEREAS,  Funds  for  the  work  associated  with  the  First  Amendment  to  the 
Memorandum  of  Understanding  are  available  through  the  Water  System  Improvement  Program; 
now,  therefore,  be  it 

RESOLVED,  That  the  General  Manager  is  hereby  authorized  to  execute  the  First 
Amendment  to  the  Memorandum  of  Understanding  by  and  between  the  San  Francisco  Public 
Utilities  Commission  and  the  North  San  Mateo  County  Sanitation  District  (NSMCSD),  a 
subsidiary  of  the  City  of  Daly  City  (Daly  City),  to  provide  additional  funding  for  consulting 
services  necessary  to  complete  the  planning  and  design  for  the  Project,  in  an  amount  not  to 
exceed  $168,257,  subject  to  City  Attorney  approval  as  to  the  form  of  the  agreement. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


August  26,  2008 


FIRST  AMENDMENT  TO  MEMORANDUM  OF  UNDERSTANDING 

by  and  between  the 

SAN  FRANCISCO  PUBLIC  UTILITIES  COMMISSION 

and 

THE  NORTH  SAN  MATEO  COUNTY  SANITATION  DISTRICT, 
a subsidiary  of  the  CITY  OF  DALY  CITY 
for 

CONSULTING  SERVICES  FOR  THE  PLANNING  AND  DEVELOPMENT  OF  THE 
HARDING/FLEMING  GOLF  COURSE  RECYCLED  WATER  PROJECT 

THIS  FIRST  AMENDMENT  to  the  Memorandum  of  Understanding  (“MOU”)  is  entered  into 

this day  of  September  2008,  by  and  between  the  North  San  Mateo  County  Sanitation  District, 

a subsidiary  of  the  City  of  Daly  City  (“Daly  City”)  and  the  San  Francisco  Public  Utilities 
Commission  (“SFPUC”)  for  Harding/Fleming  Golf  Course  Recycled  Water  Project  (Project). 

WHEREAS,  Daly  City  and  SFPUC  entered  into  an  MOU  dated  December  1 1,  2007,  for  the 
purpose  of  funding  environmental  and  design  services  for  the  Project;  and 

WHEREAS,  Daly  City  and  SFPUC  agree  that  additional  consulting  services  are  required  to 
complete  the  planning  and  design  activities  in  accordance  with  the  requirements  of  both  parties; 
and 

WHEREAS,  the  parties  desire  to  amend  the  MOU  to  fund  these  additional  services,  consistent  with 
Section  4.1  of  the  MOU  governing  negotiation  of  increased  costs. 

NOW,  THEREFORE,  it  is  mutually  understood  and  agreed  that  the  terms  of  the  MOU,  including 
the  remainder  of  Section  4.1,  remain  in  full  force  and  effect  and  are  altered  solely  to  the  extent 
provided  in  this  First  Amendment. 

Section  4.1,  Funding  for  Environmental  Consulting  Services,  is  revised  in  part  as  follows: 

The  estimate  of  the  total  cost  of  Consulting  Services  is  increased  from  $753,648  to  $921,905  with 
an  increase  in  this  First  Amendment  in  the  amount  of  $168,257.  This  increase  reflects  changes  in 
the  scope  of  environmental  review  to  include  a)  preparation  of  an  Environmental  Impact  Report 
pursuant  to  CEQA  to  be  reviewed  by  Daly  City,  the  SFPUC,  and  MEA,  and  b)  environmental 
review  requirements  prior  to  the  conduct  of  geotechnical  field  investigations  resulting  in  the 
postponement  of  field  work.  The  increase  also  includes  modifications  to  the  completion  of  design 
activities,  as  follows:  a)  SFPUC  CAD  standards  will  be  used  for  all  drawings;  b)  Daly  City’s  front- 
end  specifications  (Division  0)  will  be  used  with  special  provisions,  as  needed,  to  meet  CCSF  and 
SFPUC  requirements;  c)  SFPUC  standard  technical  specifications  and  details  (Division  1)  will  be 
used  for  project  design  and  engineering;  d)  existing  topographical  map  (based  on  NGVD29  and 
NAD83)  will  be  used  and  tables  that  convert  the  elevations  shown  on  drawings  to  the  San 
Francisco  Vertical  Datum  will  be  provided  on  each  design  drawing;  and  e)  design  drawing  sets  will 
be  provided  for  review  at  the  35  percent,  65  percent,  90  percent  and  100  percent  completion 
milestones. 

The  SFPUC’s  share  of  costs  for  this  First  Amendment  is  $168,257. 
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IN  WITNESS  WHEREOF,  the  Parties  have  executed  this  First  Amendment  to  the  December  11, 
2007  Memorandum  of  Understanding  by  their  duly  authorized  representatives  as  of  the  day  and 
year  indicated  on  the  first  page  of  this  Amendment. 


CITY  AND  COUNTY  OF  SAN 
FRANCISCO  PUBLIC  UTILITIES 
COMMISSION 


By:  

Ed  Harrington 
General  Manager 

Dated:  

Authorized  by  San  Francisco  Public  Utilities 
Commission,  Resolution  No. 

By:  

Commission  Secretary 

Adopted , 2008 


APPROVED  AS  TO  FORM 
Dennis  Herrera,  City  Attorney 


By:  

Joshua  Milstein 
Deputy  City  Attorney 


THE  NORTH  SAN  MATEO  COUNTY 
SANITATION  DISTRICT,  a subsidiary  of 
the  CITY  OF  DALY  CITY 


By:  

Patricia  E.  Martel 
General  Manager 

Dated: 

Authorized  by  District, 
Resolution  No. 

By:  


Adopted , 2008 


APPROVED  AS  TO  FORM 


By:  

Rose  Zimmerman 
District  Counsel 
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PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0159 


WHEREAS,  The  SFPUC  and  the  North  Coast  County  Water  District  (NCCWD)  have 
developed  the  Pacifica  Recycled  Water  Project  (Project)  a conceptual  plan  for  the  distribution  of 
recycled  water  to  Sharp  Park  Golf  Course  and  other  large  landscape  irrigators  in  the  City  of 
Pacifica; 

WHEREAS,  the  SFPUC,  in  Resolution  No.  06-0179  dated  October  10,  2006,  authorized 
the  General  Manager  to  execute  the  First  Amendment  to  the  Second  Memorandum  of 
Understanding  by  and  between  the  San  Francisco  Public  Utilities  Commission  and  the  NCCWD 
for  consulting  services;  and 

WHEREAS,  the  SFPUC  Commission  in  Resolution  No.  07-0093  dated  May  22,  2007, 
authorized  the  General  Manager  to  execute  the  Second  Amendment  to  the  Second  Memorandum 
of  Understanding  by  and  between  the  San  Francisco  Public  Utilities  Commission  and  the 
NCCWD  for  consulting  services;  and 

WHEREAS,  The  parities  desire  to  enter  into  this  Third  Amendment  to  the  Second 
Memorandum  Of  Understanding  to  prepare  a Title  22  Engineering  Report  for  the  Project,  in 
compliance  with  requirements  of  the  San  Francisco  Regional  Water  Quality  Control  Board  and 
the  California  Department  of  Public  Health;  and 

WHEREAS,  The  SFPUC  and  NCCWD’s  share  of  costs  outlined  in  the  Second 
Memorandum  of  Understanding  for  the  Project’s  design,  environmental  review,  and  permitting 
work  are  78  and  22  percent,  respectively;  and 

WHEREAS,  The  SFPUC  cost-share  for  the  preparation  and  submission  of  the  Title  22 
Engineering  Report  identified  in  the  Third  Amendment  to  the  Second  Memorandum  of 
Understanding  shall  not  exceed  $54,600;  and 

WHEREAS,  NCCWD  completed  a mitigated  negative  declaration  for  the  Project  and  has 
complied  with  all  requirements  of  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Funds  for  the  work  associated  with  the  Third  Amendment  to  the  Second 
Memorandum  of  Understanding  are  available  through  the  Water  Supply  Master  Plan,  Index 
Code  505021;  now,  therefore,  be  it 


RESOLVED,  That  the  General  Manager  is  hereby  authorized  to  execute  the  Third 
Amendment  to  the  Second  Memorandum  of  Understanding  by  and  between  the  San  Francisco 
Public  Utilities  Commission  and  North  Coast  County  Water  District  to  provide  the  SFPUC’s  cost 
share  for  consulting  services  necessary  to  complete  the  preparation  of  the  Project’s  Title  22 
Engineering  Report,  in  an  amount  not  to  exceed  $54,600,  subject  to  City  Attorney  approval  as  to 
the  form  of  the  agreement. 


I hereby  certify  that  the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


August  26,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0160 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-405,  Mission  Street 
and  Mount  Vernon  Sewer  System  Improvement,  by  the  contractor,  Mountain  Cascade  Inc;  and 

WHEREAS,  On  April  24,  2007,  by  Resolution  No.  07-0071,  this  Commission  awarded 
Contract  No.  WW-405,  Mission  Street  and  Mount  Vernon  Sewer  System  Improvement,  in  the 
amount  of  59,434,510.00,  to  the  lowest,  qualified  responsible  and  responsive  bidder.  Mountain 
Cascade  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  June  4,  2007, 
with  an  original  schedule  of  420  consecutive  calendar  days  and  the  contract  work  was 
substantially  completed  in  326  consecutive  calendar  days  on  April  24,  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $9,434,510.00  and  the  original 
contract  duration  was  420  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  issued  for  $265,000.00  to  address  additional  costs 
associated  with  relocation  of  MUNI  overhead  wire;  and 

WHEREAS,  Modification  No.  2 is  being  requested  for  ($1,252,192.60)  due  to  a decrease 
in  the  final  quantities  installed,  and  will  decrease  the  contract  total  amount  to  $8,447,317.40;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  LBE 
subcontractor  participation  goals  of  12%;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC15  - Mission  Street  and 
Mount  Vernon  Sewer  System  Improvement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise  5-Year  CIP-funded  Contract  No.  WW-405,  Mission  Street  and  Mount  Vernon  Sewer 
System  Improvement,  approves  Modification  No.  1,  increasing  the  contract  by  $265,000.00, 
approves  Modification  No.  2 (Final),  decreasing  the  contract  by  $1,252,192.60,  for  a total 
contract  amount  of  $8,447,317.40,  and  for  a total  contract  duration  of  326  consecutive  calendar 
days;  and  authorizes  final  payment,  in  the  amount  of  $464,952.21,  to  the  contractor.  Mountain 
Cascade  Inc. 


I hereby  certify  that. the  foregoing  action  was  authorized  by  the  Public  Utilities 
Commission  pursuant  to  Resolution  08-0135  at  its  meeting  of  July  22,  2008. 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0161 


WHEREAS,  Contract  No.  HH-933  - SFPUC  Efficient  Lighting  for  18  Port  of  SF 
Facilities  was  advertised  on  June  16,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $650,000  for  this  construction  contract  work  to 
implement  energy  efficient  lighting  retrofit  for  18  Port  of  SF  Facilities,  including  retrofit  of 
existing  lighting  fixtures;  replacement  of  other  fixtures  with  new  fixtures;  and  installation  of 
lighting  controls;  and 

WHEREAS,  The  contract  duration  is  180  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  “ Enerzv  Efficiency  Retrofit  Project  at  Port  of  San  Francisco  Facilities”  to  be 
categorically  exempt  from  environmental  review  under  the  California  Environmental  Quality 
Act);  and 

WHEREAS,  three  (3)  bids  were  received  and  opened  publicly  on  July  17,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Flouresco 
Lighting-Sign  Maintenance  Corporation  as  the  lowest,  qualified,  responsible  and  responsive 
bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  12%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Flouresco  Lighting-Sign  Maintenance  Corporation  is  committed  to  meet  the  LBE  goal  submitted 
in  its  bid  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUH947-22,  Sustainable  Energy 
Account  - Port  of  SF  Energy  Efficiency;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Power  Enterprise  Energy  Efficiency  Program-funded  Contract  No.  HH-933,  SFPUC 
Efficient  Lighting  For  18  Port  of  SF  Facilities,  in  the  amount  of  $661,959.02,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Flouresco  Lighting-Sign  Maintenance  Corporation. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of September  9,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0162 


WHEREAS,  Contract  No.  WD-2567,  Coso  Ave.,  Prospect,  Stoneman,  Manchester, 
Folsom,  Ripley  and  Holladay  Avenue  8-Inch  and  12-Inch  Ductile  Iron  Main  Installation  was 
advertised  on  July  18,  2008;  and 

WHEREAS,  The  Baseline  Budget  amount  and  the  Engineer’s  Estimate  is  $1,585,038  for 
this  construction  contract  work  to  install  approximately  2,900  feet  of  8-inch  ductile  iron  main 
and  2,200  feet  of  12-inch  ductile  iron  main;  and 

WHEREAS,  The  contract  duration  is  180  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  CUW260  Water  Main  Replacement/Retrofit  Programs  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Seven  (7)  bids  were  received  and  opened  publicly  on  August  14,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  M Squared 
Constaiction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  18%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC 
and  M Squared  Construction  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets 
the  established  HRC  goal;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  CUW260  Program-funded  Contract  No.  WD-2567,  Coso  Ave.,  Prospect,  Stoneman, 
Manchester,  Folsom,  Ripley  and  Holladay  Avenue  8- Inch  and  12-Inch  Ductile  Iron  Main 
Installation,  in  the  amount  of  $1,333,000  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  M Squared  Constaiction. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of September  9,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0163 


WHEREAS,  Contract  No.  WD-2587  Award  Job  Order  Contract,  General  Construction 
(B-license),  San  Francisco/Peninsula/East  Bay  to  Hetch  Hetchy  was  advertised  on  July  8,  2008; 
and 

WHEREAS,  The  baseline  budget  amount  is  $3,000,000  with  one  (1),  one-year  option 
period  for  an  additional  $1,500,000  for  a total  potential  contract  value  of  $4,500,000;  and 

WHEREAS,  The  contract  duration  is  24  consecutive  months,  with  one  (1),  12-month 
option  for  a total  of  36  months;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  One  sole  bid  was  received  and  opened  publicly  on  August  14,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Yerba  Buena 
Engineering  and  Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  18%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Yerba  Buena’s  LBE  goal  submittal  exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  will  be  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued.  Participating  departments  include  Water  Quality,  Energy  and  Power,  Water 
Supply  and  Treatment,  City  Distribution  Division,  Wastewater  and  various  regional  CIP 
projects;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  WD-2587  Award  Job  Order  Contract,  General  Construction  (B-license),  San 
Francisco/Peninsula/East  Bay  to  Hetch  Hetchy,  in  the  amount  of  $3,000,000,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  Southwest  Construction  and  Property  Management. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of September  9,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0164 


WHEREAS,  Per  Resolution  05-0107,  dated  June  28,  2005,  this  Commission  awarded 
Agreement  No.  CS-787,  Sewer  System  Master  Plan  Public  Participation  Services  and  authorized 
the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a professional 
services  agreement,  with  CirclePoint,  in  the  amount  of  $1,500,000,  and  with  a term  of  36 
months,  concluding  on  September  21,  2008. 

WHEREAS,  Amendment  No.  1 is  being  requested  to  extend  the  agreement  term  by  17 
months  to  February  21,  2010,  in  order  to  continue  support  of  the  Sewer  System  Master  Plan 
project;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  33%  DBE  participation  has  been  established 
and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CENMSCSP06  - 
Sewer  System  Master  Plan;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to  Wastewater 
Enterprise  Sewer  System  Master  Plan-funded  Agreement  No.  CS-787,  Sewer  System  Master 
Plan  Public  Participation  Services  with  CirclePoint  to  provide  continued  outreach  support,  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  without  an  increase  in  the  Agreement  amount,  and  with  a time  extension  of  17 
months  for  a total  agreement  duration  of  53  months. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0165 


WHEREAS,  On  August  9,  2006,  this  Commission  awarded  Agreement  No.  CS-802.B, 
Environmental  Analyses  - Moccasin  Penstocks  Renovation,  and  authorized  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  execute  a professional  services  agreement, 
in  the  amount  of  $500,000,  and  with  a term  of  two  years,  concluding  on  August  8,  2008,  with 
Tetra  Tech,  Inc;  and 

WHEREAS,  Amendment  No.  1 is  being  requested  to  extend  the  agreement  term  by  730 
consecutive  calendar  days  to  August  8,  2010,  in  order  to  accommodate  additional  environmental 
analysis  services;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  29%  DBE  participation  has  been  established 
and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the 
SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUH950  - 
Penstock  Renovations  - Moccasin;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to  Hetch  Hetchy 
Water  & Power  Operating  Budget  for  Repair  and  Replacement-funded  Agreement  No.  CS- 
802. B,  Environmental  Analyses  - Moccasin  Penstocks  Renovation,  with  Tetra  Tech,  Inc. 
extending  its  duration  from  August  8,  2008  to  August  8,  2010,  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment,  with  a 
time  extension  of  730  consecutive  calendar  days,  for  a total  agreement  duration  of  1461 
consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0166 


WHEREAS,  Contract  WD-2586  Job  Order  Contract,  General  Engineering  (A-License), 
San  Francisco/  Peninsula/East  Bay  to  Hetch  Hetchy,  was  advertised  on  July  8,  2008;  and 

WHEREAS,  The  amount  for  this  construction  Job  Order  contract  is  $3,000,000;  and 

WHEREAS,  The  contract  duration  is  two  consecutive  calendar  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Four  bids  were  received  and  opened  publicly  on  August  21,  2008;  and 

WHEREAS,  SFPUC  staff  reviewed  the  bid(s)  and  recommend,  in  the  interest  of  equity/in 
the  best  interest  of  the  City,  to  reject  the  bid(s)  because  all  bids  exceed  an  acceptable  amount  as 
compared  to  past  Job  Order  Contracts,  and  to  readvertise;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  17%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC; 
and 

WHEREAS,  Funds  will  be  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Contract  WD-2586  Job 
Order  Contract,  General  Engineering  (A-License),  San  Francisco/  Peninsula/East  Bay  to  Hetch 
Hetchy;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
re-advertise  the  contract  as  Contract  No.  WD-2586R  Job  Order  Contract,  General  Engineering 
(A-License),  San  Francisco/  Peninsula/East  Bay  to  Hetch  Hetchy,  to  receive  and  evaluate  bids, 
and  to  return  to  the  Commission  with  a recommendation  for  award. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of September  9,  2008  


Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.:  08-0167 


WHEREAS,  The  City  and  County  of  San  Francisco  (as  seiler),  wishes  to  sell  three  utilitv 
easements  located  within  Assessors  Block  4991  in  San  Francisco,  CA  Lot  240  Lot  237  and  Lot 

of  L(!“8ae„d,n,°  8)  ,0  T°P  ViSi°n  DeVe'°Pment  LLC  (b^r>  aVair  mSeTvatae 

<,_.  f TUC"y  and  County  of  San  Francisco  will  enter  into  an  Agreement  for  the 

Sale  of  Real  Estate  with  Top  Vision  Development  LLC;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  agrees  to  sell  and  Tod  Vision 
Development  LLC  agrees  to  purchase  the  City’s  interest  in  the  property  on  an  “As  Is”  basis  with 
all  faults.  Top  Vision  Development  LLC  is  relying  solely  on  fts  independent 

, ° ° T reSentatl°n  °r  warrantles  of  any  kind,  whatsoever,  express  or  implied  from  City  or 

its  agents  as  to  any  matters  concerning  the  Property;  now,  therefore  be  it  Y 

hereby  ratif5eS’  appr0ves  and  aulhorizcs  all  actions 
eretotore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

m ,.  . FUR™R  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
onditions  of  the  Agreement  For  The  Sale  of  Real  Estate  with  Top  Vision  Development  LLC  for 
a sale  of  three  utility  easements  for  $2 1 ,426.34;  and,  be  it  P * LLC  f 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  authorizes  and  directs  the  General 
EstateSn  ° • 6 an  Francisco  Publlc  Utilities  Commission  to  request  the  Director  of  the  Real 
accommodate5 said  saleL  ^ ^ legislatl°n  t0  the  Board  of  Supervisors  to 


I hereby  certify  that  the  foregoing 
Commission  at  its  meeting  of 


resolution  was  adopted  by  the  Public  Utilities 
September  9.  Ponft 


Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0168 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  wishes  to  enter 
into  a purchase  of  certain  real  estate  in  Tuolumne  County; 

WHEREAS,  The  SFPUC  will  enter  into  a purchase  of  5.61  acres  of  vacant  land;  and 

WHEREAS,  The  SFPUC  will  purchase  said  real  estate  for  the  sum  of  $70,000;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined,  and  has  completed  a certification,  that  the  project  described  by  the  proposed 
agreement  has  a categorical  exemption  from  the  requirements  of  the  California  Environmental 
Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  of  the  purchase;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  said  purchase; 
and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Purchase  Contract,  including  without  limitation,  the  exhibits,  that  the  General  Manager 
determines,  in  consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not 
otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are  necessary  or  advisable 
to  effectuate  the  purposes  and  intent  of  the  purchase  contract  or  this  resolution;  and  are  in 
compliance  with  all  applicable  laws,  including  the  City  Charter. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0169 


WHEREAS,  Contract  No.  WD-2543,  North  University  Mound  System  Upgrade,  Water 
Main  Installation,  Sewer  Replacement  and  Pavement  Renovation,  was  advertised  on  June  16, 
2008;  and 

WHEREAS,  The  baseline  overall  budget  amount  is  $19,338,000  and  the  Engineer’s 
Estimate  is  $17,645,814  for  this  construction  contract  work  to  construct  a water  system 
interconnection,  replace  water  distribution  mains  and  sewer  mains,  and  renovate  pavement;  and 

WHEREAS,  The  contract  duration  is  600  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Project  No.  CUW30401  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Six  (6)  bids  were  received  and  opened  publicly  on  July  31,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Shaw  Pipeline, 
Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Shaw  Pipeline,  Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets  the 
HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Water  System  Improvement 
Program  Project  CUW30401-  North  University  Mound  System  Upgrade,  CUW260-  Water  Main 
Replacement/Retrofit,  CENRNRH23740-  Scott/Webster/Pacific/Broadway  Sewer  Replacement, 
and  3CSIF06A  State  Proposition  IB;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Contract  No.  WD-2543,  North  University  Mound  System  Upgrade,  in  the  amount  of 
$13,529,370,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of September  9,  2008 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  September  23,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Michael  Housh  at  (415)  554-3165  or  our 
TTY  at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2 Roll  Call 

3.  Minutes  of  the  September  9,  2008,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 

6.  Other  Commission  Business 

a)  Commissioner  Training  on  Code  of  Conduct  as  required  by  Rule  #23  of  the  San  Francisco 
Public  Utilities  Rules  of  Order.  {Ambrose) 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  Report  (Lcibonte) 

1)  WSIP  Quarterly  Report 

2)  WSIP  Project  Environmental  Impact  Report  Schedule 

b)  Capital  Projects  (Kelly) 


8. 


Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s  Report 

(Jensen) 


(a)  BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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September  23,  2008 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  The  San  Francisco  Public  Utilities  Commission  hereby  ratifies  the  determinations  made  by 
the  General  Manager  in  approving  the  following  action  item: 

Resolution  No.  08-0170:  Approval  of  an  addendum  to  the  Water  System  Improvement 

Program  Project  Labor  Agreement. 

9a  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Approve  Modification  No.  1 to  Enterprise-funded  Contract 

No.  HH-930,  Job  Order  Contract,  General  Engineering 
Services  (A-License),  San  Francisco/East  Bay/Peninsula 
with  Power  Engineering  Contractors,  Inc.,  increasing  the 
contract  by  $1,500,000,  for  a total  contract  amount  not  to 
exceed  $4,500,000,  and  with  a time  extension  of  one  year 
for  a total  contract  duration  of  three  (3)  years. 

b)  Staff  Recommendation  Approve  the  plans  and  specifications  and  award  CUW260 

Water  Main  Replacement/Retrofit  Program-funded 
Contract  No.  WD-2524  Installation  of  Sacrificial  Anode 
Stations  for  University  Mound  System  along  Howard  St., 
South  Van  Ness  Ave.  and  Harrison  St.  in  the  amount  of 
$583,325  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  Con-Quest  Contractors,  Inc. 

REGULAR  BUSINESS 

10.  Discussion  of  and  possible  action  to  revise  the  Commission’s  Rules  of  Order  amending  Rule 

#6  concerning  the  election  of  officers  to  change  the  date  set  for  the  annual  election  of 
officers  from  the  first  regular  meeting  after  the  15th  day  of  January,  to  the  first  regular 
meeting  after  the  1st  of  August  to  reflect  the  change  in  appointment  date  and  terms  in  office 
of  the  $an  Francisco  Public  Utilities  Commissioners  in  conformity  with  those  established  by 
Proposition  E (June  2008).  ( Ambrose ) 
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11.  Discussion  and  possible  action  related  to  adoption  of  a calendar  of  regular  San  Francisco 

Public  Utilities  Commission  meetings  for  2009.  ( Housh ) 

12.  Discussion  and  possible  action  to  approve  a resolution  urging  SF  Board  of  Supervisors  to 
enact  an  ordinance  amending  the  San  Francisco  Administrative  Code  to  authorize  landlords 
to  pass  through  to  tenants  fifty  percent  of  increased  water  and  sewer  bill  charges  resulting 
from  the  adoption  of  water  and  sewer  rates  after  July  1,  2002,  where  specified  water 
conservation  devices  have  been  installed  in  all  rental  units  and  common  areas  of  a building; 
and  to  provide  for  passthrough  administration,  noticing  and  enforcement  procedures. 

(i Spanjian ) 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

13.  Discussion  and  possible  action  related  to  approve  the  selection  of  PCL  Civil  Constructors 
Inc.;  award  Water  Enterprise  Water  System  Improvement  Program-Funded  Agreement 
No.  DB-116,  Tesla  Treatment  Facility,  a Design-Build  Agreement  (DBA)  for  design, 
construction,  and  commissioning  of  a new  treatment  facility  at  the  existing  Tesla  Portal  site; 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a DBA  with  PCL  Civil  Constructors  Inc.  consistent  with  the  requirements  of  Section 
6.61(G)  of  the  San  Francisco  Administrative  Code  for  an  amount  up  to  $81,420,562. 

. ( Labonte ) 


14.  Approve  the  selection  of  Jacobs  Engineering  Group;  award  Water  Enterprise  Water  System 
Improvement  Program-funded  Agreement  No.  CS-914,  Bay  Division  Regional 
Construction  Management  Services,  to  provide  construction  management  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
negotiate  a professional  services  agreement  with  Jacobs  Engineering  for  an  amount  not  to 
exceed  $25,000,000,  and  with  a duration  of  up  to  58  months,  or,  in  the  event  negotiations  are 
not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  a professional  services 
agreement  with  the  next  highest  ranked  proposer;  and  authorize  the  General  Manager  to 
execute  the  agreement,  subject  to  Board  of  Supervisors'  approval  of  the  agreement, 
pursuant  to  San  Francisco  Charter  section  9. 1 1 8.  ( Labonte ) 

Discussion  and  possible  action  to  approve  the  selection  of  the  following  firms  to  serve  as 
sales  and  remarketing  agents:  Goldman  Sachs,  JP  Morgan  Securities,  Morgan  Stanley,  and 
Bank  of  America;  Agreement  No.  CS-938,  Commercial  Paper  Dealer  Agreement  for  the 
Water  Enterprise  Commercial  Paper  Program;  and  authorize  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  or  his  designee  to  negotiate  and  execute 
a professional  services  agreement  with  Goldman  Sachs,  JP  Morgan  Securities,  Morgan 
Stanley,  and  Bank  of  America  for  an  amount  not  to  exceed  $175,000  total  per  year,  and 
with  a duration  of  3 years  with  two  one-year  optional  extensions;  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a professional  services  agreement  with  the  next  highest  ranked  proposer. 

(Rydstrom) 
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CLOSED  SESSION 


16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


18.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Existing  Litigation:  Jane  Martin,  et  al  v.  CCSF  (IMG  Home  Corporation;  Chez  Spenser, 

and  Noreen  Quimson),  SF  Superior  Court  Case  Nos:  436930  & 
436942,  City  Attorney 

File  Nos.  041822,  050915,  Filed.  January  31,  2005. 

20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Existing  Litigation:  Jane  Martin,  et  al  v.  CCSF  (P.  Gong,  P.  Kim,  C.  Munoz,  & C.  Tam, 

SF  Superior  Court  Case  Nos:  436930,  City  Attorney 
File  No.  041822,  Filed,  January  31,  2005. 


21.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

(Ambrose) 

Anticipated  Litigation:  As  Defendant. 


22.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Sunshine  Ordinance  Section  67.8 
(a)(2).  Govt.  Code  section  54956.8:  Property:  Sunol  Valley  Aggregate  Quarry  (Surface 
Mining  Permit  30),  located  at  6527  Calaveras  Rd.  Sunol  California.  ( Dowd) 
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Property:  308.5-acre  property  located  in  Alameda  County,  Calif.,  known  as  the  Sunol  Valley 
Aggregate  Quarry.  SMP  30. 

Parties  Negotiating:  SFPUC  - Dowd 

Oliver  de  Silva,  Inc 

Under  Negotiation:  Price  and  Terms 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


23.  Announcement  following  Closed  Session. 


24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  C A 94103 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

Tuesday,  September  23,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  CA 

COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley 
The  Honorable  Francesca  Vietor 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:40  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley,  and  Commissioner  Francesca  Vietor 


3.  Approval  of  Minutes 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt  the 
Minutes  of  the  September  9,  2008,  Regular  Meeting;  passed  (3-0  Caen,  Crowley 
and  Vietor)  unanimously. 


4.  Public  Comments 

No  comments  were  offered  on  any  item  not  on  the  meeting’s  agenda. 


5.  Communications 

There  was  no  discussion  of  communications  received  since  the  last  regular 
meeting. 

6.  Other  Commission  Business 

a)  Commissioner  Training  on  Code  of  Conduct  as  required  by  Rule  #23  of  the  San 
Francisco  Public  Utilities  Rules  of  Order. 

City  Attorney  Noreen  Ambrose  introduced  Deputy  City  Attorney  Andrew  Shen  who 
presented  a brief  Code  of  Conduct  training.  This  training  consisted  of  information 
about:  the  San  Francisco  Charter;  San  Francisco  Campaign  and  Government  Conduct 
Code;  the  Mayor's  Policy  on  Commissioner  Attendance  and  Board  of  Supervisors 
Resolution  No.  502-06;  the  San  Francisco  Administrative  Code,  Chapter  67,  the  San 
Francisco  Sunshine  Ordinance  and  requirements  of  the  California  Fair  Political 
Practices  Act  and  concerning  the  Annual  Statement  of  Economic  Interest  Obligations, 
as  well  as  called  attention  to  various  Commission  Policies. 

Following  this  presentation  and  discussion  of  aspects  of  it,  President  Caen  requested 
that  when  the  remaining  Commissioners  were  appointed  that  the  new  members  meet 
on  an  informal  basis  to  review  the  training,  noting  that  of  course,  members  of  the  public 
would  be  welcome  to  attend  this  training  session. 
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7.  Report  of  the  General  Manager 


General  Manager  Ed  Harrington  reported  two  brief  updates.  The  first  concerning  the 
remaining  appointments  to  the  Commission,  the  General  Manager  reported  that  the 
Mayor’s  office  was  actively  considering  candidates  to  submit  to  the  Board  of 
Supervisors.  Secondly,  Mr.  Harrington  reported  that  the  proposed  525  Golden  Gate 
headquarters  building  for  the  PUC  was  undergoing  active  review  by  several  City 
agencies,  and  the  he  hoped  to  bring  back  a report  on  those  discussions  in  the  near 
future. 

Mr.  Harrington  introduced  Julie  Labonte,  Director,  Water  System  Improvement  Program 
(WSIP),  who  presented  the  WSIP  Report. 

a)  Water  System  Improvement  Program  Report 

1)  WSIP  Quarterly  Report 

Ms.  Labonte  noted  that  this  report  was  for  the  last  quarter,  noting  parenthetically  that 
now  that  the  Commissioners  were  back  in  office,  the  future  quarterly  reports  would  be 
presented  shortly  after  they  were  completed,  and  that  this  report  had  been  presented  to 
the  Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA)  Board.  Ms.  Labonte 
reported  that  projects  were  moving  forward  into  the  construction  phase  regionally  and 
that  of  the  local  construction  projects  one  third  were  completed.  Turning  to  the  50 
regional  projects,  Ms.  Labonte  noted  that  the  majority  of  these  were  in  the  design  phase 
and  reported  details  of  each  of  the  performance  of  the  regional  projects.  Ms.  Labonte 
noted  her  presentation  included  report  of  project  performance  both  with  and  without  the 
often  very  complex  water  supply  projects.  Dropping  down  to  the  project  level,  Ms. 
Labonte  then  reported  on  tracking  of  the  various  project  variances,  calling  attention  in 
particular  to  some  delays  in  the  environmental  review  phase.  Discussing  performance 
levels  overall,  Ms.  Labonte  noted,  that  the  project  was  on  track  even  if  some  projects 
were  lagging  slightly. 

Ms.  Labonte  than  reported  details  of  four  major  projects  with  schedule  variances  such 
as  on  the  Alameda  Siphon  Project  which  had  been  turned  over  to  outside  experts  to 
further  insure  reliability  of  this  critical  key  project.  Ms.  Labonte  next  discussed  the  factor 
that  contributed  to  schedule  delays  in  the  environmental  process  and  issues  involved  in 
closely  coordinating  various  aspects  of  each  of  these  projects.  Ms.  Labonte  next  in 
response  to  a query  by  President  Caen  clarified  what  the  dates  in  her  slide  presentation 
represented  and  then  explained  how  staff  proposed  to  mitigate  these  schedule 
variances. 

The  Water  System  Improvement  Program  (WSIP)  Director  next  described  steps  taken 
to  accelerate  project  through  contract  measures.  Ms.  Labonte  noted  staff  was 
aggressively  moving  forward  to  gain  necessary  approvals  from  various  authorities  as 
early  as  possible.  Ms.  Labonte  noted  that  steps  were  underway  to  reduce  costs 
displayed  in  the  project’s  costs  forecasts  in  the  $50  million  range.  Responding  to  a 
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question  from  President  Caen,  Ms.  Labonte  noted  most  of  these  were  due  to  escalation 
due  to  delays  and  outlined  by  promoting  a more  competitive  bidding  process  as  a 
means  to  bring  down  these  costs.  Ms.  Labonte  then  outlined  steps  taken  to  make  the 
City  a more  friendly  business  environment  and  promote  contractor  interest  in  the 
program.  Ms.  Labonte  emphasized  that  quantity  control  and  accuracy  in  program 
documentation  were  being  emphasized  as  well  as  firmly  established  field  controls  and 
effective  use  of  construction  management  contracts.  Ms.  Labonte  then  discussed 
market  conditions  and  what  was  revealed  in  the  few  bids  received  so  far,  especially 
calling  attention  to  a $7  million  lower  bid  received  for  design/build  contract  for  the  Tesla 
Treatment  Facility  that  would  be  taken  up  later  in  the  meeting.  Ms.  Labonte  then 
discussed  the  upcoming  New  Crystal  Springs  Bypass  project.  The  WSIP  Director  then 
discussed  progress  on  Bay  Division  Tunnels  3 and  4 in  response  to  concerns  previously 
raised  by  Bay  Area  Water  Supply  Conservation  Agency  (BAWSCA). 

2)  WSIP  Project  Environmental  Impact  Report  Schedule 

Ms.  Labonte  concluded  with  a discussion  about  the  September  30th  issuance  of  the 
WSIP  Project  Environmental  Review  (PEIR)  at  the  San  Francisco  Planning  Commission 
for  certification  and  before  the  Commission  for  approval  on  October  30th.  Ms.  Labonte 
then  called  attention  to  issues  involved  in  the  Harry  Tracy  Project,  the  seismic 
assessment  of  the  Sunol  Valley  system  reliability  and  its  impact  on  the  Siphon  project. 
Ms.  Labonte  concluded  with  a discussion  of  staff’s  ongoing  efforts  to  strengthen 
oversight  of  construction  documents  as  an  effective  tool  to  better  manage  the  program. 

b)  Capital  Projects 

Mr.  Harrington  announced  that  there  would  be  no  Capital  Projects  Report  today. 

Public  comment:  no  comment  was  offered. 

8.  Bay  Area  Water  Supply  and  Conservation  Agency  (BAWSCA’S)  General 
Manager’s  Report 

(a)  BAWSCA  Update 

General  Manager  Arthur  Jensen  welcomed  the  Commission  back  to  operation  and  then 
briefly  discussed  the  role  and  function  of  the  state  created  Bay  Area  Water  Supply  and 
Conservation  Agency  in  representing  the  27  water  agencies  and  their  responsibilities 
and  customers.  Mr.  Jensen  provided  an  overview  of  BAWSCA’s  structure  and 
operations  and  noted  the  long-term  professional  and  productive  working  relationship 
between  the  SFPUC  and  BAWSCA  on  both  the  current  water  contract  negotiations  as 
well  as  the  ongoing  engagement  with  the  WSIP  Program  projects. 
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of  one  year  for  a total  contract  duration  of  three  (3) 
years. 


REGULAR  BUSINESS 

10.  Discussion  of  and  possible  action  to  revise  the  Commission’s  Rules  of  Order 

amending  Rule  #6  concerning  the  election  of  officers  to  change  the  date  set  for  the 
annual  election  of  officers  from  the  first  regular  meeting  after  the  15th  day  of 
January,  to  the  first  regular  meeting  after  the  1st  of  August  to  reflect  the  change  in 
appointment  date  and  terms  in  office  of  the  San  Francisco  Public  Utilities 
Commissioners  in  conformity  with  those  established  by  Proposition  E (June  2008). 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 

There  was  no  public  comment. 

Deputy  City  Attorney  Noreen  Ambrose  clarified  that  a formal  resolution  was  not  required 
for  the  Commission  to  adopt  changes  to  its  rule  only  that  they  be  properly  noticed  prior 
to  adoption. 


1 1 .  Discussion  and  possible  action  related  to  adoption  of  a calendar  of  regular  San 
Francisco  Public  Utilities  Commission  meetings  for  2009. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously 

There  was  no  public  comment. 


12.  Discussion  and  possible  action  to  approve  a resolution  urging  SF  Board  of 
Supervisors  to  enact  an  ordinance  amending  the  San  Francisco  Administrative 
Code  to  authorize  landlords  to  pass  through  to  tenants  fifty  percent  of  increased 
water  and  sewer  bill  charges  resulting  from  the  adoption  of  water  and  sewer  rates 
after  July  1 , 2002,  where  specified  water  conservation  devices  have  been  installed 
in  all  rental  units  and  common  areas  of  a building;  and  to  provide  for  pass  through 
administration,  noticing  and  enforcement  procedures.  Resolution  No.  08-01 79 »/ 

Assistant  General  Manager  Laura  Spanjian  presented  an  overview  explaining  how  this 
resolution  brought  forward  a specific  direction  from  the  Commission  given  during  the 
adoption  of  the  current  rates  structure  and  described  the  three  hearings  held  at  the 
Board  of  Supervisors  that  resulted  in  modifications  of  the  original  proposal  to  strengthen 
the  notice  to  tenants  as  well  as  provide  a means  for  tenants  to  monitor  their  water  use. 
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CONSENT  CALENDAR 


9.  The  San  Francisco  Public  Utilities  Commission  hereby  ratifies  the  determinations 
made  by  the  General  Manager  in  approving  the  following  action  item: 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  passed  (3-0 
Caen,  Crowley,  and  Vietor)  unanimously. 

Resolution  No.  08-0170:  ✓ Approval  of  an  addendum  to  the  Water  System 

Improvement  Program  Project  Labor  Agreement. 

9b.  Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt 
item  (9)  listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Crowley,  and 
Vietor)  unanimously. 

b)  Resolution  No.  08-0171:--  Approve  the  plans  and  specifications  and  award 

CUW260  Water  Main  Replacement/Retrofit 
Program-funded  Contract  No.  WD-2524  Installation 
of  Sacrificial  Anode  Stations  for  University  Mound 
System  along  Howard  St.,  South  Van  Ness  Ave. 
and  Harrison  St.  in  the  amount  of  $583,325  to  the 
lowest,  qualified,  responsible  and  responsive  bidder, 
Con-Quest  Contractors,  Inc. 

President  Caen  requested  this  Consent  Item  (9a  item  be  taken  out  of  order  for 
thediscussion  of  the  rationale  for  the  increase  in  costs  noted  in  the  item.  Assistant 
General  Manager  Harlan  Kelly  explained  this  job  order  contract  allowed  for  such  as 
needed  contract  adjustments  within  limits  as  are  allowed  under  job  order  contracts 
guidelines  in  the  administrative  code  when  program  needs  and  circumstances 
warranted.  In  response  to  a query  by  President  Caen,  Mr.  Kelly  reported  this  was  a 
Chapter  6 change  that  took  place  two  years  ago.  In  response  to  a query  by 
Commissioner  Vietor,  Mr.  Kelly  explained  how  this  was  budgeted  when  using  this  more 
efficient  job  order  contract  model. 

Moved  by  President  Caen,  seconded  by  Vice  President  Crowley,  to  adopt  item  (9a) 
listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Crowley,  and  Vietor) 
unanimously. 

a)  Resolution  No.  08-0172:  Approve  Modification  No.  1 to  Enterprise-funded 

^ Contract  No.  HH-930,  Job  Order  Contract,  General 
Engineering  Services  (A-License),  San 
Francisco/East  Bay/Peninsula  with  Power 
Engineering  Contractors,  Inc.,  increasing  the 
contract  by  $1 ,500,000,  for  a total  contract  amount 
not  to  exceed  $4,500,000,  and  with  a time  extension 
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In  addition,  Ms.  Spanjian  pointed  out  this  resolution  would  facilitate  conducting  of  quick 
water  audits  to  encourage  installation  of  water  conservation  measures. 

In  response  to  a question  by  President  Caen,  Ms.  Spanjian  noted  that  the  legislation 
was  at  the  Land  Use  Committee  and  explained  the  background  reasons  that  led  to 
changes  in  the  figures  to  further  encourage  landlords  to  actually  install  water  saving 
devices.  In  response  to  a question  by  Commissioner  Vietor  concerning  the  fiscal  impact 
to  the  SFPUC  of  the  cost  of  doing  these  audits,  Ms.  Spanjian  estimated  it  to  be  roughly 
$30,000  and  described  these  audits  as  a means  to  better  evaluate  usage  and 
encourage  adoption  of  conservation  measures.  Ms.  Spanjian  then  described  the  many 
already  existing  water  conservation  programs  to  Vice  President  Crowley. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 

There  was  no  public  comment. 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

13.  Discussion  and  possible  action  related  to  approve  the  selection  of  PCL  Civil 
Constructors  Inc.;  award  Water  Enterprise  Water  System  Improvement 
Program-Funded  Agreement  No.  DB-116,  Tesla  Treatment  Facility,  a Design- 
Build  Agreement  (DBA)  for  design,  construction,  and  commissioning  of  a new 
treatment  facility  at  the  existing  Tesla  Portal  site;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a DBA 
with  PCL  Civil  Constructors  Inc.  consistent  with  the  requirements  of  Section 
6.61(G)  of  the  San  Francisco  Administrative  Code  for  an  amount  up  to 
$81,420,562. 

Ms.  Julie  Labonte  reported  that  a protest  had  been  filed  on  this  item  and  presented  an 
overview  of  this  design/build  project  for  a new  UV  Facility  required  by  regulatory 
changes.  Ms.  Labonte  explained  the  prequalification  process  for  bidders  and  the  panel 
that  evaluated  the  bids.  Ms.  Labonte  presented  a detailed  overview  of  the  bidders’ 
qualifications  and  costs  submitted  and  how  each  team  was  interviewed  and  their  cost 
components  were  then  evaluated  and  scored  that  resulted  in  the  recommended 
selection.  Ms.  Labonte  noted  that  this  process  resulted  in  a very  close  final  result  there 
being  only  a 1 .21  point  difference.  Ms.  Labonte  then  reported  receipt  of  the  formal 
protest  and  agreed  with  the  City  Attorney’s  response  that  found  no  merit  in  the  protest 
and  recommended  approval  of  this  critical  project  that  had  to  meet  a very  tight  shut 
down  schedule  by  October  30th  of  this  year. 

In  response  to  a question  by  President  Caen,  Ms.  Labonte  discussed  the  greater  unit 
costs  of  energy  over  the  expected  25  year  lifetime  of  the  facility.  General  Manager 
Harrington  further  explained  the  differences  between  the  bids. 
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Public  Comment 


Mr.  John  Toyoda,  Vice  President  of  CDM/MM  JV,  described  his  firm’s  excellent 
professional  reputation  and  long  history  of  good  working  relationships  with  the  SFPUC 
and  then  outlined  his  rationale  citing  specific  terms  and  proposals  submitted  by  his  firms 
showing  that  his  firm  ought  to  have  been  selected  and  specifically  identified  those  staff 
determined  elements  he  believed  were  unfair  in  the  selection  process  that  was  used. 

Mr.  William  H.  Mclnerney,  CDM  & Dillon,  P.C.,  criticized  the  fairness  of  the  evaluation 
process  that  resulted  in  what  he  believed  to  have  been  an  unfair  change  in  the  bid  his 
firm  submitted  as  well  as  an  unfair  and  inconsistent  application  of  rounding.  Mr. 
Mclnerney  also  challenged  the  application  of  the  Sunshine  Ordinance  as  concealing 
information  necessary  until  post  bid  to  challenge  the  responsiveness  of  the  other 
bidder’s  proposals  and  that  this  process  did  not  provide  the  SFPUC  with  the  best  value 
for  the  dollar  as  set  forth  in  the  specifications  for  this  project. 

In  response  to  questions  by  President  Caen,  Mr.  Toyoda  described  several  previous 
projects  his  firm  had  done  for  the  SFPUC.  In  response  to  a request  by  Commissioner 
Vietor,  Ms.  Labonte  described  terms  of  the  selection  process  that  resulted  in  the 
selection  of  the  winning  firm,  based  as  required  by  city  code,  on  both  costs  and 
qualifications.  Deputy  City  Attorney  John  White  then  outlined  in  detail  each  of  the 
specific  issues  involved  in  the  selection  process  as  well  as  general  issues  raised  by  the 
protest.  Mr.  White  then  carefully  explained  the  administrative  code’s  detailed 
requirements  and  procedural  policies  in  this  unusual  design/build  process  as  set  out  in 
the  request  for  proposals  and  noted  that  all  were  fully  met  in  this  selection  process.  In 
the  final  analysis  Mr.  White  noted  that  the  determination  of  responsiveness  was  at  the 
discretion  of  the  SFPUC. 

In  response  to  questions  by  President  Caen  and  Commissioner  Vietor  regarding  the 
questions  concerning  rounding,  Mr.  White  noted  it  was  at  the  Department’s  discretion 
and  had  been  used  before.  General  Manager  Harrington  noted  in  fact  that  it  was 
virtually  impossible  not  to  round  in  almost  every  circumstance  involved  complex 
calculations  and  that  it  was  routinely  done.  Mr.  Harrington  noted  that  while  it  was 
unfortunate  that  this  result  was  so  close  and  unless  it  was  proposed  to  scrap  the  entire 
process  and  begin  all  over  again.  In  response  to  a request  for  clarification  of  what  was 
defined  as  best  value  by  Commissioner  Vietor,  Mr.  White  explained  what  was  meant  in 
this  case. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 

following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 

Resolution  No.  08-0173-" 


14.  Approve  the  selection  of  Jacobs  Engineering  Group;  award  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-914,  Bay 
Division  Regional  Construction  Management  Services,  to  provide  construction 
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management  services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  a professional  services 
agreement  with  Jacobs  Engineering  for  an  amount  not  to  exceed  $25,000,000, 
and  with  a duration  of  up  to  58  months,  or,  in  the  event  negotiations  are  not 
successful  or  City  requirements  are  not  satisfied,  to  negotiate  a professional 
services  agreement  with  the  next  highest  ranked  proposer;  and  authorize  the 
General  Manager  to  execute  the  agreement,  subject  to  Board  of  Supervisors' 
approval  of  the  agreement,  pursuant  to  San  Francisco  Charter  section  9.1 18. 
Resolution  No.  08-0174.  ^ 

Responding  to  a question  by  President  Caen  concerning  where  the  identification  of  the 
firms  bidding  in  this  process  could  be  found  in  the  item,  Ms.  Labonte  promised  in  future 
they  would  be  clearly  listed. 

Public  comment:  no  comments  were  offered 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 


15.  Discussion  and  possible  action  to  approve  the  selection  of  the  following  firms  to 
serve  as  sales  and  remarketing  agents:  Goldman  Sachs,  JP  Morgan  Securities, 
Morgan  Stanley,  and  Bank  of  America;  Agreement  No.  CS-938,  Commercial 
Paper  Dealer  Agreement  for  the  Water  Enterprise  Commercial  Paper 
Program;  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  or  his  designee  to  negotiate  and  execute  a professional 
services  agreement  with  Goldman  Sachs,  JP  Morgan  Securities,  Morgan 
Stanley,  and  Bank  of  America  for  an  amount  not  to  exceed  $175,000  total  per 
year,  and  with  a duration  of  3 years  with  two  one-year  optional  extensions;  or,  in 
the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  and  execute  a professional  services  agreement  with  the  next  highest 
ranked  proposer.  Resolution  No.  08-0175  J 

Acting  Secretary  Patricio  called  attention  to  a substitute  resolution  she  had  provided  to 
the  Commissioners.  Assistant  General  Manger  for  Business  and  Finance  Todd 
Rydstrom  noted  that  the  SFPUC  commercial  paper  activities  were  unaffected  by  the 
unfolding  financial  market  crisis.  In  response  to  President  Caen’s  questions  concerning 
the  credit  worthiness  of  program  participants,  Mr.  Rydstrom  explained  the  controls  built 
into  the  proposed  commercial  paper  program  to  allow  the  staff  to  carefully  monitor  and 
make  any  changes  in  program  participants  should  any  of  the  firms  experience 
difficulties  as  a result  of  the  current  problems  in  the  financial  markets. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously 

There  were  no  public  comments. 
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CLOSED  SESSION 


16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  public  comments. 


1 7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  assert 
the  attorney-client  privilege;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

The  Commission  took  a break  at  3:45  P.M. 

The  Commission  went  into  Closed  Session  at  4:00  P.M. 


18.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

(Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

There  was  no  action. 


19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Present  were  President  Caen,  Vice  President  Crowley,  Commissioner  Vietor,  General 
Manager  Ed  Harrington,  SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney  Joshua 
Millstein  and  Acting  Secretary  Lorelei  Patricio. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 

Existing  Litigation:  Jane  Martin,  et  al  v.  CCSF  (IMG  Home  Corporation; 

ChezSpenser,  and  Noreen  Quimson),  SF  Superior  Court 

Case  Nos:  436930  & 436942,  City  Attorney 

File  Nos.  041822,  050915,  Filed.  January  31, 2005. 

Resolution  No.  08-01 76,  08-01 77,  08-01 78 
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20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Present  were  President  Caen,  Vice  President  Crowley,  Commissioner  Vietor,  General 
Manager  Ed  Harrington,  SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney  Joshua 
Millstein,  and  Acting  Commission  Secretary  Lorelei  Patricio. 


Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 

Existing  Litigation:  Jane  Martin,  et  al  v.  CCSF  (P.  Gong,  P.  Kim,  C.  Munoz,  & C. 

Tam,  SF  Superior  Court  Case  Nos:  436930,  City  Attorney 
File  No.  041822,  Filed,  January  31 , 2005. 


21 .  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
Anticipated  Litigation:  As  Defendant. 

Present  were  President  Caen,  Vice  President  Crowley,  Commissioner  Vietor,  General 
Manager  Ed  Harrington,  Assistant  Manager  of  Water  Enterprise  Michael  Carlin, 
Assistant  General  Manager  of  Business  & Financial  Services  Todd  Rydstrom,  Ellen 
Levin,  SFPUC  Legal  Counsel  Noreen  Ambrose,  City  Attorney  Joshua  Millstein  and 
Acting  Secretary  Lorelei  Patricio.  Commission  Secretary  Michael  Housh  joined  the 
meeting  during  this  item. 

There  was  no  action. 


22.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Sunshine  Ordinance 
Section  67.8  (a)(2),  Govt.  Code  section  54956.8:  Property:  Sunol  Valley 
Aggregate  Quarry  (Surface  Mining  Permit  30),  located  at  6527  Calaveras  Rd. 
Sunol  California.  ( Dowd) 

APN  96-375-009 

Property:  308.5-acre  property  located  in  Alameda  County,  Calif.,  known  as 

the  Sunol  Valley  Aggregate  Quarry.  SMP  30. 

Parties  Negotiating:  SFPUC  - Dowd 

Oliver  de  Silva,  Inc 

Under  Negotiation:  Price  and  Terms 

There  was  no  action. 
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Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  5:10  P.M. 


23.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as:  item  18  no  action,  items  19  and  20  settled,  Item  21  no  action, 
item  22  no  action. 

24.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Caen,  Crowley,  and 
Vietor)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5:14  P.M. 

Lorelei  Patricio 

Acting  Commission  Secretary 
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RESOLVED,  That  the  SFPUC  develop  practical  means  to  provide  an  annual 
notice  to  all  water  users  of  potential  rate  increases  and  water  savings,  and  develop  an  on- 
line system  where  water  users  can  review  their  water  usage;  and,  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  conduct  water  audits  in  a timely 
manner  to  ensure  water  efficient  fixtures  are  being  utilized;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  urges  the  Board  of  Supervisors 
to  encourage  water  conservation  by  enacting  an  ordinance  amending  the  San  Francisco 
Administrative  Code  to  authorize  landlords  to  pass  through  to  tenants  fifty  percent  of 
increased  water  and  sewer  bill  charges  resulting  from  the  adoption  of  water  and  sewer 
rates  after  July  1,  2002,  where  specified  water  conservation  devices  have  been  installed  in 
all  rental  units  and  common  areas  of  a building;  and  to  provide  for  passthrough 
administration,  noticing  and  enforcement  procedures. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 
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Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0179 


WHEREAS,  In  May,  2007,  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  forwarded  to  the  SF  Board  of  Supervisors  its  package  for  water  and  wastewater 
rate  increases  necessary  to  fund  projects  that  are  vital  to  the  public  health  and  safety  of 
the  City  and  the  San  Francisco  Bay  Area;  and, 

WHEREAS,  The  water  and  wastewater  package,  as  forwarded,  was  revised  at  the 
Board  of  Supervisors,  and  at  the  SFPUC  Commission,  and  on  June  4,  2007,  after  a Board 
of  Supervisor’s  Government  Audit  and  Oversight  Committee  hearing  on  the  proposed 
rates,  fees  and  charges,  the  SFPUC  staff  recommended  changes  that  addressed  five  areas 
of  concern;  and, 

WHEREAS,  Regarding  one  of  these  areas  of  concern,  the  SFPUC  agreed  to  work 
with  the  Board  of  Supervisors  to  establish  passthrough  allowances  that  encourage  water 
conservation,  and  legislation  to  accomplish  this  was  introduced  April  1,  2008,  by 
Supervisor  Alioto-Pier;  and, 

WHEREAS,  The  Land  Use  and  Economic  Development  Committee  held  three 
hearings  on  the  proposed  legislation  in  June  and  July,  2008;  and 

WHEREAS,  Various  amendments  have  been  submitted,  including  decreasing  the 
passthrough  amount  from  70  percent  to  50  percent  for  landlords  who  requested  a water 
audit  and  installed  low-flow  fixtures  and  altering  the  passthrough  calculation  from  being 
divided  by  the  number  of  units  to  being  determined  by  the  number  of  rooms  per  unit;  and, 

WHEREAS,  Other  amendments  discussed  included  expanding  the  annual  notice 
sent  to  tenants  from  one  notification  by  adding  a second  annual  notice  and  establishing  an 
online  system  where  tenants  can  review  their  water  usage;  and, 

WHEREAS,  The  SFPUC  is  committed  to  providing  notice  to  tenants  of  rate 
increases,  as  well  as  potential  water  savings;  and, 

WHEREAS,  The  SFPUC  is  also  committed  to  conducting  water  audits  in  a timely 
manner  to  ensure  water  efficient  fixtures  are  being  utilized;  now,  therefore,  be  it 


. 
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RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  the 
following  firms  to  serve  as  remarketing  agents  to  provide  ongoing  commercial  paper 
dealer  and  remarketing  services  for  the  Commission's  commercial  paper  program: 
Goldman  Sachs,  JP  Morgan  Securities,  Morgan  Stanley,  and  Bank  of  America; 
(Agreement  No.  CS-938:  Commercial  Paper  Dealer  Agreement  for  the  Water  Enterprise 
Commercial  Paper  Program);  and  authorizes  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  negotiate  and  execute  a professional  services  agreement 
with  each  of  those  consultants  for  an  amount  not  to  exceed  $175,000  per  year,  and  with  a 
duration  of  three  (3)  years  with  the  option  of  two  (2)  1-year  extensions,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a professional  services  agreement  with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  . September  23.  2008 

Secretary,  Public  Otilities  Commission 


WHEREAS,  in  anticipation  of  the  issuance  of  additional  series  of  Water  Bonds, 
the  Commission  has  determined  that  it  is  desirable  to  provide  for  short-term  financing  of 
capital  improvements,  capitalized  interest  and  related  costs  for  improvements, 
betterments  and  additions  to  the  Water  Enterprise  through  the  issuance  of  its  Commercial 
Paper  Notes; 

WHEREAS,  the  Commercial  Paper  Notes  will  be  repaid  with  the  proceeds  of 
future  sales  of  Water  Bonds;  and 

WHEREAS,  a new  Dealer  Agreement  (the  "Dealer  Agreement")  relating  to  the 
issuance  of  additional  Commercial  Paper  Notes  has  been  prepared;  and 

WHEREAS,  the  form  of  the  Dealer  Agreement  is  on  file  with  the  Commission; 
and 


WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  financial  services 
firms  to  provide  specialized  commercial  paper  dealers  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  estimated  cost  of  services  is  $175,000  per  year  for  three  years, 
and  up  to  five  years  should  the  Commission  exercise  the  two  one-year  optional 
extensions,  to  serve  as  commercial  paper  dealers;  and 

WHEREAS,  The  proposal  was  advertised  on  June  27,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  September  25,  2008  and  end  on 
September  25,  2011  and  the  duration  of  this  agreement  is  1,095  consecutive  calendar 
days;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Goldman  Sachs,  JP  Morgan  Securities,  Morgan  Stanley,  and  Bank  of 
America  as  the  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  subconsulting  goal  for  LBE  participation  has  been  waived 
for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  at  the  time  of  award  of  the 
agreement  from  the  sale  of  Commercial  Paper  which  will  later  be  refunded  with  the 
issuance  of  Water  Enterprise  Revenue  bonds;  now,  therefore,  be  it 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0 1 75 


WHEREAS,  the  Public  Utilities  Commission  of  the  City  and  County  of  San 
Francisco  (the  “Commission")  is  authorized  pursuant  to  Section  9.107  of  the  Charter, 
subject  to  the  approval  by  the  Board  of  Supervisors  (the  “Board”)  of  the  City  and  County 
of  San  Francisco  (the  “City”),  to  issue  revenue  bonds  for  the  purpose  of  the 
reconstruction  or  replacement  of  existing  water  facilities  for  the  Water  Enterprise;  and 

WHEREAS,  on  November  5,  2002,  the  voters  of  the  City  approved  Proposition  A which 
authorized  the  Commission  to  incur  bonded  indebtedness,  including  water  enterprise 
revenue  bonds  (the  "Water  Bonds"),  in  an  amount  not  to  exceed  $1,628  billion  to  finance 
the  acquisition  and  construction  of  improvements  to  the  City's  water  system;  and 

WHEREAS,  in  anticipation  of  the  issuance  of  the  Water  Bonds  authorized  under 
Proposition  A and  pursuant  to  Article  V of  Chapter  43  of  Part  I of  the  San  Francisco 
Administrative  Code,  enacted  by  Ordinance  No.  203-98  adopted  by  the  Board  on  June  8, 
1998  and  signed  by  the  Mayor  of  the  City  on  June  19,  1998,  the  Commission 
(Resolutions  98-109,  00-0234  and  03-0048)  and  the  Board  (Resolutions  451-99,  953-00 
and  300-03)  have  previously  authorized  the  issuance  of  not  to  exceed  $250,000,000  in 
aggregate  principal  amount  of  commercial  paper  notes  or  bank  notes  (the  “Commercial 
Paper  Notes”)  for  the  purpose  of  providing  for  short-term  financing  of  capital 
improvements,  capitalized  interest  and  related  costs  for  improvements,  betterments  and 
additions  to  the  water  enterprise;  and 

WHEREAS,  the  Commission  has  from  time  to  time  caused  the  issuance  of  its 
Commercial  Paper  Notes  currently  under  the  terms  of  that  certain  Issuing  and  Paying 
Agent  Agreement  (the  "Issuing  and  Paying  Agent  Agreement"),  dated  as  of  October  1, 
2003,  between  the  Commission  and  U.S.  Bank  Trust  National  Association,  which 
Commercial  Paper  Notes  were  originally  secured  by  a letter  of  credit  issued  by 
Bayerische  Landesbank  Gironzentrale,  acting  through  its  New  York  Branch;  and 

WHEREAS,  the  Commission  (Resolution  05-0036)  and  the  Board  (Resolution 
291-05)  authorized  the  delivery  of  a substitute  letter  of  credit  and  reimbursement 
agreement  by  and  between  the  Commission  and  Bank  of  America,  N.A.,  dated  as  of  May 
1,  2005  (the  Letter  of  Credit  ) to  secure  the  payment  of  the  principal  of  and  interest  on 
the  Commercial  Paper  Notes  and  extended  for  three  years  beginning  July  2,  2008;  and 

WHEREAS,  the  Commission  (Resolution  05-0182)  and  the  Board  (Resolutions 
81-06  and  80-06)  have  previously  authorized  the  issuance  of  $507,815,000  2006  Series  A 
Water  Bonds  and  $1 10,065,000  2006  Refunding  Series  B Water  Bonds;  and 

WHEREAS,  the  Commission  (Resolution  06-0074)  and  the  Board  (Resolution 
361-06)  have  also  previously  authorized  the  issuance  of  $48,730,000  2006  Series 
Refunding  Series  C Water  Bonds;  and 


WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  Jacobs 
Engineering;  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Agreement  No.  CS-914,  Bay  Division  Regional  Construction  Management  Services,  to 
provide  construction  management  services;  and  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  a professional  services  agreement 
with  Jacobs  Engineering  for  an  amount  not  to  exceed  $25,000,000,  and  with  a duration  of 
up  to  58  months,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are 
not  satisfied,  to  negotiate  a professional  services  agreement  with  the  next  highest  ranked 
proposer,  provided  that  expenditures  shall  be  limited  to  pre-construction  activities  until 
such  time  as  the  Commission  reviews  and  considers  the  Final  Environmental  Documents 
and  determines  whether  or  not  to  approve  the  proposed  Projects;  and  authorizes  the 
General  Manager  to  execute  the  agreement,  subject  to  Board  of  Supervisors'  approval 
pursuant  to  Charter  Section  9.1 18. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0174 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  Construction 
anagement  firm  to  provide  specialized  construction  management  services  to 
supplement  SFPUC  staff  through  Agreement  No.  CS-914,  Bay  Division  Regional 
Construction  Management  Services,  and 


_ WHEREAS,  The  estimated  cost  of  services  is  up  to  $25,000,000  assuming  that 
the  Commission  approves  the  proposed  projects  following  review  and  consideration  of 
the  certified  Final  Environmental  Impact  Report  for  Bay  Division  Pipeline  (BDPL) 

f 6 !ubo^nVPx?ade  ~ PipClme  Pr°jeCt  and  toitial  Study/Mitigated  Negative  Declaration 
for  the  BDPL  Nos.  3 & 4 Crossovers  Project;  and 

.,  . „ WHEREAS,  Funds  for  the  various  tasks  of  the  agreement  will  be  available  from 

the  following  projects: 


BDPL  Reliability  Upgrade  - Pipeline  Project  (CUW36802)  - $17.4M 
BDPL  Nos.  3 & 4 Crossovers  Project  (CUW35301)  - $2.3M 
SCADA  System  - Phase  II  Project  (CUW36301)  - $5.1 
BDPL  Reliability  Upgrade  - Tunnel  Project  (CUW36801)  - $0.2M;  and 


WHEREAS,  The  proposal  was  advertised  on  April  4,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  December  2008  and  if  the 
Commission  approves  the  projects  following  review  of  the  various  environmental 
documents,  end  in  October  2013  and  the  duration  of  this  agreement  is  up  to  58  months; 

. ^HERE^S’  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  Jacobs  Engineering  as  the  best  qualified  consulting  firm;  and 

i m ■ ^ERfAS’  ^ HRC  sub-consultinS  goal  of  15%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  Jacobs  Engineering  is  committed  to  meet  the  LBE  goal  of  22% 
submitted  in  its  proposal  which  exceeds  the  HRC  goal  established;  and 

....  WHEREAS  Failure  to  reach  successful  agreement  on  contract  terms  and 
con  i ions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and  S 


WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 

next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funding  in  the  amount  of  $7,449,000  for  both  Phase  1,  Design  Engineering, 
Procurement  Preparation,  and  Limited  Down  Payments  for  Long  Lead  Items,  and  Phase  2A* 
Final  Design,  Long  Lead  Item  Procurement  and  Fabrication  of  Material,  is  available  from  WSEP 
CUW384,  Tesla  Treatment  Facility  project. 

WHEREAS,  The  remaining  funding  of  the  DBA  in  the  amount  of  $73,971,562  for  both 
Phase  2B,  Construction  and  Phase  3,  Commissioning  will  be  requested  from  the  SFPUC  and  the 
Board  of  Supervisors,  after  the  Planning  Commission  certifies  the  project  Final  Environmental 
Impact  Report  (FEIR),  and  the  Commission  and  the  Board  review  and  consider  the  FEIR  and 
determme  whether  to  modify  the  project  and  whether  to  proceed  with  the  project  and  this  action 
shall  not  be  considered  an  approval  of  the  project;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  awards  Water  System  Improvement  Program 
(WSEP)  DBA  No.  DB-116,  Tesla  Treatment  Facility,  in  the  amount  up  to  $81,420  562  to  the 
lowest,  qualified,  responsible  and  responsive  bidder,  PCL  Civil  Constructors  Inc.,  and  authorizes 
the  General  Manager  to  execute  a DBA  with  PCL  Civil  Constructors  Inc.  consistent  with  the 
requirements  of  Section  6.61(G)  of  the  San  Francisco  Administrative  Code;  and  be  it  further 

RESOLVED,  that  implementation  of  Phase  2B  and  Phase  3 will  not  begin  until 
environmental  review  of  the  project  is  complete  and  this  Commission  approves,  or  approves  with 
modifications,  the  project.  This  Commission  reserves  the  right  to,  among  other  things,  modify 
the  project  to  mitigate  any  significant  environmental  impacts  or  terminate  the  DBA  if  the  SFPUC 

elects  not  to  proceed  with  the  project  based  on  information  generated  by  the  environmental 
review  process. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  . September  23.  2008 


Secretary , Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0173 


WHEREAS,  Design-Build  Agreement  (DBA)  No.  DB-1 16,  Tesla  Treatment  Facility  was 
advertised  on  April,  8,  2008  under  Resolution  No.  08-0027 

WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  firm  to  provide 
specialized  design-build  services  to  supplement  SFPUC  staff;  and 

WHEREAS,  The  cost  of  the  DBA  is  an  amount  of  $81,420,562,  over  the  life  of  the  • 
project;  and 

WHEREAS,  The  Design  Engineering,  Procurement  Preparation,  and  Limited  Down 
Payments  for  Long  Lead  Items  work  under  this  DBA  will  commence  upon  certification  of  the 
agreement  and  issuance  of  NTP  for  Phase  1. 

WHEREAS,  The  Final  Design,  Long  Lead  Item  Procurement  and  Fabrication  of  Material 
work  under  this  DBA  will  commence  upon  issuance  of  NTP  for  Phase  2A  and  after  Project  EIR 
certification; 

WHEREAS,  The  estimated  DBA  duration  is  821  calendar  days  from  the  start  of 
Construction  to  substantial  completion  and  365  calendar  days  from  substantial  completion  to 
final  completion  for  Phase  3,  Commissioning;  and 

WHEREAS,  SFPUC ’s  Bureau  of  Environmental  Management  is  working  with  the 
Planning  Department’s  Major  Environmental  Analysis  Section  to  obtain  a final  certified 
Environmental  Impact  Report  under  the  California  Environmental  Quality  Act  for  Contract  No. 
DB-1 16,  Tesla  Treatment  Facility,  anticipated  by  December  18,  2008  under  San  Francisco 
Planning  Department  Case  No.  2007.0427E;  and 

WHEREAS,  Three  (3)  bids  were  received  on  August  18,  2008,  oral  interviews  were  held 
on  September  9,  2008,  and  bids  were  opened  on  September  10,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  determination  that  PCL  Civil 
Constructors  Inc.,  is  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  HRC  subconsulting/subcontracting  goals  of  7%  LBE  participation  of  the 
total  value  of  the  entire  contract  has  been  established  and  approved  for  this  DBA  by  the  HRC 
Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC.  The  lowest,  qualified,  responsible 
and  responsive  bidder,  PCL  Civil  Constructors  Inc.,  is  committed  to  meet  the  goals  of  7%  LBE 
submitted  in  its  bid  which  meet  the  HRC  goals  established;  and 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0172 


WHEREAS,  On  March  1 1,  2008  per  Resolution  No.08-0038,  this  Commission  approved 
the  award  of  Contract  No.  HH-930,  Job  Order  Contract,  General  Engineering  Services  (A- 
License),  San  Francisco/East  Bay/Peninsula  with  Power  Engineering  Contractors,  Inc;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders,  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  The  construction  contract  Notice  -To-Proceed  date  was  March  2008;  and 

WHEREAS,  The  original  contract  amount  was  for  $3,000,000  and  the  original  contract 
duration  was  two  (2)  years;  and 


,^cELE^lM°diflCati0n  N°'‘  'S  bdng  issued  for  *>>500,000,  increases  the  contract 
amount  to  $4,500,000  and  increases  the  contract  duration  by  one  (1)  year  for  a total  contract 
duration  of  three  (3)  years;  and 


WHEREAS,  An  HRC  subcontracting  goal  of  15%  LBE  participation  has  been  established 

uT  constnrcti°n  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to 
tne  M<PUC  and  Power  Engineering  is  committed  to  meeting  an  LBE  goal  of  25%;  and 


WHEREAS,  Funds  will  be  available  from  various  SFPUC  funds  when  Task  Orders  are 
issued.  Panic, paling  departments  include  Hetch  Hetchy  Water,  Energy  and  Power,  Water 

Supply  and  Treatment,  Water  Quality,  City  Distribution  Division,  Wastewater  and  various 
regional  CIP  projects;  now,  therefore,  be  it 


RESOLVED  That  this  Commission  approve  the  option  to  modify  Job  Order  Contracts 
up  to  one  hundred-fifty  percent  of  the  original  contract  amount  and  extend  contract  to  three  years 
as  allowed  in  Chapter  6 of  the  Administrative  Code,  and  modify  Contract  No.  HH-930  Job 
Order  Contract  General  Engineering  Services  (A-License),  San  Francisco/East  Bay/Peninsula  in 
he  amount  of  $1,500,000  for  a total  contract  amount  not  to  exceed  $4,500,000  and  extend  one 
year  for  a total  duration  of  three  years,  to  Power  Engineering  Contractors,  Inc. 


I hereby  certify  that  the  foregoing 
Commission  at  its  meeting  of 


resolution  was  adopted  by  the  Public  Utilities 


tifities  Commission 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  CUW260  Program-funded  Contract  No.  WD-2524,  Installation  of  Sacrificial  Anode 
Stations  for  University  Mound  System  Along  Howard  St.,  South  Van  Ness  Ave.  and  Harrison 
St.,  in  the  amount  of  $583,325  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  Con- 
Quest  Contractors,  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of September  23.  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0171 


WHEREAS,  Contract  No.  WD-2524,  Installation  of  Sacrificial  Anode  Stations  for 
University  Mound  System  along  Howard  St.,  South  Van  Ness  Ave.  and  Harrison  St.  was 
advertised  on  July  3,  2008;  and 

WHEREAS,  The  Baseline  Budget  amount  and  the  Engineer’s  Estimate  is  $636,780  for 
this  construction  contract  work  to  install  eighteen  (18)  sacrificial  anode  systems  to  protect  the 
existing  24-  and  30-inch  steel  mains;  and 

WHEREAS,  The  contract  duration  is  90  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  CUW260  Water  Main  Replacement/Retrofit  Programs  to  be  categorically  exempt 
from  environmental  review  under  the  California  Environmental  Quality  Act;  and 

WHEREAS,  Four  (4)  bids  were  received  and  opened  publicly  on  July  31,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  Con-Quest 
Contractors,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  5%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC 
and  Con-Quest  Contractors,  Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which 
meets  the  established  HRC  goal;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW260;  now,  therefore,  be  it 


' 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0 1 70 


WHEREAS,  At  its  meeting  of  March  28,  2006,  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  adopted  the  report  titled  Staff  Evaluation  of  Project  Labor  Agreement  of 
the  Water  System  Improvement  Program  (WSIP)  and  the  companion  Resolution  No.  06-0049 
after  30-day  posting  and  public  review,  and 

WHEREAS,  At  its  meeting  of  March  27,  2007,  the  Commission  authorized  the  General 
Manager  to  enter  into  the  WSIP  Project  Labor  Agreement  (PLA),  which  was  approved  and  duly 
executed  by  the  parties;  and 

WHEREAS,  The  parties  to  the  PLA  authorized  the  extension  of  the  PLA  to  additional 
SFPUC  projects;  and 

WHEREAS,  PLA  Section  18.2  requires  the  completion  of  a due  diligence  investigation 
prior  to  the  inclusion  of  an  additional  project;  and 

WHEREAS,  SFPUC  Staff  completed  the  investigation  on  September  3,  2008  for  the 
SFPUC  Advanced  Meter  Infrastructure  project  (AMI  Project);  and 

WHEREAS,  Based  on  the  findings  in  the  investigation,  and  pursuant  to  authority 
delegated  by  the  Commission  in  the  PLA  and  by  Resolution  08-0135,  adopted  July  22,  2008,  the 
SFPUC  General  Manager  decided  to  seek  an  extension  of  the  PLA  to  the  AMI  Project,  and 
directed  staff  to  obtain  the  consent  of  those  parties  to  the  PLA  that  agree  to  the  extension  through 
Addendum  No.  1 to  the  PLA,  as  approved  as  to  form  by  the  City  Attorney,  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  ratifies  the  action  of  the  General  Manager  in 
extending  the  PLA  to  the  AMI  Project,  and  approving  Addendum  No.  1 of  the  PLA. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  October  14,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  FX  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a ramp  and  a wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.  Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

Minutes  of  the  September  23,  2008,  Regular  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 

6.  Other  Commission  Business 

(Labonte) 

(. Rydstrom ) 


7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  Report 

b)  Business  and  Finance  Report 


8.  SFPUC  Citizen’s  Advisory  Committee  (CAC)  Chair’s  Report 

a)  Update  report  by  Citizen’s  Advisory  Committee  Chair  Alex  Lantsberg. 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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CONSENT  CALENDAR 


9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 

Enterprise-funded  Contract  No.  WD-2586R  Job  Order 
Contract,  General  Engineering  (A-License),  San  Francisco/ 
Peninsula/East  Bay  to  Hetch  Hetchy,  to  the  lowest 
qualified,  responsive  and  responsible  bidder,  M. 

Hernandez  Construction. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  approve  Water  System  Improvement  Program 
(WSIP)-funded  Project  No.  CUW39101,  Baden  and  San  Pedro  Valve  Lots  Project; 
Adopt  the  Initial  Study/Final  Mitigated  Negative  Declaration  (IS/FMND),  the  required 
California  Environmental  Quality  Act  (CEQA)  Findings,  and  the  Mitigation 
Monitoring  and  Reporting  Program  (MMRP)  for  the  project;  Authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  include  in  the 
upcoming  supplemental  appropriation  an  amount  of  $25,052,261  to  fund  the  project 
construction;  and  Authorize  staff  to  implement  the  project  following  final  action  by  the 
Board  of  Supervisors,  provided  that  the  Commission  later  awards  the  construction  contract 
for  the  project.  . (Lcibonte  / Torrey) 


CONSTRUCTION  CONTRACTS 


Award 

11.  Discussion  and  possible  action  related  to  approve  the  plans  and  specifications  and  award 
Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2498,  New 
Crystal  Springs  Bypass  Tunnel  in  the  amount  of  $55,674,000,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  Shank/Balfour  Beatty,  J.V.,  and  adopt  Findings  pursuant 
to  the  California  Environmental  Quality  Act  (CEQA).  (Labonte ) 
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PROFESSIONAL  SERVICE  CONTRACTS 

Award 

12.  Discussion  and  possible  action  related  to  approve  the  selection  of  MWH;  award  Agreement 

No.  CS-924,  to  provide  As-Needed  Water  Quality  Services;  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a 
professional  services  agreement  with  MWH  for  an  amount  not  to  exceed  $2,000,000,  and 
with  a duration  of  five  (5)  years,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  a professional  services  agreement 
with  the  next  highest  ranked  proposer.  ( Carlin ) 

13.  Discussion  and  possible  actions  related  to  approving  the  selection  of  Environmental  & 
Construction  Solutions  (ECS)  and  CM  Pros;  award  Water  Enterprise  Water  System 
Improvement  Program-funded  Agreement  No.  CS-939,  Program  Controls  for  the  Water 
System  Improvement  Program,  to  provide  specialized  program/project  scheduling,  Critical 
Path  Method  (CPM)  scheduling,  forecasting,  change  control,  cost  control,  cost  estimating, 
Primavera-based  Program  Control  system  administration  and  integration  for  capital 
improvement  projects,  and  other  Program  Control  related  services;  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  professional  services  agreements  with  ECS,  and  CM  Pros  for  an  amount  not  to 
exceed  $9,500,000  each,  for  a total  of  $19,000,000  and  with  a duration  of  six  (6)  years,  or,  in 
the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate 
and  execute  professional  services  agreements  with  the  next  highest  ranked  proposer. 

a)  Approve  the  award,  and  authorize  negotiation  and  execution  of  an  agreement  with 
Environmental  Construction  Solutions  (ECS). 

b)  Approve  the  award,  and  authorize  negotiation  and  execution  of  an  agreement  with 

CM  Pros.  {Kelly) 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS; 
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16.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


17.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Existing  Litigation:  Pamela  Del  Rio/The  Hassell  Law  Group,  Claim  #09-00050, 

Filed  July  7,  2008. 


18.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  ( Rothschild ) 

Existing  Litigation:  Rose  Bay,  Claim  #09-00276, 

Filed  July  28,  2008. 


19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  ( Rothschild ) 

Existing  Litigation:  Ayame  Flint,  Claim  #09-00757, 

September  15,  2008. 


20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  ( Rothschild ) 

Existing  Litigation:  Vargas  & Esquivel  Construction,  Inc.  vs.  the  City  & County  of  San 

Francisco  Claim  #08-02429, 

March  10,  2008. 


21.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Existing  Litigation:  SFD  Union  Square,  LLC  dba  Sir  Francisco  Drake  Hotel  vs.  the  City 

& County  of  San  Francisco  Claim  #09-00553, 

August  25,  2008. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 
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22.  Announcement  following  Closed  Session. 


23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

REGULAR  MEETING 

Tuesday,  October  14,  2008 

1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:43  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley  and  Commissioner  Francesca  Vietor 


3.  Approval  of  Minutes 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt  the 
Minutes  of  the  September  23,  2008,  Regular  Meeting;  passed  (3-0  Caen,  Crowley 
and  Vietor)  unanimously. 


4.  Public  Comments 

No  comment  was  offered. 


5.  Communications 

There  was  no  discussion  of  communications  received. 


6.  Commission  Business 

President  Caen  asked  about  use  of  2.4  million  as  the  number  of  water  customers 
served  by  the  SFPUC  observing  that  this  figure  had  remained  unchanged  since 
she  joined  the  Commission  in  the  1990s.  General  Manager  Harrington  noted  that 
he  used  the  figure  2.5  million  and  proposed  to  determine  the  current  number 
served  and  inform  the  Commissioners. 


7.  Report  of  the  General  Manager 

General  Manager  Ed  Harrington  announced  that  Tommy  Moala  has  been  selected 
as  the  permanent  Assistant  General  Manager  of  Wastewater.  Mr.  Moala  humbly 
accepted  the  Commissioner’s  congratulations  and  thanked  them  for  their 
expression  of  confidence. 


a)  Water  System  Improvement  Program  Report  (WSIP) 
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Water  System  Improvement  Program  Manager  Julie  Labonte  briefly  outlined 
ongoing  WSIP  activities  beginning  by  highlighting  the  upcoming  Planning 
Commission  and  San  Francisco  Public  Utilities  Commission  approval  of  the 
Program  Environmental  Impact  Report  and  related  Program  at  hearings  on 
October  30,  2008.  Ms.  Labonte  described  in  some  detail  the  next  steps  in  the 
approval  of  the  Program  Management  Consultant  Contract  process. 

Ms.  Labonte  then  discussed  progress  on:  the  New  Crystal  Springs  Bypass  Project 
noting  four  bids  were  received  for  this  project;  the  Baden-San  Pedro  Valve  Lots 
Improvements;  the  Tesla  Treatment  facility;  the  Harry  Tracy  Short  Term 
Improvements,  and  the  Lake  Merced  Pump  Design  process. 

Next  turning  to  regional  projects,  Ms.  Labonte  described  the  current  status  of  the 
San  Joaquin  Construction  Management  Contract  and  the  issuance  of  an  RFP 
(request  for  proposals)  for  the  Sunol  Regional  Construction  Management 
Contracts.  Mr.  Harrington  noted  that  it  was  very  good  news  to  see  so  many 
projects  beginning  to  move  forward. 

b)  Business  and  Finance  Report 

Assistant  General  Manager  for  Business  and  Finance  Todd  Rydstrom  presented 
an  overview  of  a revised  format  for  presentation  of  financial  reports  to  the 
Commissioners.  See  attached: 

(https://infrastructure.sfwater.org/fds/fds.aspx?lib=SFPUC&doc=353631  &ver=1  &data=1 361 47935  ) 

Mr.  Rydstrom  began  with  an  overview  of  the  Water  Department  explaining  in  detail 
each  of  the  reported  figures,  actuals  as  well  as  budgeted  amounts,  and  then 
explained  what  these  figures  meant  for  the  FY  2008-09  Budget.  Mr.  Rydstrom 
stated  that  the  reports  showed  that  the  SFPUC,  in  debt  service  ratios  and  available 
fund  balance  available,  was  in  good  standing.  Mr.  Rydstrom  then  discussed  the 
revenues  and  expenditure  of  the  Water  Department. 

Turning  next  to  Wastewater,  Mr.  Rydstrom  reported  the  fiscal  impact  of  lower  use 
and  thereby  reduced  volume  charges  were  covered  by  planned  savings  so  that  at 
the  end  of  the  year  income  and  expenditures  were  in  good  standing.  In  response 
to  a question  by  Commissioner  Vietor  concerning  the  debt  service  ratio  policy,  Mr. 
Rydstrom  further  explained  various  ways  employed  for  figuring  debt  service  ratios 
for  the  agency.  President  Caen  asked  if  this  was  the  same  for  all  enterprises? 
Responding,  Mr.  Rydstrom  discussed  the  policy  decisions  underlying  the 
differences. 

Next,  Mr.  Rydstrom  discussed  the  Hetch  Hechy  report  showing  a net  3.6% 
increase  over  estimates.  Responding  to  a question  by  President  Caen  concerning 
the  Treasure  Island  Authority  paying  their  power  bills,  Mr.  Rydstrom  reported 
current  bills  were  up  to  date  and  that  discussions  were  underway  to  arrange 
payment  of  the  balances  owed.  Additionally  President  Caen  asked  why  the 


05-3 


October  14,  2008 


charges  for  Groveland  and  Livermore  were  not  budgeted.  Mr.  Rydstrom  noted  that 
he  did  not  have  an  answer  to  that  but  would  look  into  the  question  and  provide  the 
information  on  each  of  those  items  to  identify  every  single  source  and  use. 

In  response  to  a query  by  President  Caen  regarding  Item  F,  Mr.  Rydstrom 
explained  these  were  related  to  the  Williams  Settlement.  Mr.  Rydstrom  noted  that 
the  reserve  funds  available,  while  respectable,  would  be  tapped  to  respond  to  as 
yet  unidentified  capital  needs.  In  answer  to  a question  by  Commissioner  Vietor 
concerning  the  lack  of  a line  item  showing  use  of  reserve  funds,  Mr.  Rydstrom 
noted  that  in  this  case  no  reserve  funds  were  needed  to  meet  the  expected  cost. 

In  answer  to  a question  by  President  Caen  concerning  the  variances  in  Power  and 
Water  sales,  Mr.  Rydstrom  reported  that  everything  in  Water,  Wastewater,  and 
Power  ended  up  roughly  where  they  had  been  expected  although  in  some  cases 
these  fiscal  results  had  been  achieved  through  different  revenue  and  expenditure 
outcomes  than  had  been  expected.  In  addition,  Mr.  Rydstrom  noted  the  beneficial 
uses  of  the  CREBS  (Clean  Renewal  Energy  Bonds)  financing  mechanism,  the  new 
biweekly  overtime  reporting,  tighter  management  of  SFPUC  telephone  use,  and 
gains  made  through  closer  watch  on  power  usage  by  city  departments  to 
encourage  greater  conservation,  Mr.  Rydstrom  next  presented  an  overview  of  the 
Water  System  Improvement  Program  from  the  perspective  of  its  budget,  and  the 
projected  need  for  new  spending  authority  in  the  next  two  budget  cycles. 
Concluding,  Mr.  Rydstrom  outlined  tasks  involved  with  the  upcoming  work  of  the 
Business  and  Finance  staff. 

Mr.  Rydstrom  explained  he  had  rounded  numbers  by  column  in  response  to  a 
question  by  President  Caen  about  the  reported  numbers.  Mr.  Rydstrom  explained 
in  answer  to  a question  by  Commissioner  Vietor,  that  staff  would  provide  details  to 
better  highlight  differences  in  use.  President  Caen  applauded  this  new  format,  in 
particular  calling  attention  to  the  extensive  and  useful  footnotes.  Vice  President 
Crowley  commended  the  depth  of  detail  presented  and  agreed  it  was  very  useful. 

SFPUC  Citizen’s  Advisory  Committee  (CAC)  Chair’s  Report 

a)  Update  report  by  Citizen’s  Advisory  Committee  Chair  Alex  Lantsberg. 

Mr.  Lantsberg  presented  a brief  report  due  to  the  limited  numbers  of  CAC  meetings 
that  had  occurred  over  the  summer.  Mr.  Lantsberg  welcomed  Commissioner  Vietor 
lauding  her  deep  experience  in  issues  of  great  concern  to  the  CAC.  In  particular, 
Mr.  Lantsberg  urged  that  the  Commission  go  forward  in  implementing  an 
Environmental  Justice  Policy  as  a key  element  in  its  future  planning. 
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CONSENT  CALENDAR 


9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

a)  Resolution  No.  08-0180:  Approve  the  plans  and  specifications  and  award 

y Enterprise-funded  Contract  No.  WD-2586R  Job 
Order  Contract,  General  Engineering  (A-License), 
San  Francisco/  Peninsula/East  Bay  to  Hetch 
Hetchy,  to  the  lowest  qualified,  responsive  and 
responsible  bidder,  M.  Hernandez  Construction. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  approve  Water  System  Improvement 
Program  (WSIP)-funded  Project  No.  CUW39101,  Baden  and  San  Pedro  Valve 
Lots  Project;  Adopt  the  Initial  Study/Final  Mitigated  Negative  Declaration 
(IS/FMND),  the  required  California  Environmental  Quality  Act  (CEQA) 
Findings,  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  for 
the  project;  Authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  include  in  the  upcoming  supplemental 
appropriation  an  amount  of  $25,052,261  to  fund  the  project  construction;  and 
Authorize  staff  to  implement  the  project  following  final  action  by  the  Board  of 
Supervisors,  provided  that  the  Commission  later  awards  the  construction  contract 
for  the  project. 

Ms.  Labonte  briefly  outlined  the  importance  of  this  project.  President  Caen 
applauded  the  thoroughness  of  the  Planning  Department’s  review.  Commissioner 
Vietor  called  attention  to  the  efforts  made  to  mitigate  that  were  carefully 
considered. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously.  Resolution  No.  08-0181 
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CONSTRUCTION  CONTRACTS 


Award 

1 1 . Discussion  and  possible  action  related  to  approve  the  plans  and  specifications 
and  award  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2498,  New  Crystal  Springs  Bypass  Tunnel  in  the  amount  of 
$55,674,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder, 
Shank/Balfour  Beatty,  J.V.,  and  adopt  Findings  pursuant  to  the  California 
Environmental  Quality  Act  (CEQA). 

The  WSIP  Manager  noted  that  four  bids  had  been  received,  the  winning  bid  was 
below  projected  estimates,  and  there  were  no  bid  protests. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously.  Resolution  No.  08-01 82^ 


PROFESSIONAL  SERVICE  CONTRACTS 

Award 

12.  Discussion  and  possible  action  related  to  approve  the  selection  of  MWH;  award 
Agreement  No.  CS-924,  to  provide  As-Needed  Water  Quality  Services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with 
MWH  for  an  amount  not  to  exceed  $2,000,000,  and  with  a duration  of  five  (5) 
years,  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  and  execute  a professional  services  agreement  with  the  next 
highest  ranked  proposer. 

In  response  to  questions  by  President  Caen  and  Commissioner  Vietor,  AGM  for 
Water  Carlin  and  AGM  for  Infrastructure  Kelly  explained  the  functioning  of  the 
“multiplier.”  used  in  awarding  this  contract 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously.  Resolution  No.  08-01 83v 


13.  Discussion  and  possible  actions  related  to  approving  the  selection  of 

Environmental  & Construction  Solutions  (ECS)  and  CM  Pros;  award  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-939, 
Program  Controls  for  the  Water  System  Improvement  Program,  to  provide 
specialized  program/project  scheduling,  Critical  Path  Method  (CPM)  scheduling, 
forecasting,  change  control,  cost  control,  cost  estimating,  Primavera-based 
Program  Control  system  administration  and  integration  for  capital  improvement 
projects,  and  other  Program  Control  related  services;  and  authorize  the  General 
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Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  professional  services  agreements  with  ECS,  and  CM  Pros  for  an 
amount  not  to  exceed  $9,500,000  each,  for  a total  of  $19,000,000  and  with  a 
duration  of  six  (6)  years,  or,  in  the  event  negotiations  are  not  successful  or  City 
requirements  are  not  satisfied,  to  negotiate  and  execute  professional  services 
agreements  with  the  next  highest  ranked  proposer. 

President  Caen  announced  that  voting  on  a and  b would  be  separate. 

Assistant  General  Manager  Harlan  Kelly  explained  why  this  item  was  structured  to 
separate  approval  of  not  only  various  types  of  program  controls  contract  “a”  that 
had  no  protest  and  contract  “b”  that  had  received  a protest. 

Mr.  Kelly  outlined  how  the  panels  were  structured,  how  the  scoring  was  done,  and 
how  the  decisions  had  been  arrived  at  as  outlined  in  the  Requests  for  Proposals. 

Public  Comment: 

Mr.  Ali  Altaha  commented  in  response  to  a question  raised  by  President  Caen  that 
there  had  been  problems  with  this  contractor  with  a contract  on  the  4th  Street 
Bridge  contract.  Mr.  Altaha  then  read  sections  of  a June  2007  Report  outlining 
problems  with  this  contractor’s  work.  He  urged  that  the  Commissioners  look  into 
this  contract  dispute  before  going  forward.  Additionally,  Mr.  Altaha  suggested  that 
the  panel  had  not  fairly  adjudged  the  qualifications  of  the  various  firms. 

Mr.  Kelly  and  Deputy  City  Attorney  John  White  both  expressed  the  view  that  this 
issue  had  nothing  to  do  with  the  matter  at  hand.  Additionally,  Mr.  Kelly  in  response 
to  a question  by  President  Caen  and  Commissioner  Vietor,  cited  eight  years  of 
very  successful  work  with  this  firm  in  particular  with  their  work  as  part  of  the 
Parson’s  contract.  In  response  to  a question  by  Vice  President  Crowley,  Mr.  Kelly 
explained  the  ratings  as  they  were  posted  by  the  panel,  noting  that  the  top  two 
contenders  were  consistent  across  the  board.  Mr.  Kelly  noted  that  an  impartial 
panel  had  been  chosen  and  that  the  panel  had  made  its  decision  in  accordance 
with  the  requirements  set  forth  in  the  requests  for  proposals.  Commissioner  Vietor 
noted  that  staff  had  expressed  confidence  in  this  firm’s  ability.  President  Caen 
suggested  as  this  was  the  case  there  was  no  reason  not  to  move  this  item.  Vice 
President  Crowley  agreed  noting  the  scoring  in  this  matter  was  clear. 

a)  Approve  the  award,  and  authorize  negotiation  and  execution  of  an 
agreement  with  Environmental  Construction  Solutions  (ECS).  0^  -ORO 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

b)  Approve  the  award,  and  authorize  negotiation  and  execution  of  an 
agreement  with  CM  Pros. 
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Mr.  Kelly,  Deputy  City  Attorney  John  White,  and  Ms.  Contracts  Manager  Ivy  Fine 
outlined  in  some  detail  why  each  of  the  points  raised  in  Mr.  Altaha  in  his  protest 
against  award  of  this  contract  to  CM  Pros  were  without  merit  and  recommended 
that  the  Commissioners  approve  the  contract.  It  was  reported  that  the  Human 
Rights  Commission  had  found  CM  Pros  to  be  fully  in  compliance.  Responding  to  a 
question  by  Commissioner  Vietor,  Mr.  Kelly  affirmed  that  staff  was  satisfied  with  its 
experience  working  with  this  firm. 

Public  Comment: 

Mr.  Ali  Altaha  suggested  that  the  staff’s  response  to  him  had  been  deceptive  and 
that  the  integrity  of  the  program  was  the  principle  question  here.  Mr.  Altaha  then 
disagreed  with  the  rebuttal  to  his  protest  made  in  a letter  by  SFPUC  staff  as  well  as 
challenged  the  integrity  of  the  process  used  to  award  this  contract  and  expressed 
doubt  regarding  the  qualifications  of  the  awardee  as  required  in  the  RFP  for  this 
contract. 

In  response,  Assistant  General  Manager  for  Infrastructure  Kelly  addressed  Mr. 
Altaha’s  contentions  and  recommended  that  the  panel  selection  be  sustained  and 
the  contract  be  so  awarded.  Ms.  Fine  noted  that  this  was  a staff  augmentation 
contract  with  the  work  being  spread  out  over  six  years.  In  addition,  Ms.  Fine  noted 
that  each  of  the  requests  for  proposals  for  these  contracts  were  customized  to  the 
job  to  be  done  so  differences  in  how  points  were  scored  would  be  expected.  Mr. 
Samir  Messiah,  President  of  CM  Pros,  affirmed  that  his  firm  had  met  the 
requirement  that  key  members  of  the  team  were  brought  to  the  interview. 

President  Caen  noted  that  in  the  end  the  scores  told  the  story,  and  therefore,  this 
item  should  go  forward. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously.  Resolution  No.  08-0184  / 

RtfrWjlvA  Wo  . o%'  ORd 

CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  Public  Comment. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  assert 
the  attorney-client  privilege;  passed  (3-0)  unanimously. 
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The  Commission  took  a break  at  3:10  P.M. 


The  Commission  returned  and  went  into  Closed  Session  at  3:21  P.M. 

Present  were  President  Caen,  Commissioner  Crowley,  Commissioner  Vietor,  General 
Manager  Ed  Harrington,  City  Attorney  Noreen  Ambrose,  and  Commission  Secretary 
Michael  Housh. 


1 6.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a) 

{Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of 

SFPUC  Water  and  Power  Systems. 


No  action. 


17.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  08-0185:  Pamela  Del  Rio/The  Hassell  Law  Group,  Claim  #09- 

00050,  Filed  July  7,  2008. 


18.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  08-0186:  Rose  Bay,  Claim  #09-00276,  Filed  July  28,  2008. 


19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  08-0187:  Ayame  Flint,  Claim  #09-00757,  Filed  September  15, 

2008. 
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20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  08-0188:  Vargas  & Esquivel  Construction,  Inc.  vs.  the  City  & 

County  of  San  Francisco  Claim  #08-02429, 

Filed  March  10,  2008. 


21 . Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  08-0189:  SFD  Union  Square,  LLC  dba  Sir  Francis  Drake  Hotel 

vs.  the  City  & County  of  San  Francisco  Claim  #09- 
00553,  Filed  August  25,  2008. 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  3:21  P.M. 

22.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as:  Item  16  no  action;  Items  17;  18;  19;  20;  and  21.  approved. 

23.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:25  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0 1 80 


WHEREAS,  Contract  WD-2586R  Job  Order  Contract,  General  Engineering  (A-License), 
San  Francisco/  Peninsula/East  Bay  to  Hetch  Hetchy,  was  advertised  on  September  11,  2008;  and 

WHEREAS,  The  amount  for  this  construction  Job  Order  contract  is  $3,000,000;  and 

WHEREAS,  The  contract  duration  is  two  consecutive  calendar  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  Five  bids  were  received  and  opened  publicly  on  September  29,  2008;  and 

WHEREAS,  Funds  will  be  available  from  various  SFPUC  Enterprise  funds  when  Task 
Orders  are  issued.  Participating  departments  include  Water  Quality,  Energy  and  Power,  Water 
Supply  and  Treatment,  City  Distribution  Division,  Wastewater  and  various  regional  CIP 
projects; 

WFIEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  M.  Hernandez 
Construction  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  17%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
M.  Hernandez  Construction  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which 
exceeds  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  ot  the  contract  at  the  discretion  of 
the  City;  and  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Enterprise-funded  Contract  No.  WD-2586R  Job  Order  Contract,  General  Engineering  (A- 
License),  San  Francisco/  Peninsula/East  Bay  to  Hetch  Hetchy,  to  the  lowest  qualified,  responsive 
and  responsible  bidder,  M.  Hernandez  Construction. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of October  14,  2008 


Secretary,  ruouc  uuuues  commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0181 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a project  description 
under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements  to  the  regional 
water  supply  system,  otherwise  known  as  Project  No.  CUW39101,  Baden  and  San  Pedro  Valve 
Lots  Improvement  Project;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  improve  reliability  of  the  regional  water 
system  on  the  Peninsula  and  in  San  Francisco  and  to  reduce  the  system’s  vulnerability  in  the 
event  of  a major  earthquake;  and 

WHEREAS,  a Draft  Mitigated  Negative  Declaration  (Draft  MND)  for  the  Project  was 
prepared  and  published  for  public  review  on  May  2,  2008;  and 

WHEREAS,  public  comments  on  the  Draft  MND  were  received  between  May  2,  2008 
and  June  5,  2008;  and 

WHEREAS,  on  September  26,  2008,  the  Planning  Department  reviewed  and  considered 
the  Initial  Study/Final  Mitigated  Negative  Declaration  (IS/FMND)  and  found  that  the  contents  of 
said  report  and  the  procedures  through  which  the  IS/FMND  was  prepared,  publicized  and 
reviewed  complied  with  the  California  Environmental  Quality  Act  (California  Public  Resources 
Code  Sections  21000  et  seq.)  (CEQA),  14  California  Code  of  Regulations  Sections  15000  et  seq. 
(the  "CEQA  Guidelines")  and  Chapter  3 1 of  the  San  Francisco  Administrative  Code  ("Chapter 
31").;  and 

WHEREAS,  the  Planning  Department  found  the  IS/FMND  was  adequate,  accurate  and 
objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City  Planning 
and  the  Planning  Commission,  and  that  the  summary  of  comments  and  responses  contained  no 
significant  revisions  to  the  Draft  IS/MND,  adopted  findings  of  no  significant  impacts  associated 
with  the  Project  and  adopted  the  IS/FMND  for  the  Project  in  compliance  with  CEQA  and 
Chapter  3 1 ; and 

WHEREAS,  The  IS/FMND  files  have  been  made  available  for  review  by  the  Public 
Utilities  Commission  and  the  public,  and  those  files  are  part  of  the  record  before  this  Public 
Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  Findings,  as  required 
by  CEQA,  and  a proposed  Mitigation,  Monitoring  and  Reporting  Program  (MMRP),  which 
material  was  made  available  to  the  public  and  the  Commission  for  the  Commission’s  review, 
consideration  and  action;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  has  reviewed  and  considered  the 
IS/FMND  and  the  record  as  a whole  and  hereby  adopts  the  IS/FMND  and  Environmental 
Findings  attached  hereto  as  Exhibit  A;  and,  be  it 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  adopts  the  MMRP 
attached  hereto  as  Exhibit  B;  and,  be  it 


FURTHER  RESOLVED,  that  the  San  Francisco  Public  Utilities  Commission  hereby 
authorizes  the  SFPUC  General  Manager  to  request  that  the  Mayor  recommend  to  the  Board  of 
Supervisors  approval  of  a supplemental  appropriation  funded  through  Revenue  Bonds  proceeds 
to  include  an  amount  of  $25,052,261  to  fund  the  Baden  and  San  Pedro  Improvements  Project 
construction;  and  be  it 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  approves  WSIP- 
funded  Project  No.  CUW39101,  Baden  and  San  Pedro  Valve  Lots  Improvement  Project,  and 
authorizes  staff  to  implement  the  Project  following  final  action  by  the  Board  of  Supervisors, 
including  but  not  limited  to  obtaining  any  required  permits,  and  provided  that  subsequent 
Commission  action  will  be  required  to  award  the  construction  contract. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of 


Secretary, 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0 1 82 


WHEREAS,  Contract  No.  WD-2498,  New  Crystal  Springs  Bypass  Tunnel  was  advertised 
on  September  9,  2008;  and 

WHEREAS,  The  project’s  approved  baseline  budget  amount  is  $68,359,000  and  the 
Engineer’s  Estimate  is  $60,807,000  for  this  construction  contract  work  to  build  the  tunnel  and 
associated  facilities;  and 

WHEREAS,  The  contract  duration  is  986  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section 
determined  that  CUW35601,  Crystal  Springs  Bypass  Tunnel  Project  required  an  Environmental 
Impact  Report,  pursuant  to  the  California  Environmental  Quality  Act  (CEQA);  and 

WHEREAS,  The  Planning  Commission  certified  the  Final  Environmental  Impact  Report 
(FEIR)  on  June  5,  2008  (Motion  No.  17612);  and 

WHEREAS,  This  Commission  reviewed  and  considered  the  Final  EIR,  adopted  the 
CEQA  Findings,  Mitigation,  Monitoring  and  Report  Program  (MMRP),  and  Greenhouse  Gas 
Reduction  Measures,  and  made  findings  of  overriding  considerations  for  potentially  significant 
and  unavoidable  impacts  on  July  22,2008  by  Resolution  08-0134,  pursuant  to  CEQA,  the  State 
CEQA  Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  This  Commission,  by  Resolution  08-0134  also  approved  the  Project,  WSIP 
Project  No.  CUW35601,  New  Crystal  Springs  Bypass  Tunnel,  and  authorized  staff  to  proceed 
with  actions  necessary  to  implement  the  Project,  including  but  not  limited  to  obtaining  an 
Easement  Deed  for  the  new  tunnel  and  any  required  permits,  provided  that  subsequent 
Commission  action  would  be  required  to  award  the  construction  contract,  which  is  the  subject  of 
this  Resolution;  and 

WHEREAS,  This  action  is  consistent  with  the  project  description  contained  in  the  Final 
EIR  and  would  not  result  any  significant  impacts  not  identified  in  the  Final  EIR  or  cause 
significant  effects  already  identified  in  the  Final  EIR  to  be  substantially  more  severe;  and 

WHEREAS,  The  SFPUC  has  reviewed  and  considered  the  relevant  environmental 
information  contained  in  the  Final  EIR  and  finds  that  there  are  no  changed  circumstances  or 
other  factors  present  that  would  trigger  the  need  or  requirement  for  additional  environmental 
review  for  this  action;  and 

WHEREAS,  four  bids  were  received  and  opened  publicly  on  October  1,  2008;  and 

WHEREAS,  San  Francisco  Public  Utilities  (SFPUC)  and  Human  Rights  commission 
(HRC)  staff  review  of  the  bids  for  qualifications,  responsibility,  responsiveness  and  application 
of  bid  preferences  resulted  in  the  establishment  of  Shank/Belfour  Beatty,  JV  as  the  lowest, 
qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  4%  LBE  participation  has  been  established 


and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
Shank/Belfour  Beatty,  JV  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  exceeds 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  would  be  available  from  Project  No.  CUW35601  - 
New  Crystal  Springs  Bypass  Tunnel  Project  (Project)  pending  San  Francisco  Board  of 
Supervisors’  approval  of  an  appropriation  of  funds,  scheduled  for  October  28,  2008;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  adopts,  and  incorporates  by  reference  as  if 
fully  set  forth  herein,  the  CEQA  Findings,  MMRP,  Greenhouse  Gas  Reduction  Measures,  and 
findings  of  overriding  considerations  previously  adopted  by  the  Commission  by  Resolution  08- 
0134  on  July  22,  2008  for  this  Project  and  finds  that  the  plans,  specifications  and  award  of  this 
construction  contract  are  within  the  scope  of  the  Project  and  activities  evaluated  in  the  FEIR; 
and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  plans  and 
specifications  and  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Contract  No.  WD-2498,  New  Crystal  Springs  Bypass  Tunnel,  in  the  amount  of  $55,674,000,  to 
the  lowest,  qualified,  responsible  and  responsive  bidder,  Shank/Belfour  Beatty,  JV,  subject  to  the 
Board  of  Supervisors'  approval  of  the  Easement  Deed  and  adoption  of  the  appropriation 
ordinance. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  ^ October  14.  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


08-0183 


WHEREAS,  the  SFPUC  must  respond  to  water  quality  events,  regulatory  compliance  issues, 
other  operational  emergencies,  and  WSIP  projects  in  a timely  and  effective  manner;  and 

WHEREAS,  in  order  to  provide  timely  and  effective  response,  it  is  necessary  to  procure  the 
services  of  qualified  engineering  consultants  to  provide  specialized  as-needed  water  quality  services  to 
supplement  SFPUC  staff;  and 

WHEREAS,  the  estimated  cost  of  services  is  $2,000,000  total;  and 

WHEREAS,  the  proposal  was  advertised  on  June  6,  2008;  and 

WHEREAS,  services  are  anticipated  to  begin  in  November  2008  and  end  in  November  2013  and 
the  duration  of  this  agreement  is  60  consecutive  calendar  months;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  establishment  of 
MWH  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  an  HRC  subconsulting  goal  of  10%  LBE  participation  has  been  established  and 
approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC.  MWH  is 
committed  to  meet  10%  LBE  goal  submitted  in  its  proposal  which  meets  the  established  HRC  goal;  and 

WHEREAS,  failure  to  reach  successful  agreement  on  contract  terms  and  conditions  within  30 
days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the  next  highest  ranked 
proposer,  or  re-advertising  and  re-selecting  consultants  at  the  discretion  of  the  City;  and 

WFIEREAS,  the  firms  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance  with  the 
Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at  the  time  of  the 
award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the  bidder  to  obtain 
compliance  certification  from  FIRC  may,  in  the  General  Manager's  sole  discretion,  result  in  award  of  the 
agreement  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WFIEREAS,  funds  for  each  task  order  will  be  available  from  Water  Enterprise’s  operating 
budget  and  WSIP  projects;  now,  therefore,  be  it 

RESOLVED,  that  this  Commission  hereby  approves  the  selection  of  MWFI;  awards  Water 
System  Improvement  Program  and  Water  Enterprise- funded  Agreement  No.  CS-924,  As-needed  Water 
Quality  Services,  to  provide  water  quality  related  support;  and  authorizes  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  negotiate  and  execute  a professional  services  agreement 
with  MWH  for  an  amount  not  to  exceed  $2,000,000  total,  and  with  a duration  of  five  (5)  years,  or,  in  the 
event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and  execute  a 
professional  services  agreement  with  the  next  highest  ranked  proposer. 

I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0184 


WHEREAS,  The  SFPUC  requires  the  assistance  of  Consultants  to  provide 
Program  Controls  assistance  and  support;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  Program  Controls 
Consultants  to  provide  specialized  program/project  scheduling,  Critical  Path  Method 
(CPM)  scheduling,  forecasting,  change  control,  cost  control,  cost  estimating,  Primavera- 
based  Program  Control  system  administration  and  integration  for  capital  improvement 
projects  to  supplement  SFPUC  staff  through  two  contracts  of  $9,500,000  each;  and 

WHEREAS,  The  estimated  cost  of  services  is  $9,500,000;  and 

WHEREAS,  The  proposal  was  advertised  on  June  19,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  2008  and  end  in 
September  2014  and  the  duration  of  this  agreement  is  six  (6)  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  CM  Pros  as  one  of  the  two  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  16%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  CM  Pros,  is  committed  to  meet  the  LBE  goal  submitted  in  their 
bid  as  established  by  HRC;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  are  or  will  be  available  from  WSIP  Program  and  Project 
funding;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  CM  Pros; 
awards  Water  Enterprise  Water  System  Improvement  Program  and  Project- funded 
Agreement  No.  CS-939B,  Program  Controls  for  the  Water  System  Improvement 
Program,  to  provide  specialized  program/project  scheduling,  CPM  scheduling, 
forecasting,  change  control,  cost  control,  cost  estimating,  Primavera-based  Program 
Control  system  administration  and  integration  for  capital  improvement  projects  and  other 
related  tasks;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with  CM  Pros  for 
an  amount  not  to  exceed  $9,500,000,  and  with  a duration  of  six  (6)  years,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a professional  services  agreement  with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  14,  2008 


Secretary,  Public  Unlities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0190 


WHEREAS,  The  SFPUC  requires  the  assistance  of  Consultants  to  provide 
Program  Controls  assistance  and  support;  and 

WHEREAS,  It  is  necessary  to  procure  the  services  of  qualified  Program  Controls 
Consultants  to  provide  specialized  program/project  scheduling,  Critical  Path  Method 
(CPM)  scheduling,  forecasting,  change  control,  cost  control,  cost  estimating,  Primavera- 
based  Program  Control  system  administration  and  integration  for  capital  improvement 
projects  to  supplement  SFPUC  staff  through  two  contracts  of  $9,500,000  each;  and 

WHEREAS,  The  estimated  cost  of  services  is  $9,500,000;  and 

WHEREAS,  The  proposal  was  advertised  on  June  19,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  October  2008  and  end  in 
September  2014  and  the  duration  of  this  agreement  is  six  (6)  years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  ECS  as  one  of  the  two  best  qualified  consulting  firms;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  16%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC.  ECS,  is  committed  to  meet  the  LBE  goal  submitted  in  their  bid  as 
established  by  HRC;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 

WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award;  failure  of  the  bidder  to  obtain  compliance  certification  from  HRC 
may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to  the 
next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  and 

WHEREAS,  Funds  are  or  will  be  available  from  WSIP  Program  and  Project 
funding;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  ECS; 
awards  Water  Enterprise  Water  System  Improvement  Program  and  Project- funded 
Agreement  No.  CS-939A,  Program  Controls  for  the  Water  System  Improvement 
Program,  to  provide  specialized  program/project  scheduling,  CPM  scheduling, 
forecasting,  change  control,  cost  control,  cost  estimating,  Primavera-based  Program 
Control  system  administration  and  integration  for  capital  improvement  projects  and  other 
related  tasks;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  and  execute  a professional  services  agreement  with  ECS  for  an 
amount  not  to  exceed  $9,500,000,  and  with  a duration  of  six  (6)  years,  or,  in  the  event 
negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to  negotiate  and 
execute  a professional  services  agreement  with  the  next  highest  ranked  proposer. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  14,  2008 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

Power 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  October  28,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a ramp  and  a wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.  Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3 . Approval  of  Minutes 

a)  Minutes  of  the  October  14,  2008  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Project  Labor  Agreement  Update  {Isen) 

b)  Energy  Conservation  & SF  Go  Solar  Update  {Hale) 

8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s  Report 

{Jensen) 

(a)  BAWSCA  Update 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 
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October  28,  2008 


CONSENT  CALENDAR 


9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  for  5- Year  CIP  Program-funded 

Contract  No.  WW-424,  Phelps  Street,  Topeka  Avenue,  and 
Pomona  Street  Sewer  Replacement,  by  D’ Arcy  and  Hatty 
Construction,  Inc.;  approve  Modification  No.  1 (Final) 
decreasing  the  contract  by  $153,035.98,  for  a total  contract 
amount  of  $1,864,191.02,  and  authorize  final  payment,  in 
the  amount  of  $218,442.90,  to  the  contractor. 

b)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-451,  Valencia  Street  Sewer  Replacement,  by  Shaw 
Pipeline,  Inc.,  for  a total  contract  amount  of  $1,201,833.13, 
and  authorize  final  payment,  in  the  amount  of  $176,084.41, 
to  the  contractor. 

REGULAR  BUSINESS 

1 0.  Discussion  and  possible  action  to  approve  a resolution  urging  San  Francisco  Board  of 

Supervisors  to  enact  two  ordinances  amending  the  San  Francisco  Housing  Code  and  San 
Francisco  Building  Code  to  conserve  existing  water  supplies  by  reducing  the  overall  demand 
for  water  in  residential  and  commercial  buildings  by  requiring  the  installation  of  water 
conservation  devices  in  all  residential  and  commercial  buildings.  ( Spanjian ) 

1 1 . Discussion  and  possible  action  to  authorize  the  General  Manager  to  execute  an  agreement 

(Agreement)  by  and  between  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  and 
the  North  Coast  County  Water  District  (NCCWD)  for  the  Construction  and  Operation  of  the 
Pacifica  Recycled  Water  Project  (Project).  The  Project  would  replace  the  existing  potable 
water  supply  provided  by  the  SFPUC  and  delivered  by  NCCWD,  with  recycled  water  for 
irrigation  use  in  northern  Pacifica.  ( Carlin ) 
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PROFESSIONAL  SERVICE  CONTRACTS 


Award 

12.  Discussion  and  possible  action  related  to  approve  Amendment  No.  3 Water  System 

Improvement  Program-funded  Agreement  No.  CS-826,  Groundwater  Conjunctive  Use 
Project  Conceptual  Engineering  Services,  with  MWH,  Inc.,  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
for  a time  extension  of  (3)  months,  for  a total  agreement  duration  of  two  (2)  years  and  three 
(3)  months.  ( Labonte ) 

13.  Discussion  and  possible  action  to  approve  Amendment  No.  1 to  Water  Enterprise  Water 
System  Improvement  Program-funded  Agreement  No.  CS-854,  Engineering  Services  for 
Sutro  Reservoir  Seismic  Upgrades  and  Rehabilitation,  with  URS/SOHA  JV  to  provide 
additional  Engineering  Services  for  geotechnical  investigation,  and  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this  amendment 
increasing  the  agreement  by  $210,876,  for  a total  agreement  amount  of  $1,810,876,  and  with 
no  time  extension,  for  a total  agreement  duration  of  (3)  years,  and  eleven  (11)  months. 

(. Labonte ) 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

15.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


1 6.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67. 1 0(a).  {Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


1 7.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

{Ambrose) 

Anticipated  Litigation:  As  Defendant.  (2  cases) 
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1 8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Existing  Litigation:  David  Sag/The  Hassell  Law  Group  c/o  Dawn  Hassell;  Claim 

#08-0480309,  filed  August  1 , 2007 


19.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Sunshine  Ordinance  Section  67.8 
(a)(2),  Govt.  Code  section  54956.8:  Property:  Sunol  Valley  Aggregate  Quarry  (Surface 
Mining  Permit  30),  located  at  6527  Calaveras  Rd.  Sunol  California.  ( Dowd) 

APN  96-375-009 

Property:  308.5-acre  property  located  in  Alameda  County,  Calif.,  known  as  the  Sunol  Valley 
Aggregate  Quarry.  SMP  30. 

Parties  Negotiating:  SFPUC  - Dowd 

Oliver  de  Silva,  Inc. 

Under  Negotiation:  Price  and  Terms 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

20.  Announcement  following  Closed  Session. 

21.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  Public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 


POWER 


Gavin  Newsom 
MAYOR 

MINUTES 

REGULAR  MEETING 

Tuesday,  October  28,  2008 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:34  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley  and  Commissioner  Francesca  Vietor 


3.  Approval  of  Minutes 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Minutes  of  the  October  14,  2008,  Regular  Meeting;  passed  (3-0  Caen,  Crowley 
and  Vietor)  unanimously. 


4.  Public  Comments 

Mr.  Steve  Lawrence,  retiring  member  of  Citizens  Advisory  Committee,  introduced 
himself  to  the  new  Commissioners  and  reported  that  he  has  been  following  the 
Water  System  Improvement  Program  (WSIP)  since  2002.  Mr.  Lawrence  then 
asked  about  two  matters  identified  in  URS  Reports  to  staff  he  had  read  related  to 
achieving  level  of  service  goals  and  related  to  the  Bay  Division  Pipeline  #4.  Mr. 
Lawrence  concluded  urging  approval  of  the  proposed  phased  variant  WSIP  and 
moving  forward  quickly  to  get  these  critical  projects  going. 

WSIP  Director  Julie  Labonte  responded  to  the  Commission  that  a letter  of 
response  to  Mr.  Lawrence’s  specific  concerns  was  being  prepared  and  a copy 
would  be  made  available  to  the  Commissioners. 


5.  Communications 

There  was  no  discussion  of  communication  received. 


6.  Other  Commission  Business 

No  new  business  matters  were  proposed. 
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7.  Report  of  the  General  Manager 

a)  Project  Labor  Agreement  (PLA)  Update 

General  Manager  Ed  Harrington  introduced  Labor  Relations  and  Community  Programs 
Director  Carol  Isen  who  reported  on  the  Project  Labor  Agreement  (PLA)  that  was 
approved  in  March  2007,  a $2.73  billion  public  infrastructure  projects  program  operating 
in  five  Bay  Area  counties.  Ms.  Isen  called  attention  to  the  critical  role  that  these  public 
works  projects  played  in  sustaining  our  economy  in  these  difficult  times,  noting  10.7 
million  skilled  craft  hours  would  be  needed  for  these  projects.  Ms.  Isen  next  pointed  to 
the  remarkable  success  achieved  in  this  agreement  in  creating  a productive  framework 
to  resolve  many  difficult  and  longstanding  jurisdictional  and  work  assignment  issues  that 
had  impacted  other  large  scale  construction  projects.  Ms.  Isen  additionally  noted  the 
landmark  nature  of  the  scale  of  this  labor  agreement  and  the  breadth  of  labor 
organizations  involved  in  the  agreement. 

Ms.  Isen  next  described  the  pre-qualification  program  which  would  keep  the  flow  of 
potential  bidders  on  our  projects  engaged  and  involved  and  ready  to  go  to  work  as  the 
program  moved  forward.  Ms.  Isen  noted  the  WSIP  Project  Labor  Agreement’s 
comprehensive  drug  use  policy.  Ms.  Isen  next  pointed  to  and  highlighted  the  built-in 
benefits  that  would  result  in  the  ongoing  development  of  a skilled  workforce  of  highly 
trained  and  experienced  craft  professionals  throughout  the  expected  life  of  this  program. 
This  local  pool  of  skilled  workers  could  then  provide  continuing  benefits  for  future 
projects  of  this  nature,  Ms.  Isen  observed. 

In  response  to  a question  by  President  Caen  concerning  the  10.7  million  craft  hours 
involved,  Mr.  Harrington  noted  the  significance  of  public  works  expenditures  on  this 
scale  in  keeping  the  Bay  Area  economy  going  forward.  Vice  President  Crowley 
commended  Ms.  Isen  and  her  staff  for  their  skill  and  diligence  in  making  this  landmark 
labor  agreement  a success. 

b)  Energy  Conservation  & SF  “GoSolar”  Update 

Mr.  Harrington  introduced  Barbara  Hale,  Assistant  General  Manager  for  Power,  who 
presented  an  update  concerning  the  SFPUC’s  ongoing  energy  conservation  efforts  with 
its  sister  City  departments  and  an  overview  of  the  great  progress  made  since  the 
adoption  of  the  “GoSolar”  Program  last  summer.  Ms.  Hale  reported  that  progress  was 
being  made  in  reducing  peak  demand  and  overall  energy  use,  promoting  workplace 
safety  and  comfort,  and  meeting  the  Mayor’s  Climate  Action  Plan  goals  by  City 
departments. 

Ms.  Hale  reported  on  the  implementation  of  the  Commission’s  direction  to  go  forward 
with  simple  measures  such  as  incandescent  bulb  replacement  projects  and  energy 
audits  to  identify  areas  where  relatively  low  cost  energy  conservation  measures  could 
be  put  into  place  right  away.  In  addition,  Ms.  Hale  highlighted  staff’s  successes  in 
encouraging  City  departments  to  draft  and  begin  to  implement  Energy  Conservation 
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action  plans  with  goals  for  energy  saving.  Ms.  Hale  next  described  memorandums  of 
understanding  between  the  SFPUC  and  sister  City  departments  for  ongoing  focused 
efforts  to  promote  energy  conservation. 

In  response  to  a query  by  President  Caen,  Ms.  Hale  reported  that  with  the  Mayor’s  effort 
to  raise  the  profile  of  this  issue,  most  City  departments  had  been  responsive  but  some 
still  needed  to  be  coaxed  onward.  Ms.  Hale  then  discussed  several  of  the  ongoing 
projects  at  the  SFPUC  Southeast  Treatment  Plant,  for  the  Port,  at  the  Hall  of  Justice, 
relamping  the  Broadway  Tunnel,  at  police  and  fire  stations,  and  at  the  Main  Library  and 
individual  branch  libraries.  Ms.  Hale  then  discussed  staff’s  program  of  ongoing  energy 
audits  and  educational  efforts  to  encourage  City  departments  to  focus  on  saving  both 
energy  as  well  as  their  budgets  through  identifying  and  implementing  energy 
conservation  measures.  Concluding,  Ms.  Hale  commended  the  valuable  contributions 
made  by  SFPUC  Power  Enterprise  staffer  Gary  Oto  in  moving  this  program  forward. 
Commissioner  Vietor  commended  staff’s  good  work  and  asked  if  replacement  of 
appliances  and  insulation  were  part  of  the  program.  Ms.  Hale  confirmed  they  were  and 
then  further  described  some  City  department  energy  conservation  projects. 

In  the  second  segment  of  her  report,  Ms.  Hale  outlined  the  good  start  that  had  been 
made  toward  the  Mayor’s  and  the  Commission’s  goals  of  expanding  significantly  solar 
resources  in  the  City.  Ms.  Hale  outlined  the  commercial  and  residential  programs  that 
were  already  producing  a jump  in  City  solar  installations  as  well  as  encouraging  the 
development  and  training  of  a skilled  workforce  in  solar  installation.  In  response  to  a 
question  by  Commissioner  Vietor,  Ms.  Hale  and  Mr.  Harrington  described  the  numerous 
community  outreach  events  and  focused  programs  that  staff  had  undertaken  since  the 
program  was  launched  last  summer.  Responding  to  questions  by  President  Caen  and 
Commissioner  Vietor,  Ms.  Hale  then  discussed  how  potential  solar  installers  would 
access  additional  program  benefits  through  use  of  firms  linked  to  the  City’s  workforce 
development  program  to  install  their  solar  systems. 

8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s 
Report 

(a)  BAWSCA  Update 

BAWSCA  Executive  Director  Art  Jensen  noted  that  everyone  was  preparing  for  the 
critically  important  WSIP  Program  Environment  Impact  Report  (PEIR)  approval 
meetings  on  October  30th.  Mr.  Jensen  commented  that  this  meeting  was  critical  to  all 
parties  involved  and  urged  that  the  Commissioners  pay  particularly  close  attention  to 
BAWSCA  members  concerns  with  provisions  related  to  replenishment  of  reservoirs 
during  periods  of  drought.  Mr.  Jensen  suggested  that  the  staff  proposal,  while  well 
intended,  was  not  well  thought  out  and  could  unduly  lengthen  duration  of  restrictions 
thereby  adding  to  agencies’  burdens  in  dry  periods. 

Public  comment:  No  comments  were  offered  on  the  BAWSCA  Update  Report 
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CONSENT  CALENDAR 


9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 


a)  Resolution  No.  08-0191 : Accept  work  performed  for  5-Year  CIP  Program- 

^ funded  Contract  No.  WW-424,  Phelps  Street, 
Topeka  Avenue,  and  Pomona  Street  Sewer 
Replacement,  by  D’Arcy  and  Harty  Construction, 
Inc.;  approve  Modification  No.  1 (Final)  decreasing 
the  contract  by  $153,035.98,  for  a total  contract 
amount  of  $1 ,864,191 .02,  and  authorize  final 
payment,  in  the  amount  of  $218,442.90,  to  the 
contractor. 


b)  Resolution  No.  08-0192:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-451 , Valencia  Street  Sewer 
Replacement,  by  Shaw  Pipeline,  Inc.,  for  a total 
contract  amount  of  $1,201 ,833.13,  and  authorize 
final  payment,  in  the  amount  of  $176,084.41 , to  the 
contractor. 


Public  Comment:  There  were  no  comments. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Consent  items;  passed  (3-0  Caen,  Crowley,  Vietor)  unanimously. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  approve  a resolution  urging  San  Francisco 
Board  of  Supervisors  to  enact  two  ordinances  amending  the  San  Francisco 
Housing  Code  and  San  Francisco  Building  Code  to  conserve  existing  water 
supplies  by  reducing  the  overall  demand  for  water  in  residential  and  commercial 
buildings  by  requiring  the  installation  of  water  conservation  devices  in  all  residential 
and  commercial  buildings.  Resolution  No.  08-0193  ✓ 

Assistant  General  Manager  for  External  Affairs  Laura  Spanjian  outlined  how  staff, 
following  the  Commission’s  direction  adopted  during  the  approval  of  the  Water  Rates, 
had  worked  diligently  to  propose  critical  updates  to  the  City’s  outdated  12. a Residential 
and  13. a Commercial  Code  section’s  water  conservation  requirements  to  encourage 
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installation  of  water  saving  fixtures  and  appliances  necessary  to  meet  contemporary 
standards  of  conservation.  Ms.  Spanjian  described  staff’s  discussions  with  concerned 
stakeholders  about  when  to  replace  outdated  fixtures  and  appliances  when  buildings 
were  sold  or  extensively  remodeled.  Ms.  Spanjian  then  outlined  several  of  the 
challenges  to  finding  the  most  effective  point  in  time  to  make  these  needed 
improvements  and  described  how  staff  had  worked  with  commercial  and  residential 
stakeholders  to  identify  the  most  effective  and  least  disruptive  timing  to  make  them 
happen. 

Commissioner  Vietor  acknowledged  the  challenges  involved  on  the  residential  side  with 
more  that  200,000  pre-1995  residential  units  to  be  upgraded  in  the  City  and  noted  that 
taking  this  action  was  a critical  next  step  in  moving  forward  aggressively  to  achieve  the 
SFPUC’s  desired  conservation  goals.  Commissioner  Vietor  observed  that  should  these 
changes  be  implemented  there  would  be  dramatic  benefits. 

Public  Comment: 

Ms.  Jennifer  Clary,  Clean  Water  Action,  noted  the  SFPUC  Citizen’s  Advisory 
Committee’s  unanimous  resolution  of  support  for  this,  cited  it  as  setting  a good 
example,  and  noting  she  had  been  pushing  for  this  since  1995. 

Mr.  Jensen  reported  that  BAWSCA  was  encouraging  their  own  agencies  who  had  the 
authority  to  do  so  to  also  implement  such  changes  and  commended  SFPUC’s  staff  for 
their  hard  work  to  develop  reasonable  compromises  to  move  conservation  forward. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
resolution;  passed  (3-0  Caen,  Crowley,  Vietor)  unanimously. 


1 1 . Discussion  and  possible  action  to  authorize  the  General  Manager  to  execute  an 
agreement  (Agreement)  by  and  between  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  and  the  North  Coast  County  Water  District  (NCCWD)  for  the 
Construction  and  Operation  of  the  Pacifica  Recycled  Water  Project  (Project).  The 
Project  would  replace  the  existing  potable  water  supply  provided  by  the  SFPUC 
and  delivered  by  NCCWD,  with  recycled  water  for  irrigation  use  in  northern 
Pacifica.  Resolution  No.  08-0194  y 

Assistant  General  Manager  for  Water  Michael  Carlin  reported  this  as  the  beginning  of 
the  final  stage  of  this  long  developing  project  with  construction  starting  next  year.  The 
AGM  for  Water  noted  that,  in  partnership  with  the  City’s  Department  of  Recreation  and 
Park,  this  project  would  save  38  million  gallons  of  water  annually. 

In  answer  to  a question  by  President  Caen,  Assistant  General  Manager  for  Water 
Michael  Carlin  explained  that  use  of  the  water  was  to  be  paid  for  and  described  this  as 
part  of  an  expanded  agreement  with  the  Department  of  Recreation  and  Park  to 
conserve  water  and  reduce  their  costs.  Mr.  Carlin  observed  that  it  was  the  end  result  of 
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a long  planned  expansion  of  the  SFPUC’s  menu  of  services  that  now  could  include 
recycled  water.  In  response  to  a question  by  Commissioner  Vietor  concerning  the 
change  in  location,  Mr.  Carlin  described  that,  as  this  project  had  developed,  it  became 
clear  the  old  distribution  site  was  not  appropriate  and  the  new  alternative  not  only  saved 
money  but  conferred  the  advantage  of  a lesser  environmental  impact  due  to  tanks  and 
pipes  already  being  in  place  there. 

Public  Comment: 

Ms  Jennifer  Clary,  Clean  Water  Action  applauded  this  project  and  urged  a yes  vote 
noting  the  continued  efforts  to  maximize  potential  recycled  water  uses. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  adopt  the 
Resolution;  passed  (3-0  Caen,  Crowley,  Vietor)  unanimously. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

12.  Discussion  and  possible  action  related  to  approve  Amendment  No.  3 Water 
System  Improvement  Program-funded  Agreement  No.  CS-826,  Groundwater 
Conjunctive  Use  Project  Conceptual  Engineering  Services,  with  MWH,  Inc.,  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment  for  a time  extension  of  (3)  months,  for  a 
total  agreement  duration  of  two  (2)  years  and  three  (3)  months. 

Resolution  No.  08-0195  j 

In  answer  to  a query  by  President  Caen  concerning  the  use  of  wells  in  this  project,  Ms. 
Labonte  reported  that  studies  had  demonstrated  a need  to  spread  the  wells  out  in  order 
to  avoid  draw  downs  and  properly  meet  project  goals.  Ms.  Labonte  noted  that  there 
would  be  other  well/groundwater  projects  coming  before  the  Commission  as  the 
program  went  forward. 

Public  Comment:  There  was  no  comment. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Resolution;  passed  (3-0  Caen,  Crowley,  Vietor)  unanimously. 


13.  Discussion  and  possible  action  to  approve  Amendment  No.  1 to  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-854,  Engineering 
Services  for  Sutro  Reservoir  Seismic  Upgrades  and  Rehabilitation,  with 
URS/SOHA  JV  to  provide  additional  Engineering  Services  for  geotechnical 
investigation,  and  authorize  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  this  amendment  increasing  the  agreement  by 
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$210,876,  for  a total  agreement  amount  of  $1 ,810,876,  and  with  no  time  extension, 
for  a total  agreement  duration  of  (3)  years,  and  eleven  (1 1 ) months. 

Resolution  No.  08-0196  / 

In  response  to  Commissioners’  questions  WSIP  Manager  Julie  Labonte  explained  that 
this  change  resulted  in  no  increase  in  cost. 

Public  Comment:  There  were  no  comments. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
resolution;  passed  (3-0  Caen,  Crowley,  Vietor)  unanimously. 


CLOSED  SESSION 

14.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 
There  were  no  comments. 


1 5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  assert  the 
attorney-client  privilege;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

President  Caen  recessed  the  meeting  for  ten  minutes  at  2:45  P.M. 

The  Public  Utilities  Commission  met  in  Closed  Session  at  2:55  P.M. 

Present:  President  Caen,  Vice  President  Crowley,  Commissioner  Vietor,  General 
Manager  Ed  Harrington,  City  Attorney  Noreen  Ambrose,  Laura  Spanjian, 

Todd  Rydstrom,  Michael  Carlin,  Mike  Martin,  Don  Furman,  Joshua  Millstein, 
Kate  Stacy,  Tim  Ramirez,  Ellen  Levin,  Joseph  Yew,  Bill  Laws  and  Michael 
Housh. 

1 6.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

(Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 

1 7.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
Anticipated  Litigation:  As  Defendant.  (2  cases) 
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1 8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Resolution  No.  08-0197:  David  Sag/The  Hassell  Law  Group  c/o  Dawn  Hassell; 

Claim  #08-0480309,  filed  August  1 , 2007. 

1 9.  Conference  with  Real  Property  Negotiator  - Pursuant  to  Sunshine  Ordinance 
Section  67.8  (a)(2),  Govt.  Code  section  54956.8:  Property:  Sunol  Valley 
Aggregate  Quarry  (Surface  Mining  Permit  30),  located  at  6527  Calaveras  Rd., 
Sunol,  California.  ( Dowd) 

APN  96-375-009 

Property:  308.5-acre  property  located  in  Alameda  County,  Calif.,  known  as 

the  Sunol  Valley  Aggregate  Quarry.  SMP  30. 

Parties  Negotiating:  SFPUC  - Dowd 

Oliver  de  Silva,  Inc. 

Under  Negotiation:  Price  and  Terms 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  4:12  P.M. 

20.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  as:  Item  16,  and  17,  no  action;  Item  18  settled. 

21 . Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Caen,  Crowley, 
Vietor)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4:15  P.M. 


Michael  Housh 
Secretary 


05-9 


October  28,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0191 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-424,  Phelps  Street, 
Topeka  Avenue  and  Pomona  Street  Sewer  Replacement,  by  the  contractor,  D’Arcy  and  Harty 
Construction,  Inc;  and 

WHEREAS,  On  December  11,  2007,  by  Resolution  No.  07-0197,  this  Commission 
awarded  Contract  No.  WW-424,  Phelps  Street,  Topeka  Avenue  and  Pomona  Street  Sewer 
Replacement,  in  the  amount  of  $2,017,227.00,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  D’Arcy  and  Harty  Construction,  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  February  19, 
2008,  with  an  original  schedule  of  210  consecutive  calendar  days  and  the  contract  work  was 
completed  in  148  consecutive  calendar  days  to  substantial  completion  on  July  15,  2008;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  a decrease  in  contract  value  by 
$153,035.98,  thus  decreasing  the  final  contract  amount  to  $1,864,191.02  to  adjust  for  actual 
quantities  used;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  LBE 
subcontractor  participation  goal  of  18%;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC2440  and 
CENMSCIC2441  for  the  sewer  work,  and  Project  No.  CENTRNSR4P40  for  the  paving  work, 
and;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  5-year  CIP 
Program-funded  Contract  No.  WW-424,  Phelps  Street,  Topeka  Avenue  and  Pomona  Street 
Sewer  Replacement,  by  D’Arcy  and  Harty  Construction,  Inc,  approves  Modification  No.  1 
(Final),  decreasing  the  contract  by  $153,035.98,  for  a total  contract  amount  of  $1,864,191.02; 
and  authorizes  final  payment,  in  the  amount  of  $218,442.90,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of October  28,  2008 


Secretary,  Public  Utilities  Commission 


mt 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0192 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-451,  Valencia 
Street  Sewer  Replacement,  by  the  contractor,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  On  September  11,  2007,  by  Resolution  No.  07-0152,  this  Commission 
awarded  Contract  No.  WW-451,  Valencia  Street  Sewer  Replacement,  in  the  amount  of 
$1,136,555,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Shaw  Pipeline,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  26, 
2007,  with  an  original  schedule  of  140  consecutive  calendar  days  and  the  contract  work  was 
completed  in  145  consecutive  calendar  days  on  April  18,  2008;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  an  increase  in  contract  value  of 
$65,278.13,  thus  increasing  the  final  contract  amount  to  $1,201,833.13  to  adjust  for  final  actual 
quantities  used  and  extends  the  contract  duration  by  5 calendar  days,  for  a total  contract  duration 
of  145  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  good  faith  efforts  to 
comply  with  the  subcontracting  requirements  and  has  met  its  established  LBE  subcontractor 
participation  goals  of  17%  LBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH22940  - Valencia  Street 
Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Wastewater 
Enteiprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-451,  Valencia 
Street  Sewer  Replacement,  by  Shaw  Pipeline,  Inc.,  for  a total  contract  amount  of  $1,201,833.13, 
and  authorizes  final  payment,  in  the  amount  of  $176,084.41,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of October  28,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0193 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  working 
closely  with  the  Department  of  the  Environment,  the  Department  of  Building  Inspection, 
environmental  leaders  and  other  interested  stakeholders  has  drafted  legislation  to 
modernize  San  Francisco’s  residential  and  commercial  water  conservation  requirements; 
and 


WHEREAS,  This  legislation  is  intended  to  improve  the  efficiency  of  residential 
and  commercial  water  conservation  devices  presently  required  upon  sale  or  major 
improvement  of  residential  and  commercial  properties;  and 

WHEREAS,  This  legislation  would  amend  Chapter  12A  of  the  Housing  Code 
(Residential  Water  Conservation)  and  Chapter  13A  of  the  Building  Code  (Commercial 
Water  Conservation);  and 

WHEREAS,  Upon  triggering  events,  including  sale  or  major  retrofit  of  the 
building,  the  ordinances  would  require  that  toilets  which  have  a rate  flush  volume  of  3.5 
gallons  per  flush  or  greater,  be  replaced  with  the  maximum  flush  volume  established  in 
the  San  Francisco  Plumbing  Code,  Chapter  4,  Section  402.2  (1.6  gallons);  and, 

WHEREAS,  Faucets  and  faucet  aerators  would  be  required  to  have  a maximum 
flow  rate  of  1 .5  gallons  per  minute  at  a flowing  water  pressure  of  80  pounds  per  square 
inch;  and, 

WHEREAS,  Showerheads  would  be  required  to  have  a maximum  flow  rate  of  not 
more  than  2.0  gallons  per  minute  at  a flowing  water  pressure  of  80  pounds  per  square 
inch;  and, 

WHEREAS,  Testing  and  repair  of  water  leaks  would  be  required;  and 

WHEREAS,  Commercial  buildings  would  be  required  to  replace  all  urinals  that 
have  a flow  rate  exceeding  one  gallon  per  flush  with  a urinal  flowing  at  0.5  gallons  per 
flush  or  less;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  urges  the  Board  of  Supervisors  to  encourage 
water  conservation  by  enacting  ordinances  amending  Chapter  12A  of  the  Housing  Code 
(Residential  Water  Conservation)  and  Chapter  13A  of  the  Building  Code  (Commercial 
Water  Conservation)  to  modernize  San  Francisco’s  residential  and  commercial  water 
conservation  requirements  consistent  with  this  Resolution. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Qctobgy  28,|20P8 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0194 

WHEREAS,  The  SFPUC  and  the  North  Coast  County  Water  District  (NCCWD)  have 
developed  the  Pacifica  Recycled  Water  Project  (Project),  a conceptual  plan  for  the  distribution  of 
recycled  water  to  Sharp  Park  Golf  Course  and  other  large  landscape  irrigators  in  the  City  of 
Pacifica; 

WHEREAS,  This  Commission,  per  SFPUC  Resolutions  No.  03-0198,  04-0048,  04-0105, 
04-01 16,  04-0127,  04-0208,  06-0030,  06-0179,  and  07-0093  has  authorized  the  General  Manager 
to  enter  into  funding  MOUs  with  and  provide  funding  support  for  the  environmental  review, 
permitting,  and  engineering  design  of  the  Project;  and 

WHEREAS,  NCCWD  was  the  designated  Lead  Agency  under  the  California 
Environmental  Quality  Act  (CEQA)  and  the  SFPUC  served  as  a Responsible  Agency  for  the 
preparation  of  an  Initial  Study  / Mitigated  Negative  Declaration  (IS/MND);  and 

WHEREAS,  In  December  2004,  NCCWD  adopted  the  IS/MND  for  the  Project  and  in 
September  2007  adopted  a Supplemental  IS/MND  for  the  Location  of  the  Storage  Tank  for  the 
Project;  and 

WHEREAS,  the  IS/MND  prepared  and  adopted  by  NCCWD  has  been  made  available  to 
the  public,  and  is  contained  in  SFPUC  files  and  is  available  for  review  by  this  Commission;  and 

WHEREAS,  The  parties  desire  to  enter  into  an  Agreement  for  the  Construction  and 
Operation  of  the  Project;  and 

WHEREAS,  The  SFPUC  and  NCCWD's  share  of  costs  for  the  Project’s  design, 
environmental  review,  and  permitting  work  based  upon  each  party's  relative  share  of  recycled 
water  deliveries  is  78  and  22  percent,  respectively;  and 

WHEREAS,  The  SFPUC  cost-share  for  the  construction  work  identified  in  the 
Agreement  for  the  Construction  and  Operation  of  the  Project  shall  not  exceed  $6,874,140;  and 

WHEREAS,  Funds  for  the  Project’s  construction  would  be  made  available  through  a 
Supplemental  Appropriation;  now,  therefore,  be  it 

RESOLVED,  That  the  SFPUC  has  1)  considered  the  applicable  information  in  the  Final 
Supplemental  IS/MND  contained  in  SFPUC  files  for  this  Project  and  2)  hereby  adopts  and 
incorporates  the  Final  IS/MND,  CEQA  Findings,  and  Mitigation  Monitoring  and  Reporting 
Program  adopted  by  the  NCCWD  on  September  12,  2007,  as  set  forth  in  the  NCCWD  Staff 
Report,  and  3)  finds  that  no  additional  CEQA  review  is  required  because  there  are  no  further 
changes  in  the  Project  or  circumstances  surrounding  the  Project  that  would  cause  new  or  more 
severe  environmental  impacts;  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to:  1)  request  to  the  Mayor  to  recommend  to  the  Board  of  Supervisor  a supplemental 
appropriation  in  the  amount  of  $4,217,563  to  fund  upfront  costs  for  the  construction  and  related 
services  of  the  Project  and  2)  execute  the  Construction  and  Operation  Agreement  for  the  Pacifica 
Recycled  Water  Project  by  and  between  the  San  Francisco  Public  Utilities  Commission  and 
North  Coast  County  Water  District  to  provide  the  SFPUC’s  cost  share  necessary  to  complete  the 
Project’s  construction  in  an  amount  not  to  exceed  $6,874,140,  subject  to  City  Attorney  approval 
as  to  the  form  of  the  agreement. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  28.  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0195 


WHEREAS,  On  September  12,  2006,  this  Commission  awarded  Agreement  No. 
CS-826,  Conjunctive  Use  Project  Conceptual  Engineering  Services,  and  authorized  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  negotiate  and 
execute  a professional  services  agreement,  in  the  amount  of  $580,000,  and  with  a term  of 
eighteen  (18)  months,  concluding  on  May  15,  2008,  with  MWH,  Inc. 

WHEREAS,  Amendment  No.l  extended  the  agreement  term  by  six  (6)  months  to 
November  15,  2008,  in  order  to  accommodate  completion  of  the  Conceptual  Engineering 
Report;  and 

WHEREAS,  Amendment  No.2  increased  the  agreement  by  $70,000  in  order  to 
accommodate  completion  of  the  Conceptual  Engineering  Report;  and 

WHEREAS,  Amendment  No.  3 is  being  requested  to  extend  the  agreement  term 
by  three  (3)  months  to  February  13,  2009,  in  order  to  accommodate  completion  of  the 
Conceptual  Engineering  Report;  and  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  3 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-826, 
Conjunctive  Use  Project  Conceptual  Engineering  Services,  with  MWH,  Inc.,  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  this  amendment,  with  a time  extension  of  three  (3)  months,  for  a total  agreement 
duration  of  two  (2)  years  and  three  (3)  months. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  28,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0196 


WHEREAS,  On  August  14,  2007,  this  Commission  awarded  Agreement  No.  CS- 
854,  Engineering  Services  for  Sutro  Reservoir  Seismic  Upgrades  and  Rehabilitation  to 
URS/SOHA  Joint  Venture  (JV)  by  Resolution  No.  07-0148,  and  authorized  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a professional 
services  agreement,  in  the  amount  of  $1,600,000,  and  with  a term  of  three  (3)  years,  and 
eleven  (11)  months,  concluding  in  August  of  201 1 ; and 

WHEREAS,  Amendment  No.  1 is  being  requested  to  increase  the  agreement 
amount  by  $210,876,  with  no  time  extension,  in  order  to  accommodate  additional 
geotechnical  investigation,  seismic  deformation  analysis,  and  the  develop  of  mitigation 
alternatives;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  14%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 

WHEREAS,  Funds  for  this  agreement  are  available  from  Project  No.  CUW337  - 
Sutro  Reservoir  Rehabilitation  and  Seismic  Upgrade;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  1 to  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS-854, 
Engineering  Services  for  Sutro  Reservoir  Seismic  Upgrades  and  Rehabilitation,  with 
URS/SOHA  JV  to  conduct  further  geotechnical  investigation  to  address  potential 
liquefaction,  seismic  analysis,  and  development  of  mitigation  alternatives  for  potential 
liquefaction,  and  authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  this  amendment,  increasing  the  agreement  by  $210,876  for  a total 
agreement  amount  of  $1,810,876. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  28,  2008 


Secretary,  Public  Utilities  Commission 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  263,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a ramp  and  a wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.  Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 


In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other  ’ 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government  s duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This' 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sptf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 .  Call  to  Order 


2.  Roll  Call 


3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 

REGULAR  BUSINESS 


4.  Discussion  and  possible  action  to  approve  the  Phased  Water  System  Improvement  Program 

(Phased  WSIP)  Goals  and  Objectives  and  adopt  California  Environmental  Quality  Act 
(CEQA)  Findings,  including  a statement  of  overriding  considerations  and  the  Mitigation 
Monitoring  and  Reporting  Program  (MMRP).  ( Carlin ) 

5.  Discussion  and  possible  action  to  endorse  the  selected  Water  Supply  Elements  (Elements)  of 
the  proposed  new  wholesale  Water  Service  Agreement  (WSA),  and  direct  staff  to  negotiate 

a new  agreement  in  substantial  conformance  with  the  Elements  for  approval  by  the  SFPUC 
and  each  of  the  wholesale  customers  prior  to  the  expiration  of  the  existing  Contract  on  June 
30,  2009;  and  adopt  findings  pursuant  to  the  California  Environmental  Quality  Act 
(CEQA).  ( Carlin ) 

6.  Discussion  and  possible  action  to  Authorize  the  SFPUC  General  Manger  to  request  that 

the  Mayor  recommend  to  the  Board  of  Supervisors  approval  of  a supplemental 
appropriation  in  the  amount  of  $1,923,629,194  to  fund  the  Water  System  Improvement 
Program  (WSIP),  including  capital  projects  of  $1,670,983,056,  and  related  financing  costs  of 
$252,646,138,  through  June  30,  2010,  and  request  an  increase  in  the  Water  Commercial 
Paper  Program  from  $250  million  to  $500  million,  and  adopt  Findings  pursuant  to  the 
California  Environmental  Quality  Act  (CEQA).  ( Rydstrom ) 


ADJOURNMENT 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order:  5:12  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  F.X. 

Crowley  and  Commissioner  Francesca  Vietor 

Public  Comment:  There  was  no  public  comment  was. 

REGULAR  BUSINESS 

President  Caen  announced  that  given  their  inter-related  nature  all  of  the  action  items 
would  be  called  together  and  encouraged  public  speakers  to  address  their  concerns  with 
each  in  their  public  comments. 


4.  Discussion  and  possible  action  to  approve  the  Phased  Water  System  Improvement 
Program  (Phased  WSIP)  Goals  and  Objectives  and  adopt  California  Environmental 
Quality  Act  (CEQA)  Findings,  including  a statement  of  overriding  considerations  and 
the  Mitigation  Monitoring  and  Reporting  Program  (MMRP). 


5.  Discussion  and  possible  action  to  endorse  the  selected  Water  Supply  Elements 
(Elements)  of  the  proposed  new  wholesale  Water  Service  Agreement  (WSA),  and 
direct  staff  to  negotiate  a new  agreement  in  substantial  conformance  with  the 
Elements  for  approval  by  the  SFPUC  and  each  of  the  wholesale  customers  prior  to 
the  expiration  of  the  existing  Contract  on  June  30,  2009;  and  adopt  findings 
pursuant  to  the  California  Environmental  Quality  Act  (CEQA).  ( Carlin ) 


6.  Discussion  and  possible  action  to  authorize  the  SFPUC  General  Manager  to 
request  that  the  Mayor  recommend  to  the  Board  of  Supervisors  approval  of  a 
supplemental  appropriation  in  the  amount  of  $1,923,629,194  to  fund  the  Water 
System  Improvement  Program  (WSIP),  including  capital  projects  of 
$1,670,983,056,  and  related  financing  costs  of  $252,646,138,  through  June  30, 
2010,  and  request  an  increase  in  the  Water  Commercial  Paper  Program  from 
$250  million  to  $500  million,  and  adopt  Findings  pursuant  to  the  California 
Environmental  Quality  Act  (CEQA).  ( Rydstrom ) 

General  Manager  Ed  Flarrington  presented  a brief  overview  of  the  lengthy  five  year 
process  that  brought  these  items  to  the  Commission  for  its  approval.  The  General 
Manager  then  described  aspects  of  the  proposed  actions  and  discussed  the  various 
issues  that  had  been  seriously  and  deeply  considered  by  staff  before  they  recommended 
the  adoption  of  the  phased  variant  for  the  Water  System  Improvement  Program  that  was 
before  the  Commission  for  action.  Then  Assistant  General  Manager  for  Business  and 
Finance  Todd  Rydstrom  walked  the  Commissioners  through  the  request  that  the  Board  of 
Supervisors  approve  staff’s  request  for  a $1.9  billion  supplemental  appropriation  to  fund 
the  WSIP  Program.  In  follow  up,  Mr.  Rydstrom  explained  related  financial  issues 


including  the  need  to  expand  the  Water  Commercial  Paper  Program.  Responding  to  a 
question  by  President  Caen,  Mr.  Rydstrom  pointed  out  that  the  SFPUC  had  been  able  to 
avoid  becoming  enmeshed  in  the  recent  turmoil  in  the  financial  markets  and  was  able  to 
conduct  any  needed  borrowing  at  very  reasonable  rates. 


3.  Public  Comments 

Chief  Executive  Officer  Arthur  Jensen,  Bay  Area  Water  Supply  and  Conservation  Agency 
(BAWSCA)  expressed  his  members’  serious  concerns  that  as  proposed  the  phased 
variant  did  not  sufficiently  address  their  objections  with  additional  burdens  it  could  impose 
on  the  SFPUC’s  regional  customers  and  urged  that  staffs  recommendations  in  this 
respect  be  reconsidered. 

Mayor  Rosalie  O’Mahoney  of  the  City  of  Burlingame  and  Chair  of  the  Board  of  Directors, 
BAWSCA  urged  that  the  Commissioners  move  forward  quickly  to  get  the  program 
underway  and  agreed  with  Mr.  Jensen’s  concerns  noting  that  regional  partners  could  face 
unjustified  and  unacceptable  limitations  on  their  access  to  supply. 

The  Hon.  John  Fannon,  Hillsborough  Councilmember  and  Member  of  the  Board  of 
Directors,  BAWSCA  expressed  his  community’s  great  concerns  with  the  ongoing  serious 
seismic  risk  to  the  water  system  and  urged  that  the  Program  move  forward  quickly  in  this 
regard  while  also  expressing  concerns  about  the  SFPUC’s  process  in  addressing 
regional  partners  concerns  with  elements  in  the  proposed  Program. 

The  Hon.  Barbara  Pierce,  Redwood  City  Councilmember  and  Member  of  the  Board  of 
Directors,  BAWSCA,  noted  her  community’s  aggressive  use  of  recycled  water  and 
decried  what  she  described  as  SFPUC  unilateral  decisions  in  response  to  concerns 
about  limitations  on  access  raised  by  its  regional  customers  who  were  already  doing 
everything  possible  to  conserve. 

City  Manager  Alvin  James  of  East  Palo  Alto  noted  in  these  challenging  economic  times 
getting  this  critical  public  works  program  going  was  economically  important  to  his 
community,  however  he  also  noted  that  East  Palo  Alto  was  already  very  near  its 
reasonable  ability  to  conserve  and  that  further  limitations  to  access  could  pose  a serious 
problem  for  his  city’s  efforts  to  grow. 

Former  San  Francisco  Supervisor  Bill  Maher  recalled  his  years  of  service  on  the  Board’s 
Public  Works  Committee  considering  these  kinds  of  issues  and  urged  that  zealous  and 
aggressive  action  be  taken  to  promote  conservation  including  action  to  bring  online  dual 
piping  systems  in  the  new  Mission  Bay  and  the  former  Hunters  Point  Naval  Shipyard 
neighborhoods,  as  had  been  originally  proposed,  suggesting  that  the  WSIP  Program 
could  not  appropriately  meet  its  goals  without  doing  so. 

Mr.  Joe  Johnson,  a San  Bruno  Avenue  merchant,  pointed  out  that  the  efficient  and  safe 
operation  of  the  water  system  was  essential  to  hundreds  of  thousands  of  people  and  our 
the  entire  community  as  well  as  small  and  large  business  and  was  a severe  risk  for 
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seismic  damage  and  that  therefore  action  to  move  this  Program  forward  quickly  was 
essential. 

Mr.  Jeff  Miller,  Alameda  Creek  Alliance,  expressed  his  organization’s  frustration  after 
years  of  work  to  restore  the  fisheries  in  Alameda  Creek  with  the  lack  of  detailed  response 
to  their  particular  environmental  issues  related  to  the  Calaveras  Dam  replacement  Project 
in  this  overall  Program  environmental  review;  suggesting  that  the  SFPUC  was 
unresponsive  to  his  concerns  about  the  restoration  of  the  aquatic  environment  in 
Alameda  Creek  and  the  SFPUC’s  proposed  plans  constituted  a further  challenge  for  the 
already  threatened  fish  populations. 

Mr.  Peter  Drekmeier,  Tuolumne  River  Trust  Bay  Area  Program  Director  urged  that  the 
Commissioners  reject  any  additional  diversions  from  the  Tuolumne  river,  citing  the  critical 
state  of  the  salmon  population  and  its  dramatic  decline  in  recent  years.  Mr.  Drekmeier 
supported  his  position  by  citing  California  Department  of  Fish  and  Game  studies  that 
revealed  the  calamitous  conditions  facing  the  salmon  population,  a keystone  species  in 
the  aquatic  and  its  shoreline  environments  from  the  Sierra’s  to  the  ocean,  as  well  as 
other  fish  populations  and  demonstrating  that  spring  flows  were  essential  to  maintaining 
or  restoring  fish  populations. 

President  Caen  responded  by  asking  if  any  difference  was  made  when  diversions  were 
taken  in  differing  seasons  or  when  there  were  greater  or  lesser  levels  of  flow  in  the  river? 

Ms.  Amy  Fowler,  Santa  Clara  Water  District,  expressed  her  community’s  dismay  at  the 
potential  that  under  the  proposed  Program  their  access  to  the  system  could  be 
interrupted  as  this  would  have  an  extremely  severe  impact  on  the  economy  of  her 
communities.  Ms.  Fowler  expressed  concern  at  uncertainty  as  to  their  available  supplies 
of  water  were  sure  to  be  the  result  of  its  adoption. 

Ms.  Rebecca  Cremeen,  Program  Director  for  the  Tuolumne  River  Trust  - Sierra  Nevada 
urged  that  the  Commissioners  reject  any  additional  diversions  from  the  Tuolumne  River, 
noted  the  Tuolumne  County  Board  of  Supervisors  vote  in  opposition,  and  the  potential 
negative  impact  on  the  local  economy  of  any  additional  diversions  from  the  river  argueing 
for  more  aggressive  conservation  and  use  of  recycled  water  instead. 

Mr.  Bob  Hackamack,  Twainharte  resident,  called  attention  to  critical  evaluations  of  the 
additional  proposed  diversions  that  he  concluded  were  not  addressed  in  the  staff  reports, 
and  additionally  urged  that  any  increased  use  could  reasonably  be  met  through  recycling 
and  greater  conservation. 

Mr.  Jessie  Raeder  of  the  Tuolumne  River  Trust  submitted  petitions  she  said  contained 
8,000  signatures  in  opposition  to  any  further  diversions  from  the  Tuolumne  River  and 
urged  that  the  Commissioners  to  defend  the  already  endangered  salmon  and  trout,  vital 
species  in  the  environment,  who  could  not  defend  themselves. 

Mr.  Stan  Christensen,  an  experienced  water  mediator,  urged  the  Commissioners  to 
consider  that  what  had  happened  in  the  past  was  not  guaranteed  to  happen  in  the  future, 
cited  the  successful  examples  of  dramatically  increased  water  conservation  in  Los 
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Angeles  and  Phoenix  due  to  the  decline  in  water  available  in  the  Colorado  River.  Mr. 
Christensen  observed  that  staffs  projections  concerning  the  impact  of  climate  change 
could  be  significantly  wrong  and  that  no  additional  diversions  from  the  river  ought  to  be 
considered  saying  as  the  snowpack  declined  the  availability  of  water  diminishes. 

Ms.  Diana  Scott  asked  that  the  Commissioners  not  approve  any  plan  that  would  take 
additional  water  from  the  Tuolumne  Rivers  saying  increased  conservation  and  increased 
use  of  drought  resistant  plants  in  our  lawns  and  landscaping  was  the  only  way  to 
appropriately  meet  future  needs 

Mr.  Bill  Collins  asked  that  the  Commissioners  impose  pricing  that  reflected  the  value  of 
water  to  encourage  conservation  and  reduce  waste  noting  that  he  often  observed  his 
neighbors  wasting  water  hosing  down  driveways  and  that  he  had  done  everything  that  he 
could  to  save  water. 

Mr.  Alan  Kurotori,  City  of  Santa  Clara,  objected  to  the  serious  threat  of  limitation  for  his 
community  in  the  proposed  program  and  noted  that  they  had  been  making  great  efforts  to 
encourage  conservation  and  promote  use  of  over  1 billion  gallons  of  recycled  water  but 
that  to  place  such  a potential  restriction  was  a very  serious  matter  for  his  community  and 
he  asked  the  Commissioners  to  reconsider. 

Mr.  Mansour  Nasser,  City  of  San  Jose,  objected  to  the  potential  that  his  city  could  have 
its  water  supply  interrupted;  noting  that  even  with  a 5 year  notice  this  would  pose  severe 
problems  creating  serious  uncertainty.  Mr.  Nasser  reported  that  his  city  had  been  making 
extraordinary  efforts  to  conserve  already  and  that  the  proposed  phased  variant  of  the 
WSIP  did  not  meet  the  needs  of  all  the  system’s  customers. 

Ms.  Jennifer  Clary,  Clean  Water  Action,  remarked  that  this  was  an  opportunity  to  take 
greater  responsibility  for  protection  of  the  environment  and  to  show  that  system  reliability 
was  not  connected  to  unlimited  supply  but  that  steps  must  be  undertaken  to  limit  demand 
proactively  and  that  environmentalist  should  be  brought  in  to  help  discuss  mitigations  and 
possible  penalties  for  waste. 

An  anonymous  speaker  asked  that  the  Commissioners  consider  the  terrible  threat  to  the 
survival  of  fish  populations  in  the  Tuolumne  that  any  additional  diversion  could  pose,  and 
applauded  the  ongoing  key  conservation  efforts  such  as  the  recent  “Big  Blue  Bucket” 
event  where  he  had  won  a rain  barrel,  called  for  greater  regional  cooperation  for 
conservation,  and  also  called  attention  to  a Palo  Alto  Program  to  capture  runoff  for  reuse 
in  that  city. 

Mr.  Arnie  Thompson  noted  that  he  liked  eating  fish  and  that  the  proposed  diversions 
greater  threatened  the  already  severely  reduced  fish  populations  in  the  Tuolumne  River. 

Ms.  Estela  Tarano  pointing  to  the  vital  economic  role  that  the  water  system  played  in  the 
region  and  urged  greater  cooperation  on  conservation  but  it  was  critical  that  this  Program 
go  forward  quickly  to  secure  the  reliability  of  the  water  system  against  seismic  risks. 
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Mr.  Galen  Weston,  an  organic  farmer,  opposed  additional  diversions  and  noted  the 
opposition  of  the  Tuolumne  County  Supervisors  as  well.  Mr.  Weston  suggested  that  there 
was  a lack  of  appropriate  baseline  studies  to  justify  the  proposed  plans  and  that  as 
proposed  this  program  would  harm  fish  and  wildlife  urging  that  the  Commissioner  be 
good  neighbors  and  reject  it. 

Mr.  Dan  Balifer,  an  editor  and  activist,  noted  the  severe  loss  of  fish  in  northern  California 
rivers  and  the  related  economic  impact  on  Central  Valley  economy,  additionally  he  noted 
that  this  mountain  to  coastal  ranging  fish  species  were  a critical  economic  resource  that 
merited  doing  everything  possible  to  preserve  saying  history  showed  loss  of  fish  soon 
lead  to  loss  of  people. 

Mr.  Alonzo  Emergy,  East  Palo  Alto,  commended  the  cooperative  efforts  of  SFPUC  staff 
to  work  with  his  community  and  asked  that  the  Commissioner  quickly  approve  the  staff 
recommendation  and  get  this  program  underway  quickly  to  provide  critically  needed 
employment  for  youth  and  business  opportunities  for  residents  of  the  entire  region. 

Ms.  Catherine  Sneed  of  the  SFPUC’s  Earth  Stewards  Program  introduced  two  young 
members  of  the  program  George  and  Johnson  who  were  beneficiaries  of  the  training  and 
employment  opportunities  created  by  this  program,  brought  vegetables  from  the  program 
for  the  Commissioners,  and  supported  its  adoption. 

President  Caen  commended  Ms.  Sneed  and  applauded  the  success  of  this  model 
program. 

Mr.  Ron  Meyers  urged  quick  approval  of  the  proposed  Program  that  offered  opportunity 
for  greater  youth  employment,  and  in  particular  cited  a n important  training  program  to 
provide  skill  in  Tunneling.  Mr.  Meyers  commented  that  this  vitally  important  and 
significant  public  works  program  could  bring  employment  and  restore  economic  vitality 
throughout  the  region. 

Mr.  Eric  Wesselman  while  noting  the  critical  nature  of  the  seismic  threat  to  the  water 
system  suggested  that  the  future  needs  could  be  met  without  diversions  by  embracing 
recycling  of  water  and  greater  conservation.  Additionally  Mr.  Wesselman  criticized  what 
he  found  to  be  a lack  of  appropriate  baseline  data  and  found  the  proposed  mitigations 
inadequate. 

Ms.  Christy  Hurlburt,  a San  Francisco  Customer,  emphasized  the  critical  importance  of  a 
safe  and  reliable  water  system  but  found  that  additional  diversions  not  necessary  and 
urged  the  Commissioners  to  consider  water  was  a vital  resource  that  should  be  priced 
appropriately  so  that  customers  had  an  incentive  to  conserve. 

Mr.  Albert  Chang  asked  that  this  Program  go  forward  as  proposed  quickly  to  secure  the 
safety  of  our  water  supply. 

A representative  read  a letter  from  Mr.  Michael  Theriault  of  the  San  Francisco  Building 
Trades  Council  calling  attention  to  the  many  compromises  which  the  SFPUC  staff  had 
made  to  mitigate  environmental  concerns  and  emphasized  the  seismic  threat  to  the 
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security  of  the  entire  Bay  Area  warranted  quick  approval  to  get  this  critical  public  works 
program  underway  to  secure  our  water  reliability  and  provide  economic  benefits  and 
employment  opportunities  to  the  people  of  the  region. 

Mr.  John  Rosapepe,  an  angler,  spoke  strongly  against  any  additional  diversions  of  water 
from  the  Tuolumne  River  noting  the  already  serious  condition  of  the  salmon  population 
and  called  attention  to  a similar  situation  in  Seattle  which  he  said  had  successfully 
implemented  conservation  and  recycling  programs  to  address  limited  water  resources 
available  without  harming  the  aquatic  environment. 

Ms.  Becky  Evans,  Water  Stewards,  opposed  any  further  diversions  from  the  Tuolumne 
River  citing  the  experience  of  the  Colorado  River  that  supply  can  be  exhausted  and  urged 
that  this  question  be  considered  in  the  context  of  the  problem  in  the  entire  Western 
United  States.  Ms.  Evan  s applauded  SFPUC  staffs  cooperation  with  her  organization 
and  noted  they  were  also  working  with  BAWSCA  to  promote  greater  conservation. 

Ms.  Ann  Clark,  a San  Francisco  customer,  commented  that  information  about  the 
Program  was  unclear  and  that  the  facts  were  poorly  presented  particularly  the  economic 
data  was  vague  and  insufficient  to  clearly  understand.  Ms.  Clark  urged  greater  openness 
and  transparency  in  Program  activities  and  that  yearly  data  on  water  sales  and 
conservation  achieved  be  widely  available. 

Mr.  Dave  Whittum  observed  that  the  situation  was  so  dire  that  there  was  no  simple  way 
to  restore  the  salmon  populations  and  that  any  diversions  would  worsen  the  existing 
crisis  urging  that  there  be  no  diversions  as  there  was  no  real  evidence  of  a need  for  them 
and  instead  old  attitude  should  be  discarded. 

Mr.  Duncan  F.  MacLean,  a fisherman,  opposed  any  diversions  from  the  river  and  that 
instead  regional  efforts  to  promote  conservation  and  end  wasteful  practices  should  be 
undertaken  and  water  ought  to  be  put  back  into  the  river  to  promote  the  aquatic 
environment. 

Mr.  Aaron  Albert  opposed  additional  diversion  from  the  Tuolumne  River  instead  calling 
attention  to  effective  ways  to  conserve  existing  supplies  in  response  to  the  conditions 
resulting  from  climate  change  as  well  as  noting  that  people  did  not  understand  if  current 
practices  continued  the  river  could  not  recover.  Mr.  Albert  recommended  that  rates  be 
increased,  landscaping  practices  be  modified,  and  that  the  seismic  risks  be  quickly 
addressed. 

Mr.  David  Temblador  expressed  serious  concern  with  the  limitations  he  found  in  the  PEIR 
documents  and  suggested  that  the  down  stream  impact  was  not  considered  sufficiently. 

In  addition  he  found  that  averaging  masked  the  true  numbers  of  use  and  asked  that  the 
Commission  reject  the  staff’s  proposed  Program. 

Mr.  Lech  Naumovich,  Native  Plant  Society,  called  attention  to  the  impact  of  the  proposed 
diversions  on  both  the  aquatic  and  plant  life  of  the  associated  environments  urging  that 
we  needed  to  realize  that  we  could  do  more  with  less  and  that  native  plant  in  particular 
suffered  and  were  exposed  to  being  overrun  when  the  balance  of  their  environment  was 
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so  significantly  shifted  against  them.  He  urged  that  greater  creativity  be  employed  to  find 
ways  to  protect  our  vulnerable  environments. 

Mr.  Andrew  Cushman,  San  Francisco  resident  and  member  of  the  Tuolumne  River  Trust, 
opposed  any  diversions  from  the  river  and  instead  asked  that  greater  focus  and  efforts  be 
made  to  preserve  and  restore  salmon  as  the  keystone  species  in  the  entire  range  of 
environments  from  the  Sierras  to  the  Bay,  also  saying  that  the  natural  flow  of  the  rivers 
needed  to  be  protected  and  restored. 

Ms.  Carin  McKay,  a San  Francisco  Chef,  said  that  we  could  not  afford  any  additional 
diversions  from  the  Tuolumne  River  recalling  an  abundance  of  fish  when  she  was  young, 
noted  the  importance  of  fish  in  our  culinary  culture,  and  urged  that  greater  efforts  and 
attention  be  devoted  to  protecting  and  enhancing  them  as  a vital  matter  of  food  security 

Mr.  Marc  Sugars  opposed  the  proposed  diversions  from  the  Tuolumne  River  saying  this 
would  further  damage  the  environment  and  the  already  severely  threaten  fish 
populations,  especially  the  salmon. 

Mr.  Will  Grant,  a San  Francisco  resident,  decried  the  collapse  from  thousands  into  mere 
hundreds  of  the  keystone  species  salmon  population  in  the  ecosystems  ranging  from  the 
mountains  to  the  sea  and  opposed  any  further  diversions  from  the  Tuolumne  River 
suggesting  that  conservation  instead  be  undertaken  to  meet  any  needs  and  observed 
that  a restoration  of  the  natural  three  year  cycles  of  the  river  could  restore  the  fish 
populations  to  health. 

Ms.  Jody  Davidson  noting  that  there  were  no  real  innovations  being  considered  opposed 
the  proposed  diversion  as  harmful  to  our  environment  and  urged  conservation  be 
undertaken  instead. 

Ms.  Catherine  Davidson  noting  her  family’s  long  history  in  California  and  her  studies  of 
the  environment  in  school  expressed  great  concern  for  the  heath  of  the  river  and  urged 
that  everyone  even  while  brushing  there  teeth  and  taking  showers  consider  the  need  to 
conserve  as  the  water  belonged  to  the  fish  first. 

Mr.  Casey  Allen  observed  that  creation  of  green  jobs  would  be  a better  way  to  promote 
employment  and  that  diversion  from  the  river  would  be  a step  backwards  in 
environmental  progress.  He  instead  urged  great  emphasis  on  conservation  and  recycling 
of  water  already  available. 

A member  of  the  Cameron  Group  noted  the  lack  of  innovations  being  considered  instead 
of  diversions  and  described  how  waste  heat  could  be  utilized  to  desalinize  seawater  for 
consumption  instead. 

Commission  action 

President  Caen  indicated  that  she  had  no  additional  questions. 
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Commissioner  Vietor  observed  “I  have  only  served  on  this  Commission  for  less  than  two 
months,  but  I have  had  questions  for  years  of  where  this  region  will  get  its  future  water 
supplies  and  I have  long  shared  the  concerns  of  the  environmental  community  that  the 
SFPUC  was  not  doing  enough,  in  San  Francisco  and  with  our  wholesale  regional 
customers,  to  push  for  greater  conservation,  water  recycling  and  new  groundwater 
sources.  Commissioner  Vietor  noted,  “ I want  to  acknowledge  how  far  the  SFPUC  has 
come  in  the  last  few  years  from  the  originally  proposed  Water  System  Improvement 
Program.  This  is  in  large  part  because  of  the  advocacy  of  so  many  in  this  room,  but  also 
because  of  a renewed  commitment  to  the  environment  by  the  SFPUC.  When  this 
Program  EIR  began,  and  as  recently  as  two  months  ago  I was  standing  before  the  board 
at  my  confirmation  hearing,  the  “preferred  alternative”  had  us  taking  25  million  gallons 
more  a day  from  the  River,  and  here  we  are  today,  considering  the  “Phased  WSIP 
Variant”  that  is  forcing  us  first  to  focus  on  greater  conservation,  water  recycling  and 
groundwater  before  making  any  decision  to  increase  long  term  deliveries  from  the 
watersheds. 

Commissioner  Vietor  then  said  “We  have  come  a long  way,  but  we  must  always  push  for 
more.  And  I respect  and  appreciate  that  so  many  are  here  today  to  do  exactly  that.  I want 
to  acknowledge  the  work  of  Jeff  Miller  and  the  Alameda  Creek  Alliance — I read  their 
extensive  comments  with  great  interest  and  I share  your  concerns  about  Alameda  Creek 
and  the  threat  to  our  resident  rainbow  trout,  crashing  salmon  populations  and  other 
threatened  fish.  While  baseline  mitigations  are  included  in  the  PEIR,  the  specific  WSIP 
projects  such  as  the  Calaveras  Dam  rebuild,  will  allow  us  the  opportunity  to  further 
address  mitigations,  restoration  and  flows  below  Calaveras  Dam  and  elsewhere  in  the 
Alameda  Creek  watershed.  We  look  forward  to  working  together  to  address  your 
concerns.  Secondly,  thank  you  to  Peter  Drekmeir,  Jennifer  Clary  of  Clean  Water  Action, 
Sierra  Club  and  the  other  Bay  Area  Water  Steward  members  for  their  comments, 
attention  and  focus  on  this  important  program.  Commissioner  Vietor  continued  “I  share 
concerns  about  the  2 million  gallons/day  or  any  other  additional  diversions  from  the 
Tuolumne  so  I’ll  be  very  vocal  and  vigilant  in  looking  for  new  ways  to  avoid  any  further 
diversions  from  our  watersheds.  In  particular,  if  the  variant  is  adopted.  I would  like  the 
staff  to  report  back  to  the  Commission  within  90  days  on  efforts  on  the  Tuolumne  River  to 
supplement  flows  to  offset  the  2 million  gallons/day  to  support  salmon  and  steelhead  in 
the  lower  river.  When  the  Kirkwood  studies  are  complete  in  2009,  I would  like  the  PUC  to 
come  back  and  report  on  results  and  recommendations  so  we  can  have  a public  hearing 
and  move  forward;  and  to  continue  dialogues  with  Turlock  and  Modesto  to  agree  upon 
what  water  transfers  are  necessary  for  healthy  fish  populations. 

Commissioner  Vietor  then  pointed  out  “Nothing  about  adopting  the  findings  of  this 
Program  EIR  tonight  precludes  the  SFPUC  from  doing  more.”  And  Commissioner  Vietor 
further  noted  that,  “I  am  going  to  be  very  firm  as  a Commissioner  in  pushing  the  staff  to 
accelerate  the  Habitat  Conservation  Plans,  especially  for  the  Alameda  Creek  watershed, 
which  are  underway  and  to  better  address  the  impacts  of  WSIP  on  fisheries.  And,  we 
must  get  more  aggressive  about  recycling  and  conservation — climate  change  is  here  and 
it  is  going  to  reduce  our  snowpack.  We  need  to  be  prepared.  To  that  end,  I would  like  to 
add  some  language  to  the  resolution  before  us,  adding  them  in  as  the  3rd  and  4th 
clauses,  right  after  the  resolved  clause  that  describes  the  water  supply  components. 
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Commissioner  Vietor  then  concluded  by  saying,  finally  in  2006  the  SFPUC  adopted  the 
Water  Enterprise  Environmental  Stewardship  Policy  to  operate  the  SFPUC  water  system 
in  a manner  that  protects  and  restores  native  fish  and  wildlife  downstream  of  SFPUC 
dams  and  water  diversions,  within  SFPUC  reservoirs,  and  on  SFPUC  watershed  lands.”  I 
would  like  a hearing  on  the  status  of  implementation  of  the  Water  Enterprise 
Environmental  Stewardship  Policy.  Balancing  our  environmental  concerns  with  the 
needs  of  our  regional  wholesale  customers  and  the  future  water  demands  is  never  going 
to  be  easy.  But  with  your  continued  advocacy,  the  staff’s  hard  work  and  this 
Commission’s  persistence  and  oversight,  we  can  move  ahead  on  these  critical  seismic 
improvement  projects  AND  protect  our  rivers  and  creeks  from  further  diversions.” 

Vice  President  Crowley  seconded  Commissioner  Vietor’s  proposed  amendments  to  the 
resolution  in  Agenda  Item  4 and  commended  everyone’s  hard  work  and  had  no  further 
questions. 

Agenda  item  #4 

Commissioner  Vietor,  2nd  by  Vice  President  Crowley  proposed  amending  the  resolution 
by  inserting  two  new  resolved  clauses,  “FURTHER  RESOLVED,  the  San  Francisco 
Public  Utilities  Commission  shall  set  aggressive  water  conservation  and  recycling  goals, 
shall  bring  short  and  long-term  conservation,  recycling,  and  groundwater  programs  on 
line  at  the  earliest  possible  time,  and  shall  undertake  every  effort  to  reduce  demand  and 
any  further  diversion  from  the  San  Francisco  Public  Utilities  Commission  watersheds;  and 
be  it 

FURTHER  RESOLVED,  San  Francisco  Public  Utilities  Commission  staff  shall  provide 
ongoing  updates  to  this  Commission  about  the  progress  and  development  of 
conservation,  recycling,  and  groundwater  programs,  and  shall  provide  annual  figures  and 
projections  for  water  system  demands  and  sales,  and  provide  water  supply  options;  and 
be  it“  after  the  third  further  resolved  clause. 

The  Commissioners  accepted  this  as  a friendly  amendment  without  objection. 


Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  approve 
the  resolution  as  amended  to  approve  the  Phased  Water  System  Improvement 
Program  (Phased  WSIP)  Goals  and  Objectives  and  adopt  California  Environmental 
Quality  Act  (CEQA)  Findings,  including  a statement  of  overriding  considerations 
and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP);  passed  (3-0  Caen, 
Crowley,  Vietor)  unanimously.  Resolution  No.  08-0200  y 


Agenda  Item  #5 

Deputy  City  Attorney  Noreen  Ambrose  called  the  Commission’s  attention  to  the  need  for 
a minor  technical  amendment  to  re-insert  the  word  “Code”  that  had  been  inadvertently 
dropped  from  places  in  the  text  of  the  proposed  resolution  during  editing.  This  technical 
amendment  was  accepted  without  objection. 
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Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  adopt  the 
Resolution  to  endorse  the  selected  Water  Supply  Elements  (Elements)  of  the 
proposed  new  wholesale  Water  Service  Agreement  (WSA),  and  direct  staff  to 
negotiate  a new  agreement  in  substantial  conformance  with  the  Elements  for 
approval  by  the  SFPUC  and  each  of  the  wholesale  customers  prior  to  the  expiration 
of  the  existing  Contract  on  June  30,  2009;  and  adopt  findings  pursuant  to  the 
California  Environmental  Quality  Act  (CEQA);  passed  (3-0  Caen,  Crowley,  Vietor) 
unanimously.  Resolution  No.  08-0201  ^ 

Commissioner  Vietor  asked  that  particular  care  be  taken  to  include  the  wide  range  of 

stakeholders  in  discussions  of  any  proposed  environmental  surcharges. 


Agenda  Item  #6 

Moved  by  President  Caen,  seconded  by  Vice  President  Crowley  to  adopt  the 
Resolution  as  amended  to  authorize  the  SFPUC  General  Manager  to  request  that 
the  Mayor  recommend  to  the  Board  of  Supervisors  approval  of  a supplemental 
appropriation  in  the  amount  of  $1 ,923,629,194  to  fund  the  Water  System 
Improvement  Program  (WSIP),  including  capital  projects  of  $1,670,983,056,  and 
related  financing  costs  of  $252,646,138,  through  June  30,  2010,  and  request  an 
increase  in  the  Water  Commercial  Paper  Program  from  $250  million  to  $500  million, 
and  adopt  Findings  pursuant  to  the  California  Environmental  Quality  Act  (CEQA); 
passed  (3-0  Caen,  Crowley,  Vietor)  unanimously.  Resolution  No.  08-0202  ✓ 


Assistant  General  Manager  for  Water  Michael  Carlin  asked  that  the  SFPUC  staff  who  had 
worked  for  long  hours  over  several  years  to  perfect  these  proposals  to  stand  and  be 
recognized  for  their  outstanding  work.  The  Commissioners  applauded  the  staff’s 
dedicated  hard  work. 


There  being  no  other  business  before  the  Commission  the  meeting  was  adjourned  at 
8:00PM 


Michael  Housh 
Secretary 


ADJOURNMENT 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0200 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  approved  and 
adopted  a Long-Term  Strategic  Plan  for  Capital  Improvements,  a Long-Range  Financial 
Plan,  and  a Capital  Improvement  Program  on  May  28,  2002  under  Resolution  No.  02- 
0101;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  determined  the  need 
for  the  Water  System  Improvement  Program  (WSIP)  to  address  water  system  deficiencies 
including  aging  infrastructure,  exposure  to  seismic  and  other  hazards,  maintaining  water 
quality,  improving  asset  management  and  delivery  reliability,  and  meeting  customer 
demands;  and 

WHEREAS,  Propositions  A and  E passed  in  November  2002  by  San  Francisco 
voters  and  Assembly  Bill  No.  1823  was  also  approved  in  2002  requiring  the  City  and 
County  of  San  Francisco  to  adopt  a capital  improvement  program  designed  to  restore  and 
improve  the  regional  water  system;  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  staff  developed  a 
variant  to  the  WSIP  referred  to  as  the  Phased  WSIP;  and 

WHEREAS,  the  two  fundamental  principles  of  the  program  are  1)  maintaining  a 
clean,  unfiltered  water  source  from  the  Hetch  Hetchy  system,  and  2)  maintaining  a 
gravity-driven  system;  and 

WHEREAS,  the  overall  goals  of  the  Phased  WSIP  for  the  regional  water  system 
include  1)  Maintaining  high-quality  water  and  a gravity-driven  system,  2)  Reducing 
vulnerability  to  earthquakes,  3)  Increasing  delivery  reliability,  4)  Meeting  customer  water 
supply  needs,  5)  Enhancing  sustainability,  and  6)  Achieving  a cost-effective,  fully 
operational  system;  and 

WHEREAS,  on  October  30,  2008,  the  Planning  Commission  reviewed  and 
considered  the  Final  Program  Environmental  Impact  Report  (PEIR)  in  Planning 
Department  File  No.  2005.0 159E,  consisting  of  the  Draft  PEIR  and  the  Comments  and 
Responses  document,  and  found  that  the  contents  of  said  report  and  the  procedures 
through  which  the  Final  PEIR  was  prepared,  publicized  and  reviewed  complied  with  the 
provisions  of  the  California  Environmental  Quality  Act  (CEQA),  the  CEQA  Guidelines 
and  Chapter  31  of  the  San  Francisco  Administrative  Code  ("Chapter  31")  and  found 
further  that  the  Final  PEIR  reflects  the  independent  judgment  and  analysis  of  the  City  and 
County  of  San  Francisco,  is  adequate,  accurate  and  objective,  and  that  the  Comments  and 
Responses  document  contains  no  significant  revisions  to  the  Draft  PEIR,  and  certified  the 
completion  of  said  Final  PEIR  in  compliance  with  CEQA,  the  CEQA  Guidelines  and 
Chapter  31  in  its  Motion  No.  17734;  and 

WHEREAS,  this  Commission  has  reviewed  and  considered  the  information 
contained  in  the  Final  PEIR,  all  written  and  oral  information  provided  by  the  Planning 


Department,  the  public,  relevant  public  agencies,  SFPUC  and  other  experts  and  the 
administrative  files  for  the  WSIP  and  the  PEIR;  and 

WHEREAS,  the  WSIP  and  Final  PEIR  files  have  been  made  available  for  review 
by  the  San  Francisco  Public  Utilities  Commission  and  the  public,  and  those  files  are  part 
of  the  record  before  this  Commission;  and 

WHEREAS,  San  Francisco  Public  Utilities  Commission  staff  prepared  proposed 
findings,  as  required  by  CEQA,  (CEQA  Findings)  and  a proposed  Mitigation,  Monitoring 
and  Reporting  Program  (MMRP),  which  material  was  made  available  to  the  public  and 
the  Commission  for  the  Commission’s  review,  consideration  and  action;  and 

WHEREAS,  the  Phased  WSIP  includes  the  following  program  elements:  1)  full 
implementation  of  all  WSIP  facility  improvement  projects;  2)  water  supply  delivery  to 
regional  water  system  customers  through  2018;  3)  water  supply  sources  (265  million 
gallons  per  day  (mgd)  average  annual  from  SFPUC  watersheds,  10  mgd  conservation, 
recycled  water,  groundwater  in  San  Francisco,  and  10  mgd  conservation,  recycled  water, 
groundwater  in  the  wholesale  service  area);  4)  dry-year  water  transfers  coupled  with  the 
Westside  Groundwater  Basin  Conjunctive  Use  project  to  ensure  drought  reliability;  5)  re- 
evaluation  of  2030  demand  projections,  regional  water  system  purchase  requests,  and 
water  supply  options  by  2018  and  a separate  SFPUC  decision  by  2018  regarding  water 
deliveries  after  2018;  and,  6)  provision  of  financial  incentives  to  limit  water  sales  to  an 
average  annual  265  mgd  from  the  SFPUC  watersheds  through  2018;  and 

WHEREAS,  the  SFPUC  staff  has  recommended  that  this  Commission  make  a 
water  supply  decision  only  through  2018,  limiting  water  sales  from  the  SFPUC 
watersheds  to  an  average  annual  of  265  mgd;  and 

WHEREAS,  before  2018,  the  SFPUC  would  engage  in  a new  planning  process  to 
re-evaluate  water  system  demands  and  water  supply  options.  As  part  of  the  process,  the 
City  would  conduct  additional  environmental  studies  and  CEQA  review  as  appropriate  to 
address  the  SFPUC’s  recommendation  regarding  water  supply  and  proposed  water  system 
deliveries  after  2018;  and 

WHEREAS,  by  2018,  this  Commission  will  consider  and  evaluate  a long-term 
water  supply  decision  that  contemplates  deliveries  beyond  2018  through  a public  process; 
and 

WHEREAS,  the  SFPUC  must  consider  current  needs  as  well  as  possible  future 
changes,  and  design  a system  that  achieves  a balance  among  the  numerous  objectives, 
functions  and  risks  a water  supplier  must  face,  including  possible  increased  demand  in 
the  future;  now,  therefore,  be  it 

RESOLVED,  this  Commission  hereby  adopts  the  CEQA  Findings,  including  the 
Statement  of  Overriding  Considerations,  attached  to  this  Resolution  as  Attachment  A and 
incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto,  and  adopts  the 
Mitigation  Monitoring  and  Reporting  Program  attached  to  this  Resolution  as  Attachment 
B and  incorporated  herein  as  part  of  this  Resolution  by  this  reference  thereto;  and,  be  it 

FURTHER  RESOLVED,  this  Commission  hereby  approves  a water  system 
improvement  program  that  would  limit  sales  to  an  average  annual  of  265  mgd  from  the 
watersheds  through  2018,  and  the  SFPUC  and  the  wholesale  customers  would 


collectively  develop  20  mgd  in  conservation,  recycled  water,  and  groundwater  to  meet 
demand  in  2018,  which  includes  10  mgd  of  conservation,  recycled  water,  and 
groundwater  to  be  developed  by  the  SFPUC  in  San  Francisco,  and  10  mgd  to  be 
developed  by  the  wholesale  customers  in  the  wholesale  service  area;  and,  be  it 

FURTHER  RESOLVED,  the  San  Francisco  Public  Utilities  Commission  shall  set 
aggressive  water  conservation  and  recycling  goals,  shall  bring  short  and  long-term 
conservation,  recycling,  and  groundwater  programs  on  line  at  the  earliest  possible  time, 
and  shall  undertake  every  effort  to  reduce  demand  and  any  further  diversion  from  the  San 
Francisco  Public  Utilities  Commission  watersheds;  and,  be  it 

FURTHER  RESOLVED,  San  Francisco  Public  utilities  Commission  staff  shall 
provide  ongoing  updates  to  this  Commission  about  the  progress  and  development  of 
conservation,  recycling,  and  groundwater  programs,  and  shall  provide  annual  figures  and 
projections  for  water  system  demands  and  sales,  and  provide  water  supply  options;  and, 
be  it 

FURTHER  RESOLVED,  As  part  of  the  Phased  WSIP,  this  Commission  hereby 
approves  implementation  of  delivery  and  drought  reliability  elements  of  the  WSIP, 
including  dry-year  water  transfers  coupled  with  the  Westside  Groundwater  Basin 
Conjunctive  Use  project,  which  meets  the  drought-year  goal  of  limiting  rationing  to  no 
more  than  20  percent  on  a system-wide  basis;  and,  be  it 

FURTHER  RESOLVED,  This  Commission  hereby  approves  the  Phased  Water 
System  Improvement  Program,  which  includes  seismic  and  delivery  reliability  goals  that 
apply  to  the  design  of  system  components  to  improve  seismic  and  water  delivery 
reliability,  meet  current  and  future  water  quality  regulations,  provide  for  additional 
system  conveyance  for  maintenance  and  meet  water  supply  reliability  goals  for  year  2018 
and  possibly  beyond;  and,  be  it 

FURTHER  RESOLVED,  This  Commission  hereby  approves  the  following  goals 
and  objectives  for  the  Phased  Water  System  Improvement  Program: 


Phased  WSIP  GOALS  AND  OBJECTIVES 


Program  Goal 


System  Performance  Objective 


Water  Quality  - maintain 
high  water  quality 


• Design  improvements  to  meet  current  and  foreseeable  future  federal 
and  state  water  quality  requirements. 


• Provide  clean,  unfiltered  water  originating  from  Hetch  Hetchy 
Reservoir  and  fdtered  water  from  local  watersheds. 


• Continue  to  implement  watershed  protection  measures. 


Program  Goal 

Seismic  Reliability  - 
reduce  vulnerability  to 
earthquakes 


Delivery  Reliability  - 
increase  delivery 
reliability  and  improve 
ability  to  maintain  the 
system 


Water  Supply  - meet 
customer  water  needs  in 
non-drought  and  drought 
periods 


Sustainability  - enhance 
sustainability  in  all 
system  activities 


Cost-effectiveness  - 
achieve  a cost-effective, 
fully  operational  system 


System  Performance  Objective 

• Design  improvements  to  meet  current  seismic  standards. 

• Deliver  basic  service  to  the  three  regions  in  the  service  area  (East/ 
South  Bay,  Peninsula,  and  San  Francisco)  within  24  hours  after  a 
major  earthquake.  Basic  service  is  defined  as  average  winter-month 
usage,  and  the  performance  objective  for  design  of  the  regional 
system  is  229  mgd.  The  performance  objective  is  to  provide  delivery 
to  at  least  70  percent  oi  the  turnouts  in  each  region,  with  104,  44, 
and  8 1 mgd  delivered  to  the  East/South  Bay,  Peninsula,  and  San 
Francisco,  respectively. 

• Restore  facilities  to  meet  average-day  demand  of  up  to  300  mgd 
within  30  days  after  a major  earthquake. 

• Provide  operational  flexibility  to  allow  planned  maintenance 
shutdown  of  individual  facilities  without  interrupting  customer 
service. 

• Provide  operational  flexibility  to  minimize  the  risk  of  service 
interruption  due  to  unplanned  facility  upsets  or  outages. 

• Provide  operational  flexibility  and  system  capacity  to  replenish  local 
reservoirs  as  needed. 

• Meet  the  estimated  average  annual  demand  of  up  to  300  mgd  under 
the  conditions  of  one  planned  shutdown  of  a major  facility  for 
maintenance  concurrent  with  one  unplanned  facility  outage  due  to  a 
natural  disaster,  emergency,  or  facility  failure/upset. 

• Meet  average  annual  water  demand  of  265  mgd  from  the  SFPUC 
watersheds  for  retail  and  wholesale  customers  during  non  -drought 
years  for  system  demands  through  2018. 

• Meet  dry-year  delivery  needs  through  2018  while  limiting  rationing 
to  a maximum  20  percent  system-wide  reduction  in  water  service 
during  extended  droughts. 

• Diversify  water  supply  options  during  non-drought  and  drought 
periods. 

• Improve  use  of  new  water  sources  and  drought  management, 
including  groundwater,  recycled  water,  conservation,  and  transfers. 

• Manage  natural  resources  and  physical  systems  to  protect  watershed 
ecosystems. 

• Meet,  at  a minimum,  all  current  and  anticipated  legal  requirements 
for  protection  of  fish  and  wildlife  habitat. 

• Manage  natural  resources  and  physical  systems  to  protect  public 
health  and  safety 

• Ensure  cost-effective  use  of  funds. 

• Maintain  gravity-driven  system. 

• Implement  regular  inspection  and  maintenance  program  for  all 
facilities. 


And,  be  it 

FURTHER  RESOLVED,  This  Commission  authorizes  and  directs  SFPUC  staff  to 


design  and  develop  WS1P  facility  improvement  projects  consistent  with  the  Phased  WSIP 
Goals  and  Objectives. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  30,  2008 


' 





PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0201 


WHEREAS,  The  existing  1984  Settlement  Agreement  and  Master  Water  Sales 
Contract  (Master  Contract)  between  the  San  Francisco  Public  Utilities  Commission 
(SFPUC)  and  the  27  wholesale  water  customers  expires  on  June  30,  2009;  and 

WHEREAS,  The  SFPUC  staff  and  representatives  of  the  Bay  Area  Water  Supply 
and  Conservation  Agency  (BAWSCA)  on  behalf  the  wholesale  customers  are  negotiating 
the  terms  of  a new  Water  Sales  Agreement  (WSA);  and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  determined  the  need 
for  the  Water  System  Improvement  Program  (WSIP)  to  address  water  system  deficiencies 
including  aging  infrastructure,  exposure  to  seismic  and  other  hazards,  maintaining  water 
quality,  improving  asset  management  and  delivery  reliability,  and  meeting  customer 
demands  and  presented  a proposed  WSIP  to  the  Planning  Department  for  environmental 
review;  and 

WHEREAS,  On  October  30,  2008,  the  Planning  Commission  reviewed  and 
considered  the  Final  Program  Environmental  Impact  Report  (consisting  of  the  Draft 
Program  Environmental  Impact  Report  (PEIR)  and  the  Comments  and  Responses 
document)  and  found  that  the  contents  of  said  report  and  the  procedures  through  which 
the  Final  PEIR  was  prepared,  publicized  and  reviewed  complied  with  the  provisions  of 
the  CEQA  and  the  CEQA  Guidelines  and  Chapter  31  of  the  San  Francisco  Administrative 
Code  and  found  further  that  the  Final  PEIR  reflects  the  independent  judgment  and 
analysis  of  the  City  and  County  of  San  Francisco,  is  adequate,  accurate  and  objective,  and 
that  the  Comments  and  Responses  document  contains  no  significant  revisions  to  the  Draft 
PEIR,  and  certified  the  completion  of  said  Final  PEIR  in  compliance  with  CEQA  and  the 
CEQA  Guidelines  in  its  Motion  No.  17734;  and 

WHEREAS,  On  October  30,  2008,  this  Commission  reviewed  and  considered  the 
Final  PEIR,  adopted  the  CEQA  Findings,  including  the  Statement  of  Overriding 
Considerations,  and  the  Mitigation  Monitoring  and  Reporting  Program  by  its  Resolution 
No.  08-0200,  including  the  attachments  to  that  Resolution,  all  of  which  are  incorporated 
herein  as  part  of  this  Resolution  by  this  reference  thereto;  and 

WHEREAS,  On  October  30,  2008,  this  Commission  approved  the  Phased  Water 
System  Improvement  Program  by  its  Resolution  No.  08-0200,  and 

WHEREAS,  the  Phased  WSIP  includes  the  following  program  elements:  1)  full 
implementation  of  all  WSIP  facility  improvement  projects;  2)  water  supply  delivery  to 
regional  water  system  customers  through  2018;  3)  water  supply  sources  (265  million 
gallons  per  day  (mgd)  average  annual  from  SFPUC  watersheds,  10  mgd  conservation, 
recycled  water,  groundwater  in  San  Francisco,  and  10  mgd  conservation,  recycled  water, 
groundwater  in  the  wholesale  service  area;  4)  dry-year  water  transfers  coupled  with  the 
Westside  Groundwater  Basin  Conjunctive  Use  project  to  ensure  drought  reliability;  5)  re- 


evaluation  of  2030  demand  projections,  regional  water  system  purchase  requests,  and 
water  supply  options  by  2018  and  a separate  SFPUC  decision  by  2018  regarding  water 
deliveries  after  2018;  and,  6)  provision  of  financial  incentives  to  limit  water  sales  to  an 
average  annual  265  mgd  from  the  SFPUC  watersheds  through  2018,  and 

WHEREAS,  the  SFPUC  staff  has  recommended  that  this  Commission  make  a 
water  supply  decision  only  through  2018,  limiting  water  sales  from  the  SFPUC 
watersheds  to  an  average  annual  of  265  mgd;  and 

WHEREAS,  The  selected  Water  Supply  Elements  of  the  new  WSA  are  consistent 
with  the  water  supply  elements  of  the  Phased  WSIP  as  contained  in  Resolution  No.  08- 
0200;  now,  therefore,  be 

RESOLVED,  That  this  Commission  hereby  adopts  the  CEQA  Findings,  including 
the  Statement  of  Overriding  Considerations,  and  the  Mitigation  Monitoring  and 
Reporting  Program  previously  adopted  by  the  Commission  by  its  Resolution  No.  08- 
0200,  including  the  attachments  to  that  Resolution,  all  of  which  are  incorporated  herein 
as  part  of  this  Resolution  by  this  reference  thereto;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  finds  that  the  endorsement  of  the 
Water  Supply  Elements  is  within  the  scope  of  the  Program  and  activities  evaluated  in  the 
Final  PEIR;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  endorses  the  selected  Water 
Supply  Elements  of  a new  Water  Sales  Agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  directs  staff  to  negotiate  a new 
agreement  in  substantial  conformance  with  the  selected  Water  Supply  Elements  for 
approval  by  the  SFPUC  and  each  of  the  wholesale  customers  prior  to  the  expiration  of  the 
existing  Master  Contract  on  June  30,  2009. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  October  30.  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0202 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  determined  the  need  for  the 
WSIP  to  address  various  water  system  deficiencies  including  aging  infrastructure;  and  achieve 
the  goals  of  maintaining  water  quality,  strengthening  the  system  to  avoid  major  damages  and 
failures  following  earthquakes,  improving  delivery  reliability  and  operational  flexibility  to 
accommodate  planned  and  unplanned  system  outages,  meeting  customer  demands,  and  providing 
drought  protection;  and 

WHEREAS,  San  Francisco  voters  adopted  Propositions  A and  E in  November  2002, 
providing  financing  for  water  system  improvements,  and  State  Assembly  Bill  No.  1823  was  also 
approved  in  2002,  requiring  the  City  and  County  of  San  Francisco  to  adopt  a capital 
improvement  program  designed  to  restore  and  improve  the  regional  water  system.  The  SFPUC 
prepared  and  presented  a proposed  WSIP  to  the  Planning  Department  for  environmental  review; 
and 


WHEREAS,  On  October  30,  2008,  the  Planning  Commission  reviewed  and  considered 
the  Final  Program  Environmental  Impact  Report  (consisting  of  the  Draft  Program  Environmental 
Impact  Report  (PEIR)  and  the  Comments  and  Responses  document)  and  found  that  the  contents 
of  said  report  and  the  procedures  through  which  the  Final  PEIR  was  prepared,  publicized  and 
reviewed  complied  with  the  provisions  of  the  CEQA  and  the  CEQA  Guidelines  and  Chapter  3 1 
of  the  San  Francisco  Administrative  Code  and  found  further  that  the  Final  PEIR  reflects  the 
independent  judgment  and  analysis  of  the  City  and  County  of  San  Francisco,  is  adequate, 
accurate  and  objective,  and  that  the  Comments  and  Responses  document  contains  no  significant 
revisions  to  the  Draft  PEER,  and  certified  the  completion  of  said  Final  PEIR  in  compliance  with 
CEQA  and  the  CEQA  Guidelines  in  its  Motion  No.  1 7734;  and 

WHEREAS,  On  October  30,  2008,  this  Commission  reviewed  and  considered  the  Final 
PEIR,  adopted  the  CEQA  Findings,  including  the  Statement  of  Overriding  Considerations,  and 
the  Mitigation  Monitoring  and  Reporting  Program  by  its  Resolution  No.  08-0200,  including  the 
attachments  to  that  Resolution,  all  of  which  are  incorporated  herein  as  part  of  this  Resolution  by 
this  reference  thereto;  and 

WHEREAS,  On  October  30,  2008,  this  Commission  approved  the  Phased  Water  System 
Improvement  Program  by  its  Resolution  No.  08-0200,  and 

WHEREAS,  In  order  to  facilitate  a comprehensive  approach  to  financing  implementation 
of  the  Phased  Water  System  Improvement  Program  through  June  2010,  staff  prepared  forecasts 
of  anticipated  expenditures,  and  recommend  a request  for  supplemental  appropriation  as 
described  in  the  staff  report  and  related  attachments  presented  for  Commission  consideration  and 
action  on  this  Resolution;  and 


WHEREAS,  The  requested  supplemental  appropriation  funding  will  be  placed  on  a 
Controller's  Appropriation  Reserve,  so  that,  where  required  by  law,  expenditures  will  not  be 
authorized  until  two  conditions  are  satisfied:  1)  the  subsequent  discretionary  approval  of  the 
project  by  the  Commission  and  Board,  following  review  and  consideration  of  project  related 
environmental  analysis,  and  adoption  of  Findings,  pursuant  to  CEQA,  the  State  CEQA 
Guidelines,  and  Chapter  31  of  the  San  Francisco  Administrative  Code,  and  2)  the  certification  of 
funds  availability,  which  may  include  proceeds  of  indebtedness  (either  commercial  paper,  short- 
term borrowing  or  long-term  bonds);  and 

WHEREAS,  in  anticipation  of  the  issuance  of  Water  Bonds  authorized  under  the  City's 
Proposition  A,  approved  by  voters  on  November  5,  2002,  the  Commission  and  the  Board  of 
Supervisors  previously  authorized  the  issuance  of  not  to  exceed  $250,000,000  of  commercial 
paper  notes  or  bank  notes,  and  in  order  to  provide  funds  for  the  WSIP,  the  Commission  desires 
to  increase  such  authorization  and  authorize  the  issuance  of  an  additional  not  to  exceed 
$250,000,000  of  commercial  paper  notes  or  bank  notes  so  that  the  Commission  may  have  a total 
of  $500,000,000  of  commercial  paper  notes  or  bank  notes  outstanding  at  any  one  time  for  the 
water  Commercial  Paper  Program;  and 

WHEREAS,  A supplemental  appropriation  in  the  amount  of  $1,923,629,194  is 
requested  to  fund  the  Phased  Water  System  Improvement  Program  (WSIP),  as  approved  by  this 
Commission  in  its  Resolution  No.  08-0200,  through  June  30,  2010;  and 

WHEREAS,  $1,551,454,144  is  requested  to  fund  the  Regional  Water  Program 
projected  expenditures  and  encumbrances;  and 

WHEREAS,  $119,528,912  is  requested  to  fund  the  Local  Water  Program  projected 
expenditures  and  encumbrances;  and 

WHEREAS,  $252,646,138  is  requested  to  fund  the  program’s  financing  costs  for  the 
period  of  January  2009  thru  June  2010;  now  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  adopts  the  CEQA  Findings,  including  the 
Statement  of  Overriding  Considerations,  and  the  Mitigation  Monitoring  and  Reporting  Program 
(MMRP)  previously  adopted  by  the  Commission  by  its  Resolution  No.  08-0200,  including  the 
attachments  to  that  Resolution,  all  of  which  are  incorporated  herein  as  part  of  this  Resolution  by 
this  reference  thereto;  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  finds  that  the  supplemental 
appropriation  request  is  within  the  scope  of  the  Program  and  activities  evaluated  in  the  Final 
PEER,  subject  to  the  requirement  that  funding  be  placed  on  Controller's  Appropriation  Reserve, 
so  that,  where  required  by  law,  expenditures  will  not  be  authorized  until  two  conditions  are 
satisfied:  1)  the  subsequent  discretionary  approval  of  the  project  by  the  Commission  and  Board, 
following  review  and  consideration  of  project  related  environmental  analysis,  and  adoption  of 
Findings,  pursuant  to  CEQA,  the  State  CEQA  Guidelines,  and  Chapter  31  of  the  San  Francisco 
Administrative  Code,  and  2)  the  certification  of  funds  availability,  which  may  include  proceeds 
of  indebtedness  (commercial  paper,  short-term  borrowing  or  long-term  bonds);  and  be  it 


FURTHER  RESOLVED,  That  this  Commission  authorizes  the  supplemental 
appropriation  request  based  on  the  limitation  that  this  Commission  and  the  Board  of  Supervisors 
each  reserve  absolute  discretion,  following  review  and  consideration  of  project  related 
environmental  analysis,  if  required,  prepared  pursuant  to  CEQA,  the  State  CEQA  Guidelines, 
and  Chapter  31  of  the  San  Francisco  Administrative  Code,  to:  (1)  modify  the  Project  to  mitigate 
significant  adverse  environmental  impacts,  (2)  select  feasible  alternatives  that  avoid  significant 
adverse  impacts  of  the  Project,  (3)  require  the  implementation  of  specific  measures  to  mitigate 
the  significant  adverse  environmental  impacts  of  the  Project,  as  identified  upon  environmental 
evaluation  in  compliance  with  CEQA  and  San  Francisco’s  Environmental  Quality  Regulations, 
(4)  reject  the  Project  as  proposed  if  the  economic  and  social  benefits  of  the  Project  do  not 
outweigh  otherwise  unavoidable  significant  adverse  impacts  of  the  Project,  or  (5)  approve  the 
Project  upon  a finding  that  the  benefits  of  the  Project  outweigh  otherwise  unavoidable  significant 
adverse  impacts  by  adopting  a Statement  of  Overriding  Considerations;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  authorizes  the  issuance  of  an  additional 
not  to  exceed  $250,000,000  of  commercial  paper  notes  or  bank  notes  so  that  together  with  the 
$250,000,000  of  commercial  paper  notes  or  bank  notes  previously  authorized  by  the  Commission 
and  the  Board  of  Supervisors,  the  Commission  may  have  a total  of  $500,000,000  of  commercial 
paper  notes  or  bank  notes  outstanding  at  any  one  time  for  the  Water  Commercial  Paper  program 
and  authorizes  the  SFPUC  General  Manager  to  cause  the  preparation  of  forms  of  such  documents 
and  agreements  as  necessary  to  effectuate  the  issuance  of  such  commercial  paper  notes  or  bank 
notes,  which  forms  shall  be  submitted  for  approval  to  this  Commission  prior  to  their  execution; 
and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  SFPUC  General 
Manager  to  request  the  Mayor  to  recommend  to  the  Board  of  Supervisor  a supplemental 
appropriation  in  the  amount  of  $1,923,629,194  to  fund  the  Phased  WSIP  through  June  30,  2010, 
subject  to  the  Controllers  Appropriation  Reserve  and  the  conditions  set  forth  herein,  for  the 
purposes  described  in  the  staff  report  and  attachments  presented  to  the  Commission  for 
consideration  and  action  on  this  Resolution. 


/ hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of 


Secretary , Public  Utilities  Commission 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

Note  different  day/meeting  location 

Wednesday,  November  12,  2008 

10:00  A.M. 

City  Hall,  Room  416 

1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable,  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 

Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  416,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a ramp  and  a wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.  Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  October  28,  2008  Regular  Meeting 

b)  Minutes  of  the  October  30,  2008  Special  Meeting 


4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 

a)  Citywide  Budget  Update  ( Rydstrom ) 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1155  Market  Street, 
11th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

8.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
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Special  November  12,  2008 


Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  by  Wastewater  Enterprise,  Repair 

and  Replacement  (R&R)  Program-funded  Contract  No. 
WW-421,  Euclid,  Pacific  and  36th  Avenues  Sewer 
Replacement  by  Harty  Pipelines;  approve  Modification 
No.  1 (Final)  increasing  the  contract  by  $225,164.11,  for  a 
total  contract  amount  of  $1,123,224.1 1;  authorize  final 
payment,  in  the  amount  of  $286,932.29,  to  the  contractor. 

b)  Staff  Recommendation:  Approve  the  plans  and  specifications  and  award 

Wastewater  Enterprise  Repair  and  Replacement  (R&R) 
Program-funded  Contract  No.  WW-470,  3rd  Street/7th 
Street/Howard  Street  and  Leavenworth  Street  Sewer 
Improvements,  in  the  amount  of  $ 1,643,343,  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  A.  Ruiz 
Construction  Co.  and  Assoc.,  Inc. 


REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  approve  Water  System  Improvement  Program 
(WSIP)-funded  Project  No.  CUW36102,  Pulgas  Balancing  Reservoir  - Discharge  Channel 
Modifications  Project;  adopt  the  Initial  Study/Final  Mitigated  Negative  Declaration 
(IS/FMND),  the  required  California  Environmental  Quality  Act  (CEQA)  Findings,  and  the 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  for  the  project;  and  Authorize  staff 
to  implement  the  project  following  final  action  by  the  Board  of  Supervisors.  ( Torrey ) 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

10.  Discussion  and  possible  action  related  to  approve  the  selection  of  PMA  Consultants  LLC 
(PMA);  award  Water  Enterprise  Water  System  Improvement  Program-funded  Agreement 
No.  CS-917,  San  Joaquin  Regional  Construction  Management  Services,  to  provide 
construction  management  services;  and  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  negotiate  a professional  services  agreement 
with  PMA  for  an  amount  not  to  exceed  $28,000,000,  and  with  a duration  of  up  to  72  months, 
or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  a professional  services  agreement  with  the  next  highest  ranked  proposer;  and 
authorize  the  General  Manager  to  execute  the  agreement,  subject  to  Board  of  Supervisors' 
approval  of  the  agreement,  pursuant  to  San  Francisco  Charter  section  9.118.  ( Labonte ) 
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1 1(a).  Discussion  and  possible  action  related  reject  all  proposals  received  in  response  to  the 
Request  for  Proposals  for  Agreement  No.  CS-940,  Program  Management  for  the 
Water  System  Improvement  Program;  approve  Amendment  No.  2 to  Agreement  No. 
CS-765,  San  Francisco  Water  System  Improvement  Program  - Program/Project/Pre- 
Construction  Management  Services,  with  Parsons  Water  and  Infrastructure,  Inc.;  and 
authorize  the  General  Manager  to  execute  this  amendment,  upon  Board  of  Supervisors 
approval,  increasing  the  Agreement  by  $19,000,000,  for  a total  Agreement  amount  of 
$64,000,000,  with  a time  extension  of  five  (5)  years,  for  a total  agreement  duration  of  ten 
(10)  years.  ( Labonte ) 

1 1(b).  Discussion  and  possible  action  to  reject  all  proposals  received  in  response  to  the 

Request  for  Proposals  for  Agreement  No.  CS-940,  Program  Management  for  the 
Water  System  Improvement  Program;  award  Water  Enterprise  Water  System 
Improvement  Program-funded  Agreement  No.  CS-963,  Program  Construction 
Management  Services  to  AECOM  WATER  (AECOM),  to  provide  program  construction 
management  services,  contingent  upon  the  Board  of  Supervisors’  granting  a waiver  of  the 
competitive  procurement  requirements  of  sections  6.40  and  6.41  of  the  San  Francisco 
Administrative  Code  and  approving  the  agreement  pursuant  to  Charter  Section  9.118;  and, 
upon  receiving  Board  waiver  and  approval,  authorize  the  General  Manager  to  execute  the 
agreement  with  AECOM  for  an  amount  not  to  exceed  $26,000,000  with  a term  of  up  to 
seven  (7)  years.  ( Labonte ) 


CLOSED  SESSION 


12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 

14.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 

54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

15.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 

( Ambrose ) 

Anticipated  Litigation:  As  Defendant. 
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16.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 

Existing  Litigation:  USAA  Casualty  Insurance  Co.  as  subrogee  for  Dana  Constantino, 

Claim  09-00846  (09-W6005-2),  filed  September  22,  2008. 

17.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

Existing  Litigation:  Floordesigns,  Inc.,  Falvey  Cargo  Underwriting,  et.al.  v.  CCSF  SF 

Superior  Court  No.  466912;  filed  September  6,  2007. 

FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

18.  Announcement  following  Closed  Session. 

19.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

SPECIAL  MEETING 

Note  different  day/meeting  location 

Tuesday,  November  12,  2008 

10:00  A.M. 

City  Hall,  Room  416 

1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:34  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President 

F.X.  Crowley  and  Commissioner  Francesca  Vietor 


3.  Approval  of  Minutes 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
Minutes  of  the  October  28,  2008,  Regular  Meeting  and  the  Minutes  of  the 
October  30,  2008,  Special  Meeting;  passed  (3-0  Caen,  Crowley  and  Vietor) 
unanimously. 


4.  Public  Comments 
There  were  none. 


5.  Communications 

There  was  no  discussion. 


6.  Other  Commission  Business 

President  Caen  announced  the  10  year  anniversary  of  Assistant  Commission 
Secretary  Lorelei  Patricio  and  presented  her  with  a ten-year  service  pin, 
commending  her  outstanding  public  service. 

Commissioner  Vietor  inquired  about  the  status  of  the  schedule  of  Old/Ongoing 
Business.  President  Caen  noted  that  this  old  format  was  in  the  process  of  being 
superseded  and  asked  the  Commission  Secretary  to  provide  Commissioner  Vietor 
with  a copy  of  the  new  upcoming  issues/meetings  calendar  that  was  proposed  to 
replace  it. 

7.  Report  of  the  General  Manager 
a)  Citywide  Budget  Update 

Assistant  General  Manager  for  Business  and  Finance  Todd  Rydstrom  presented  a 
detailed  update  on  the  expected  impacts  of  the  State  of  California’s  budget 
difficulties  and  an  anticipated  $90  to  $120  million  City  budget  shortfall  in  the  current 
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b)  Resolution  No.  08-0199:  Approve  the  plans  and  specifications  and  award 

r Wastewater  Enterprise  Repair  and  Replacement 
(R&R)  Program-funded  Contract  No.  WW-470,  3rd 
Street/7th  Street/Howard  Street  and  Leavenworth 
Street  Sewer  Improvements,  in  the  amount  of 
$1 ,643,343,  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  A.  Ruiz  Construction  Co.,  and 
Assoc.,  Inc. 


REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  approve  Water  System  Improvement 
Program  (WSIP)-funded  Project  No.  CUW36102,  Pulgas  Balancing  Reservoir - 
Discharge  Channel  Modifications  Project;  adopt  the  Initial  Study/Final  Mitigated 
Negative  Declaration  (IS/FMND),  the  required  California  Environmental  Quality  Act 
(CEQA)  Findings,  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP) 
for  the  project;  and  authorize  staff  to  implement  the  project  following  final  action  by 
the  Board  of  Supervisors.  Resolution  No.  08-0203  ✓ 

Irina  Torrey,  Manager  of  the  Bureau  of  Environmental  Management,  acknowledged 
Environmental  Planner  Antonia  Fairbanks  for  her  outstanding  work  on  this  Project. 
Commissioner  Vietor  praised  the  thorough  job  done  in  preparing  this  item. 

Public  comment:  There  were  none. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 


PROFESSIONAL  SERVICE  CONTRACTS 


Award 

10.  Discussion  and  possible  action  related  to  approve  the  selection  of  PMA 

Consultants  LLC  (PMA);  award  Water  Enterprise  Water  System  Improvement 
Program-funded  Agreement  No.  CS-917,  San  Joaquin  Regional  Construction 
Management  Services,  to  provide  construction  management  services;  and 
authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  negotiate  a professional  services  agreement  with  PMA  for  an 
amount  not  to  exceed  $28,000,000,  and  with  a duration  of  up  to  72  months,  or,  in 
the  event  negotiations  are  not  successful  or  City  requirements  are  not  satisfied,  to 
negotiate  a professional  services  agreement  with  the  next  highest  ranked 
proposer;  and  authorize  the  General  Manager  to  execute  the  agreement,  subject  to 
Board  of  Supervisors'  approval  of  the  agreement,  pursuant  to  San  Francisco 
Charter  section  9.1 18.  Resolution  No.  08-0204  - 
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fiscal  year,  the  increased  likelihood  of  more  of  the  same  in  the  next  fiscal  year,  and 
the  expected  impact  of  these  facts  on  the  budgets  of  General  Fund  City 
Departments.  Mr.  Rydstrom  noted  that  prudent  planning  and  careful  monitoring 
through  the  Controller’s  Report  had  left  the  City  in  a much  less  challenging  position 
than  the  State  during  what  has  been  the  worst  economic  downturn  since 
FY  2000-2002. 

Responding  to  a question  from  President  Caen,  Mr.  Rydstrom  reported  that  as  an 
enterprise  agency,  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  was 
not  as  at  risk  as  were  General  Fund  City  departments  for  impact  on  its  budget  from 
the  anticipated  shortfall.  Mr.  Rydstrom  observed  the  expected  $200  million 
shortfall  on  General  Fund  supported  sister  City  departments  could  pose  greater 
difficulties  for  them.  Mr.  Rydstrom  reported  in  response  to  a query  by  President 
Caen  that  the  SFPUC  had  not  only  weathered  the  storms  in  the  financial  markets 
but  had  consistently  maintained  its  ability  to  obtain  necessary  short-term  financing 
at  very  reasonable  rates. 

President  Caen  requested  that  the  FY  2009-10  budget  process  begin  earlier  so 
that  there  was  sufficient  time  for  the  Commissioners  to  review  and  discuss  staff’s 
proposals  and  for  interested  members  of  the  community  to  become  aware  of  what 
was  being  proposed. 


CONSENT  CALENDAR 

All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt 
items  a)  and  b)  listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Crowley  and 
Vietor)  unanimously. 

a)  Resolution  No.  08-0198:  Accept  work  performed  by  Wastewater  Enterprise, 

j Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  WW-421,  Euclid,  Pacific  and  36th 
Avenues  Sewer  Replacement  by  Harty  Pipelines; 
approve  Modification  No.  1 (Final)  increasing  the 
contract  by  $225,164.1 1 , for  a total  contract  amount 
of  $1 ,123,224.1 1 ; authorize  final  payment,  in  the 
amount  of  $286,932.29,  to  the  contractor. 
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Water  System  Improvement  Program  (WSIP)  Manager  Julie  Labonte  explained  the 
background  of  this  six-year  $28  million  project.  In  response  to  a bid  protest  of  the 
selection  on  this  contract  by  HDR,  Ms.  Labonte  presented  a series  of  slides  outlining  the 
careful  process  SFPUC  staff  had  used  to  evaluate  the  bids  in  making  its  selection.  Ms. 
Labonte  highlighted  staff’s  careful  review  of  each  of  the  submitted  proposals  to  verify 
what  was  proposed  was  responsive  to  the  requirements  of  the  RFP  and  that  the 
proposer  was  responsible  and  able  to  perform  as  proposed.  Ms.  Labonte  reported  staff 
had  met  with  HDR  in  September  to  call  their  attention  to  errors  and  inconsistencies  in 
their  proposal  that  were  not  found  to  be  responsive  to  the  requirements  set  out  in  the 
Request  for  Proposals  (RFP)  for  this  project. 

Ms.  Labonte  next  outlined  the  composition  of  the  evaluation  board  and  then  discussed 
each  of  the  three  typical  phases  in  such  a process:  the  written  proposals,  oral 
interviews,  and  the  contract  multiplier.  The  WSIP  Manager  then  described  how  each  of 
the  evaluation  phases  was  conducted.  Ms.  Labonte  noted  that  while  HDR  had  scored 
higher  in  the  first  two  phases  of  the  process,  the  written  proposal  and  oral  interviews, 
their  overall  score  fell  short.  This,  Ms.  Labonte  reported,  was  due  to  their  receiving  a 
0 point  score  in  the  Contract  Multiplier  element,  which  was  the  basis  for  their  protest. 

Ms.  Labonte  described  the  great  importance  in  this  selection  process  of  both  the 
schedule  of  estimated  hours  and  the  contract  multiplier  schedule  document  submitted 
by  proposers.  Ms.  Labonte  noted  that  it  was  mandatory  that  both  documents  must 
match  exactly.  The  WSIP  Manager  further  noted  that  the  RFP  had  specifically  stated 
that  points  would  be  denied  if  these  documents  were  not  found  to  be  fully  consistent. 

Ms.  Labonte  reported  that  in  this  case  HDR  had  not  used  the  template  document  as 
was  clearly  specified  in  the  RFP  for  CS-950.  Ms.  Labonte  explained  that  the  evaluation 
panel  did  not  see  the  Contract  Multiplier  documents  so  that  they  would  not  be  biased  by 
cost  figures  and  that  scores  were  allocated  by  staff  according  to  a scoring  table  included 
in  the  RFP.  Ms.  Labonte  said  the  specific  kinds  of  required  information  were  identified  in 
the  template  included  in  the  RFP. 

In  response  to  a question  by  President  Caen,  Ms.  Labonte  confirmed  this  information 
represented  overhead  and  related  items.  The  WSIP  Manager  then  identified  specific 
flaws  in  the  HDR  proposal  and  outlined  issues  these  inconsistencies  raised.  Ms. 
Labonte  pointed  out  that  critical  information  was  not  reported  creating  questions  as  to 
HDR‘s  responsiveness  to  the  RFP.  Ms.  Labonte  emphasized  that  in  43  previous  WSIP- 
related  RFP’s  this  process  had  been  used  and  in  four  cases  HDR  or  a partner  had 
participated  and  properly  filled  out  the  required  forms.  Ms.  Labonte  had  no  explanation 
as  to  why  they  had  not  done  so  in  this  case. 

President  Caen  suggested  that  it  might  be  less  confusing  if  everything  were  included  on 
a single  page  document.  Ms.  Labonte  explained  why  the  current  format  had  been  used 
but  that  perhaps  going  to  a single  page  document  would  be  better.  Assistant  General 
Manager  of  Water  Michael  Carlin  called  the  Commissioners  attention  to  a copy  of  a 
letter  sent  to  HDR  in  response  to  their  protest  that  responded  to  issues  that  they  had 
raised. 
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Public  Comment 


Mr.  Bob  Ellis,  HDR,  noted  his  firm’s  extensive  experience  and  then  criticized  the  staff 
decision  to  ignore  the  high  ranking  in  the  first  two  qualifying  rounds  of  the  process  in  the 
written  and  oral  interviews  but  despite  having  included  a base  figure  received  no  points 
for  the  contract  multiplier. 

Mr.  Ellis  suggested  that  his  firm  had  indeed  met  all  the  terms  of  the  request  for 
proposals.  Mr.  Ellis  then  described  alternatives  that  staff  could  have  taken  instead  of 
awarding  0 points  for  the  multiplier  section.  Mr.  Ellis  suggested  that  staff  had  not  asked 
his  firm  for  a clarification  of  its  proposal,  nor  determined  as  they  could  have,  that  fewer 
points  be  deducted  instead  of  all  15  points.  Mr.  Ellis  also  emphasized  that  his  firm  had 
been  unfairly  penalized  in  the  contract  multiplier  element  as  the  figures  reported  were 
estimates  and  would  have  been  negotiated  after  an  award  was  made. 

Mr.  Ellis  concluded  saying  that  the  first  two  phases  of  the  evaluation  had  determined: 
that  his  firm  was  most  qualified  to  perform  this  work;  that  the  multiplier  issue  was  not 
significant;  he  urged  that  the  Commission  reject  the  staff’s  decision. 

Mr.  Bruce  Stephan,  PMA  Consultant/Jacobs,  the  successful  bidder,  rose  only  to  note 
that  he  was  there  to  answer  any  questions  the  Commissioners  might  have. 

Commission  Discussion 

In  response  to  a question  by  President  Caen,  Ms.  Labonte  confirmed  that  staff  had 
called  HDR  concerning  the  inconsistencies  in  their  submission.  In  response  to  a 
question  by  Commissioner  Vietor,  Ms.  Labonte  noted  that  inconsistencies  in  these 
documents  had  raised  serious  questions  concerning  HDR’s  proposal  and  observed  that 
the  other  proposer  had  properly  responded  to  the  request  for  proposals  as  specified. 
Both  Ms.  Labonte  and  Mr.  Carlin  noted  that  the  complete  compliance  with  requirements 
in  the  request  for  proposals  had  been  clearly  spelled  out  in  the  documents. 

Vice  President  Crowley  noted  that  the  Commission  had  spent  a great  deal  of  time  in 
previous  discussions  about  the  structuring  of  this  part  of  the  WSIP.  Vice  President 
Crowley  emphasized  the  critical  importance  in  cases  of  close  bids,  like  this  situation, 
that  decisions  being  based  on  fair  evaluation  of  what  was  specifically  required  was 
essential. 

Contracts  Manager  Ivy  Fine  then  explained  how  staff  had  made  efforts  to  work  with 
HDR  to  address  the  concerns  about  their  responsiveness  to  the  RFP  requirements.  Ms. 
Fine  noted  that  its  mandate  to  maintain  fairness  to  both  of  the  bidders  limited  staff’s 
options  in  this  situation.  Vice  President  Crowley  observed  that  as  this  had  been  a fair 
process,  and  moving  this  program  forward  without  delay  was  critical,  he  was  prepared 
to  support  the  staff  recommendation.  President  Caen  urged  that  HDR  continue  to  bid 
on  SFPUC  projects  with  perhaps  more  strict  attention  to  details  on  those  bids  it  submits 
in  future. 
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Moved  by  President  Caen,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 

1 1(a).  Discussion  and  possible  action  to  reject  all  proposals  received  in  response  to  the 
Request  for  Proposals  for  Agreement  No.  CS-940,  Program  Management  for  the 
Water  System  Improvement  Program;  approve  Amendment  No.  2 to  Agreement 
No.  CS-765,  San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services,  with  Parsons  Water 
and  Infrastructure,  Inc.;  and  authorize  the  General  Manager  to  execute  this 
amendment,  upon  Board  of  Supervisors  approval,  increasing  the  Agreement  by 
$19,000,000,  for  a total  Agreement  amount  of  $64,000,000,  with  a time  extension 
of  five  (5)  years,  for  a total  agreement  duration  of  ten  (10)  years. 

Resolution  No.  08-0205  ✓ 

Ms.  Julie  Labonte  explained  the  background  of  very  complex  issues  of  conflict  of 
interest,  the  critical  role  played  by  Parsons  in  the  development  of  the  WSIP,  the  impact 
of  a Board  of  Supervisor’s  decision  to  scale  back  authorization  of  contract  funds  for 
construction  management,  and  how  all  of  this  led  to  complications  in  awarding 
Agreement  No.  CS-940,  Program  Management  for  the  WSIP. 

Ms.  Labonte  reported  this  complicated  nexus  of  issues,  Board  of  Supervisor’s  decisions, 
and  program  needs  resulted  in  staff’s  recommendation,  based  on  a City  Attorney  s 
Opinion  concerning  serious  potential  for  conflicts  of  interest,  to  recommend  rejection  of 
all  bids  for  CS-940  and  recommend  instead  approval  of  Amendment  No.  2 to 
Agreement  No.  CS-765,  San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services,  with  Parsons  Water  and 
Infrastructure,  Inc.,  increasing  the  Agreement  by  $19,000,000,  for  a total  Agreement 
amount  of  $64,000,000. 

Ms.  Labonte  then  observed  in  order  to  meet  the  remaining  program  needs,  staff 
recommended  in  item  11(b)  that  the  Commission  reject  all  proposals  received  in 
response  to  the  Request  for  Proposals  for  Agreement  No.  CS-940,  Program 
Management  for  the  Water  System  Improvement  Program;  award  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-963,  Program 
Construction  Management  Services  to  AECOM  WATER  (AECOM),  to  provide  program 
$26  million  in  construction  management  services,  contingent  upon  the  Board  of 
Supervisors’  granting  a waiver  of  the  competitive  procurement. 

Ms.  Labonte  then  described  the  bid  process  for  CS-940  and  the  August  2008  City 
Attorney’s  Opinion  related  to  potential  for  conflict  of  interest  related  to  California  Code 
1090.  Ms  Labonte  emphasized  there  was  no  wrong-doing  on  Parsons  part  merely  that 
they  had  executed  tasks  which  staff  had  requested  of  them.  Ms.  Labonte  noted 
adoption  of  these  actions  would  prevent  program  delay,  avoid  conflict  of  interest 
complications,  and  most  critically  maintain  continuity  and  progress  in  moving  the 
program  forward  with  experienced  and  knowledgeable  experts.  Additionally,  Ms. 
Labonte  pointed  out  that  the  new  agreements  would  divide  up  the  various  aspects  of  the 
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work  in  the  same  way  that  had  been  proposed  earlier  in  CS-940.  Ms.  Labonte  then 
explained  the  actions  needed  to  make  all  of  this  happen. 

In  response  to  questions  by  President  Caen  and  Vice  President  Crowley,  Mr.  Carlin  and 
Assistant  General  Manager  of  External  Affairs  Laura  Spanjian  emphasized  that  the 
SFPUC  had  a very  strong  case  to  make  for  the  Board  to  grant  the  requested  waiver  and 
award  the  contracts.  In  response  to  a question  by  Commissioner  Vietor  about  how  all 
this  came  to  be;  Ms.  Spanjian  described  the  background  of  the  Board  of  Supervisor’s 
decision  to  reduce  the  contract  amounts  approved  by  the  Commission,  and  instead  of  a 
contract  extension,  direct  that  a competitive  process  for  these  services  be  initiated.  Ms. 
Spanjian  emphasized  that  this  was  what  had  been  done  and  the  result  was  as  Ms. 
Labonte  had  outlined. 

President  Caen  observed  that  problems  like  this  had  been  of  great  concern  to  the 
Commission  and  asked  if  there  was  a risk  that  this  could  re-occur.  Ms.  Labonte  noted 
that  fortunately  as  the  WSIP  was  nearly  at  the  end  of  this  phase  of  the  Program  there 
were  very  limited  risks  that  this  could  happen  again. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously 

1 1(b).  Discussion  and  possible  action  to  reject  all  proposals  received  in  response  to 
the  Request  for  Proposals  for  Agreement  No.  CS-940,  Program 
Management  for  the  Water  System  Improvement  Program;  award  Water 
Enterprise  Water  System  Improvement  Program-funded  Agreement  No.  CS- 
963,  Program  Construction  Management  Services  to  AECOM  WATER 
(AECOM),  to  provide  program  construction  management  services,  contingent 
upon  the  Board  of  Supervisors’  granting  a waiver  of  the  competitive  procurement 
requirements  of  sections  6.40  and  6.41  of  the  San  Francisco  Administrative  Code 
and  approving  the  agreement  pursuant  to  Charter  Section  9.1 18;  and,  upon 
receiving  Board  waiver  and  approval,  authorize  the  General  Manager  to  execute 
the  agreement  with  AECOM  for  an  amount  not  to  exceed  $26,000,000  with  a 
term  of  up  to  seven  (7)  years.  Resolution  No.  08-0206 


Public  Comment: 

BAWSCA  Executive  Director  Art  Jensen  commented  that  he  was  pleased  with  the 
direction  that  the  Program  was  taking.  Mr.  Jensen  asked  if  a waiver  by  the  Board  of 
Supervisors  might  really  be  necessary  and  noted  it  could  become  an  opportunity  for 
delay.  Mr.  Jensen  offered  to  be  of  assistance  in  pushing  it  forward  should  his  help  be 
useful. 


Mr.  Carlin  explained  that  one  contract  was  a contract  extension  requiring  no  waiver 
whereas  the  other,  as  a new  contract,  would.  Commissioner  Vietor  agreed  with  Mr. 
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Jensen’s  observation  that  maintaining  continuity  on  a program  of  this  complexity  was  of 
great  importance  in  successfully  continuing  forward. 


CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

No  public  comment  on  closed  session  items  was  offered. 

Present  during  the  Closed  Session  were  President  Caen,  Vice  President  Crowley, 
Commissioner  Vietor,  Deputy  City  Attorney  Noreen  Ambrose,  Assistant  General 
Manager  Michael  Carlin,  Assistant  General  Manager  Todd  Rydstrom,  Deputy  City 
Attorney  John  Roddy,  and  Commission  Secretary  Michael  Housh. 

1 3.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  assert 
the  attorney-client  privilege;  passed  (3-0  Caen,  Crowley,  Vietor)  unanimously. 


The  Public  Utilities  Commission  met  in  Closed  Session  at  1 1 :30  A.M.  to  discuss  the 
following  items: 


14.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

{Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


1 5.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2) 
Anticipated  Litigation:  As  Defendant.  Resolution  No.  08-0207 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley  to  adopt  the 
following  resolution  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 


1 6.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)  (Rothschild) 
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Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  adopt  the 
following  resolution  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 

Resolution  No.  08-0208:  USAA  Casualty  Insurance  Co.  as  subrogee  for  Dana 

Constantino,  Claim  09-00846  (09-W6005-2),  filed 
September  22,  2008. 


17.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d) 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley  and  Vietor)  unanimously. 

Resolution  No.  08-0209:  Floordesigns,  Inc.,  Falvey  Cargo  Underwriting,  et.al. 

v.  CCSF  SF  Superior  Court  No.  466912;  filed 
September  6,  2007. 


The  Commission  reconvened  in  Open  Session  at  11:36A.M. 


1 8.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  the  actions  taken  during 
Closed  Session  As:  Item  14  no  action,  items  15,  16,  and  17  settled. 

1 9.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Caen,  Crowley,  and 
Vietor)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  1 1 :37A.M. 


Michael  Housh 
Secretary 
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WATER 

Wastewater 

Power 


San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Notice  of  Cancellation 

The  San  Francisco  Public  Utilities  Commission 
Regular  Meeting  scheduled  for 
November  ZS,  ZDDB  at  1 :3D  P.M 
in  City  Hall,  room  4DD  has  been 


Michael  Housh,  Secretary 

San  Francisco  Public  Utilities  Commission 
Posted  - November  1 B,  ZOOS 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0198 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-421,  Euclid,  Pacific 
and  36th  Avenues  Sewer  Replacement  by  the  contractor,  Harty  Pipelines;  and 

WHEREAS,  On  March  11,  2008,  by  Resolution  No.  08-0033,  this  Commission  awarded 
Contract  No.  WW-421,  Euclid,  Pacific  and  36th  Avenues  Sewer  Replacement,  in  the  amount  of 
$898,060,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  Harty  Pipelines;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  28, 
2008,  with  an  original  schedule  of  115  consecutive  calendar  days  and  the  contract  work  was 
completed  in  94  consecutive  calendar  days  on  July  30,  2008;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  an  increase  in  contract  value  of 
$225,164.11,  consisting  of  Change  Order  #1  for  an  amount  of  $206,579  to  replace  the  existing 
sewer  on  35th  Avenue  from  Anza  Street  to  Geary  Blvd.  and  $18,585.1 1 for  adjustment  to  actual 
quantities  used;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  LBE 
subcontractor  participation  goals  of  17%  LBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH21541  - Euclid,  Pacific 
and  36th  Avenues  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program  -funded  Contract  No.  WW-421,  Euclid, 
Pacific  and  36th  Avenues  Sewer  Replacement,  by  Harty  Pipelines,  approves  Modification  No.  1 
(Final),  (increasing  the  contract  by  $225,164.11),  for  a total  contract  amount  of  $1,123,224.1 1; 
and  authorizes  final  payment,  in  the  amount  of  $286,932.29,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of November  12,  2008 


r 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0199 


WHEREAS,  Contract  No.  WW-470,  3rd  Street/7th  Street/Howard  Street  and 
Leavenworth  Street  Sewer  Improvements  was  advertised  on  August  29,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  is  $1,853,288  for  this  construction  contract  work  to 
replace  the  existing  sewers  on  3rd  Street  from  Townsend  Street  to  King  Street,  7th  Street  from 
Bryant  Street  to  Brannan  Street,  Howard  Street  from  9th  Street  to  13th  Street  and  on 
Leavenworth  Street  from  Beach  Street  to  Jefferson  Street;  and 

WHEREAS,  The  contract  duration  is  107  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  that  this  contract  is  statutorily  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  Six  bids  were  received  and  opened  publicly  on  October  9,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  A.  Ruiz 
Construction  Co.  and  Assoc.,  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder; 
and 

WHEREAS,  An  HRC  subcontracting  goal  of  13%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
A.  Ruiz  Construction  Co.  and  Assoc.,  Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its 
bid  which  meets  the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRH24240  - 3rd  Street/7th 
Street/Howard  Street  and  Leavenworth  Street  Sewer  Improvements;  now,  therefore,  be  it 


. 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Wastewater  Enterprise,  Repair  and  Replacement  (R&R)  Program  -funded  Contract  No. 
WW-470,  3rd  Street/7th  Street/Howard  Street  and  Leavenworth  Street  Sewer  Improvements,  in 
the  amount  of  $1,643,343,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  A.  Ruiz 
Construction  Co.  and  Assoc.,  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of November  12,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0203 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a project  description 
under  the  Water  System  Improvement  Program  (WSfP)  for  the  improvements  to  the  regional 
water  supply  system,  otherwise  known  as  Project  No.  CUW36102,  Pulgas  Balancing  Reservoir  - 
Discharge  Channel  Modifications  Project;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  improve  delivery  reliability  of  the 
regional  water  system  on  the  Peninsula  and  in  San  Francisco;  and 

WHEREAS,  the  project  funding  will  come  from  the  pending  2009-10  supplemental 
appropriation;  and 

WHEREAS,  a Draft  Mitigated  Negative  Declaration  (Draft  MND)  for  the  Project  was 
prepared  and  published  for  public  review  on  July  3,  2008;  and 

WHEREAS,  public  comments  on  the  Draft  MND  were  received  between  July  3,  2008 
and  August  2,  2008;  and 

WHEREAS,  on  October  8,  2008,  the  Planning  Department  reviewed  and  considered  the 
Initial  Study/Final  MND  (IS/FMND)  and  found  that  the  contents  of  said  report  and  the 
procedures  through  which  the  IS/FMND  was  prepared,  publicized  and  reviewed  complied  with 
the  California  Environmental  Quality  Act  (California  Public  Resources  Code  Sections  21000  et 
seq.)  (CEQA),  14  California  Code  of  Regulations  Sections  15000  et  seq.  (the  "CEQA 
Guidelines")  and  Chapter  31  of  the  San  Francisco  Administrative  Code  ("Chapter  31");  and 

WHEREAS,  the  Planning  Department  found  the  IS/FMND  was  adequate,  accurate  and 
objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City  Planning 
and  the  Planning  Commission,  and  that  the  summary  of  comments  and  responses  contained  no 
significant  revisions  to  the  Draft  IS/MND,  adopted  findings  of  no  significant  impacts  associated 
with  the  Project  and  adopted  the  IS/FMND  for  the  Project  in  compliance  with  CEQA  and 
Chapter  3 1 ; and 

WHEREAS,  The  IS/FMND  files  have  been  made  available  for  review  by  the  Public 
Utilities  Commission  and  the  public,  and  those  files  are  part  of  the  record  before  this  Public 
Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  Findings,  as  required 
by  CEQA,  and  a proposed  Mitigation,  Monitoring  and  Reporting  Program  (MMRP),  which 
material  was  made  available  to  the  public  and  the  Commission  for  the  Commission’s  review, 
consideration  and  action;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  has  reviewed  and  considered  the 
IS/FMND  and  the  record  as  a whole  and  hereby  adopts  the  IS/FMND  and  Environmental 
Findings  attached  hereto  as  Exhibit  A;  and,  be  it 


' 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  adopts  the  MMRP 
attached  hereto  as  Exhibit  B;  and,  be  it 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  approves  WSEP- 
funded  Project  No.  CUW36102,  Pulgas  Balancing  Reservoir  - Discharge  Channel  Modifications 
Project,  and  authorizes  staff  to  implement  the  Project  following  final  action  by  the  Board  of 
Supervisors,  and  provided  that  subsequent  Commission  action  will  be  required  to  award  the 
construction  contract. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of November  12,  2008 


Secretary,  i 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0204 


WHEREAS,  It  is  necessary  to  procure  the  services  of  a qualified  Construction 
Management  (CM)  firm  to  provide  specialized  CM  services  to  supplement  SFPUC  staff 
through  Agreement  No.  CS-917,  San  Joaquin  Regional  Construction  Management 
Services,  and 

WHEREAS,  The  estimated  cost  of  services  is  up  to  $28,000,000  assuming  that 
the  Commission  approves  the  proposed  projects  following  review  and  consideration  of 
the  certified  Final  Environmental  Impact  Reports  (FEIRs)  for  the  San  Joaquin  Pipeline 
System,  Lawrence  Livermore  Water  Quality  Improvement  and  Tesla  Treatment  Facility 
projects  (the  latter  two  projects  reviewed  together  as  San  Joaquin  Regional  Water  Quality 
Improvement  Projects)  and  the  Initial  Study/Mitigated  Negative  Declarations  for  the 
Rehabilitation  of  Existing  San  Joaquin  Pipelines  project;  and 

WHEREAS,  Funds  for  the  various  tasks  of  the  agreement  will  be  available  from 
the  following  projects: 

Lawrence  Livermore  Water  Quality  Improvement  (CUW36401)  - $6M, 

San  Joaquin  Pipeline  System  (CUW37301)  - $0.7M, 

Rehabilitation  of  Existing  San  Joaquin  Pipelines  (CUW37302)  - S10.2M, 

Tesla  Treatment  Facility  (CUW38401)  - $1 1.1M;  and 

WHEREAS,  The  request  for  proposals  (RFP)  was  advertised  on  July  2,  2008;  and 

WHEREAS,  Services  are  anticipated  to  begin  in  December  2008  and,  if  the 
Commission  approves  the  projects  following  review  of  the  various  environmental 
documents,  end  in  December  2014  and  the  duration  of  this  agreement  is  up  to  six  (6) 
years;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the 
establishment  of  PMA  Consultants  LLC  as  the  best  qualified  consulting  firm;  and 

WHEREAS,  An  HRC  sub-consulting  goal  of  13%  LBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC,  and  PMA  has  committed  to  achieving  LBE  participation  of 
13.4%  in  its  proposal  which  exceeds  the  HRC  goal  established;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and 
conditions  within  30  days  of  the  date  of  the  Commission  award  may  result  in  award  of 
the  contract  to  the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting 
consultants  at  the  discretion  of  the  City;  and 


WHEREAS,  The  firms  being  awarded  a contract  by  the  SFPUC  must  be  in 
compliance  with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s 
Administrative  Code  either  at  the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the 
Commission  award,  and  failure  of  the  bidder  to  obtain  compliance  certification  from 
HRC  may,  in  the  General  Manager’s  sole  discretion,  result  in  award  of  the  agreement  to 
the  next  highest  ranked  proposer,  or  re-advertising  and  re-selecting  consultants  at  the 
discretion  of  the  City;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  selection  of  PMA 
Consultants  LLC;  awards  Water  Enterprise  Water  System  Improvement  Program-funded 
Agreement  No.  CS-917,  San  Joaquin  Regional  Construction  Management  Services,  to 
provide  CM  services;  and  authorizes  the  General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  negotiate  a professional  services  agreement  with  PMA 
Consultants  LLC  for  an  amount  not  to  exceed  $28,000,000  and  with  a duration  of  up  to 
six  (6)  years  or,  in  the  event  negotiations  are  not  successful  or  City  requirements  are  not 
satisfied,  to  negotiate  a professional  services  agreement  with  the  next  highest  ranked 
proposer,  provided  that  expenditures  shall  be  limited  to  pre-construction  activities  until 
such  time  as  the  Commission  reviews  and  considers  the  Final  Environmental  Documents 
and  determines  whether  or  not  to  approve  the  proposed  Projects;  and  authorizes  the 
General  Manager  to  execute  the  agreement,  subject  to  Board  of  Supervisors'  approval 
pursuant  to  Charter  Section  9.1 18. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  November  12,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0205 


WHEREAS,  On  May  24,  2005,  by  Resolution  No.  05-0057,  this  Commission  awarded 
the  Water  System  Improvement  Program  (WSIP)  Program  / Project  / Pre-Construction 
Management  (PPPCM)  Services  Agreement  No.  CS-765  to  the  highest  scoring  proposer,  Parsons 
Water  and  Infrastructure  Inc.  (Parsons),  for  a duration  of  five  years,  for  an  amount  not  to  exceed 
$45  million; 

WHEREAS,  On  July  11,  2005,  by  Resolution  536-05,  the  Board  of  Supervisors 
authorized  the  SFPUC  to  award  and  execute  the  WSIP  PPPCM  Agreement  with  Parsons  for  an 
amount  not  to  exceed  $38  million,  following  the  recommendation  of  the  Budget  Analyst;  and 

WHEREAS,  On  November  13,  2007,  by  Resolution  No.  07-0193,  this  Commission 
approved  a $19,000,000  amendment  (Amendment  No.  1)  to  the  WSIP  PPPCM  Agreement  to 
provide  additional  program,  project  and  pre-construction  management  services  through  July  25, 
2010,  but  the  Board  of  Supervisors  directed  SFPUC  staff  to  lower  the  amount  of  Amendment 
No.  1 to  $7,000,000  and  undertake  a competitive  selection  process  to  address  the  remaining 
program  management  consulting  needs  of  the  WSIP;  and 

WHEREAS,  On  March  11,  2008,  by  Resolution  No.  08-0040,  this  Commission  approved 
Amendment  No.  1 to  Agreement  No.  CS-765,  increasing  the  Agreement  by  $7,000,000,  for  a 
total  agreement  amount  of  $45,000,000,  with  no  time  extension;  and 

WHEREAS,  On,  March  18,  2008,  by  Resolution  No.  130-08,  the  Board  of  Supervisors 
approved  Amendment  No.  1 to  Agreement  No.  CS-765,  increasing  the  Agreement  by 
$7,000,000,  for  a total  agreement  amount  of  $45,000,000,  with  no  time  extension;  and 

WHEREAS,  the  SFPUC  advertised  a request  for  proposals  (RFP)  for  CS-940,  Program 
Management  for  the  Water  System  Improvement  Program,  on  July  10,  2008,  and  proposals  were 
received  on  September  19,  2008,  from  two  firms:  Program  Delivery  Partners,  a joint  venture 
between  Parsons  and  AECOM  WATER  (AECOM),  and  CH2M  HILL;  and 

WHEREAS,  Program  Delivery  Partners  is  the  highest-ranking  proposer  for  CS-940;  and 

WHEREAS,  On  August  4,  2008,  the  City  Attorney's  Office  advised  the  SFPUC  that 
awarding  CS-940  entirely  to  Parsons  would  present  a potential  conflict  of  interest  that  would 
nullify  any  contract  between  the  SFPUC  and  Parsons  for  those  services;  and 

WHEREAS,  Rejecting  all  proposals  submitted  in  response  to  the  RFP  for  CS-940  and 
amending  the  existing  agreement  with  Parsons  to  provide  for  the  continuation  of  pre-construction 
program  management  services  only  would  avoid  the  conflict  of  interest  issue,  ensure  consistency 


of  consultant  services  on  pre-construction  program  management  tasks,  and  prevent  further  delay; 
and 


WHEREAS,  The  objective  of  the  WSIP  PPPCM  Agreement  is  to  secure  consultant 
assistance  to  supplement  existing  internal  resources  (unplanned  work  and  augmentation  during 
peak  work  load),  or  provide  sufficient  qualifications  or  experience  that  are  not  available  through 
SFPUC/City  resources  (specialized  work);  and 

WHEREAS,  Amendment  No.  2 to  Agreement  No.  CS-765  is  being  requested  so  that 
Parsons  can  continue  to  provide  program,  project  and  pre-construction  management  services;  and 

WHEREAS,  It  is  essential  to  provide  additional  contracting  capacity  to  the  WSIP 
PPPCM  to  avoid  a break  in  the  continuite  of  essential  program  management  services  required  to 
successfully  deliver  the  WSIP  on  schedule;  and 

WHEREAS,  Failure  to  approve  the  requested  Amendment  will  likely  result  in  overall 
program  and  project-specific  delays  that  will  impact  timely  implementation  of  the  WSIP;  and 

WHEREAS,  As  of  October  17,  2008,  Parsons  has  achieved  16%  of  the  Human  Rights 
Commission  (HRC)  subcontracting  goal  of  13%  Disadvantaged  Business  Enterprise  (DBE) 
participation  as  established  and  approved  for  the  PPPCM  Agreement;  and 

WHEREAS,  The  HRC  Contract  Compliance  Officer  (CCO)  assigned  to  the  SFPUC  has 
reviewed  the  scope  of  Amendment  No.  2 and  has  determined  that  a sub-consulting  goal  of  9% 
will  be  applied  to  the  amendment;  and 

WHEREAS,  The  services  to  be  provided  under  this  Amendment  will  be  paid  using  both 
program  and  project-specific  WSIP  funds;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  proposals  received  in  response  to 
the  Request  for  Proposals  for  Agreement  No.  CS-940,  Program  Management  for  the  Water 
System  Improvement  Program;  and 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  2 to 
Agreement  No.  CS-765,  San  Francisco  Water  System  Improvement  Program  - 
Program/Project/Pre-Construction  Management  Services,  with  Parsons  Water  and  Infrastructure, 
Inc.,  and  authorizes  the  General  Manager  of  the  Public  Utilities  Commission  to  execute  this 
amendment,  upon  Board  of  Supervisors  approval,  increasing  the  Agreement  by  $19,000,000,  for 
a total  Agreement  amount  of  $64,000,000,  with  a time  extension  of  five  (5)  years,  for  a total 
agreement  duration  of  ten  (10)  years. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of 


PUBLIC  UTILITIES  COMMISSION 
City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0206 


WHEREAS,  the  SFPUC  advertised  a request  for  proposals  (RFP)  for  CS-940, 
Program  Management  for  the  Water  System  Improvement  Program,  on  July  10,  2008, 
and  proposals  were  received  on  September  19,  2008,  from  two  firms:  Program  Delivery 
Partners,  a joint  venture  between  Parsons  Water  and  Infrastructure  (Parsons)  and 
AECOM  WATER  (AECOM),  and  CH2M  HILL;  and 

WHEREAS,  Program  Delivery  Partners  is  the  highest-ranking  proposer  for  CS- 
940;  and 

WHEREAS,  On  August  4,  2008,  the  City  Attorney's  Office  advised  the  SFPUC 
that  awarding  CS-940  entirely  to  Parsons  Water  and  Infrastructure  would  present  a 
potential  conflict  of  interest  that  would  nullify  any  contract  between  the  SFPUC  and 
Parsons  for  those  services;  and 

WHEREAS,  In  a separate  agenda  item,  staff  has  recommended  that  this 
Commission  reject  all  proposals  submitted  in  response  to  the  RFP  for  CS-940  and  amend 
the  existing  contract  with  Parsons  to  address  the  conflict  of  interest  issue  and  obtain  the 
necessary  consulting  services  for  pre-construction  program  management  tasks  only;  and 

WHEREAS,  Awarding  a program-level  construction  management  contract  to 
AECOM  through  the  proposed  agreement  is  consistent  with  the  findings  of  the  CS-940 
RFP  selection  panel  and  will  allow  the  program  to  proceed  without  further  delay;  and 

WHEREAS,  Sections  6.40  and  6.41  of  the  San  Francisco  Administrative  Code 
require  the  procurement  of  professional  services  for  public  work  projects  through  a 
competitive  process;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  will  submit  a proposed  ordinance  to  the  Board  of  Supervisors  requesting  a 
waiver  of  the  competitive  procurement  requirements  of  sections  6.40  and  6.41  of  the 
Administrative  Code  and  approval  of  the  proposed  agreement  pursuant  to  Charter  Section 
9.118;  and 

WHEREAS,  Failure  to  approve  the  requested  agreement  will  likely  result  in 
overall  program  and  project-specific  delays  that  will  impact  timely  implementation  of  the 
WSIP;  and 

WHEREAS,  A Human  Rights  Commission  (HRC)  Local  Business  Enterprise  (LBE) 
participation  goal  of  1 1%  of  the  total  contract  value  has  been  established  and  approved  for  this 
contract.;  and 


WHEREAS,  The  services  to  be  provided  under  this  Agreement  will  be  paid  using 
both  program  and  project-specific  WSIP  funds;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  proposals  received  in 
response  to  the  Request  for  Proposals  for  Agreement  No.  CS-940,  Program  Management 
for  the  Water  System  Improvement  Program;  and 

FURTHER  RESOLVED,  That  this  Commission  hereby  awards  Water  Enterprise 
Water  System  Improvement  Program-funded  Agreement  No.  CS-963,  Program 
Construction  Management  Services,  to  AECOM,  to  provide  program  construction 
management  services,  contingent  upon  the  Board  of  Supervisors  granting  a waiver  of  the 
competitive  procurement  requirements  of  sections  6.40  and  6.41  of  the  San  Francisco 
Administrative  Code  and  approving  the  agreement  pursuant  to  Charter  Section  9.1 18, 
and,  upon  receiving  Board  waiver  and  approval,  authorizes  the  General  Manager  to 
execute  the  agreement  with  AECOM  for  an  amount  not  to  exceed  $26,000,000  with  a 
term  of  up  to  seven  (7)  years. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  November  12,  2008 


San  Francisco  public  utilities  commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 
Tuesday,  December  9,  2008 
1:30  P.M. 

City  Hall,  Room  400 

l Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor,  Commissioner 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a ramp  and  a wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.  Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing  room 
and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language  interpreters, 
and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael  Housh, 
Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make  arrangements  for 
any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help  to  ensure 
availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  November  12,  2008,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


5.  Communications 


6.  Other  Commission  Business 


7.  Report  of  the  General  Manager 


a)  Water  System  Improvement  Program 

b)  Upcoming  FY  2009-10  Budget  Process 

1 . Capital  Planning 

2.  Enterprise  Budgets 

3.  Rate  Setting 

c)  LED  Streetlight  Pilot  Project  Update 


(. Labonte ) 

( Rydstrom ) 


(Hale) 


8. 


Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA’S)  General  Manager’s  Report 

(Jensen) 


(a)  BAWSCA  Update 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 
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December  9.  2008 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
1 1th  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the 

General  Manager  of  the  San  Francisco  Public  Utilities 
Commission,  dated  November  12,  2008  and  approved  by 
the  President  of  the  Commission,  related  to  Van  Ness 
Avenue  sewer  repairs  from  Broadway  to  Vallejo  Streets. 

b)  Staff  Recommendation:  Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  CW-377,  Southeast  Water  Pollution 
Control  Plant  Booster  Pump  Station  Ventilation 
Modification,  by  LC  General  Engineering  & Construction, 
Inc.;  approve  Modification  No.  1 (Final)  increasing  the 
contract  by  $12,446,  for  a total  contract  amount  of 
$3 15,676,  (and  with  a time  extension  of  one  hundred 
twenty-two  (122)  consecutive  calendar  days  for  a total 
contract  duration  of  two  hundred  forty-two  (242) 
consecutive  calendar  days;)  and  authorize  final  payment, 
in  the  amount  of  $57,634.26,  to  the  contractor. 

c)  Staff  Recommendation:  Accept  work  performed  for  5-Year  CIP  Program- 

funded  Contract  No.  WW-449,  Brotherhood  Way/St. 
Charles  Ave  Sewer  Improvement,  by  D’Arcy  and  Harty 
Construction,  Inc.;  approve  Modification  No.  2 (Final) 
decreasing  the  contract  by  $36,081.80,  for  a total  contract 
amount  of  $1,735,787.74,  and  authorize  final  payment,  in 
the  amount  of  $148,124.99,  to  the  contractor. 


d)  Staff  Recommendation:  Accept  work  performed  for  Water  System 

Improvement  Program  -funded  Contract  No.  WD- 
2553,  Standby  Power  Facilities,  East  Bay,  by  John  D. 
Baker  Construction,  approve  Modification  No.  3 (Final) 

decreasing  the  contract  by  $5,960.57,  for  a total  contract 
amount  of  $239,408.68,  and  authorize  final  payment  to 
the  contractor,  in  the  amount  of  $1 1,970.44. 
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e)  Staff  Recommendation: 


f)  Staff  Recommendation: 


g)  Staff  Recommendation: 


h)  Staff  Recommendation: 


i)  Staff  Recommendation: 
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Reject  the  sole  bid  from  System  3 Inc.  for  HH-936  Job 
Order  Contract,  General  Construction  (B-License), 

with  major  electrical  work,  Hetch  Hetchy  Region  at  the 
Award  Criteria  Figure  (ACF)  of  3.08;  approve  the  revised 
bid  of  System  3 Inc.  for  an  ACF  of  1.50,  and  award  this 
contract  in  the  amount  of  $2,000,000  to  the  lowest, 
qualified,  responsible  and  responsive  bidder,  System  3 Inc. 

Accept  work  performed  by  ProVen  Management  Inc. 
for  Water  Enterprise  A & B Bond-funded  Contract  No. 
WD-2371,  Hetch  Hetchy  Water  Treatment  Project  - 
Pulgas  Dechloramination  Facilities;  approve 
Modification  No.  3 (Final),  decreasing  the  contract  by 
($721,029),  for  a total  contract  amount  of  $17,330,797,  and 
with  a time  extension  of  41  consecutive  calendar  days  for  a 
total  contract  duration  of  642  consecutive  calendar  days; 
and  authorize  final  payment,  in  the  amount  of 
$101,948.35,  to  the  contractor. 

Reject  all  bids  for  Wastewater  Enterprise  Repair  and 
Replacement  (R&R)  Program-funded  Contract  No. 
WW-459,  Southeast  Water  Pollution  Control  Plant 
Bldg.  930  Wastewater  Coordination  Center,  and 
authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  to  re-advertise  the  contract 
as  Contract  No.  WW-459R,  Southeast  Water  Pollution 
Control  Plant  Bldg.  930  Wastewater  Coordination 
Center;  to  receive  and  evaluate  bids  for  said  contract; 
and  to  return  to  the  Commission  with  a recommendation 
for  award. 

Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  approve  a Revocable  Permit 
for  a term  of  one  (1)  year  with  a month-to-month  extension 
option  for  up  to  twelve  (12)  months  for  use  of  an  SFPUC 
owned  road  for  purposes  of  ingress  and  egress  to  the 
American  Tower  Corporation  communications  tower 
located  on  Montara  Peak  in  Moss  Beach,  Ca. 

Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a Revocable  Permit  with  the  San 
Francisco  Redevelopment  Agency  to  use  and  maintain  a 
Tennis  Court  and  concrete  10  foot  wide  walkway,  located 
at  the  Channel  Pump  Station  Building  along  Berry  Street 
and  7th  Street  in  San  Francisco. 


December  9,  2008 


j)  Staff  Recommendation: 


Approve  the  terms  and  conditions  and  authorize  the 
General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a Revocable  Permit  with  the 
Haight  Ashbury  Neighborhood  Council,  on  behalf  of  the 
Garden  For  The  Environment,  located  on  a portion  of  Lot 
10  of  City  and  County  of  San  Francisco’s  Assessor’s  Block 
1852,  being  Parcel  52,  Lake  Honda  Tract,  San  Francisco 
County  Lands. 

k)  Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  to  execute  a Revocable  Permit  with  the  City 
of  Millbrae  for  Recreation  and  Park  purposes  on  SFPUC 
property  located  on  a portion  of  Crystal  Springs  Pipeline 
No.  2 and  Sunset  Supply  Line  right  of  way  near  Helen  Dr. 
in  Millbrae,  California. 

l)  Staff  Recommendation:  Approve  Amendment  No.  1 to  Agreement  No.  CS-838, 

Lake  Merced  Watershed  Plan,  with  Wallace,  Roberts  and 
Todd  (WRT);  and  authorize  the  General  Manager  of  the 
San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $103,000,  for  a 
total  agreement  amount  of  $453,000,  with  a time  extension 
of  253  consecutive  days  for  a total  agreement  duration  of 
983  consecutive  calendar  days. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC),  to  execute  on  behalf  of  the  City  and  County  of 
San  Francisco,  the  CS-921,  25-Year  Power  Purchase  Agreement  (PPA)  and,  subject  to 
certain  conditions,  the  Site  Lease  Agreement  with  RE-SFCITY1,  LP,  a wholly  owned 
subsidiary  of  Recurrent  Energy,  following  Board  of  Supervisors'  approval  pursuant  to 
Charter  Section  9.118;  and  to  prepare  and  submit  legislation  to  the  Board  of 
Supervisors  seeking  approval  of  such  Power  Purchase  Agreement  and  Site  Lease 
Agreement,  which  will  allow  the  developer  to  finance,  construct,  own,  operate,  and 
maintain  a solar  photovoltaic  (PV)  power  plant  on  the  rooftop  of  the  Sunset  Reservoir 
North  Storage  Basin  and  certain  adjacent  land  located  at  the  intersection  of  24th  Avenue 
and  Ortega  Street,  San  Francisco,  and  to  sell  all  power  from  this  solar  power  plant  to 
SFPUC  Power  Enterprise.  {Hale) 


11.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  a First  Amendment  to  the  Operation 
and  Maintenance  Agreement  between  the  SFPUC  and  Santa  Clara  Valley  Water 
District  (SCVWD)  for  the  Intertie  to  transfer  maintenance  responsibility  to  SCVWD  upon 
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approval  of  such  the  First  Amendment  by  the  Board  of  Supervisors  pursuant  to  Charter 
section  9.118.  ' ( Carlin ) 


12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  a Memorandum  of  Understanding 
with  the  Planning  Department,  Office  of  Economic  and  Workforce  Development, 
Department  of  Public  Works,  Recreation  and  Park  Department,  Municipal  Transportation 
Agency,  and  the  Mayor's  Office  of  Housing  to  facilitate  planning  and  cooperation 
efforts  in  connection  with  certain  infrastructure  projects  in  the  Eastern  Neighborhood 
Area  (East  South  of  Market,  the  Mission,  the  Central  Waterfront  and  the  Showplace 
Square/Potrero  Hill  area).  ( Martin ) 


13.  Discussion  and  possible  action  to  approve  Water  System  Improvement  Program  (WSIP) 
funded  Project  No.  CUW38001,  BDPL  Nos.  3 and  4 Crossovers  Project;  adopt  the 
Initial  Study/Final  Mitigated  Negative  Declaration  (IS/FMND),  the  required  California 
Environmental  Quality  Act  (CEQA)  Findings,  and  the  Mitigation  Monitoring  and 
Reporting  Program  (MMRP)  for  the  project;  and  authorize  staff  to  implement  the  project 
following  final  action  by  the  Board  of  Supervisors.  (Torrey) 


14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City  and  County  of  San 
Francisco,  a Memorandum  of  Understanding  (MOU)  with  the  Alameda  County  Resource 
Conservation  District  (ACRCD)  for  an  amount  not  to  exceed  $2,000,000  and  with  duration 
of  sixty  (60)  months.  ( Carlin ) 


15.  Discussion  and  possible  action  to  authorize  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  self-certify  as  a Meter  Service  Provider  (MSP);  Adopt  the 
policy  goals  outlined  in  the  attached  Resolution  to  permit  the  SFPUC  to  become  its  own 
Meter  Data  Management  Agent  (MDMA);  and  authorize  the  General  Manager  of  the 
SFPUC  to  revise  and  update  these  requirements  as  appropriate  to  reflect  changing 
market,  standards  and  regulatory  conditions  in  order  to  continue  to  ensure  reliable  and  safe 
meter  and  meter  data  management  service.  (Hale) 


REAL  PROPERTY  TRANSACTIONS 

16.  Discussion  and  possible  action  to  authorize  and  direct  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  the  purchase  and  sale 
agreement,  dated  September  22, 2008,  between  the  SFPUC  and  Sierra  Pacific 
Industries  (SPI)  for  Nine  Thousand  Six  Hundred  Dollars  ($9,600)  for  a road  and  utility 
line  easement  in  Tuolumne  County,  California  for  the  Hetch  Hetchy  Communications 
System  Upgrade  Project  (Project  No.  CUH93101)  approved  by  the  Commission  on  April 
22,  2008  (SFPUC  Resolution  No.  08-0073).  ( Dowd) 
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17.  Discussion  and  possible  action  to  approve  an  agreement  for  the  exchange  and 

conveyance  of  portions  of  the  Balboa  Reservoir  Property  between  the  City  and  County 
of  San  Francisco  ("City")  and  the  San  Francisco  Community  College  ("College")  pursuant 
to  an  Agreement  for  the  Exchange  and  Conveyance  of  Real  Property  (the  "Exchange 
Agreement"),  terminate  certain  existing  agreements,  and  authorize  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  ("SFPUC")  to  request  the  City's 
Director  of  Property  to  prepare  and  submit  legislation  to  the  City's  Board  of  Supervisors 
to  accommodate  and  approve  the  Exchange  and  Conveyance  Agreement  and  City's 
performance  of  its  obligations  under  the  Exchange  Agreement.  ( Dowd) 


CONSTRUCTION  CONTRACTS 


Award 

18.  Discussion  and  possible  action  to  approve  the  plans  and  specifications  and  award 

Contract  No.  WD-2529,  Noe  Valley  Transmission  Main-  Phase  2,  in  the  amount  of 
$5,724,000,  to  the  lowest,  qualified,  responsible  and  responsive  bidder,  KJ  Woods 
Construction  Inc.  (Kelly) 

CLOSED  SESSION 

19.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


21.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 

54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  ( Ambrose ) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 

22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  (Ambrose) 

Anticipated  Litigation:  Computers  for  Marketing  vs.  City  and  County  of  San  Francisco, 

San  Francisco  Superior  Court,  Case  No.  464-348 
Our  File  No.  080130,  Filed  June  15,  2007. 
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23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).) 

(Ambrose 

Anticipated  Litigation:  Krist  Jake,  Claim  No.  #09-00487,  Filed  August  18,  2008. 


24.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

(Ambrose) 

Anticipated  Litigation:  Anita  Lelaind  v.  City  and  County  of  San  Francisco, 

United  States  District  Court  Case  # C06-05870,  MHP 
Filed:  September  22,  2006. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

25.  Announcement  following  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1 155  Market  Street,  1 1th  Floor 
San  Francisco,  CA  94103 


San  Francisco  public  utilities  Commission 

City  and  County  of  San  Francisco 


WATER 

POWER 


Gavin  Newsom 
MAYOR 


MINUTES 

REGULAR  MEETING 

Tuesday,  December  9,  2008 

1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Ed  Harrington 
GENERAL  MANAGER 


Michael  Housh 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:37  P.M. 


2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President  F.X.  Crowley 

and  Commissioner  Francesca  Vietor 


3.  Approval  of  Minutes 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
Minutes  of  the  November  12,  2008,  Regular  Meeting  passed  (3-0  Caen,  Crowley, 
and  Vietor)  unanimously. 


4.  Public  Comments 

No  comment  was  offered. 


5.  Communications 

There  was  no  discussion  of  communications  received. 


6.  Other  Commission  Business 

Commissioner  Vietor  requested  that  future  Environmental  Impact  Review  (EIR) 
documents  be  delivered  at  least  a week  in  advance.  General  Manager  Ed  Harrington 
agreed  and  noted  that  there  would  be  a discussion  in  Closed  Session  regarding  the 
process  of  reviewing  key  items  in  EIR  documents  at  the  Special  Meeting  on  Thursday, 
December  18,  2008. 


7.  Report  of  the  General  Manager 

General  Manager  Ed  Harrington  invited  the  Commissioners  to  attend  the  San  Francisco 
Public  Utilities  Commission  Holiday  Party  on  Friday,  December  12,  2008.  He  requested 
the  Commissioners  to  contact  either  himself  or  Assistant  General  Manager  for 
Infrastructure  Harlan  Kelly. 

a)  Water  System  Improvement  Program  (WSIP) 

Director  of  the  Water  System  Improvement  Program  Julie  Labonte  gave  an  overview  of 
the  mid-November  WSIP  Quarterly  Report  updating  the  Commissioners  on  the 
Program’s  status  beginning  with  the  degree  of  progress  through  design  development, 
environmental  review  and  into  construction  of  the  overall  Program.  Next,  Ms.  Labonte 
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discussed  progress  of  each  of  the  regional  programs  and  provided  details  of  several 
critical  individual  ongoing  projects. 

In  response  to  questions  by  President  Caen,  Ms.  Labonte  discussed  shifts  in  cost 
variance  between  projected  and  likely  costs  given  the  schedule  changes.  Ms.  Labonte 
noted  happily  that  projects  such  as  the  new  Crystal  Springs  Bypass  and  the  Tesla 
upgrade  being  based  on  actual  bids  were  turning  out  favorably.  In  considering  the 
format  of  the  report,  Mr.  Harrington  agreed  with  Commissioner  Vietor’s  suggestion  that 
these  totals  could  be  presented  at  the  end  of  the  reports  to  make  the  picture  clearer. 

In  response  to  a question  by  President  Caen  regarding  any  anticipated  additional  cost 
impact  from  potential  future  schedule  changes,  Ms.  Labonte  expressed  confidence  that 
unless  there  were  unforeseen  legal  issues  the  way  forward  seemed  clear.  However, 

Ms.  Labonte  noted  that  there  were  always  imponderables  with  construction  projects, 
noting  in  particular  the  Calaveras  Project  as  challenging  and  difficult.  Mr.  Harrington 
observed  that  now  that  the  WSIP  Program  was  moving  forward  from  planning  and 
design  into  construction,  things  were  beginning  to  visibly  roll  forward. 

Responding  to  a question  by  Vice  President  Crowley  regarding  how  staff  was 
addressing  seismic  risk  issues  at  Calaveras,  Ms.  Labonte  reported  reduction  to  1/3  of 
capacity  of  water  stored  in  the  reservoir  to  reduce  risk  as  well  as  planned  seismic  safety 
improvements. 

b)  Upcoming  FY  2009-10  Budget  Process 

Assistant  General  Manager  for  Finance  Todd  Rydstrom  next  presented  the  first  quarter 
Budgetary  Status  Report  and  a detailed  overview  of  each  of  the  Enterprises’  operating 
funds,  budget  developments  subsequent  to  the  Commission’s  approval  of  the 
FY  2008-09  Budget,  and  a proposed  schedule  for  approval  of  the  FY  2009-10  Budget. 

In  answer  to  comments  by  President  Caen  and  Commissioner  Vietor,  Mr.  Rydstrom 
explained  the  reductions  in  power  payments  by  City  Departments  and  suggested  that 
given  the  City’s  financial  outlook  it  was  unlikely  that  this  situation  would  improve  in  the 
next  budget  cycle. 

In  response  to  questions  by  President  Caen,  Mr.  Rydstrom  reported  that  the  SFPUC 
had  escaped  problems  during  the  short-term  capital  financing  meltdown  in  the  fall,  and 
in  fact,  continued  to  enjoy  favorable  rates  for  financing  its  projects.  Mr.  Harrington 
noted  that  in  the  upcoming  FY  2009-10  Budget  process  staff  was  making  every  effort  to 
get  information  out  early,  identify  specifics  of  proposed  spending,  and  provide 
information  needed  for  the  Commissioners  to  make  their  policy  determinations. 
President  Caen  recommended  a series  of  half-day  workshops  focused  on  continuing 
progress  begun  during  recent  budget  years  toward  a programic  budget.  Commissioner 
Vietor  requested  that  information  be  presented  in  a clear  format  that  showed  options 
available. 
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Assistant  General  Manager  for  External  Affairs  Laura  Spanjian  next  reported  on  the 
Federal  Economic  Stimulus  package.  Ms.  Spanjian  discussed  and  outlined  potential 
projects  that  might  be  funded  as  part  of  President-Elect  Obama’s  proposed  economic 
stimulus  package.  In  particular,  Ms.  Spanjian  noted  that  the  525  Golden  Gate  Avenue 
Project  was  a “spade  ready”  green  project  that  fit  the  parameters  requested  for  such 
projects  and  that  the  Mayor  was  preparing  a list  of  San  Francisco  projects  to  propose 
for  such  funding. 

In  response  to  a question  by  President  Caen  regarding  a project  application  for  the 
Southeastern  neighborhoods,  it  was  reported  that  none  specific  had  been  identified  but 
that  there  was  potential  for  funding  for  such  projects  in  the  proposed  Program  Area 
Grants. 

c)  LED  Streetlight  Pilot  Project  Update 

Manager  of  Utility  Services  Sue  Black  reported  on  the  Light  Emitting  Diode  (LED)  Street 
Light  Pilot  Project  with  a detailed  slide  presentation.  Her  report  began  with  a description 
of  the  division  of  operation  of  the  majority  of  the  42,000  street  lights  in  San  Francisco 
between  the  23,000  under  the  SFPUC  and  the  19,000  operated  by  P.G.  & E. 

Ms.  Black  next  discussed  the  streetlights  as  an  element  of  the  SFPUC’s  municipal 
power  load  and  described  the  potential  for  30  to  50%  power  savings  by  conversion  of 
existing  sodium  vapor  fixtures.  Ms.  Black  presented  an  overview  of  the  status  of  the 
various  types  of  existing  street  lighting  in  San  Francisco  and  described  the  ongoing 
demonstration  projects  in  the  Civic  Center  and  the  Sunset  neighborhood.  Ms.  Black 
then  outlined  expected  benefits  in  efficiency,  reduced  maintenance,  and  color  rendering 
expected  from  the  change  from  sodium  vapor  to  LED  lighting.  Ms.  Black  then 
discussed  challenges  in  moving  forward  in  the  still  evolving  world  of  LED  lighting 
fixtures,  described  the  results  of  a City  of  Oakland  Phase  III  Pilot  Study  of 
improvements  possible  through  use  of  LED  fixtures,  and  suggested  the  next  steps, 
including  a project  in  the  Tenderloin,  in  continuing  the  transition  to  more  energy  efficient 
and  visually  improved  street  lighting. 

Responding  to  a question  by  President  Caen,  Ms.  Black  clarified  that  new  poles  were 
not  needed  and  that  the  retrofit  estimated  at  $800  per  pole  could  repay  itself  in 
increased  energy  efficiency  and  lower  maintenance  during  the  course  of  use  of  the  new 
fixtures.  In  response  to  a query  by  Commissioner  Vietor,  Ms.  Black  clarified  that 
funding  to  go  forward  was  available  within  existing  resources  and  that  local 
circumstances,  for  example  in  the  Van  Ness  Avenue  corridor,  would  be  factored  into 
any  changes  that  would  be  proposed  to  be  made  so  that  the  fixtures  would  harmonize 
with  the  streetscape.  Mr.  Harrington  noted  various  ways  the  new  system  could  be  rolled 
out. 

Public  Comment: 

Mr.  David  Pilpel  commented  on  item  7b,  asking  for  additional  budget  detail  revealing 
overhead  percentages  and  urged  that  reserves  in  Water  and  Wastewater  be  brought 
up.  In  addition,  Mr.  Pilpel  expressed  concern  with  the  timing  of  the  rate  setting  process 
and  the  schedule  for  the  Rate  Fairness  Board’s  process,  suggesting  there  was  not 
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sufficient  time  allowed  to  get  everything  done  by  the  July  1 target  date.  In  addition,  Mr. 
Pilpel  inquired  about  the  potential  valuation  of  the  streetlights  owned  by  P.G.  & E 
suggesting  that  all  street  lighting  might  best  be  municipalized  eventually. 


8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s 
Report 

(a)  BAWSCA  Update 

BAWSCA  General  Manager  Art  Jensen  congratulated  the  Commissioners  and  staff  for 
the  approval  of  the  WSIP  PEIR,  reported  comments  offered  at  the  November  BAWSCA 
Board  meeting,  noted  upcoming  changes  in  the  BAWSCA  Board,  and  invited  President 
Caen  to  attend  and  address  an  upcoming  BAWSCA  Board  meeting. 


CONSENT  CALENDAR 


9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be 
routine  by  the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon 
by  a single  vote  of  the  Commission.  There  will  be  no  separate  discussion  of  these 
items  unless  a member  of  the  Commission  or  the  public  so  requests,  in  which 
event  the  matter  will  be  removed  from  the  Consent  Calendar  and  considered  as  a 
separate  item. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt 
items  (a-l)  listed  under  the  Consent  Calendar;  passed  (3-0  Caen,  Crowley,  and 
Vietor)  unanimously. 


a)  Resolution  No.  08-0210:  Ratify  the  Declaration  of  Emergency  made  by  the 

/ General  Manager  of  the  San  Francisco  Public 

Utilities  Commission,  dated  November  12,  2008  and 
approved  by  the  President  of  the  Commission, 
related  to  Van  Ness  Avenue  sewer  repairs  from 
Broadway  to  Vallejo  Streets. 


b)  Resolution  No.  08-021 1 : Accept  work  performed  for  Wastewater  Enterprise, 

Repair  and  Replacement  (R&R)  Program-funded 
Contract  No.  CW-377,  Southeast  Water  Pollution 
Control  Plant  Booster  Pump  Station  Ventilation 
Modification,  by  LC  General  Engineering  & 
Construction,  Inc.;  approve  Modification  No.  1 
(Final)  increasing  the  contract  by  $12,446,  for  a total 
contract  amount  of  $315,676,  (and  with  a time 
extension  of  one  hundred  twenty-two  (122) 
consecutive  calendar  days  for  a total  contract 
duration  of  two  hundred  forty-two  (242)  consecutive 
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calendar  days,  and  authorize  final  payment,  in  the 
amount  of  $57,634.26,  to  the  contractor. 


c)  Resolution  No.  08-0212:  Accept  work  performed  for  5-Year  CIP  Program- 

funded  Contract  No.  WW-449,  Brotherhood  Way/St. 
Charles  Ave  Sewer  Improvement,  by  D’Arcy  and 
Harty  Construction,  Inc.;  approve  Modification  No.  2 
(Final)  decreasing  the  contract  by  $36,081 .80,  for  a 
total  contract  amount  of  $1 ,735,787.74,  and 
authorize  final  payment,  in  the  amount  of 
$148,124.99,  to  the  contractor. 


d)  Resolution  No.  08-021 3:  Accept  work  performed  for  Water  System 

Improvement  Program-funded  Contract  No.  WD- 
2553,  Standby  Power  Facilities,  East  Bay,  by  John 
D.  Baker  Construction,  approve  Modification  No.  3 
(Final)  decreasing  the  contract  by  $5,960.57,  for  a 
total  contract  amount  of  $239,408.68,  and  authorize 
final  payment  to  the  contractor,  in  the  amount  of 
$11,970.44. 


e)  Resolution  No.  08-0214:  Reject  the  sole  bid  from  System  3 Inc.  for  HH-936 

Job  Order  Contract,  General  Construction  (B- 
License),  with  major  electrical  work,  Hetch  Hetchy 
Region  at  the  Award  Criteria  Figure  (ACF)  of  3.08; 
approve  the  revised  bid  of  System  3 Inc.  for  an  ACF 
of  1 .50,  and  award  this  contract  in  the  amount  of 
$2,000,000  to  the  lowest,  qualified,  responsible  and 
responsive  bidder,  System  3 Inc. 


f)  Resolution  No.  08-0215:  Accept  work  performed  by  ProVen  Management  Inc. 

for  Water  Enterprise  A & B Bond-funded  Contract 
No.  WD-2371,  Hetch  Hetchy  Water  Treatment 
Project  - Pulgas  Dechloramination  Facilities; 
approve  Modification  No.  3 (Final),  decreasing  the 
contract  by  ($721 ,029),  for  a total  contract  amount 
of  $1 7,330,797,  and  with  a time  extension  of  41 
consecutive  calendar  days  for  a total  contract 
duration  of  642  consecutive  calendar  days;  and 
authorize  final  payment,  in  the  amount  of 
$101,948.35,  to  the  contractor. 


g)  Resolution  No.  08-0216:  Reject  all  bids  for  Wastewater  Enterprise  Repair  and 

Replacement  (R&R)  Program-funded  Contract  No. 
WW-459,  Southeast  Water  Pollution  Control  Plant 
Bldg.  930  Wastewater  Coordination  Center,  and 
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authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  re- 
advertise the  contract  as  Contract  No.  WW-459R, 
Southeast  Water  Pollution  Control  Plant  Bldg.  930 
Wastewater  Coordination  Center;  to  receive  and 
evaluate  bids  for  said  contract;  and  to  return  to  the 
Commission  with  a recommendation  for  award. 


h)  Resolution  No.  08-0217:  Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  (SFPUC)  to  approve  a 
Revocable  Permit  for  a term  of  one  (1 ) year  with  a 
month-to-month  extension  option  for  up  to  twelve 
(12)  months  for  use  of  an  SFPUC  owned  road  for 
purposes  of  ingress  and  egress  to  the  American 
Tower  Corporation  communications  tower  located 
on  Montara  Peak  in  Moss  Beach,  Ca. 


i)  Resolution  No.  08-0218:  Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  a Revocable  Permit 
with  the  San  Francisco  Redevelopment  Agency  to 
use  and  maintain  a Tennis  Court  and  concrete  10 
foot  wide  walkway,  located  at  the  Channel  Pump 
Station  Building  along  Berry  Street  and  7th  Street  in 
San  Francisco. 


j)  Resolution  No.  08-0219:  Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public 
v Utilities  Commission  to  execute  a Revocable  Permit 
with  the  Haight  Ashbury  Neighborhood  Council,  on 
behalf  of  the  Garden  For  The  Environment,  located 
on  a portion  of  Lot  10  of  City  and  County  of  San 
Francisco’s  Assessor’s  Block  1852,  being  Parcel  52, 
Lake  Honda  Tract,  San  Francisco  County  Lands. 


k)  Resolution  No.  08-0220:  Approve  the  terms  and  conditions  and  authorize  the 

General  Manager  of  the  San  Francisco  Public 
Utilities  Commission  to  execute  a Revocable  Permit 
with  the  City  of  Millbrae  for  Recreation  and  Park 
purposes  on  SFPUC  property  located  on  a portion 
of  Crystal  Springs  Pipeline  No.  2 and  Sunset  Supply 
Line  right  of  way  near  Helen  Dr.  in  Millbrae, 
California. 

l)  Resolution  No.  08-0221:  Approve  Amendment  No.  1 to  Agreement  No.  CS- 

838,  Lake  Merced  Watershed  Plan,  with  Wallace, 
Roberts  and  Todd  (WRT);  and  authorize  the 
General  Manager  of  the  San  Francisco  Public 
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Utilities  Commission  to  execute  this  amendment, 
increasing  the  agreement  by  $103,000,  for  a total 
agreement  amount  of  $453,000,  with  a time 
extension  of  253  consecutive  days  for  a total 
agreement  duration  of  983  consecutive  calendar 
days. 


REGULAR  BUSINESS 

1 0.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC),  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  the  CS-921, 25-Year  Power  Purchase  Agreement 
(PPA)  and,  subject  to  certain  conditions,  the  Site  Lease  Agreement  with  RE- 
SFCITY1 , LP,  a wholly  owned  subsidiary  of  Recurrent  Energy,  following  Board  of 
Supervisors'  approval  pursuant  to  Charter  Section  9.1 18;  and  to  prepare  and 
submit  legislation  to  the  Board  of  Supervisors  seeking  approval  of  such  Power 
Purchase  Agreement  and  Site  Lease  Agreement,  which  will  allow  the  developer 
to  finance,  construct,  own,  operate,  and  maintain  a solar  photovoltaic  (PV)  power 
plant  on  the  rooftop  of  the  Sunset  Reservoir  North  Storage  Basin  and  certain 
adjacent  land  located  at  the  intersection  of  24th  Avenue  and  Ortega  Street,  San 
Francisco,  and  to  sell  all  power  from  this  solar  power  plant  to  SFPUC  Power 
Enterprise. 

Assistant  General  Manager  for  Power  Barbara  Hale  discussed  the  background  of  these 
two  solar  projects  and  the  obligations  entailed  during  their  25  year  lifetime.  Ms.  Hale 
noted  how  they  fit  into  the  City’s  Electricity  Resource  Plan  and  the  SFPUC’s  overall 
approach  to  increasing  in-city  solar  resources  available.  Ms.  Hale  reported  project 
costs  as  23.65  cents  per  kilowatt  hour,  totaling  a cost  of  $1 .6  million  each  year,  equaling 
12%  of  the  SFPUC’s  annual  $1 1 million  expenditures  on  renewables.  Ms.  Hale  noted 
that  this  installation  would  provide  important  diversity  in  our  renewable  energy  portfolio 
currently  almost  entirely  in  hydro-power  and  move  the  SFPUC  forward  in  its  goals  by 
adding  5 megawatts  of  renewable  energy  which  qualified  under  the  state’s  rules  to 
diversify  its  power  resources.  Ms.  Hale  reported  creation  of  60  green  jobs  related  to  this 
project. 

In  response  to  questions  by  President  Caen,  Ms.  Hale  explained  why  the  power 
purchase  agreement  model  was  used  instead  of  building  the  facilities  ourselves  and  that 
there  was  an  option  available  to  purchase  the  facility  in  the  future.  In  response  to  a 
question  about  wind  and  other  renewable  energy  resources  by  President  Caen,  Ms. 

Hale  explained  that  staff  was  looking  into  various  options  to  expand  various  types  of 
renewables,  noting  the  work  of  the  Mayor’s  Wind  Task  Force,  as  well  as  consideration 
of  sites  outside  the  city  for  larger  installations  as  well  as  continuing  to  purchase 
geothermal  power. 

Ms.  Hale  responded  to  questions  by  President  Caen  concerning  the  rationale  for  the  25 
year  length  of  the  proposed  contract.  In  addition,  Ms.  Hale  reported  that  full 
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consideration  was  given  to  the  access  needs  to  the  reservoir  roof  by  the  Water 
Department  noting  there  was  no  negative  impact  from  this  project.  Mr.  Harrington  noted 
that  this  project,  while  useful,  might  not  be  the  best  model  for  a future  solar  projects  but 
did  provide  a reasonable  opportunity  to  expand  the  SFPUC  solar  resources  without 
tying  up  funds  needed  for  conservation  and  other  renewable  energy  projects.  Vice 
President  Crowley  observed  that  even  with  this  considerable  outlay  the  project  would 
provide  an  important  additional  resource  at  reasonable  cost. 

In  response  to  questions  by  Commissioner  Vietor,  Ms.  Hale  noted  the  various  costs  per 
kilowatt  hour  in  this  agreement  and  noted  that  this  solar  project,  in  addition  to  other 
existing  renewable  facilities  such  as  the  hydropower  and  methane  power,  as  well  as 
expanded  emphasis  on  energy  conservation,  would  bring  the  SFPUC  closer  to  its  goals. 
Commissioner  Vietor  welcomed  a wider  discussion  of  other  ways  to  go  forward  with 
additional  renewable  energy  resources. 

Public  Comment: 

Mr.  Adam  Browning,  Executive  Director  of  “Vote  Solar”,  said  while  acknowledging  the 
costs  discussed,  emphasized  that  equal  consideration  should  be  given  to  the  value  of 
creating  additional  in  city  generation,  particularly  given  the  limited  options  available  in 
the  City.  In  addition,  Mr.  Browning  pointed  to  the  favorable  comparable  costs  of  this 
project  to  comparable  Southern  California  solar  projects  of  much  larger  scale. 

Mr.  David  Pilpel,  San  Francisco  resident,  noted  the  lower  per  kilowatt  hour  costs  paid  by 
city  departments  resulting  in  a subsidy  to  them  and  urged  that  city  department  should 
pay  a cost  of  service  rate  that  would  free  more  funds  for  more  solar.  Noting  that  he 
lived  near  the  Sunset  Reservoir  and  that  more  public  out  reach  regarding  the  facts  of 
the  project  and  its  value  be  made  better  known  to  neighbors.  In  addition,  Mr.  Pilpel 
inquired  regarding  approval  process  for  the  Pier  96  Project. 

Mr.  Harrington  noted  that  when  the  Pier  96  Project  was  discussed  the  Commission  had 
directed  that  he  negotiate  and  finalize  the  agreement.  Commissioner  Vietor  suggested 
that  this  should  continue  unless  there  were  any  problems. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt 
the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

Resolution  No.  08-0222 


1 1 . Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 

Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a First  Amendment  to 
the  Operation  and  Maintenance  Agreement  between  the  SFPUC  and  Santa 
Clara  Valley  Water  District  (SCVWD)  for  the  Intertie  to  transfer  maintenance 
responsibility  to  SCVWD  upon  approval  of  such  the  First  Amendment  by  the 
Board  of  Supervisors  pursuant  to  Charter  section  9.1 18. 


Page  9 


Draft  December  9,  2008 


Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  seconded 
to  adopt  the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor) 
unanimously.  Resolution  No.  08-0223  y 


12.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  a Memorandum  of 
Understanding  (MOU)  with  the  Planning  Department,  Office  of  Economic  and 
Workforce  Development,  Department  of  Public  Works,  Recreation  and  Park 
Department,  Municipal  Transportation  Agency,  and  the  Mayor's  Office  of  Housing 
to  facilitate  planning  and  cooperation  efforts  in  connection  with  certain 
infrastructure  projects  in  the  Eastern  Neighborhood  Area  (East  South  of  Market, 
the  Mission,  the  Central  Waterfront  and  the  Showplace  Square/Potrero  Hill  area). 

In  response  to  questions  by  Commissioner  Vietor,  Mr.  Harrington  confirmed  that  the  end 
result  of  this  process  was  that  this  property  would  be  developed  for  affordable  housing. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  seconded 
to  adopt  the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor) 
unanimously.  Resolution  No.  08-0224 


13.  Discussion  and  possible  action  to  approve  Water  System  Improvement  Program 
(WSIP)  funded  Project  No.  CUW38001,  BDPL  Nos.  3 and  4 Crossovers  Project; 
adopt  the  Initial  Study/Final  Mitigated  Negative  Declaration  (IS/FMND),  the 
required  California  Environmental  Quality  Act  (CEQA)  Findings,  and  the 
Mitigation  Monitoring  and  Reporting  Program  (MMRP)  for  the  project;  and 
authorize  staff  to  implement  the  project  following  final  action  by  the  Board  of 
Supervisors. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  seconded 
to  adopt  the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor) 
unanimously.  Resolution  No.  08-0225  y 


14.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the  City 
and  County  of  San  Francisco,  a Memorandum  of  Understanding  (MOU)  with  the 
Alameda  County  Resource  Conservation  District  (ACRCD)  for  an  amount  not  to 
exceed  $2,000,000  and  with  duration  of  sixty  (60)  months. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

Resolution  No.  08-0226  / 


15.  Discussion  and  possible  action  to  authorize  the  San  Francisco  Public  Utilities 
Commission  (SFPUC)  to  self-certify  as  a Meter  Service  Provider  (MSP);  adopt 
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the  policy  goals  outlined  in  the  attached  Resolution  to  permit  the  SFPUC  to 
become  its  own  Meter  Data  Management  Agent  (MDMA);  and  authorize  the 
General  Manager  of  the  SFPUC  to  revise  and  update  these  requirements  as 
appropriate  to  reflect  changing  market,  standards  and  regulatory  conditions  in 
order  to  continue  to  ensure  reliable  and  safe  meter  and  meter  data  management 
service. 

Assistant  General  Manager  for  Power  Barbara  Hale  noted  that  staff  had  become 
experienced  and  trained  sufficiently  for  the  SFPUC  to  assume  this  role  for  itself  and  in 
answer  to  questions  reported  that  it  would  be  performed  within  existing  staff  without 
additional  costs. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  seconded 
to  adopt  the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor) 
unanimously.  Resolution  No.  08-0227  ^ 


REAL  PROPERTY  TRANSACTIONS 

1 6.  Discussion  and  possible  action  to  authorize  and  direct  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  the  purchase 
and  sale  agreement,  dated  September  22,  2008,  between  the  SFPUC  and  Sierra 
Pacific  Industries  (SPI)  for  Nine  Thousand  Six  Hundred  Dollars  ($9,600)  for  a 
road  and  utility  line  easement  in  Tuolumne  County,  California  for  the  Hetch 
Hetchy  Communications  System  Upgrade  Project  (Project  No.  CUH93101) 
approved  by  the  Commission  on  April  22,  2008  (SFPUC  Resolution  No.  08- 
0073). 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  adopt 
the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

Resolution  No.  08-0228  ^ 


1 7.  Discussion  and  possible  action  to  approve  an  agreement  for  the  exchange  and 
conveyance  of  portions  of  the  Balboa  Reservoir  Property  between  the  City  and 
County  of  San  Francisco  ("City")  and  the  San  Francisco  Community  College 
("College")  pursuant  to  an  Agreement  for  the  Exchange  and  Conveyance  of  Real 
Property  (the  "Exchange  Agreement"),  terminate  certain  existing  agreements, 
and  authorize  the  General  Manager  of  the  San  Francisco  Public  Utilities 
Commission  ("SFPUC")  to  request  the  City's  Director  of  Property  to  prepare  and 
submit  legislation  to  the  City's  Board  of  Supervisors  to  accommodate  and 
approve  the  Exchange  and  Conveyance  Agreement  and  City's  performance  of  its 
obligations  under  the  Exchange  Agreement. 

President  Caen  asked  what  had  happened  to  the  proposal  for  a sports  facility  that  would 
be  placed  on  top  of  the  reservoir.  Property  Manager  Gary  Dowd  confirmed  that  this  was 
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still  possible  following  the  exchange  of  properties.  Mr.  Dowd  then  described  the  lengthy 
process  and  shared  benefits  that  led  to  this  proposed  equitable  property  exchange. 

Public  Comment: 

David  Pilpel,  San  Francisco  resident,  called  attention  to  the  existing  use  of  this  property 
for  parking  and  noted  the  important  historic  role  of  former  SFPUC  Commissioner  Rodel 
Rodis  in  pushing  this  beneficial  property  exchange  for  City  College,  the  SFPUC’s 
needs,  and  the  improvement  of  the  neighborhood  forward  over  his  years  on  the 
Commission  and  during  his  years  of  service  as  a trustee  of  the  College  District. 

Moved  by  President  Caen,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

Resolution  No.  08-0229  ^ 


CONSTRUCTION  CONTRACTS 


Award 

1 8.  Discussion  and  possible  action  to  approve  the  plans  and  specifications  and 
award  Contract  No.  WD-2529,  Noe  Valley  Transmission  Main-  Phase  2,  in  the 
amount  of  $5,724,000,  to  the  lowest,  qualified,  responsible  and  responsive 
bidder,  KJ  Woods  Construction  Inc. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  seconded 
to  adopt  the  following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor) 
unanimously.  Resolution  No.  08-0230  ^ 


CLOSED  SESSION 

1 9.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


20.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters 
listed  below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  assert 
the  attorney-client  privilege;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 


The  Commission  went  into  Closed  Session  at  3:40  P.M. 


24.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 

(Ambrose) 
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Present  were  President  Ann  Moller  Caen,  Vice  President  F.X.  Crowley,  Commissioner 
Francesca  Vietor,  General  Manager  Ed  Harrington,  SFPUC  Legal  Counsel  Noreen 
Ambrose,  Deputy  City  Attorney  Ratal  Opheri,  Assistant  General  Manager  of  Wastewater 
Tommy  Moala,  and  Commission  Secretary  Michael  Housh. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor,  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

Resolution  No.  08-0231  Anita  Lelaind  v.  City  and  County  of  San  Francisco, 

United  States  District  Court  Case  # C06-05870,  MHP 
Filed:  September  22,  2006. 


21 .  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC 

Water  and  Power  Systems. 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2). 
(Ambrose) 

Present  were  Ann  Moller  Caen,  Vice  President  F.X.  Crowley,  Commissioner  Francesca 
Vietor,  General  Manager  Ed  Harrington,  SFPUC  Legal  Counsel  Noreen  Ambrose  and 
Commission  Secretary  Michael  Housh. 

Moved  by  Commissioner  Vietor  seconded  by  Vice  President  Crowley  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

Resolution  No.  08-0232:  Computers  for  Marketing  vs.  City  and  County  of  San 

Francisco,  Francisco  Superior  Court, 

Case  No.  464-348  Our  File  No.  080130, 

Filed  June  15,  2007. 


23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9  (b)  and  (c)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).) 

(Ambrose 

Present  were  President  Ann  Moller  Caen,  Vice  President  F.X.  Crowley,  Commissioner 
Francesca  Vietor,  General  Manager  Ed  Harrington,  SFPUC  Legal  Counsel  Noreen 
Ambrose  and  Commission  Secretary  Michael  Housh. 
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Moved  by  Commissioner  Vietor  seconded  by  Vice  President  Crowley  to  adopt  the 
following  resolution;  passed  (3-0  Caen,  Crowley,  and  Vietor)  unanimously. 

Resolution  No.  08-0233:  Krist  Jake,  Claim  No.  #09-00487 

Filed  August  18,  2008. 


Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  3:53  P.M. 


25.  Announcement  following  Closed  Session. 

Following  Closed  Session,  President  Caen  announced  there  were  was  no  action 
taken  on  Item  21  and  Items  24,  22,  and  23  were  approved. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  not  to 
disclose  the  discussions  during  Closed  Session;  passed  (3-0  Caen,  Crowley, 
and  Vietor)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3:55  P.M. 


Michael  Housh 
Commission  Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-02 1 0 


WHEREAS,  the  existing  sewer  on  Van  Ness  Avenue  from  Broadway  Street  to  Vallejo 
Street  has  failed;  and 

WHEREAS,  The  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
declared  the  existence  of  an  emergency  concerning  this  failed  sewer,  by  a letter  dated  November 
12,  2008,  addressed  to  the  President  of  the  Commission;  and 

WHEREAS,  HRC  is  expected  to  grant  an  emergency  waiver  of  the  subcontracting  goals 
pursuant  to  Chapter  14.  A.  12.2  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  The  Commission’s  ratification  of  emergency  overrides  normal 
environmental  review  under  the  California  Environmental  Quality  Act,  but  does  not  eliminate 
the  need  for  subsequent  state  and  federal  permits;  and 

WHEREAS,  Approval  of  an  emergency  contract  for  this  repair  work  would  be  in 
accordance  with  the  provisions  of  Chapter  6,  Article  IV,  Section  6.60(D)  of  the  Administrative 
Code  of  the  City  and  County  of  San  Francisco  and  established  SFPUC  procedures;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRE1 1640  - Van  Ness  Avenue 
Emergency  Sewer  Replacement;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies  the  Declaration  of  Emergency  made 
by  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission,  dated  November  12, 
2008,  and  approved  by  the  President  of  the  Commission. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0211 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  CW-377,  Southeast 
Water  Pollution  Control  Plant  Booster  Pump  Station  Ventilation  Modification,  by  LC  General 
Engineering  & Construction,  Inc.;  and 

WHEREAS,  On  February  13,  2007,  by  Resolution  No.  07-0022,  this  Commission 
awarded  Contract  No.  CW-377,  Southeast  Water  Pollution  Control  Plant  Booster  Pump  Station 
Ventilation  Modification,  in  the  amount  of  $303,230,  to  the  lowest,  qualified  responsible  and 
responsive  bidder,  LC  General  Engineering  & Construction,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  April  2,  2007, 
with  an  original  schedule  of  one  hundred  twenty  (120)  consecutive  calendar  days  and  the 
contract  work  was  completed  in  two  hundred  forty-two  (242)  consecutive  calendar  days  on 
November  29,  2007;  and 

WHEREAS,  Modification  No.  1 (Final)  is  requested  for  $12,446,  for  Change  Order  #1  to 
modify  the  material  for  the  new  roof  supports  from  wood  to  concrete  including  a three  (3) 
consecutive  calendar  day  time  extension,  for  Change  Order  #2  to  install  additional  CAL-OSHA 
required  personnel  safety  and  fall  protection  systems  including  a thirteen  (13)  consecutive  day 
time  extension  and  for  one  hundred  six  (106)  consecutive  calendar  days  time  extension  for 
additional  time  required  to  fabricate  the  HVAC  equipment  due  to  the  contract  specified  non- 
standard control  system,  for  a total  contract  duration  of  two  hundred  forty-two  (242)  days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  LBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS 18540  - Southeast  Water 
Pollution  Control  Plant  Booster  Pump  Station  Ventilation  Modification;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  Wastewater 
Enterprise,  Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  CW-377,  Southeast 
Water  Pollution  Control  Plant  Booster  Pump  Station  Ventilation  Modification,  by  LC  General 
Engineering  & Construction,  Inc.,  approves  Modification  No.  1 (Final),  increasing  the  contract 
by  $12,446,  for  a total  contract  amount  of  $315,676,  (and  with  a time  extension  of  122 
consecutive  calendar  days  for  a total  contract  duration  of  two  hundred  forty-two  (242) 
consecutive  calendar  days);  and  authorizes  final  payment,  in  the  amount  of  $57,634.26,  to  the 
contractor. 

I hereby  certify  that  the  foregoing  reso'  " ' Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  hudiic  utilities  commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0212 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WW-449,  Brotherhood 
Way/St.  Charles  Ave  Sewer  Improvement,  by  the  contractor,  D’Arcy  and  Harty  Construction, 
Inc; and 

WHEREAS,  On  September  11,  2007,  by  Resolution  No.  07-0151,  this  Commission 
awarded  Contract  No.  WW-449,  Brotherhood  Way/St.  Charles  Ave  Sewer  Improvement,  in  the 
amount  of  $1,611,100,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  D’Arcy  and 
Harty  Construction,  Inc;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  November  19, 
2007,  with  an  original  schedule  of  180  consecutive  calendar  days  and  the  contract  work  was 
completed  in  1 1 0 consecutive  calendar  days  to  substantial  completion  on  March  7,  2008;  and 

WHEREAS,  Modification  No.  1 was  issued  for  an  increase  in  contract  value  by 
$160,769.54,  to  perform  additional  sewer  work  on  St.  Charles  Ave.  and  on  Alemany  Blvd.  and 
increased  the  contract  amount  to  $1,771,869.54;  and 

WHEREAS,  Modification  No.  2 (Final)  is  requested  for  a decrease  in  contract  value  by 
$36,081.80,  thus  decreasing  the  final  contract  amount  to  $1,735,787.74  to  adjust  for  actual 
quantities  used;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  has  made  a good  faith  effort  to 
comply  with  the  LBE  subcontractor  participation  goals;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CENMSCIC1040,  and;  now, 
therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  work  performed  for  5-year  CIP 
Program-funded  Contract  No.  WW-449,  Brotherhood  Way/St.  Charles  Ave  Sewer  Improvement, 
by  D’Arcy  and  Harty  Construction,  Inc,  approves  Modification  No.  2 (Final),  decreasing  the 
contract  by  $36,081.80,  for  a total  contract  amount  of  $1,735,787.74;  and  authorizes  final 
payment,  in  the  amount  of  $148,124.99,  to  the  contractor. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0213 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2553,  Standby 
Power  Facilities,  East  Bay,  Sunol,  Alameda  County,  CA  by  the  contractor,  John  D.  Baker 
Construction;  and 

WHEREAS,  On  September  25,  2007,  by  Resolution  No.  07-0164,  this  Commission 
awarded  Contract  No.  WD-2553,  Standby  Power  Facilities,  East  Bay,  in  the  amount  of 
$233,917.00,  to  the  lowest,  qualified  responsible  and  responsive  bidder,  John  D.  Baker 
Construction;  and 

WFIEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  December  10, 
2007,  with  an  original  schedule  of  210  consecutive  calendar  days  and  the  contract  work  was 
substantially  completed  in  277  consecutive  calendar  days  on  September  11,  2008;  and 

WHEREAS,  Modification  No.  1 increased  the  contract  by  $3,344.39,  to  furnish  and 
install  3’  wide  weed  control  mat  and  gravel  which  was  not  in  the  original  contract  scope  of  work; 
and 

WHEREAS,  Modification  No.  2 increased  the  contract  by  $8,107.86,  to  replace  the 
extension  cord  and  add  test  to  existing  equipment  with  the  generators;  and 

WHEREAS,  Modification  No.  3 (Final)  is  requested  to  decrease  the  contract  by 
$5,960.57,  bringing  the  final  contract  amount  to  $239,408.68  and  extend  the  contract  duration  by 
67  days,  for  a total  contract  duration  of  277  days;  and 

WHEREAS,  The  HRC  required  that  a Micro-LBE  prime  contractor  perform  at  least  50% 
of  the  work  for  the  entire  project  and  HRC  determined  that  John  D.  Baker  Construction  met  that 
requirement;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW35501  - Standby  Power 
Facilities  Various  Locations;  now,  therefore,  be  it 

RESOLVED,  That  the  Commission  hereby  accepts  the  work  performed  for  Water  System 
Improvement  Program-funded  Contract  No.  WD-2553,  Standby  Power  Facilities,  East  Bay,  by 
John  D.  Baker  Construction;  approves  Modification  No.  3 (Final),  decreasing  the  contract  by 
$5,960.57,  for  a total  contract  amount  of  $239,408.68,  and  providing  a time  extension  of  67 
consecutive  calendar  days  for  a total  contract  duration  of  277  consecutive  calendar  days;  and 
authorizes  final  payment  to  the  contractor,  in  the  amount  of  $1 1,970.44. 


I hereby  certify  that  the  foregoing  resolution  wasjadopted  by  the  public  Utilities 
Commission  at  its  meeting  of  December 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-02 1 4 


WHEREAS,  Contract  No.  HH-936  Job  Order  Contract,  General  Construction  (B- 
License),  with  major  electrical  work  in  Hetch  Hetchy  Region  was  advertised  on  July  22,  2008; 
and 

WHEREAS,  The  amount  for  this  construction  Job  Order  Contract  is  $2,000,000;  and 

WHEREAS,  The  contract  duration  is  two  (2)  consecutive  calendar  years;  and 

WHEREAS,  The  Commission  authorizes  award  of  this  job  order  contract  for  work  to  be 
performed  under  future  task  orders  which  will  identify  the  scope  of  work,  cost  and  duration  of 
various  discrete  construction  activities.  No  task  order  will  be  issued  for  construction  requiring 
environmental  review,  excluding  those  eligible  for  statutory  or  categorical  exemptions,  until  the 
Commission  has  been  given  the  opportunity  to  review  the  environmental  document  and  take 
action  if  deemed  appropriate.  The  work  under  this  job  order  contract  has  been  competitively  bid 
per  unit  price  and  this  contractor  is  the  lowest  responsible,  responsive  bidder  for  the  work  under 
these  subsequent  task  orders;  and 

WHEREAS,  One  (1)  sole  bid  was  received  and  opened  publicly  on  August  28,  2008; 
staff  rejected  the  initial  Award  Criteria  Figure  (ACF)  of  3.08  and  negotiated  a new  ACF  of  1.50; 

WHEREAS,  Funds  will  be  available  from  Hetch  Hetchy  funds  when  Task  Orders  are 

issued; 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  System  3 Inc. 
as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  15%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
System  3 Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  rejects  the  sole  bid  of  System  3 Inc.  for  HH- 
936  Job  Order  Contract,  General  Construction  (B-License),  With  Major  Electrical  Work,  Hetch 
Hetchy  Region,  approves  the  revised  bid  of  System  3 Inc.  with  an  ACF  of  1.50  and  awards  this 
contract  in  the  amount  of  $2,000,000  to  the  lowest,  qualified,  responsible  and  responsive  bidder 
System  3 Inc. 


1 hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


December  9,  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0215 


WHEREAS,  Construction  has  been  completed  for  Contract  No.  WD-2371,  Pulgas 
Dechloramination  Facility  located  in  San  Mateo  County,  by  the  contractor.  Proven  Management 
Inc;  and 

WHEREAS,  On  January  22,  2002,  by  Resolution  No.  02-0023,  this  Commission  awarded 
Contract  No.  WD-2371,  Hetch  Hetchy  Water  Treatment  Project  - Pulgas  Dechloramination 
Facility,  in  the  amount  of  $14,051,826,  to  the  lowest,  qualified  responsible  and  responsive 
bidder,  Proven  Management,  Inc.;  and 

WHEREAS,  The  construction  contract  Notice  To  Proceed  date  was  set  for  May  1,  2002, 
with  an  original  schedule  of  562  consecutive  calendar  days  and  the  contract  work  was  completed 
in  642  consecutive  calendar  days  on  February  1,  2004;  and 

WHEREAS,  The  original  contract  amount  was  for  $14,051,826  and  the  original  contract 
duration  was  562  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  1 was  approved  for  $2,000,000  (Resolution  No.  03-0090 
dated  May  13,  2003  for  changes/additions  needed  to  better  support  the  future  operation  of  the 
Pulgas  Facility  and  facilitate  its  construction,  and  increased  the  contract  amount  to  $16,051,286; 
and 

WHEREAS,  Modification  No.  2 was  approved  for  $2,000,000  (Resolution  No.  03-0237 
dated  December  1,  2003)  for  changes/additions  needed  to  better  support  the  future  operation  of 
the  Pulgas  Facility  and  facilitate  its  construction,  and  increased  the  contract  amount  to 
$18,051,286  and  increased  the  contract  duration  by  39  consecutive  calendar  days;  and 

WHEREAS,  Modification  No.  3 (Final)  is  requested  for  a time  extension  for  repair  work 
to  the  leak  detection  system,  thus  increasing  the  contract  duration  by  41  consecutive  calendar 
days;  and 

WHEREAS,  The  HRC  determined  that  the  contractor  met  its  established  MBE/WBE 
subcontractor  participation  goals  of  14.9%  MBE  and  3.9%  WBE;  and 

WHEREAS,  Funds  are  available  from  Project  No.  CUW143  - Hetch  Hetchy  Water 
Treatment;  now,  therefore,  be  it 


' 


RESOLVED,  That  this  Commission  hereby  accepts  work  performed  for  Water  Enterprise 
A & B Bond-tunded  Contract  No.  WD-2372  Hetch  Hetchy  Water  Treatment  Project  - Pulgas 
Dechloramination  Facility,  approves  Modification  No.  3 (Final),  for  a time  extension  of  41 
consecutive  calendar  days  for  a total  contract  duration  of  642  consecutive  calendar  days;  and 
authorizes  final  payment,  in  the  amount  of  $101,948.35,  to  the  contractor,  Proven  Management. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of December  9.  2008 


Sec  , , omission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-02 1 6 


WHEREAS,  Contract  No.  WW-459,  Southeast  Water  Pollution  Control  Plant  Bldg.  930 
Wastewater  Coordination  Center  was  advertised  on  July  9,  2008;  and 

WHEREAS,  The  Engineer’s  Estimate  for  this  construction  contract  work  is  $1,717,213; 

and 

WHEREAS,  The  contract  duration  is  270  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  Contract  No.  WW-459,  Southeast  Water  Pollution  Control  Plant  Bldg.  930 
Wastewater  Coordination  Center  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  Three  (3)  bids  were  received  and  opened  publicly  on  October  2,  2008;  and 

WHEREAS,  SFPUC  staff  and  the  City  Attorney  reviewed  the  bids  and  recommend,  in 
the  best  interests  of  the  City  and  the  competitive  bidding  process,  to  reject  the.  bids  because  the 
contract’s  scope  of  work  requires  additional  clarification,  and  to  re-advertise;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  22%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC; 
and 

WHEREAS,  Funds  are  available  from  Project  No.  CENRNRS23440  - Southeast  Water 
Pollution  Control  Plant  Bldg.  930  Wastewater  Coordination  Center;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  rejects  all  bids  for  Wastewater  Enterprise 
Repair  and  Replacement  (R&R)  Program-funded  Contract  No.  WW-459,  Southeast  Water 
Pollution  Control  Plant  Bldg.  930  Wastewater  Coordination  Center;  and  authorizes  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  re-advertise  the  contract  as 
Contract  No.  WW-459R,  Southeast  Water  Pollution  Control  Plant  Bldg.  930  Wastewater 
Coordination  Center,  to  receive  and  evaluate  bids,  and  to  return  to  the  Commission  with  a 
recommendation  for  award. 


I hereby  certify  that  the  foregoing  f«-;//f/es 


Commission  at  its  meeting  of 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-02 1 7 


WHEREAS,  The  San  Francisco  Public  Utilities  Commission  (SFPUC),  wishes  to  issue  a 
one  (1)  year  Revocable  Permit  (the”Permit”)  with  American  Tower  Corporation  for  use  of  a 
SFPUC  owned  road  for  purposes  of  ingress  and  egress,  located  at  Montara  Peak  at  Moss  Beach, 
California  for  $500  per  month  or  $6,000  per  year;  and 

WHEREAS,  The  SFPUC  will  grant  a month-to-month,  up  to  one  (1)  year  “Extension 
Option”  to  renew  the  Permit;  and 

WHEREAS,  Planning  has  determined,  and  completed  a certification,  that  the  project 
described  by  the  proposed  agreement  has  a categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all  actions 
heretofore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  of  the  1-year  Revocable  Permit,  with  a month-to-month  extension  not  to  exceed 
twelve  (12)  months;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  said  Revocable 
Permit;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  to  enter  into  any  amendments  or  modifications 
to  the  Revocable  Permit,  including  without  limitation,  the  exhibits,  that  the  General  Manager 
determines,  in  consultation  with  the  City  Attorney:  are  in  the  best  interest  of  the  City;  do  not 
increase  the  rent  or  otherwise  materially  increase  the  obligations  or  liabilities  of  the  City;  are 
necessary  or  advisable  to  effectuate  the  purposes  and  intent  of  the  lease  or  this  resolution;  and  are 
in  compliance  with  all  applicable  laws,  including  the  City  Charter. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0218 


WHEREAS,  The  City  and  County  of  San  Francisco  , wishes  to  permit  a Tennis 
Court  on  the  Northern  side  of  the  Channel  Pump  Station  and  a concrete  1 0 foot  wide 
walkway  on  the  western  side  of  the  Channel  Pump  Station;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  will  enter  into  a Revocable 
Permit  with  The  San  Francisco  Redevelopment  Agency;  and 

WHEREAS,  The  City  and  County  of  San  Francisco  and  the  San  Francisco 
Redevelopment  Agency  agree  to  a permit  from  the  City  located  at  the  Channel  Pump 
Station  Building  on  Berry  Street  and  7th  Street  in  San  Francisco  to  use  and  maintain  a 
Tennis  Court  and  concrete  10  foot  walkway;  now,  therefore  be  it 

RESOLVED,  That  this  Commission  hereby  ratifies,  approves  and  authorizes  all 
actions  heretofore  taken  by  any  City  official  in  connection  with  this  agreement;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  hereby  approves  the  terms  and 
conditions  of  the  Permit  with  The  San  Francisco  Redevelopment  Agency;  and,  be  it 

FURTHER  RESOLVED,  That  the  SFPUC  hereby  authorizes  and  directs  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  sign  the  Permit. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  9,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0219 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  San  Francisco,  also 
known  as  a portion  ot  Lot  10  ot  City  and  County  of  San  Francisco’s  Assessor’s  Block  1852, 
being  Parcel  52,  Lake  Honda  Tract,  San  Francisco  County  Lands. 

WHEREAS,  The  Haight  Asbury  Neighborhood  Council  has  requested  a Revocable 
Permit  to  maintain  a demonstration  garden  for  the  purpose  of  demonstrating  better  garden 
practices  and  techniques. 


WHEREAS,  Planning  has  determined,  and  completed  a certification,  that  the  project 
described  by  the  proposed  agreement  has  a categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
Revocable  Permit  tor  a portion  of  SFPUC  land,  known  as  a portion  of  Lot  10  of  City  and  County 
of  San  Francisco’s  Assessor’s  Block  1852,  being  Parcel  52,  Lake  Honda  Tract,  San  Francisco 
County  Lands,  to  the  Haight  Asbury  Neighborhood  Council,  for  a demonstration  garden, 
commencing  upon  final  execution. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of December  9,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0220 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  in  Millbrae,  Ca.  also 
known  as  a portion  of  Crystal  Springs  Pipeline  2 and  Sunset  Supply  Line  right  of  way  near  Helen 
Dr.;  and 

WHEREAS,  The  City  of  Millbrae  has  requested  a Revocable  Permit  to  utilize  the  area  for 
the  purpose  of  establishing  a dog  park  and/or  other  recreation  and  park  purpose;  and 

WHEREAS,  Planning  has  determined,  and  completed  a certification,  that  the  project 
described  by  the  proposed  agreement  has  a categorical  exemption  from  the  requirements  of  the 
California  Environmental  Quality  Act;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  the  terms  and  conditions  and 
authorizes  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  a 
Revocable  Permit  for  a portion  of  SFPUC  land,  known  as  a portion  of  Crystal  Springs  Pipeline  2 
and  Sunset  Supply  Line  right  of  way  near  Helen  Dr.  in  Millbrae,  Ca.  for  a dog  park  and/or  other 
recreational  purpose  commencing  upon  final  execution  of  said  permit. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of December  9.  2008 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-022 1 


WHEREAS,  On  September  26,  2006  by  resolution  number  06-0168  this 
Commission  awarded  Agreement  No.  CS-838,  Lake  Merced  Watershed  Plan,  and 
authorized  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to 
execute  a professional  services  agreement,  in  the  amount  of  $350,000,  and  with  a 
duration  of  730  consecutive  days,  concluding  on  October  31,  2008,  with  WRT. 

WHEREAS,  Amendment  No.  1 is  being  requested  to  increase  the  agreement 
amount  by  $103,000  to  $453,000  and  extend  the  agreement  duration  by  253  consecutive 
days  to  Sept.  30,  2009;  and 

WHEREAS,  An  HRC  subconsulting  goal  of  13%  DBE  participation  has  been 
established  and  approved  for  this  agreement  by  the  HRC  Contract  Compliance  Officer 
assigned  to  the  SFPUC;  and 


WFIEREAS,  Funds  for  this  agreement  are  available  from  Project  Nos.  CUW  - 302 
and  CUW  - 265;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  approves  Amendment  No.  #1  to 
Agreement  No.  CS-838,  Lake  Merced  Watershed  Plan,  with  WRT  and  authorizes  the 
General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  execute  this 
amendment,  increasing  the  agreement  by  $103,000,  for  a total  agreement  amount  of 
$453,000,  and  with  a time  extension  of  253  consecutive  calendar  days,  for  a total 
agreement  duration  of  983  consecutive  calendar  days. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


Commission  at  its  meeting  of 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0222 


WHEREAS,  On  March  10,  2008,  the  SFPUC  issued  a RFP  that  invited  potential  bidders 
to  submit  proposals  to  procure  the  services  of  a qualified  solar  installation  firm  to  sell  power  to 
SFPUC  Power  Enterprise  based  on  the  financing,  construction,  operation,  and  maintenance  of 
two  (2)  solar  photovoltaic  (PV)  power  plants  on  leased  City  property  at  Sunset  Reservoir  and 
Port  property  at  Pier  96;  and 

WHEREAS,  On  April  18,  2008,  the  SFPUC  received  five  (5)  proposals  in  response  to  the 
Request  for  Proposals,  three  (3)  of  which  were  deemed  not  to  be  responsive  to  the  RFP 
requirements  and  eliminated  from  final  consideration  and  only  two  proposals  which  preceded 
through  the  selection  and  evaluation  procss j;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  proposals  resulted  in  the  selection  of 
Recurrent  Energy  as  the  best  qualified  firm;  and 

WHEREAS,  Funds  for  each  year  of  the  Power  Purchase  Agreement  will  be  available 
from  the  SFPUC  Power  Enterprise  operating  budget;  and 

WHEREAS,  on  May  13,  2008,  the  SFPUC  adopted  Resolution  No.  08  -0078  approving 
the  selection  of  Recurrent  Energy;  authorizing  the  General  Manager  to  enter  into  negotiations  for 
leases  and  power  purchase  agreements,  leading  to  the  proposed  agreements  described  in  the  staff 
report  to  the  Commission  on  these  matters  between  the  SFPUC  and  RE-SFCITYl,  LP,  a wholly 
owned  subsidiary  of  Recurrent  Energy;  and 

WHEREAS,  on  March  25,  2008  the  San  Francisco  Planning  Department,  Major 
Environmental  Analysis  section  determined  that  the  proposed  solar  photovoltaic  project  at  the 
SFPUC's  Sunset  Reservoir  site  was  categorically  exempt  from  environmental  review  under  the 
California  Environmental  Quality  Act;  and 

WHEREAS,  The  SFPUC  is  currently  seeking  authorization  for  the  General  Manager  to 
seek  Board  of  Supervisors'  approval  for  a Power  Purchase  Agreement  and  Site  Lease  Agreement 
for  the  Sunset  Reservoir  site  only  at  this  time,  to  provide  the  basis  for  fur  .her  development 
activities;  and 

WHEREAS,  The  General  Manager  seeks  authorization  to  execute  the  Site  Lease 
Agreement  only  if  the  following  conditions  are  satisfied:  (i)  approval  by  the  SFPUC,  and  Board 
of  Supervisors  and  Mayor,  in  their  iespective  sole  discretion,  (ii)  SFPUC's  delivery  of  written 
notice  ("City's  Delivery  Notice")  to  Tenant  confirming  delivery  of  the  Premises  on  or  before 
May  31,  2009,  and  (iii)  Tenant's  delivery  to  City  of  written  acceptance  ("Tenant's  Acceptance 
Notice")  of  the  Premises  on  or  before  June  30,  2009;  and 

WHEREAS,  If  the  SFPUC  General  Manager  does  not  provide  a Delivery  Notice  to 
Tenant,  or  if  the  Tenant  rejects  the  site  after  a roof  inspection  due  to  undue  risks  at  the  site  or 
otherwise  fails  to  timely  provide  Tenant's  Acceptance  Notice,  the  PPA  terminates,  the  Site  Lease 
Agreement  will  not  be  executed,  and  the  SFPUC  shall  be  obligated  to  reimburse  the  developer 
for  50%  of  certain  development  costs  up  to  a cap  of  $100,000;  now,  therefore,  be  it, 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  to  seek  the 
Board  of  Supervisors'  and  Mayor's  approval  pursuant  to  Charter  Section  9.1 18,  and  if  approved, 


to  executeCS-921,  Power  Purchase  Agreement  for  Solar  Photovoltaic  Power  Production  at 
Sunset  Reservoir  (PPA)  with  RE-SFCITY1,  LP,  substantially  in  the  form  on  file  with  the 
Commission  Secretary,  with  such  changes  as  may  be  acceptable  to  the  General  Manager  and  the 
City  Attorney  and  which  do  not  materially  increase  the  obligations  and  liabilities  of  the  SFPUC,; 
and  be  it, 

FURTHER  RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager 
to  seek  the  Board  of  Supervisors'  and  Mayor's  approval  pursuant  to  Charter  Section  9.1 18,  and  if 
approved,  and  the  conditions  precedent  to  execution  referenced  above  and  in  PPA  are  satisfied, 
to  execute  the  related  Site  Lease  Agreement  for  Sunset  Reservoir,  substantially  in  the  form  on 
file  with  the  Commission  Secretary,  with  such  changes  as  may  be  acceptable  to  the  General 
Manager  and  the  City  Attorney  and  which  do  not  materially  increase  the  obligations  and 
liabilities  of  the  SFPUC 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at 
its  meeting  of  December  9.  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0223 


WHEREAS,  in  December  1999  the  City  and  the  Santa  Clara  Valley  Water 
District  (SCVWD)  entered  into  separate  agreements  to  (1)  develop  and  (2)  operate  and 
maintain  the  Intertie;  and 

WHEREAS,  since  being  put  into  service  it  has  become  clear  that  the  Intertie  may 
be  more  efficiently  operated  and  maintained  and  that  flexibility  to  choose  between  the 
Parties  to  do  so  is  desirable;  and 

WHEREAS,  the  City  is  now  undertaking  its  Water  System  Improvement 
Program,  which  places  high  burdens  on  current  City  operations  personnel;  and 

WHEREAS,  changes  to  the  operation  and  maintenance  provisions  require  that  the 
Agreement  be  amended;  and 

WHEREAS,  implementation  of  the  amendment  will  reduce  the  burden  on  City 
operations  personnel  and  will  have  no  fiscal  impact; 

WHEREAS,  the  term  of  the  amendment  is  anticipated  to  begin  on  January  1, 
2009  and  end  on  December  31,  2013  and  the  total  duration  of  this  agreement  is  sixty  (60) 
months;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  (1)  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  execute  on  behalf  of  the 
City  and  County  of  San  Francisco,  a First  Amendment  to  the  Agreement  between  the 
SFPUC  and  SCVWD  for  operation  and  maintenance  of  the  Intertie  to  transfer 
maintenance  responsibility  from  the  SFPUC  to  SCVWD,  and  (2)  recommends  the  Board 
of  Supervisors  approve  the  First  Amendment  pursuant  to  Charter  section  9. 1 1 8. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  9,  2008 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO. 


08-0224 


WHEREAS,  The  Planning  Department  of  the  City  and  County  of  San  Francisco  (the 
“City”)  has  completed  a multi-year  planning  process  for  the  Eastern  Neighborhoods  Area  Plan 
(the  “EN  Plan  ’),  including  the  mixed-use  and  mixed-income  communities  of  the  Mission, 
Eastern  SoMa,  Central  Waterfront  and  Showplace  Square/Potrero  Hill;  and, 

WHEREAS,  Staff  of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  have 
engaged  in  numerous  discussions  with  staff  of  other  City  agencies  relating  to  the  implementation 
of  the  infrastructure  projects  that  have  been  identified  in  the  EN  Plan;  and, 

WHEREAS,  Staff  of  the  affected  City  agencies  have  collaborated  to  negotiate  a “Eastern 
Neighborhood  Infrastructure  Prioritization  Memorandum  of  Understanding”  describing  the 
process  of  collaboration  among  such  departments  toward  the  implementation  of  certain 
prioritized  projects,  a copy  of  which  is  attached  to  this  resolution  (the  “MOU”);  and, 

WHEREAS,  The  MOU  describes  one  proposed  approach  to  the  disposition  of  certain 
property  under  the  SFPUC’s  jurisdiction,  but  the  discretion  of  whether  to  proceed  with  such  a 
transaction  is  reserved  to  the  SFPUC  per  the  MOU’s  terms;  now,  therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of  the  San 
Francisco  Public  Utilities  Commission  to  execute,  on  behalf  of  the  Commission,  the  MOU,  in 
substantially  the  form  attached,  or  with  such  modifications  that  do  not  materially  increase  the 
obligations  or  liabilities  of  the  SFPUC. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  Dec.  *{ . ~Loc3  


Secretary,  Public  Utilities  Commission 


ft 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0225 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a project  description 
under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements  to  the  regional 
water  supply  system,  otherwise  known  as  Project  No.  38001,  BDPL  Nos.  3 and  4 Crossovers 
Project;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  reduce  the  system’s  seismic 
vulnerability;  and 

WHEREAS,  a Draft  Initial  Study/Preliminary  Mitigated  Negative  Declaration 
(IS/PMND)  for  the  Project  was  prepared  and  published  for  public  review  on  August  12,  2008; 
and 

WHEREAS,  public  comments  on  the  Draft  IS/MND  were  received  between  August  12, 
2008  and  September  19,  2008;  and 

WHEREAS,  on  October  23,  2008,  the  Planning  Department  reviewed  and  considered  the 
IS/Final  MND  (IS/FMND)  and  found  that  the  contents  of  said  report  and  the  procedures  through 
which  the  IS/FMND  was  prepared,  publicized  and  reviewed  complied  with  the  California 
Environmental  Quality  Act  (California  Public  Resources  Code  Sections  21000  et  seq.)  (CEQA), 
14  California  Code  of  Regulations  Sections  15000  et  seq.  (the  "CEQA  Guidelines")  and  Chapter 
31  of  the  San  Francisco  Administrative  Code  ("Chapter  31");  and 

WFIEREAS,  the  Planning  Department  found  the  IS/FMND  was  adequate,  accurate  and 
objective,  reflected  the  independent  analysis  and  judgment  of  the  Department  of  City  Planning 
and  the  Planning  Commission,  and  that  the  summary  of  comments  and  responses  contained  no 
significant  revisions  to  the  Draft  IS/PMND,  and  approved  the  IS/FMND  for  the  Project  in 
compliance  with  CEQA  and  Chapter  3 1 ; and 

WHEREAS,  The  IS/FMND  files  have  been  made  available  for  review  by  the  Public 
Utilities  Commission  and  the  public,  and  those  files  are  part  of  the  record  before  this  Public 
Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  Findings,  as  required  by  CEQA, 
and  a Mitigation,  Monitoring  and  Reporting  Program  (MMRP),  which  material  was  made 
available  to  the  public  and  the  Commission  for  the  Commission’s  review,  consideration  and 
action;  now,  therefore,  be  it 

RESOLVED,  That  the  Public  Utilities  Commission  has  reviewed  and  considered  the 
IS/FMND  and  the  record  as  a whole  and  hereby  adopts  the  IS/FMND  and  Environmental 
Findings  attached  hereto  as  Exhibit  A;  and,  be  it 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  adopts  the  MMRP 
attached  hereto  as  Exhibit  B;  and,  be  it 

FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  adopts  the 
SFPUC  Standard  Construction  Measures  and  Greenhouse  Gas  Reduction  Actions  attached  hereto 
as  Exhibit  C;  and,  be  it 


FURTHER  RESOLVED,  That  the  Public  Utilities  Commission  hereby  approves  WSIP- 
funded  Project  No.  CUW38001,  BDPL  Nos.  3 and  4 Crossovers  Project,  and  authorizes  staff  to 
implement  the  Project  following  final  action  by  the  Board  of  Supervisors,  and  provided  that 
subsequent  Commission  action  will  be  required  to  award  the  construction  contract. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 


City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0226 


WHEREAS,  Implementing  watershed  resources  management  projects  within  the 
lands  associated  with  the  operation  of  the  SFPUC  water  system  will  protect  source  water 
quality,  native  species  and  their  habitat;  and 

WHEREAS,  The  estimated  cost  of  services  is  $2,000,000;  and 

WHEREAS,  Services  are  anticipated  to  begin  on  December  15,  2008  and  end  on 
December  31, 2013,  the  total  duration  of  this  agreement  is  sixty  (60)  months;  and 

WHEREAS,  Funds  for  this  agreement  will  be  available  in  future  years  from 
Water  Enterprise  Operating  Budget  funds  and  Water  System  Improvement  Program 
(WSIP)  Watershed  Environmental  Improvement  Program  (WEIP)  Capital  Improvement 
funds  and/or  Habitat  Reserve  Program  (HRP)  Capital  Improvement  funds  and;  now, 
therefore,  be  it 

RESOLVED,  That  this  Commission  hereby  authorizes  the  General  Manager  of 
the  San  Francisco  Public  Utilities  Commission  to  execute  a Memorandum  of 
Understanding  with  the  Alameda  County  Resource  Conservation  District  for  an  amount 
not  to  exceed  $2,000,000  and  with  a total  duration  of  sixty  (60)  months. 


/ hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  9 , 2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0227 


WHEREAS,  State  Assembly  Bill  1890,  enacted  in  1997,  deregulated  and  unbundled  the 
electricity  industry  and  authorized  non-  California  Public  Utilities  Commission  regulated  entities 
to  provide  some  of  the  roles  and  functions  previously  performed  by  regulated  utilities,  including 
meter  data  management  services;  and 

WHEREAS,  as  part  of  the  Scheduling  Coordinating  Services  Tariff  proceeding  at  the 
Federal  Energy  Regulatory  Commission  (“FERC”)  in  Docket  No.  00-565-000  (“SCS  Tariff 
Settlement”),  the  City  agreed  to  assume  all  Scheduling  Coordinator  responsibilities,  including 
meter  reading  and  data  management,  that  PG&E  had  previously  performed  on  the  City’s  behalf; 
and 


WHEREAS,  The  California  Public  Utilities  Commission  has  established  metering  and 
meter  data  standards  to  apply  to  entities  providing  metering  services,  and 

WHEREAS,  the  San  Francisco  Public  Utilities  Commission  is  the  local  regulatory 
authority  for  the  SFPUC's  metered  loads  and  thus  has  jurisdiction  to  establish  metering  and 
meter  data  standards  that  apply  to  the  SFPUC  and  certify  the  SFPUC  as  a MDMA,  be  it 

RESOLVED,  That  the  San  Francisco  Public  Utilities  Commission  hereby  approves  the 
self-certification  of  the  SFPUC  to  become  its  own  Meter  Data  Management  Agent;  and,  be  it 

FURTHER  RESOLVED,  That  this  Commission  approves  the  SFPUC  Power  Enterprise 
incorporating  the  meter  data  services  guidance  contained  above  in  its  operation,  and  be  it 

FURTHER  RESOLVED,  That  this  Commission  approves  the  SFPUC  Power  Enterprise 
revising  and  updating  this  plan  as  appropriate  to  reflect  changing  conditions  in  order  to  continue 
to  ensure  reliable  service. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities  Commission  at  its 
meeting  of  December  9.  2008 


Secretary,  Public  Utilities  Commission 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  Ofci"  C) 

WHEREAS,  Public  Utilities  Commission  staff  have  developed  a project  description  for 
the  improvement  of  the  Hetch  Hetchy  communications  system,  otherwise  known  as  Project  No. 
CUH93101;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  comply  with  FCC  requirements  to  vacate 
the  2 GHz  band;  to  replace  and  update  aged  and  obsolete  components  of  the  communication 
system;  to  add  new  critical  communication  sites  to  the  system;  to  provide  the  foundation 
infrastructure  to  allow  for  the  option  of  separate  or  integrated  communications  for  HHW&P, 
NPS  and  USFS  in  the  future;  to  provide  opportunities  to  improve  the  communication  reliability 
for  the  prospective  health  and  safety  of  staff  and  for  emergency  response;  and  to  provide  the 
foundation  infrastructure  to  enable  improvements  to  be  made  for  communication  reliability  for 
dam  and  facility  security  in  the  future;  and 

WHEREAS,  a Draft  Mitigated  Negative  Declaration  for  the  Project  was  prepared  and 
published  for  public  review  on  October  2,  2007;  and 

WHEREAS,  public  comments  on  the  Draft  Mitigated  Negative  Declaration  were 
received  between  October  2,  2007  and  November  2,  2007;  and 

WHEREAS,  on  April  1,  2008,  the  Planning  Department  reviewed  and  considered  the 
Final  Mitigated  Negative  Declaration  and  found  that  the  contents  of  said  report  and  the 
procedures  through  which  the  Final  Mitigated  Negative  Declaration  was  prepared,  publicized 
and  reviewed  complied  with  the  provisions  of  the  California  Environmental  Quality  Act  (CEQA) 
and  the  CEQA  Guidelines  in  Chapter  31  of  the  San  Francisco  Administrative  Code;  and 

WHEREAS,  the  Planning  Department  found  the  Final  Mitigated  Negative  Declaration 
was  adequate,  accurate  and  objective,  reflected  the  independent  analysis  and  judgment  ot  the 
Department  of  City  Planning  and  the  Planning  Commission,  and  that  the  summary  of  comments 
and  responses  contained  no  significant  revisions  to  the  Final  Mitigated  Negative  Declaration, 
adopted  findings  of  significant  impacts  associated  with  the  Project  and  adopted  the  Final 
Mitigated  Negative  Declaration  for  the  Project  in  compliance  with  CEQA  and  the  CEQA 
Guidelines;  and 

WHEREAS,  The  Final  Mitigated  Negative  Declaration  files  have  been  made  available 
for  review  by  the  Public  Utilities  Commission  and  the  public,  and  those  files  are  part  of  the 
record  before  this  Public  Utilities  Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  proposed  Findings,  as  required 
by  CEQA,  and  a proposed  Mitigation,  Monitoring  and  Reporting  Program,  which  material  was 
made  available  to  the  public  and  the  Commission  for  the  Commission’s  review,  consideration 
and  action;  and 

WHEREAS  The  Public  Utilities  Commission  has  reviewed  and  considered  the  Final 
Mitigated  Negative  Declaration  and  adopted  the  Findings  and  the  Mitigation,  Monitoring  and 
Reporting  Program,  on  April  22,  2008;  and 

WHEREAS  The  SFPUC  wishes  to  purchase  a road  and  utility  easement  (“Easement”) 
from  Sierra  Pacific  Industries  (SPI)  to  facilitate  the  project  as  described;  now,  therefore,  be  it 


FURTHER  RESOLVED,  That  the  SFPUC  hereby  authorizes  the  General  Manager  of 
Public  Utilities  to  request  the  Director  of  Property  to  prepare  and  submit  legislation,  on  the 
recommendation  of  SFPUC,  to  the  Board  of  Supervisors  for  its  approval  of  said  Exchange  and 
Exchange  Agreement  and,  if  so  approved,  further  authorizes  the  General  Manager  of  Public 
Utilities  or  the  City's  Director  of  Property  to  execute  the  Exchange  Agreement  and  any  additional 
agreements  necessary  to  effect  the  Exchange  pursuant  to  the  Exchange  Agreement. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of r l~~"  ° ~‘nno  


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0229 


WHEREAS,  The  City  and  County  of  San  Francisco  owns  certain  real  property  under  the 
jurisdiction  of  the  San  Francisco  Public  Utilities  Commission  ("SFPUC")  in  the  City  and  County 
of  San  Francisco  located  on  Phelan  Avenue  near  Ocean  Avenue,  San  Francisco,  California, 
comprised  of  approximately  6.21  acres  (the  "SFPUC  Property");  and 

WHEREAS,  San  Francisco  Community  College  ("College")  owns  that  certain  real 
property  comprised  of  approximately  6.60  acres  (the  "College  Property");  and 

WHEREAS,  the  SFPUC  wishes  to  acquire  fee  interest  in  the  College  Property  and  the 
College  wishes  to  acquire  fee  interest  in  the  SFPUC  Property  through  an  exchange  and 
conveyance  of  the  properties  (the  "Exchange"),  all  pursuant  to  an  Agreement  for  the  Exchange 
and  Conveyance  of  Real  Property  (the  "Exchange  Agreement");  and 

WHEREAS,  the  SFPUC  and  the  College  have  independently  verified  that  the  collective 
fair  market  value  of  the  consideration  received  by  College  for  the  Exchange  is  equal  to  the 
collective  fair  market  value  of  the  consideration  received  by  City  for  the  Exchange;  and 

WHEREAS,  For  the  actions  contemplated  herein,  the  SFPUC  relies  upon  the  Balboa  Park 
Station  Area  Plan  Environmental  Impact  Report  (SCH#  20060721 14)  pursuant  to  the 
requirements  the  California  Environmental  Quality  Act,  California  Public  Resources  Code 
Sections  21000  et  seq.  ("CEQA"),  and  the  Guidelines  for  Implementation  of  CEQA,  14 
California  Code  of  Regulations  Sections  15000  et  seq.  (the  "CEQA  Guidelines").  On  December 

4,  2008,  the  San  Francisco  Planning  Commission  adopted  Motion  No.  ir m 

certifying  this  document  as  complete  along  with  other  required  findings.  On  December  4,  2008, 
the  Planning  Commission  also  adopted  Resolution  No.  inis'  approving  environmental 
findings,  including  a statement  of  overriding  benefits  and  a mitigation  monitoring  and  reporting 
program.  A copy  of  the  Environmental  Impact  Report,  the  Planning  Commission  Motion,  and 
the  Planning  Commission  Resolution,  including  the  environmental  findings  are  on  file  with  the 
SFPUC  Commission  Secretary  and  are  incorporated  herein  by  reference;  now,  therefore,  be  it 

RESOLVED,  The  SFPUC,  in  accordance  with  CEQA,  hereby  adopts  the  San  Francisco 
Planning  Commission's  Environmental  Findings,  including  a statement  of  overriding  benefits,  as 
its  own  and  adopts  the  following  additional  overriding  benefits  associated  with  the  actions 
contemplated  herein: 

1)  Increased  water  storage  capacity. 

2)  Reservoir  will  serve  as  a buffer  between  high  use  college  areas  and  quieter 
residential  neighborhoods. 


3)  Campus  expansion  has  far  greater  flexibility  and  layout  after  the  swap  given  the  public 
access  off  Phelan  Drive  and  the  proximity  to  the  existing  campus. 

4)  The  provision  of  an  expanded  City  College  main  campus  that  will  provide  affordable 
college,  higher  education  and  vocational  training  and  other  recreation  and  arts  related  amenities 
to  San  Francisco  Residents.  Improved  campus  facilities  for  San  Francisco  residents  will  include 
a 97,000  square  foot  classroom  building  to  support  the  Community  Health,  Child  Development 
and  Teacher  Preparation  programs  and  a 1 17,000  square  foot  Performing  Arts  Center,  a 20,000 
square  foot  Gateway  Center,  which  will  include  limited  student  services,  a bookstore,  and  an 
Advanced  Technology  building.  The  site  will  accommodate  two  additional 

building  sites  and/or  parking  facilities. 

5)  Compliance  with  the  following  goals  of  the  Balboa  Park  Station  Area  Plan: 


OBJECTIVE  2:  DEVELOP  THE  EAST  BASIN  OF  THE  RESERVOIR  IN  ACCORDANCE 
WITH  THE  NEEDS  OF  CITY  COLLEGE  BUT  ACKNOWLEDGE  ITS  IMPORTANCE  TO 
THE  NEIGHBORHOOD  AND  THE  CITY  AS  A WHOLE. 

Policy  2.1:  Encourage  a “campus  village”  on  the  east  basin. 


OBJECTIVE  3:  ENSURE  THAT  THE  EAST  BASIN  OF  THE  RESERVOIR  IS  DEVELOPED 
IN  A MANNER  THAT  EMBRACES  THE  SURROUNDING  NEIGHBORHOOD. 

Policy  3.1:  Continue  Phelan  Loop  Plaza  with  a central  promenade. 

Policy  3.2:  Create  a new  east  to  west  pedestrian  pathway. 

Policy  3.3:  Create  a strong  system  of  streets  and  pathways  and  make 

sure  new  buildings  are  designed  to  address  them. 

Policy  3.4:  Ensure  parking  facilities  are  well  designed  and  not  larger  than  necessary.;  and  be  it 


FURTHER  RESOLVED,  That  all  actions  authorized  by  this  resolution  and  heretofore 
taken  by  any  City  official  in  connection  with  the  Exchange  and  the  Exchange  Agreement  are 
hereby  ratified,  approved  and  confirmed  by  this  Commission;  and  be  it 


FURTHER  RESOLVED,  That  the  SFPUC  hereby  authorizes  the  General  Manager  of 
Public  Utilities  to  request  the  Director  of  Property  to  prepare  and  submit  legislation,  on  the 
recommendation  of  SFPUC,  to  the  Board  of  Supervisors  for  its  approval  of  said  Exchange  and 
Exchange  Agreement  and,  if  so  approved,  further  authorizes  the  General  Manager  of  Public 
Utilities  or  the  City's  Director  of  Property  to  execute  the  Exchange  Agreement  and  any  additional 
agreements  necessary  to  effect  the  Exchange  pursuant  to  the  Exchange  Agreement. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 

RESOLUTION  NO.  08-0230 


WHEREAS,  Contract  No.  WD-2529,  Noe  Valley  Transmission  Main-  Phase  2 was 
advertised  on  September  8,  2008;  and 

WHEREAS,  The  baseline  overall  budget  amount  is  $8,009,831  and  the  Engineer’s 
Estimate  is  $7,185,940  for  this  construction  contract  work  to  add/replace  transmission  and 
distribution  mains  and  service  pipes;  and 

WHEREAS,  The  contract  duration  is  360  consecutive  calendar  days;  and 

WHEREAS,  The  Planning  Department’s  Major  Environmental  Analysis  Section  has 
determined  this  construction  work  to  be  categorically  exempt  from  environmental  review  under 
the  California  Environmental  Quality  Act;  and 

WHEREAS,  four  (4)  bids  were  received  and  opened  publicly  on  October  16,  2008;  and 

WHEREAS,  SFPUC  staff  and  HRC  review  of  the  bids  for  qualifications,  responsibility, 
responsiveness  and  application  of  bid  preferences  resulted  in  the  establishment  of  KJ  Woods 
Construction  Inc.  as  the  lowest,  qualified,  responsible  and  responsive  bidder;  and 

WHEREAS,  An  HRC  subcontracting  goal  of  14%  LBE  participation  has  been  established 
and  approved  for  this  contract  by  the  HRC  Contract  Compliance  Officer  assigned  to  the  SFPUC. 
KJ  Woods  Construction  Inc.  is  committed  to  meet  the  LBE  goal  submitted  in  its  bid  which  meets 
the  HRC  goal  established;  and 

WHEREAS,  The  firm  being  awarded  a contract  by  the  SFPUC  must  be  in  compliance 
with  the  Equal  Benefits  Provisions  of  Chapter  12B  of  the  City’s  Administrative  Code  either  at 
the  time  of  the  award,  or  within  2 weeks  of  the  date  of  the  Commission  award;  failure  of  the 
bidder  to  obtain  compliance  certification  from  HRC  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Failure  to  reach  successful  agreement  on  contract  terms  and  conditions 
within  60  days  of  the  date  of  the  Commission  award  may  result  in  award  of  the  contract  to  the 
next  lowest,  responsible  and  responsive  bidder,  or  re-bidding  of  the  contract  at  the  discretion  of 
the  City;  and 

WHEREAS,  Funds  for  this  contract  are  available  from  Project  No.  CUW313  - Noe 
Valley  Transmission  Main-  Phase  2,  and  Project  No.  CUW260-Water  Main 
Replacement/Retrofit;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  approves  the  plans  and  specifications  and 
awards  Water  Enterprise  Water  System  Improvement  Program-funded  Contract  No.  WD-2529, 
Noe  Valley  Transmission  Main-  Phase  2,  in  the  amount  of  $5,724,000,  to  the  lowest,  qualified, 
responsible  and  responsive  bidder,  KJ  Woods  Construction  Inc. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  263,  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place,  San  Francisco,  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 

Accessible  MUNI  lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line 
to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
information  about  MUNI  accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking 
adjacent  to  City  Hall  on  Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building 
at  401  Van  Ness  Avenue  adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

City  Hall  is  accessible  to  persons  using  wheelchairs  and  other  disabilities.  The  Polk  Street/  Carlton  B. 
Goodlett  entrance  is  accessible  via  a ramp  and  a wheelchair  lift.  The  other  three  entrances  are  accessible 
via  ramps.  Assistive  listening  devices  are  available  and  meetings  are  open  captioned  in  the  hearing 
room  and  closed  captioned  on  SFGTV  .Materials  in  alternative  formats,  American  Sign  Language 
interpreters,  and  other  accommodations  will  be  made  available  upon  request.  Please  contact  Michael 
Housh,  Commission  Secretary,  at  (415)  554-3165  or  by  Email  mhoush@sfwater.org  to  make 
arrangements  for  any  of  these  services.  Providing  at  least  48  hours  notice  prior  to  the  meeting  will  help 
to  ensure  availability. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government’s  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people’s  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people’s  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr. 
Carlton  B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are 
prohibited  at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action 
may  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  www.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 


CLOSED  SESSION 

4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


6.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67.10  (d)  (2).  ( Ambrose ) 

Anticipated  Litigation:  As  Defendant. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

7.  Announcement  following  Closed  Session. 

8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


Page  3 


Special  Meeting  December  18,  2008 


REGULAR  BUSINESS 


9.  Discussion  and  possible  action  to  approve  Water  System  Improvement  Program  (WSIP)- 
funded  Project  No.  CUW38401,  Tesla  Treatment  Facility  and  WSIP-funded  Project  No. 
CUW36401  Lawrence  Livermore  Water  Quality  Improvements;  Adopt  California 
Environmental  Quality  Act  (CEQA)  Findings,  including  a statement  of  overriding 
considerations  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  and 
Authorize  a request  to  the  Board  of  Supervisors  to  adopt  the  same;  and  Authorize  staff 
to  issue  a Notice  to  Proceed  (NTP)  for  Phase  2A  - Final  Design-Build,  Long  Lead  Item 
Procurement  and  Fabrication  of  Material  for  DB116,  Tesla  Treatment  Facility,  and  to 
advertise  a construction  contract  for  Lawrence  Livermore  Water  Quality 
Improvements.  ( Torrey ) 


10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  implement  changes  to  GoSolarSF,  the  City’s 
solar  incentive  program,  and  to  recommend  additional  program  modifications  and 
funding  to  the  Board  of  Supervisors.  (Hale) 


ADJOURNMENT 


NOTICE 

This  is  the  final  scheduled  meeting  of  2008.  There  is  no  scheduled 
December  23,  2008  Meeting.  The  next  regular  scheduled  Meeting  is 
January  13,  2009. 
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COMMISSIONERS 

The  Honorable  Ann  Moller  Caen,  President 
The  Honorable  F.X.  Crowley,  Vice  President 
The  Honorable  Francesca  Vietor 
The  Honorable  Juliet  Ellis 

DEPARTMENTS  AND  ENTERPRISES 
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For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Prior  to  this  special  meeting  being  called  to  order  the  Oath  of  Office 
as  a member  of  the  San  Francisco  Public  Utilities  Commission  was 
administered  and  Commissioner  Juliet  Ellis  was  sworn  into  office  by 
Deputy  Clerk  of  the  Board  of  Supervisors  Madeleine  Licavoli. 

ORDER  OF  BUSINESS: 


1.  Call  to  Order:  The  meeting  was  called  to  order  at  4:34  P.M. 

2.  Roll  Call:  Present  - President  Ann  Moller  Caen,  Vice  President 

F.X.  Crowley,  Commissioner  Francesca  Vietor, 
Commissioner  Juliet  Ellis 


3.  Public  Comments 

Mr.  Joe  Boss,  Potrero  Hill  Power  Plant  Task  Force,  called  the  Commissioners’  attention  to 
a recent  Board  of  Supervisor’s  resolution  related  to  energy  generation  issues  and  urged  that 
the  SFPUC  seek  out  the  best  minds  to  consider  previous  plans  and  update  these  plans  in 
consultation  with  the  California  Independent  System  Operator  (CAISO)  to  find  the  most 
environmentally  sound  solutions. 

Commissioner  Vietor  asked  that  the  Commission  Secretary  provide  the  Commissioners  with  a 
copy  of  the  Board  of  Supervisors  Resolution  cited  by  Mr.  Boss. 

CLOSED  SESSION 

4.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

No  comments  were  offered 

5.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Vietor,  seconded  by  Vice  President  Crowley,  to  assert  the 
attorney-client  privilege;  passed  (4-0  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 

The  Commission  went  into  Closed  Session  at  4:45  P.M. 

6.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 

54956.9  (b)  and  San  Francisco  Administrative  Code  Section  67. 10  (d)  (2)  ( Ambrose ) 

Anticipated  Litigation:  As  Defendant. 
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Present  in  the  closed  session  were  President  Caen,  Vice  President  Crowley,  Commissioner 
Vietor,  Commissioner  Ellis,  General  Manager  Harrington,  Deputy  City  Attorney  Noreen 
Ambrose,  Deputy  City  Attorney  Kate  Stacey,  Commission  Secretary  Michael  Housh,  SFPUC 
Irina  Torrey,  Manager,  SFPUC  Bureau  of  Environmental  Management,  and  Environment 
Projects  Manager  Karen  Frye. 

The  Commission  returned  to  open  session  at  6:07  P.M. 

7.  President  Caen  announced  that  no  action  was  taken  during  the  closed  session. 

8.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Ellis,  not  to  disclose  the 
discussions  during  Closed  Session;  passed  (4-0  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 


REGULAR  BUSINESS 

9.  Discussion  and  possible  action  to  approve  Water  System  Improvement  Program  (WSIP)- 
funded  Project  No.  CUW38401,  Tesla  Treatment  Facility  and  WSIP-funded  Project  No. 
CUW36401  Lawrence  Livermore  Water  Quality  Improvements;  Adopt  California 
Environmental  Quality  Act  (CEQA)  Findings,  including  a statement  of  overriding 
^ considerations  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  and 
q cO  Authorize  a request  to  the  Board  of  Supervisors  to  adopt  the  same;  and  Authorize  staff 
-£  <S  to  issue  a Notice  to  Proceed  (NTP)  for  Phase  2A  - Final  Design-Build,  Long  Lead  Item 
-2  ^ Procurement  and  Fabrication  of  Material  for  DB116,  Tesla  Treatment  Facility,  and  to 
£ oo  advertise  a construction  contract  for  Lawrence  Livermore  Water  Quality 
^ Improvements.  (Torrey) 

Motion:  Moved  by  Vice  President  Crowley,  seconded  by  Commissioner  Vietor  to  approve  Water 
System  Improvement  Program  (WSIP)-funded  Project  No.  CUW38401,  Tesla  Treatment  Facility 
and  WSIP-funded  Project  No.  CUW36401  Lawrence  Livermore  Water  Quality  Improvements; 
Adopt  California  Environmental  Quality  Act  (CEQA)  Findings,  including  a statement  of 
overriding  considerations  and  the  Mitigation  Monitoring  and  Reporting  Program  (MMRP)  and 
authorize  a request  to  the  Board  of  Supervisors  to  adopt  the  same;  and  authorize  staff  to  issue  a 
Notice  to  Proceed  (NTP)  for  Phase  2A  - Final  Design-Build,  Long  Lead  Item  Procurement  and 
Fabrication  of  Material  for  DB 1 16,  Tesla  Treatment  Facility,  and  to  advertise  a construction 
contract  for  Lawrence  Livermore  Water  Quality  Improvements.-  Approved  (4-0  Caen,  Crowley, 
Vietor,  Ellis)  unanimously. 

President  Caen  noted  as  the  Commissioners  had  all  received  and  read  the  documents  related  to 
this  item  there  was  little  need  for  an  extensive  presentation.  Ms.  Irina  Torrey,  Manager,  SFPUC 
Bureau  of  Environmental  Management,  agreed  that  extensive  documentation  had  been  made 
available  to  the  Commissioners  and  reported  that  if  there  were  any  questions  the  Environment 
Project  Manager  Karen  Frye  and  the  regional  and  individual  project  managers  were  available  to 
respond.  Ms.  Torrey  reported  that  Jamie  Dean,  MEA  had  also  contributed  greatly  to  this  project. 
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10.  Discussion  and  possible  action  to  authorize  the  General  Manager  of  the  San  Francisco 
Public  Utilities  Commission  (SFPUC)  to  implement  changes  to  GoSolarSF,  the  City’s 
solar  incentive  program,  and  to  recommend  additional  program  modifications  and 
funding  to  the  Board  of  Supervisors.  {Hale) 


Assistant  General  Manager  for  Power  Barbara  Hale  gave  an  extensive  slide  presentation 
providing  an  overview  of  proposed  changes  in  the  GoSolarSF  Program  staff  was  suggesting 
based  on  the  experience  gained  since  the  program  was  begun  in  July  2008.  Ms.  Hale  outlined  the 
numbers  of  residential,  non-profit,  and  commercial  applications  from  every  zip  code  in  San 
Francisco,  showing  strong  popular  demand  from  residents  and  business.  Ms.  Hale  noted  the  large 
increase  in  applications  for  the  California  Solar  Initiative  since  the  SFPUC  began  this  program. 
Ms.  Hale  reported  that  the  increased  demand  led  staff  to  recommend  these  changes  in  the  plan. 

The  first  recommendation  would  be  beginning  payments  earlier  to  applicants,  which  would 
positively  impact  local  solar  installers’  cash  flow.  Secondly,  staff  recommended  changing  the 
rules  so  that  manufacturers  and  distributors  as  well  as  solar  installers  could  carry  the  payments. 

Turning  next  to  more  difficult  challenges,  Ms.  Hale  discussed  proposed  changes  that,  in  response 
to  positive  changes  in  the  federal  tax  credits,  would  reduce  the  individual  project  application 
amount  so  that  more  funds  would  be  available  to  the  SFPUC  so  more  solar  systems  could  be 
installed.  Ms.  Hale  noted  that  the  City’s  Workforce  Development  staff  had  been  consulted  about 
this  change  and  were  in  agreement.  Next  Ms.  Hale  proposed  an  increase  to  the  low-income  add- 
on component  because  there  is  less  value  in  federal  tax  credits  for  low  income  applicants. 

In  response  to  a question  by  President  Caen,  Ms.  Hale  explained  how  this  change  would  better 
benefit  low-income  applicants.  Turning  next  to  the  fifth  change  in  the  program,  Ms.  Hale 
reported  that  $1.5  million  of  the  $3  million  available  would  be  reserved  for  low-income/non- 
profit applicants  and  $1.5  million  for  residential  and  commercial  applicants.  Ms.  Hale  reported 
that  there  was  such  a great  demand  in  the  residential  and  commercial  sector  that  funds  might 
soon  be  exhausted  creating  an  interruption  in  the  program  while  , due  to  various  factors,  there 
was  limited  demand  in  the  low-income  non-profit  sector.  The  Assistant  General  Manager  for 
Power  noted  two  ways  to  address  this  situation  by  either  a specific  allocation  of  the  available 
funds  or  by  requesting  supplemental  authorization  for  additional  funds  from  the  Board  of 
Supervisors  to  keep  the  program  going.  In  response  to  a question  by  Commissioner  Vietor,  Ms. 
Hale  and  General  Manager  Harrington  walked  back  through  the  numbers  to  make  clear  exactly 
how  much  of  the  available  funding  was  reserved  for  each  category  and  what  segments  of  the  $3 
million  were  still  available. 

Ms.  Angela  Patane,  the  Program’s  Manager,  further  clarified  exactly  how  many  applications  and 
how  much  of  the  money  was  allocated  in  each  category  and  what  remained.  In  response  to  a 
question  by  Commissioner  Vietor  concerning  how  the  SFPUC  staff  might  justify  shifting  the  $1 
million,  General  Manager  Harrington  and  Ms.  Hale  noted  the  dramatic  increase  in  applications 
and  installations  and  emphasized  that  it  was  critical  that  the  money  not  sit  unused.  Commissioner 
Ellis  recommended  that  future  discussions  could  be  focused  on  addressing  environmental  justice 
in  the  southeastern  neighborhoods.  General  Manager  Harrington  agreed  that  would  be  possible, 
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especially  with  expected  changes  in  the  California  Solar  Initiative  Program  that  were  anticipated 
to  facilitate  funding  for  low-income  and  non-profits  being  able  to  install  solar. 

Public  Comment 

Mr.  J.P  Ross,  SF  Solar  Task  Force/Sungevity,  strongly  urged  that  the  Commission  support  the 
staffs  recommendation  as  critical  to  continuing  the  dramatic  success  of  this  program.  Mr.  Ross 
noted  this  program  had  dramatically  increased  excitement  and  doing  work  in  San  Francisco 
particularly  in  light  of  the  incoming  new  President’s  emphasis  on  renewable  energy. 

Ms.  Jen  Cottor,  Luninalt,  a local  solar  installer  and  employer  who  has  hired  local  workers 
commented  that  it  was  crucial  that  there  be  no  interruption  in  the  dramatic  success  of  this 
program.  Ms.  Cottor  strongly  recommended  that  the  Commission  approve  the  Program  changes 
recommended  by  staff  to  keep  the  program  operating  at  a high  level. 

Ms.  Hale  then  further  explained  the  timeline  for  implementation  of  the  proposed  program 
changes  and  then  outlined  some  of  the  barriers  to  be  overcome  for  non-profit  applicants  outlined 
on  her  slide  #19  that  would  be  a key  part  of  ongoing  discussions  with  the  Supervisors. 

Commissioner  Vietor  proposed  an  amendment  to  the  resolution  following  the  (1)  resolved  clause 
to  read:  “(2)  urges  the  General  Manager  of  the  San  Francisco  Public  Utilities  Commission 
to  more  aggressively  market  and  perform  out-reach  to  the  low-income  and  non-profit 
organizations;”  Commissioner  Vietor  noted  it  was  essential  to  convey  to  the  Board  of 
Supervisors  that  the  SFPUC  was  strongly  committed  to  serving  low-income  residents  and  non- 
profits. Commissioner  Ellis  applauded  the  amendment  and  urged  that  steps  be  taken  to  identify 
what  might  be  done  to  actually  facilitate  greater  participation  by  low-income  residents  and  non- 
profit organizations.  The  proposed  amendment  was  accepted  without  objection. 

Motion  by  Commissioner  Vietor,  seconded  by  Commissioner  Ellis  to  authorize  the  General 
Manager  of  the  San  Francisco  Public  Utilities  Commission  to  implement  changes  to  GoSolarSF, 
the  City’s  solar  incentive  program,  and  to  recommend  additional  program  modifications  and 
funding  to  the  Board  of  Supervisors  Approved  (4-0  Caen,  Crowley,  Vietor,  Ellis)  unanimously. 


There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  6:44  P.M. 


Michael  Housh 
Secretary 
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PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 


RESOLUTION  NO.  08-0234 


WHEREAS,  Public  Utilities  Commission  staff  have  developed  a project  description 
under  the  Water  System  Improvement  Program  (WSIP)  for  the  improvements  to  the  regional 
water  supply  system,  otherwise  known  as  Project  No.  CUW38401,  Tesla  Treatment  Facility  and 
Project  No.  CUW36401  Lawrence  Livermore  Water  Quality  Improvements;  and 

WHEREAS,  the  objectives  of  the  Project  are  to  meet  current  and  foreseeable  future 
federal  and  state  water  quality  requirements  and  reduce  the  vulnerability  of  the  system  to 
earthquakes  and  other  seismic  hazards;  and 

WHEREAS,  a Draft  Environmental  Impact  Report  (DEIR)  for  the  Project  was  prepared 
and  published  for  public  review  on  August  25,  2008;  and 

WHEREAS,  public  comments  on  the  Draft  EIR  were  received  between  August  25,  2008 
and  October  8,  2008;  and 

WHEREAS,  on  December  18,  2008,  the  Planning  Commission  reviewed  and  considered 
the  Final  EIR  in  Planning  Department  File  No.  2007052109,  consisting  of  the  Draft  EIR  and  the 
Comments  and  Responses  document,  and  found  that  the  contents  of  said  report  and  the 
procedures  through  which  the  Final  EIR  was  prepared,  publicized  and  reviewed  complied  with 
the  provisions  of  the  California  Environmental  Quality  Act  (CEQA),  the  CEQA  Guidelines  and 
Chapter  31  of  the  San  Francisco  Administrative  Code  ("Chapter  31")  and  found  further  that  the 
Final  EIR  reflects  the  independent  judgment  and  analysis  of  the  City  and  County  of  San 
Francisco,  is  adequate,  accurate  and  objective,  and  that  the  Comments  and  Responses  document 
contains  no  significant  revisions  to  the  Draft  EIR,  and  certified  the  completion  of  said  Final  EIR 
in  compliance  with  CEQA,  the  CEQA  Guidelines  and  Chapter  3 1 in  its  Motion  No.  17784;  and 

WHEREAS,  this  Commission  has  reviewed  and  considered  the  information  contained  in 
the  Final  EIR,  all  written  and  oral  information  provided  by  the  Planning  Department,  the  public, 
relevant  public  agencies,  SFPUC  and  other  experts  and  the  administrative  files  for  the  WSIP  and 
the  EIR;  and 

WHEREAS,  the  EIR  files  have  been  made  available  for  review  by  the  Public  Utilities 
Commission  and  the  public,  and  those  files  are  part  of  the  record  before  this  Public  Utilities 
Commission;  and 

WHEREAS,  Public  Utilities  Commission  staff  prepared  Findings,  as  required  by  CEQA, 
and  a Mitigation,  Monitoring  and  Reporting  Program  (MMRP),  which  material  was  made 
available  to  the  public  and  the  Commission  for  the  Commission’s  review,  consideration  and 
action;  now,  therefore,  be  it 

RESOLVED,  that  the  Public  Utilities  Commission  has  reviewed  and  considered  the  EIR 
and  the  record  as  a whole  and  hereby  adopts  the  CEQA  Findings,  including  the  Statement  of 
Overriding  Considerations,  attached  to  this  Resolution  as  Attachment  A and  incorporated  herein 
as  part  of  this  Resolution  by  this  reference  thereto,  and  adopts  the  Mitigation  Monitoring  and 
Reporting  Program  attached  to  this  Resolution  as  Attachment  B and  incorporated  herein  as  part 
of  this  Resolution  by  this  reference  thereto,  and  authorizes  a request  to  the  Board  of  Supervisors 
to  adopt  the  same  CEQA  Findings,  Statement  and  MMRP;  and,  be  it 


of  this  Resolution  by  this  reference  thereto,  and  authorizes  a request  to  the  Board  of  Supervisors 
to  adopt  the  same  CEQA  Findings,  Statement  and  MMRP;  and,  be  it 

FURTHER  RESOLVED,  that  the  Public  Utilities  Commission  hereby  adopts  the  SFPUC 
Standard  Construction  Measures  and  Greenhouse  Gas  Reduction  Actions  attached  hereto  as 
Attachment  C;  and,  be  it 

FURTHER  RESOLVED,  that  the  Public  Utilities  Commission  hereby  approves  WSIP- 
funded  Project  No.  CUW38401,  Tesla  Treatment  Facility  and  WSIP-funded  Project  No. 
CUW36401  Lawrence  Livermore  Water  Quality  Improvements;  and  authorizes  staff  to  issue  a 
Notice  to  Proceed  (NTP)  for  Phase  2A  — Final  Design,  Long  Lead  Item  Procurement  and 
Fabrication  of  Material  for  Contract  DB116  Tesla  Treatment  Facility,  and  to  advertise  a 
construction  contract  for  Lawrence  Livermore  Water  Quality  Improvements. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of December  18,  2008  


■ 


PUBLIC  UTILITIES  COMMISSION 

City  and  County  of  San  Francisco 
RESOLUTION  NO.  08-0235 

WHEREAS,  The  GoSolarSF  solar  incentive  program  launched  on  July  1,  2008; 
and 

WHEREAS,  The  San  Francisco  Public  Utilities  Commission  is  dedicated  to 
installing  solar  energy  systems  that  will  reduce  the  City’s  reliance  on  energy  created  by 
fossil  fuels;  and 


WHEREAS,  An  increase  in  private  demand  combined  with  appropriate  measures 
to  attract  investment  in  the  City’s  solar  manufacturing  and  installation  industries  could 
reduce  the  overall  cost  of  solar  energy  over  the  long  term  as  costs  of  importing  such 
manufacturing  technology  and  expertise  are  reduced  or  eliminated  in  favor  of  a 
competitive  in-City  market;  and 


WHEREAS,  The  GoSolarSF  program  has  been  successful  in  providing  solar 
incentive  payments  for  San  Francisco  homes,  businesses  and  nonprofit  organizations;  and 


WHEREAS,  It  has  become  clear  that  the  incentive  funding  may  be  depleted 
before  the  end  of  the  fiscal  year  if  the  current  incentive  payment  levels  are  not  reduced; 
and 


WHEREAS,  A change  in  the  federal  solar  tax  credit  for  2009  will  provide 
additional  funding  for  solar  projects;  and 


WHEREAS,  Shortening  processing  times  and  improving  cash  flow  for  solar 
installers  make  GoSolarSF  more  efficient  and  effective; 


WHEREAS,  Additional  funding  may  be  required  for  the  long-term  GoSolarSF 
program;  now,  therefore,  be  it 


RESOLVED,  That  this  Commission  hereby  (1)  authorizes  the  General  Manager 
of  the  San  Francisco  Public  Utilities  Commission  (SFPUC)  to  reduce  the  basic  incentive 
amount  to  $2000,  the  City  installer  incentive  to  $3000,  the  Environmental  Justice 
incentive  to  $3500  and  the  Workforce  Development  incentive  to  $4000;  change  the 
payment  trigger  from  the  payment  verification  letter  to  the  receipt  of  permission  to 
operate  letter;  add  manufacturer  and  distributor  to  list  of  designated  payees,  urges  the 


General  Manager  of  the  San  Francisco  Public  Utilities  Commission  to  more  aggressively 
market  and  perform  out-reach  to  the  low-income  and  non-profit  organizations;  and  (3) 
and  (2)  recommends  the  Board  of  Supervisors  approve  the  increase  of  the  low  income 
incentive  from  $5000  to  $7000;  allow  $1,000,000  of  low  income/nonprofit  pilot  funding 
to  be  utilized  for  the  general  GoSolarSF  program,  leaving  $500,000  earmarked  for  low 
income/nonprofit  projects;  authorize,  as  needed,  up  to  $1,000,000  additional  project 
funding  from  the  power  for  resale  budget. 


I hereby  certify  that  the  foregoing  resolution  was  adopted  by  the  Public  Utilities 
Commission  at  its  meeting  of  December  18,  2008 


Secretary,  Public  Utilities  Commission 


. 


